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Independent Auditor’s Report

To the Members of
Aravon Services Private Limited
(Formerly known as ARAMARK India Private Limited)

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Aravon Services Private Limited
(Formerly known as ARAMARK India Private Limited) (‘the Company’) which comprise the
Balance sheet as at 31 March 2017, the Statement of profit and loss (including Other comprehensive
income), the Statement of changes in equity and the Cash flow statement for the year then ended,
and a summary of significant accounting policies and other explanatory information. (herein after
referred to as “Ind AS financial statements™).

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these Ind AS
financial statements that give a true and fair view of the financial position, financial performance
(including other comprehensive income), changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act, read with relevant rules
issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the Ind AS financial statements are free from material misstatement.
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B S R & Associates LLP

Independent Auditor’s Report (Continued)

Aravon Services Private Limited
(Formerly known as ARAMARK India Private Limited)

Auditor’s responsibility (Continued)

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the financial position of the Company as at 31 March 2017 and its
financial performance (including other comprehensive income), the changes in equity and its cash
flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give
in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2l As required by Section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

© the Balance sheet, the Statement of profit and loss (including other comprehensive
income), the Statement of changes in equity and the Cash flow statement dealt with
by this report are in agreement with the books of account;

(d) in our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with relevant
rules issued thereunder.;

(e) on the basis of the written representations received from the directors as on 31 March
2017 taken on record by the Board of Directors, none of the directors is disqualified
as on 31 March 2017 from being appointed as a director in terms of Section 164 (2)
of the Act; /1]/)
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Independent Auditor’s Report (Continued)

Aravon Services Private Limited
(Formerly known as ARAMARK India Private Limited)

Report on Other Legal and Regulatory Requirements (Continued)

® with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in “Annexure B”; and

(2) with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion
and to the best of our information and according to the explanations given to us:

i. the Company has disclosed the impact of pending litigations on its financial
position in its Ind AS financial statements — Refer Note 30.1 to the Ind AS
financial statements;

ii. the Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company; and

iv. the Company has provided requisite disclosure in its Ind AS financial
statements as to holdings as well as dealings in Specified Bank Notes during
the period from 8 November 2016 to 30 December 2016, on the basis of
information available with the Company. Based on audit procedures and
relying on management representation, we report that the disclosures are in
accordance with the books of account maintained by the Company and as
produced to us by the Management. However, as stated in Note 30.9 to the
Ind AS financial statements, amounts aggregating to Rs. 132,000 as
represented to us by the Management have been received by the Company
from transactions which are not permitted — Refer Note 30.9 to the Ind AS
financial statements.

For B S R & Associates LLP
Charteredhdeccountants

Mumbai Partner
28 April 2017 Membership No: 100060
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Aravon Services Private Limited
(Formerly known as ARAMARK India Private Limited)

Annexure — A to the Independent Auditor’s Report — 31 March 2017

(Referred to in our report of even date)

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
Ind AS financial statements for the year ended 31 March 2017, we report that:

0]

(i)

(i)

(iv)

)

(vi)

(vii)

(a The Company has maintained proper records showing full particulars, includin
p g g
quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets
by which all fixed assets are verified annually. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the
nature of its assets. No material discrepancies were noticed on such verification
during the year.

©) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, no immovable properties are held by
the Company. Thus, clause (c) of paragraph 3(i) of the Order is not applicable to the
Company.

The inventory has been physically verified by the management during the year. In our
opinion, the frequency of such verification is reasonable. The discrepancies noticed on
verification between the physical stock and the book records were not material and these
have been properly dealt with in the books of account.

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189
of the Act. Accordingly, clauses (a), (b) and (c) of paragraph 3(iii) of the Order are not
applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has not granted any loans, made investments or provided guarantees or security.
Accordingly, paragraph 3(iv) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits from the public.

As informed to us by the management, the Central Government has not prescribed the
maintenance of cost records under sub-section (1) of Section 148 of the Act, for any of the
goods sold and services rendered/ activities undertaken by the Company.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books
of account in respect of undisputed statutory dues including Provident Fund,
Employees’ State Insurance, Income-tax, Service tax, Sales-tax/value added tax and
other material statutory dues have been generally regularly deposited during the year
by the Company with the appropriate authorities. According to information and
explanations given to us, the Company did not have any dues on account of duty of
customs, duty of excise and cess.h/‘
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Aravon Services Private Limited
(Formerly known as ARAMARK India Private Limited)

Annexure A to the Independent Auditor’s Report — 31 March 2017
(Continued)

According to the information and explanations given to us, no undisputed amounts
payable in respect of Provident Fund, Employees’ State Insurance, Income-tax,
Service tax and Sales-tax/value added tax and other material statutory dues were in
arrears as at 31 March 2017 for a period of more than six months from the date they
became payable, except for the dues stated below:

Name of the statute Nature of the dues Amount (Rs) Period to which the
amount relates
Professional Tax Act, Professional tax 80,404 2007-08
1975 Professional tax 102,315 2008-09
Professional tax 8,170 2010-11
Professional tax 14,573 2011-12
b According to the information and explanations given to us, there are no dues of

Income-tax, Service tax and Sales-tax/value added tax which have not been
deposited with the appropriate authorities on account of any dispute except as

follows:
Name of the Nature of the Amount Period to Forum where dispute is
statute dues (Rs.) which the pending
amount
relates
Income-tax Act, Income-tax 6,288,410 2008-09 Income Tax Appellate
1961 Tribunal
Income-tax Act, Penalty 5,570.336 2008-09 Commissioner of
1961 Income tax (Appeals)
Maharashtra Penalty 498,879 2008-09 Deputy Commissioner of
Value Added Sales Tax
Tax, 2002
Finance Cenvat Credit 1,289,182 2009-14 Commissioner of
Act.1994 Service Tax (Appeals)

(vili)  According to the information and explanations given to us, the Company has not defaulted
in repayment of dues to bank. The Company does not have any loans or borrowings from
any financial institutions, government or debenture-holders during the year.

(ix)  In our opinion and according to the information and explanations given to us, the Company
did not raise any money by way of initial public offer or further public offer (including debt
instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is
not applicable.

x) According to the information and explanations given to us, no fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the course of

our audit. h/‘ .
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Aravon Services Private Limited
(Formerly known as ARAMARK India Private Limited)

Annexure A to the Independent Auditor’s Report — 31 March 2017
(Continued)

(x1)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

In our opinion and according to the information and explanations given to us, the Company
has not paid / provided for managerial remuneration during the year in respect of which the
provisions of Section 197 of the Act are applicable and hence paragraph 3(xi) of the Order
is not commented upon.

In our opinion and according to the information and explanations given to us, the Company
is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
Sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the Ind AS financial statements as required by the applicable accounting
standards.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act 1934. Accordingly, paragraph 3(xvi) of the Order is not applicable to the
Company.

For B S R & Associates LLP

r Readymadewala

Mumbai Parmer
28 April 2017 Membership No: 100060
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Aravon Services Private Limited
(Formerly known as ARAMARK India Private Limited)

Annexure — B to the Independent Auditor’s Report — 31 March 2017

(Referred to in our report of even date)

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of
the Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of Aravon Services Private
Limited (Formerly known as ARAMARK India Private Limited) (‘the Company’) as of
31 March 2017 in conjunction with our audit of the Ind AS financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICATI’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013 (“the Act”).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by [CAI and deemed to be prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the ICAIL Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting./‘)/
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Aravon Services Private Limited
(Formerly known as ARAMARK India Private Limited)

Annexure — B to the Independent Auditor’s Report — 31 March 2017
(Continued)

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
ICAL

For B S R & Associates LLP
CharterédhAccountants

4 1 H o i \-.\ _ )
Firm's Registration No: . \6231 \ /‘ W/} 90-9._4

v/

Mumbai Partner
28 April 2017 ) Membership No: 100060



Aravon Services Private Limited
(formerly known as ARAMARK India Private Limited)

Balance Sheet
as at 31 March 2017

(Amount in Rs.)

Particulars

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Financial assets

-Other financial assets
Deferred tax assets

Income tax assets

Other non-current assets
Total non-current assets

Current assets

Inventories

Financial assets
-Trade and other receivables
-Cash and cash equivalents
-Bank balances other than above
-Other financial assets

Other current assets

Total current assets

Total assets
EQUITY AND LIABILITIES

Equity
Equity share capital
Other equity

Liabilities

Non-current liabilities
Provisions

Total non-current liabilities

Current liabilities
Financial liabilities
-Borrowings
-Trade payables
-Other financial liabilities
Other current liabilities
Provisions
Total current liabilities

Total liabilities

Total equity and liabilities

The notes referred to above form an integral part of the financial statements

As per our report of even date attached.

For BS R & Associates LLP
Chartered : Icr ‘]m:ams

I'}rms Reslxtxc‘wjn 1 5231 W/W-100024

AN

Shakbir Readymadewala
Partner
Membership No: 100060

Note

“n

Oo ~N N

10
11
12
13
14

15
16

17

(NS IS
N -~ O

As at As at As at
31 March 2017 31 March 2016 1 April 2015
5,832,028 13,961,439 20,783,309
909,505 2,194,819 1,943,020
4,257,607 5,347,024 2,218,248
20,513,424 2 z
49,900,923 37,182,427 28,889,811
122,928 442,470 =
81,536,415 59,128,179 53,834,388
5,071,903 5,054,785 2,911,056
110,109,206 108,873.658 80.116.113
36,734,423 37,046,096 19,448,899
1,028,777 130,129 -
31.212.147 15,059,116 19.710.076
4,359,038 3,678,660 4.966,204
188,515,494 169,842,444 127,152,348
270,051,909 228,970,623 180,986,736
394,115,570 394,115,570 394,115,570
(283,032,455) (350,110,793) (304,615,714)
111,083,115 44,004,777 89,499,856
58,294,374 53,286,678 -
58,294,374 53,286,678 .

- 43,598,281 -
21,119,653 15,920,364 10,590,512
65,477,104 56,721,437 65,045,825

9,742,850 10,326,689 8,630,975
4,334,813 5,112,397 7,219,568
100,674,420 131,679,168 91,486,880
158,968,794 184,965,846 91,486,880
270,051,909 228,970,623 180,986,736

For and on behalf of Board of Directors of
Aravon Services Private Limited
(formerly known as ARAMARK India Private Limited)

CIN: U93000MH2007FTC 172493

o e

o

Ranjit Nair

Director and Chief Financial Officer

DIN: 07086634

Subrata Nag E i

Director

DIN : 03234000

NN



Aravon Services Private Limited
(formerly known as ARAMARK India Private Limited)

Statement of Profit and Loss
for the year ended 31 March 2017

(Amount in Rs.)

Particulars Note For the year ended For the year ended
31 March 2017 31 March 2016
Income
Revenue from operations 23 659,997,376 542,140,253
Other income 24 1,436,227 4,403,463
Total Income 661,433,603 546,543,716
Expenses
Cost of material and stores and spare parts consumed 25 92,310,805 64,268,535
Employee benefits expense 26 450,852,215 387,138,468
Finance costs 27 2,342,486 2,777,506
Depreciation and amortization expense 28 9,962,917 15,733,915
Other expenses 29 57,120,481 120,897,975
Total expenses 612,588,904 590,816,399
Profit/(loss) before tax 48,844,699 (44,272,683)
Tax credit/(expense) 7
Current tax - -
Deferred tax (refer note 30.11) 20,513,424 -
Income tax expense 20,513,424 -
Profit/(loss) for the year 69,358,123 (44,272,683)
Other comprehensive income
Items that will not be reclassified to profit or loss
Re-measurement losses on defined benefit plans (2,629,785) (1,572,396)
Income tax relating to items that will not be reclassified to profit - -
and loss (refer note 30.11)
Other comprehensive income for the year (net of tax) (2,629,785) (1,572,396)
Total comprehensive income for the year (net of tax) 66,728,338 (45,845,079)
Earnings per equity share (face value of Rs. 10 each) 308
Basic (Rs.) 1.76 (1.13)
Diluted (Rs.) 1.76 (1.13)

The notes referred to above form an integral part of the financial statements
As per our report of even date attached.

For BS R & Associates LLP
Chartered Accountants
Firrgls Registration No.: 116231 W/W-100024

n ! )

Nl A~

AL v\ N~ g
gy o
Shabbir Readymadewala Ranjit Nair
Partner

Membership No: 100060 DIN: 07086634

For and on behalf of Board of Directors of

Aravon Services Private Limited

(formerly known as ARAMARK India Private Limited)

CIN: U93000MH2007FTC172493

Sy N

Director and Chief Financial Officer

Subrata Nag
Director
DIN : 02234000




Aravon Services Private Limited
(formerly known as ARAMARK India Private Limited)

Statement of Changes in Equity
for the year ended 31 March 2017

(Amount in Rs)

Particuiars

Balance as of 1 April 2015

Add: Increase in Share Capital

Add: Loss for the year

Add: Other comprehensive income for the year
Remeasurement loss on defined benefit

plan

Add: Fair value of financial guarantee received

Balance as of 31 March 2016

Balance as of 1 April 2016

Add: Increase in Share Capital

Add: Profit for the year

Add: Other comprehensive income for the year

Remeasurement loss on defined benefit
plan (net of tax)

Add’ Fair value of financial guarantee received
Balance as at 31 March 2017

Share Capital Other Equity Total Equity
Reserves and Surplas Other attri.butable to
Comprehensive Equity holders:
Income of the Company
Securities Retained Other reserves Items of Other
Premium Earnings comprehensive
Income
394,115,570 331,791,080 (636,406,794) - 89,499,856
- - (44,272.683) - (44,272,683)
- - (1,572.396) - (1,572,396)
- - - 350,000 350,000
394,115,570 331,791,080 (682,251,873) 350,000 44,004,777
394,115,570 331,791,080 (682,251,873) 350,000 44,004,777
- - 69,358,123 - 69,358,123
- - (2,629,785) - (2,629,785)
- - - 350,000 350,000
394,115,570 331,791,080 (615,523,535) 700,000 111,083,115

As per our report of even date attached.

For B S R & Associates LLP
Chartered Accountants
Firm's Registration No.: 116231 W/W-100024

o Ao

~\
s

P

Shabbir Readymadewala
Partner
Membership No: 100060

A\t

HMace: M WQJ

Date:

Ranjit Nair
Director and Chief Financial Officer
DIN: 07086634

For and on behalf of Board of Directors of
Aravon Services Private Limited
(formerly known as ARAMARK India Private Limited)

CIN: U93000MH2007FTC172493

W’\w\ S\V\‘ﬂ’

Place: Mw\h’\;

T AR 20T

Subrata Nag
Director

DIN : 02234000

Il

Nupur Singh
Secretary

Membership No.: A36306



Aravon Services Private Limited
(formerly known as ARAMARK India Private Limited)

Statement of Cash Flow
for the year ended 31 March 2017

(Amount in Rs)

Particulars

Cash flow from operating activities

Profit/(loss) before tax

Adjustments for:

Depreciation and amortization expense

Loss/(Profit) on sale of fixed assets, net

Liabilities no longer required written back

Allowance for credit loss

Provision for disputed claims

Allowance for bad and doubtful deposits
Interest income on term deposits

Finance costs

Operating cash flows before working capital changes
Increase in inventories

Increase in trade and other receivable
(Increase)/Decrease in other financial assets
(Increase)/Decrease in other assets

Increase in trade payables

Increase/(Decrease) in other financial liabilities
(Decrease)/Increase in other liabilities
Increase/(Decrease) in provisions

Cash generated from /(used in) operations
Income taxes paid, net of refund

Net cash generated from/ (used in) operating activities (A)

Cash flows from investing activities

Purchase of property, plant and equipment and intangible assets, net of sale proceeds
Bank deposits (having original maturity of more than three months)

Interest income on term deposits

Net cash used in investing activities (B)

Cash flows from financing activities

(Repayment of )/proceeds from borrowings

Finance cost paid

Net cash (used in) / generated from financing activities (C)

Net (decrease)/ increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (refer note 11)

As per our report of even date attached.

For B S R & Associates LLP
Chartered Accountants
Firm's Registration No.: 116231 W/W-100024

o

Ay
W

/-‘___,,;"'f_ ¢ O~

Shnbé(ir Readymadewala Ra;j it Nair

For the year ended
31 March 2017

For the year ended
31 March 2016

48,844,699 (44,272,683)
9,962,917 15,733,915
1,516,429 (41,878)

(169,252) (2,551,626)
1,277,265 8,021,157
- 53,214,555
129,000 163,495
(211,410) (416,522)
2,342,486 2,771,506
63,692,134 32,627,919
(17,118) (2.143,729)
(2.512,813) (36.778,699)
(16.251,252) 1,014,908
(243,850) 962,060
5,199,289 5,329,852
8,187,020 (8,315.362)
(583.839) 4247.340
1,600.327 (3,607.444)
59,069,808 (6,663,155)
(12,718.496) (8.292,615)
46,351,402 (14,955,770)
(1,106,709) (9,130,988)
(63,931) 211,047
215318 419,119
(955,322) (8,500,822)
(43,598,281) 43,598,281
(2,109,472) (2,544,492)
(45,707,753) 41,053,789
(311,673) 17,597,197
37,046,096 19,448,899
36,734,423 37,046,096

For and on behalf of Board of Directors of
Aravon Services Private Limited

(formerly known as ARAMARK India Private Limited)

CIN: U93000MH2007FTC172493

St N

Partner Director and Chief Financial Officer

Membership No: 100060

n T+ =%

DIN: 07086634

- AJ..W\hf\\I.

Subrata
Director
DIN : 02234000
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Aravon Services Private Limited
(formerly kmown as ARAMARK India Private Limited)

Notes to the financial statements
Jor the year ended 31 March 2017

1. Company overview

Aravon Services Private Limited (formerly known ARAMARK India Private Limited) ('Aravon' or 'the Company') domiciled in India was
incorporated on 19 July 2007 under the provisions of Companies Act 1556, applicable in India. The Company became wholly owned subsidiary
of Quess Corp Limited ("Holding Company”) w.e.f. 1 April 2015 pursuant to a share purchase agreement dated 12 February 2015 entered into
between the Company, its erstwhile shareholders (Aramark Senior Notes Co. and Aramark India Holdings LLC.) and Quess Corp Limited. The
Company is engaged in rendering integrated food and facility management services to corporate customers in India, predominantly in the areas of
housekeeping services and guest house management services. The registered office of the Company is situated at Office No, 3. st floor, Trade
Globe Building, J B Nagar, Andheri Kurla road, Andheri (East), Mumbai- 400059

1.1 Going Concern

As at 31 March 2017, the accumulated losses have substantially eroded the net worth of the Company. However the Company has no intention of
discontinuing its core business of facility management nor does the Company have any plans that may materially affect the carrying value or
classification of assets and liabilities. The Management of the Company believes that the Company will be able to continue to operate as a going
corcern and meet all its liabilities as they fall due for payment based on its cash flow projections and unconditional financial support from Quess
Corp Limited, the holding company as on date. Accordingly, these financial statements have been prepared on a going concem basis and do not
include any adjustments relating to the recoverability and classification of recorded assets or to amounts and classification of liabilities that may
be necessary. if the Company is unable to continue as a going concern,

2.1  Significant accounting policies

2.1.1  Basis of preparation

Ministry of Corporate Affairs notified roadmap to implement Indian Accounting Standards (Ind AS) notified under the Companies (Indian
Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards) (Amendment) Rules, 2016. As per the said
roadmap. the Company is required to apply Ind AS with effect from financial year beginning on or after 1 April 2016. Accordingly, the financial
statements of the Company have been prepared in accordance with Ind AS and the provisions of the Companies Act, 2013 (‘Act'). These are
Company's first Ind AS financial statements. The date of transition to Ind AS is 1 April 2015.

Up to the year ended 31 March 2016, the Company prepared its financial statements in accordance with the requirements of previous GAAP,
which includes Standards notified under the Companies (Accounting Standards) Rules, 2006 and the other relevant provisions of the Act as
applicable.

The Company has adopted all the Ind AS standards and the adoption was carried out in accordance with Ind AS 101 - First time adoption of
Indian Accounting Standards. The transition was carried out from accounting principles generally accepted in India as prescribed under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, which was the previous GAAP. Previous period numbers in the
financial statements have been restated to Ind AS. Reconciliations and descriptions of the effect of the transition has been summarized in Note 3.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hitherto in use.

2.1.2  Basis of measurement

The financial statements have been prepared on a historical cost convention and on an accrual basis, except for certain financial assets and
liabilities that are qualified to be measured at fair value (refer accounting policy on financial instruments) and net defined benefit (asset)/ liability
carried at fair value of plan assets less present value of defined benefit obligations.

2.1.3  Use of estimates and judgment

The preparation of the financial statements in conformity with [nd AS requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates are recognized in the period in which
the estimates are revised and in any future periods affected. In particular, information about significant areas of estimation uncertainty and critical
Judgriieri T applying accounting policies that have the most significant effect on the amounts recognized in the financial statements is included
in the following mm:s't,/ ’
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Aravon Services Private Limited
(formerly known as ARAMARK [ndia Private Limited)

Notes to the financial statements
Jor the year ended 31 March 2017

2.1

2.1.3

if)

i)

v)

v)

2.14

Significant accounting policies (Continued)
Use of estimates and judgment (Continued)

Contingent liability: Contingent liabilities are not recognized in the financial statements but are disclosed in the notes. They are assessed
continually to determine whether an outflow of resources embodying economic benefits has become probable. If it becomes probable that an
outflow of future economic benefits will be required for an item previously dealt with as a contingent liability, a provision is recognized in the
financial statements of the period in which the change in probability occurs (except in the extremely rare circumstances where no reliable
estimate can be made).

Income taxes: Significant judgments are involved in determining the provision for income taxes, including the amount expected to be paid or
recovered in connection with uncertain tax positions

Deferred tax: Deferred tax assets are recognized only to the extent it is considered probable that those assets will be recoverable. This involves
an assessment of when those deferred tax assets are likely to reverse, and a judgement as to whether or not there will be sufficient taxable profits
available to offset the tax assets when they do reverse. This requires assumptions regarding future profitability and is therefore inherently
uncertain. To the extent assumptions regarding future profitability change, there can be an increase or decrease in the level of deferred tax assets
recognized that can result in a charge or credit in the period in which the change occurs

Employee benefits : Defined benefit plans and other long-term benefits are evaluated with reference to uncertain events and based upon actuarial
assumptions including among others discount rates, expected rates of return on plan assets, expected rates of salary increases, estimated
retirement dates, mortality rates. The significant assumptions used to account for benefizs are determined as follows:

a) Discount and inflation rates reflect the rates at which benefits could be effectively settled, taking into account the duration of the obligation.
Indications used in selecting the discount rate include rates of annuity contracts and rates of retumn on high quality fixed-income investments
(such as government bonds). The inflation rates reflect market conditions observed country by country;

b) The tuture salary levels of the individual employees are determined including an estimate of future changes attributed to general price levels
(consistent with inflation rate assumptions). productivity, seniority and promotion; and

c) Demographic assumptions such as mortality, disability and tumnover reflect the best estimate of these future events for the individual
employees involved, based principally on available actuarial data.

Other estimates: The preparation of financial statements involves estimates and assumptions that affect the reported amount of assets, liabilities,
disclosure of contingent liabilities at the date of financial statements and the reported amount of revenues and expenses for the reporting period.
Specifically, the Company estimates the probability of collection of accounts receivable by analyzing historical payment patterns, customer
concentrations, customer credit-worthiness and current economic trends. If the financial condition of a customer deteriorates, additional
allowances may be required. Details information about estimates used in property, plant and equipment and intangible assets are included in the
accounting policies

Current - non current classification
All assets and liabilities are classified into current and non-current.

Assets

An asset is classified as current when it satisfies any of the following criteria:

a) it is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;

c) it is expected to be realized within twelve months after the reporting date; or

d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
date.

Current assets include the current portion of non-current financial assets.

All other assets are classitied as non-current. h/




Aravon Services Private Limited
(formerly known as ARAMARK India Private Limited)

Notes to the financial statements
Jor the vear ended 31 March 2017

2.1

2.14

2.1.6.2

Significant accounting policies (Continued)
Current - non current classification (Continued)

Liabilities

A liability is classified as current when it satisfies any of the following critena:

a) it is expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;

c) it is due to be settled within twelve months after the reporting date; or

d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms
of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.
Current liabilities include current portion of non-current financial liabilities.

All other liabilities are classifiéd as non-current

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realization in cash or cash equivalents. The Company has
ascertained its operating cycle as twelve months for the purpose of current and ncn-current classification of assets and liabilities.

Foreign currency transactions and balances

The financial statements are presented in [ndian Rupees ('Rs."), which is also the Company's functional currency

Foreign currency denominated monetary assets and liabilities are translated into the relevant functional currency at exchange rates in effect at the
balance sheet date. The gains or losses resulting from such translations are recognized in the statement of profit and loss. Non-monetary assets
and non-monetary liabilities denominated in a foreign currency and measured at fair velue are translated at the exchange rate prevalent at the date
when the fair value was determined. Non-monetary assets and non-monetary liabilities denominated in a foreign currency and measured at
historical cost are translated at the exchange rate prevalent at the date of transaction.

Transaction gains or losses realized upon settlement of foreign currency transzctions are included in determining net profit for the period in
which the transaction is settled. Transaction in foreign currencies including revenue, expense and cash-flow items are translated into the relevant
functional currency using the exchange rate in effect on the date of the transaction

Financial instruments
Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument. All
financial assets and liabilities are recognized at fair value on initial recognition, except for trade receivables which are initially measured at
transaction price. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities, that are not
at fair value through profit or loss, are added to the fair value on initial recognition. T-ansaction costs directly attributable to the acquisition of
financial assets or financial liabilities, which are at fair value through profit or loss are recognized immediately in profit or loss.

Subsequent measurement

Non- derivative financial instruments

(i) Financial assets carried at amortized cost

A financial asset is subsequently measured at amortized cost if it is held within a business model whose objective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

(ii) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehersive income if it meets both the following conditions and is not

designated as at FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets: and

- the contractual terms of the financial assets give rise on specified dates to casn flow that are solely payments of principal and interest on the
—prncipal. amount outstanding./l_l/




Aravon Services Private Limited
(formerly known as ARAMARK India Private Limited)

Notes to the financial statements
for the vear ended 31 March 2017

2.1

2.1.6

2.1.6.2

Significant accounting policies (Continued)

Financial instruments (Continued)
Subsequent measurement (Continued)

Non- derivative financial instruments (Continued)

(iii) Equity instruments at fair value through other comprehensive income

All equity instruments are measured at fair value. Equity instruments held for trading 1s classified as fair value through profit and loss. For all
other equity instruments, the Company may make an irrevocable election to present subsequent changes in the fair value in other comprehensive
income. The Company makes such election on an instrument-by-instrument basis

If the Company decides to classify an equity instrument as at fair value through other comprehensive income, then all fair value changes on the
instrument, excluding dividend are recognized in other comprehensive income which is not subsequently reclassified to statement of profit and
loss

(iv) Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss

(v) Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other payables maturing within
one year from the balance sheet date, the carrying amounts approximate the fair value due to the short maturity of these instruments

(vi) Financial guarantee contracts

2.1.6.3

2.1.6.4

2.1.6.5

Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Fair value of availing the financial
guarantee from holding company is recognized initially as an asset giving corresponding effect to a component in other equity. The asset so
recognized is amortized to the statement of profit and loss over the guzrantee period and shown as a part of ' Finance costs' in the financial
statements.

Derecognition of financial assets and liabilities

A financial asset is derecognized only when
- The Company has transferred the rights to receive cash flows from the financial asset or retains the contractual rights to receive the cash flows
of the financial asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecognized if the entity has not retained control of the financial asset. Where the entity retains control of the financial asset,
the asset is continued to be recognized to the extent of continuing involvement in the financial asset

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the statement of prefit or loss.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through
profit or loss. Loss allowance for trade receivables is measured based on the lifetime expected credit losses using the practical expedient as
permitted under Ind AS 109. The expected credit loss allowance is computed based on the provision matrix which takes into account historical
credit loss experience and adjusted for forward looking information. The expected credit loss allowance is based on the ageing of the days the
receivable are due and the rates calculated in the provision matrix. For all other financial assets, expected credit losses are measured at an amount
equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition in which case those are measured at
lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount
that is required to be recognized is recognized as an impairment gain or loss in statement of profit or loss

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company currently
husfa':rfe"'g"_a:ﬁy-‘enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liablity
simultanesously




Aravon Services Private Limited
(formerly known as ARAMARK India Private Limited)

Notes to the financial statements
Jor the vear ended 31 March 2017

2.1

Significant accounting policies (Continued)

Property, plant and equipment
Tangible assets

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to acquisition
are capitalized until the property, plant and equipment are ready for use, as intended by management. The Company depreciates property, plant
and equipment on the straight line method over the useful lives of assets estimated by the Management. Depreciation for assets purchased/sold
during the period is proportionately charged. During the previous year, the Company revised the estimated useful life of certain fixed assets, since
the management believed that these revised useful lives more appropriately reflect the period of economic benefit to be derived from the use of
such assets and hence would result in a more appropriate preparation and presentation of the financial statements. Based on the techincal
evaluation and consequent advice, the management beleives that its estimates of useful lives as given below best represent the period over which
management expects to use these assets. The useful lives are as below: -

Category Management Useful life as
estimate of  Schedule IT
useful life
Plant and machinery 3 years 8-20 years
Computer equipment 3 years 3 -6 years
Furniture and fixtures 5 years 10 years
Office equipment 5 years 5 vears
Vehicles 3 years 6-10 years
Leasehold improvements As per lease term  Not defined

Leasehold improvements are amortized over the lower of useful life of the assets and lease term of the leasehold premises on a straight-line basis.

Depreciation methods, useful lives and residual values are reviewed periodically. including at each financial year end. Depreciation is generally
recognised in the statement of profit and loss

Advances paid towards the acquisition of property, plant and equipment outstanding et each balance sheet date is classified as capital advances
under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in progress’.

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the
Company.

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property,plant and equipment recognised as at 1
April 2015, measured as per the previous GAAP, and use that carrying value as the deemed cost of such property, plant and equipment. (see Note

Intangible assets

Application software purchased, which is not an integral part of the related hardware, is shown as intangible assets and amortized on a straight
line basis over its useful life, not exceeding three years, as determined by management.

Intangible assets are amortized over the useful economic life and assessed for impairment whenever there is an indication that the intangible asset
may be impaired. The amortization period and the amortization method for an intangible asset with a finite useful life are reviewed at least at the
end of each reporting period. Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in
the asset are considered to modify the amortization period or method, as appropriate. and are treated as changes in accounting estimates. The
amortization expense on intangible assets with finite lives is recognized in the statement of profit and loss unless such expenditure forms part of
carrying value of another asset.

Subsequent expenditure is capitalised only when it increases the future economic benefits emtodied in the specific assets to which it relates. All
other expenditure, including expenditure on intenally generated goodwill and brands, is recognised in statement of profit and loss as incurred

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible assets recognised as at 1 April 2015,
measured as per the previous GAAP, and use that carrying value as the deemed cost of intangible assets. (see Note 3) h/
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Notes to the financial statements
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2.1

2.1.7

2.1.8
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Significant accounting policies (Continued)
Impairment of property, plant and equipment and intangible assets

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate that
their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value
less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is determined for the CGU to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the statement of profit and loss is measured by the amount by
which the carrying value of the assets exceeds the estimated recoverable amount of the asset. An impairment loss is reversed in the statement of
profit and loss if there has been a change in the estimates used to determine the recoverable amount. The carrying amount of the asset is increased
to its revised recoverable amount, provided that this amount does not exceed the carrying amount that would have been determined (net of any
accumulated amortization or depreciation) had no impairment loss been recognized for the asset in prior years.

Impairment losses are recognized in the statement of profit and loss, except for properties previously revalued with the revaluation surplus taken
to other comprehensive income (OCI). For such properties, the impairment is recognized in OCI up to the amount of any previous revaluation

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously
recognized impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognized impairment loss is reversed only if there has been a change in the assumptions used to determine
the asset’s recoverable amount since the last impairment loss was recognized. The reversal is imited so that the carrying amount of the asset does
not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss
been recognized for the asset in prior years. Such reversal is recognized in the statement of profit or loss unless the asset is carried at a revalued
amount, in which case, the reversal is treated as a revaluation increase

Leases

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vests with the lessor are recognized as operating
lease. Lease payments under operating lease is generally recognized as an expense/income in the statement of profit and loss on a straight line
basis over the term of the relevant lease

Where the rentals are structured solely to increase in line with expected general inflation to compensate for the lessor's expected inflationary cost
increases, such increases are recognized in the year in which such benefits accrue

Employee benefit

Defined benefit plans ;

The Company's gratuity benefit scheme is a defined benefit plan. For defined benefit plans, the cost of providing benefits is determined using the
Projected Unit Credit Method, with actuarial valuations being carried out at each balance sheet date. Actuarial gains and losses are recognized in
full in other comprehensive income for the period in which they occur. Past service cost both vested and unvested Is recognized as an expense at
the earlier of (a) when the plan amendment or curtailment occurs; and (b) when the entity recognizes related restructuring costs or termination
benefits

The retirement benefit obligation recognized in the balance sheet represents the present value of the defined benefit obligation reduced by the fair
value of scheme assets. Any asset resulting from this calculation is limited to the present value of available refunds and reductions in future
contributions to the scheme

Further, the profit or loss does not include an expected return on plan assets. Instead net interest recognized in statement of profit or loss is
calculated by applying the discount rate used to measure the defined benefit obligation to the net defined benefit liability or asset. The actual
return on the plan assets above or below the discount rate is recognized as part of re-measurement of net defined liability or asset through other
comprehensive income Net interest expense and other expenses related to the defined benefit plan are recognised in the statement of profit and
loss.

Remeasurements comprising actuarial gains or losses and return on plan assets (excluding amounts included in net interest on the net defined
benefit liability) are not reclassified to profit or loss in subsequent periods.

Defined contribution plans
A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions o a separate entity and has no
obligation to pay any further amounts. The Company makes specified monthly contributions wowards employee provident fund to Government
administered provident fund scheme which is a defined contribution plan. The Company’s contribution is recognized as an expense in the
statement of profit and loss during the period in which the emplovee renders the related service.

“Compensated absences

The employces of the Company are entitled to compensated absences. The employees can carry forward a portion of the unutilized accumulating
compensated absences and utifize it in future periods. The Company records an obli zation for compensated absences in the period n which the
etiiployee renders the services that increases this entitlement Compensated absences are measured using the projected unit eredit method with
actuanal valuation being eartied out at each balance sheat date A //




Aravon Services Private Limited
(formerly kmown as ARAMARK India Private Limited)

Notes to the financial statements
Jor the year ended 31 March 2017

2.1 Significant accounting policies (Continued)

(d) Short term employee benefits
Employee benefits payable wholly within twelve months of receiving employee services are classified as short-term employee benefits. These
benefits include salaries and wages, bonus, compensated absences such as paid annual leave and sickness leave. The undiscounted amount of
short-term employee benefits to be paid in exchange for employee services is recognized as an expense as the related service is rendered by
employees.

2.1.9 Provisions

Provisions are recognized when the Company has a present obligation as a result of past events, it is more likely than not that an outflow of
resources will be required to settle the obligation and the amount can be reasonably estimated.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not require
an outflow of resources. When there is a possible obligation or a present obligat:on in respect of which the likelihood of outflow of resources is
remote, no provision or disclosure is made

2.1.10 Revenue

Revenue is recognized upon rendering of services as per customer contracts to the extent that it is probable that the economic benefits will flow
to the Company and the revenue can be reliably measured

2.1.11 Other income

Other income is comprised primarily of interest income and rental income. Interest income is recognized using the effective interest method.
Rental income is recognized on a straight line basis over the term of the relevant lease.

2.1.12 Inventories

Inventories which comprise of food. operating supplies and cleaning consumables are valued at the lower of cost and net realizable value. Cost is
determined on the basis of first in first out (FIFO) method and includes all costs incurred in bringing the inventories to their present location and
condition. Net realizable value is the estimated selling price in the ordinary course of business less selling expenses

2.1.13 Cost recognition

Costs and expenses are recognized when incurred and have been classified according to their primary nature.

The costs of the Company are broadly categorized in employee benefit expenses, depreciation and amortization and other operating expenses
Employee benefit expenses include employee compensation, allowances paid, contritution to various funds and staff welfare expenses. Other
operating expenses majorly include sub-contractor charges, rent, recruitment and training expenses, travelling and conveyance, legal and
professional fees and communication expenses.

2.1.14 Finance costs

Interest expense consist of interest expense on loans and borrowings. Borrowing costs ace recognized in the statement of profit and loss using the
effective interest method.

2.1.15 Income tax

Income tax expense comprises current and deferred income tax. Income tax experse is recognized in the statement of profit and loss except to the
extent that it relates to items recognized directly in equity, in which case it is recognized in other comprehensive income, Current income tax for
current and prior periods is recognized at the amount expected to be paid to or recovered from: the tax authorities, using the tax rates and tax laws
that have been enacted or substantively enacted by the balance sheet date. Deferred income tax assets and liabilities are recognized for all
temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or
settled. The effect of changes in tax rates on deferred income tax assets and liabilities is recognized as income or expense in the period that

= metudes the enactment or the substantive enactment date. A deferred income tax asse: is recognized to the extent that it is probable that future
-mmbic profit will be available against which the deductible temporary differences and tax losses can be utilized. The Company offsets current tax
assets and current tax liabilities, where it has a legally enforceable right to set off the recognized amounts and where it intends either to settle on a
net basis <Or. u«{ realize the asset and settle the liability simultaneously.

Deferred | l.u awm -unrecognised or recognised. are reviewed at each reporting cate and are recognised/reduced to the extent that it 1;/ ES
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Notes to the financial statements
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2.1

2.1.16

2.1.17

2.1.18

Significant accounting policies (Continued)

Equity

An equity instrument is a contract that evidences residual interest in the assets of the Company after deducting all of its liabilities. Equity
instruments recognized by the Company are recognized at the proceeds received net off direct issue cost.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature,
any deferrals or accruals of past or future operating cash receipts or payments and 1tem of income or expenses associated with investing or
financing cash flows. The cash flows from operating, investing and financing activities of the Company are segregated.

Earnings per share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the Company by the weighted average
number of equity shares outstanding during the pertod. Diluted eamings per equity share is computed by dividing the net profit attributable to the
equity holders of the company (after adjusting for interest on the convertible preference shares) by the weighted average number of equity shares
considered for deriving basic eamings per equity share and also the weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares The dilutive potential equity shares are adjusted for the proceeds receivable had the equity
shares been actually issued at fair value (i.e. the average market value of the outstanding equity shares). Dilutive potential equity shares are
deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined independently
for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospective.y for all periods presented for any share splits and
bonus shares issues including for changes eftected prior to the approval of the financial statements by the Board of Directors ’1/ g
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(Amount in Rs)

3.

3.1

IL

a)

b)

)

First-time adoption of Ind-AS

These financial statements, for the year ended 31 March 2017, have been prepared in accordance with Ind AS. For periods up to and including
the year ended 31 March 2016, the Company prepared its financial statements in accordance with accounting standards notified under Section
133 of the Act / Companies (Accounting Standards) Rules, 2006, as applicable and other relevant provisions of the Act ( ‘Previous GAAP').
The Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2017, together with the
comparative period data as at and for the year ended 31 March 2016 and the opening Ind AS balance sheet as on the date of transition i.c. 1
April 2015 as per the accounting policies set out in Note No 2.1. In preparing its Ind AS balance sheet as at 1 April 2015 and in presenting the
comparative information for the year ended 31 March 2016, the Company has adjusted amounts reported previously in financial statements
prepared in accordance with previous GAAP. This note explains the principal adjustments made by the Company in restating its previous
GAAP financial statements and how the transition from previous GAAP to Ind AS has affected the financial position, financial performance
and cash flows including the balance sheet as at 1 April 2015 and the financial statements s at and for the year ended 31 March 2016.

Exemptions and exceptions availed on first time adoption of Ind-AS

[nd-AS 101 allows first-time adopters certain exemptions and exceptions from the retrospective application of certain requirements under Ind
AS. The Company has accordingly applied the following exemptions and exceptions: '

Ind AS optional exemptions availed

Property, plant and equipment and Intangible assets

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognized in
the financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date
of transition after making necessary adjustments for de-commissioning liabilities. This exemption can also be used for intangible assets
covered by Ind AS 38 Intangible Assets. Since there is no change in the functional currency, the Company has elected to continue with the
carrying value for all of its property, plant and equipment and intangible assets as recognized in its Previous GAAP financial statements as
deemed cost at the transition date.

Ind AS mandatory exemptions

Estimates

AS per Ind AS 101, an entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates
made for the same date in accordance with previous GAAP (after adjustments to reilect any difference in accounting policies), unless there is
objective evidence that those estimates were in error. Ind AS estimates as at 1 April 2015 are consistent with the estimates as at the same date
made in conformity with Previous GAAP, The Company made estimates for following items in accordance with Ind AS at the date of
transition as these were not required under Previous GAAP:

(1)Impairment of financial assets based on expected credit loss model.
(ii)Fair value of financial assets (financial guarantee contracts).

Classification of debt instruments
The Company has determined the classification of debt instruments in terms of whether they meet the amortized cost criteria or the fair value
through other comprehensive.income criteria based on the facts and circumstances that existed as of the transition date.

Impairment of financial assets

The Company has applied the impairment requirements of Ind AS 109 retrospect:vely; however, as permitted by Ind AS 101, it has used
reasonable and supportable information that is available without undue cost or effort to determine the credit risk at the date that financial
instruments were initially recognized in order to compare it with the credit risk at the transition date. Further, the Company has not undertaken
an exhdustive search for information when determining, at the date of transition to Ind AS, whether there have been significant increases in
credit risk since initial recognition, as permitted by Ind AS 10 lh/
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3.

3.2

First-time adoption of Ind-AS (Continued)

Reconciliations

The following reconciliations provide the effect of transition to Ind AS from Previous GAAP:

1. Reconciliation of Balance Sheet as at 1 April 2015 and 31 March 2016.

2. Reconciliation of Equity as at 1 April 2015 and 31 March 2016.

3. Reconciliation of total comprehensive income for the year ended 31 March 2016.

Reconciliation of Balance Sheet as previously reported under Previous GAAP to Ind AS (Amount in Rs)
Particulars Note As at 31 March 2016 As at 1 April 2015
Previous  Adjustment Ind AS Previous  Adjustment Ind AS
GAAP *  on transition GAAP *  on transition
to Ind-AS to Ind-AS
ASSETS
Non-current assets
Property, plant and equipment 13.961.439 - 13,961,439 20.783.309 - 20,783,309
Intangible assets 2,194,819 - 2,194,819 1.943.020 - 1,943,020
Financial assets
-Other financial assets (a) 6,159,172 (812,148) 5347024 2,218,248 - 2,218,248
[ncome tax assets (net) 37,182,427 = 37,182,427 28,889 811 - 28,889 811
Other non-current assets (a) - 442,470 442,470 - - &
59,497,857 (369,678) £9,128.179 53,834,388 - 53,834,388
Current Assets '
Inventories 5,054,785 - 5,054,785 2,911,056 - 2,911,056
Fimancial assets
-Trade and other receivables (e) 113,546,017 (4,672,359) 10&,873,658 87,120,246 (7,004,133) 80,116,113
-Cash and cash equivalents 37,046,096 - 37,046,096 19,448,899 - 19,448 899
-Bank balance other than above 130,129 - 130,129 - - -
-Other financial assets 15,059,116 - 15,059,116 19,710,076 - 19,710,076
Other current assets (a), (¢) 3.223.454 455206 32.678.660 4.966,204 - 4.966,204
174,059,597 (4,217,153) 169,842,444 134,156,481 (7.004,133) 127,152,348
Total Assets 233.557.454 (4.586.831)  228.970.623 187,990.869 (7.004,133) 180,986,736
EQUITY AND LIABILITIES
Equity
Equity Share Capital 394,115,570 - 394,115,570 394,115,570 - 394,115,570
Other equity (a), (b), (c), (), (346,095,570) (4,015,223) (350,110,793) (297,611,581) (7,004,133) (304,615,714)
(®
48,020,000 (4,015,223) 44,004,777 96,503,989 (7.004,133) 89,499,856
Liabilities
Non-current liabilities
Provisions 53,286,678 - 53,286,678 - - -
Other long term liabilities () 571.608 (571.608) -
53,858,286 (571.608) 53,286,678 - - -
Current liabilities
Financial liabilities !
-Borrowings 43,598,281 - 43,598,281 - - -
-Trade payables 15,920,364 15.920,364 10,590,512 - 10,590.512
“-Other-financial liabilities 56,721,437 - 56,721,437 65,045,825 - 65,045,825
Other current liabilities 10,326,689 - 10,326,689 8,630,975 - 8,630,975
Provisions 5112397 - 5,112,397 7.219.568 - 7.219.568
131,679,168 - 131,679,168 91,486,880 - 91,486,880
Total Equity and: Liabilities 233.557454 (4.586.831) 228.970,623 187.990.869 (7.004,133)  180.986.736

I8y

*The previoils GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purpose of this noteA /
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(Amount in Rs)
3. First-time adoption of Ind-AS (Continued)

3.2 Reconciliations (Continued)

Reconciliation of Equity as previously reported under Previous GAAP to Ind AS

Particulars Note As at 31 March 2016 As at 1 April 2015
Total equity under Previous GAAP (346,095,570) (297,611,581)
Impairment of trade receivable as (e) (4,672,359) (7,004,133)

per expected credit loss model
under Ind AS 109

Operating lease not accounted for ) 571,608 -

on a straight line basis as per Ind

AS 17

Measurement of financial (c) 116,984 -
guarantee contracts

Measurement of financial assets at (a) (31,456) ' -
fair value

Total adjustment to equity 14,015,223) (7.004,133)
Total equity under Ind AS (350.110,793) (304.615,714)

f—l//




Aravon Services Private Limited
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Notes to the financial statements (Continued)
for the year ended 31 March 2017

(Amount in Rs)
3.  First-time adoption of Ind-AS (Continued)
3.2 Reconciliations (Continued)
Reconciliation of total comprehensive income as previously reported under Previous GAAP to Ind AS
(Amount in Rs)
Particulars Note Year ended 31 March 2016
Previous GAAP  Adjustment on Ind AS
b transition to Ind-
AS
Income
Revenue from operations 542,140,253 - 542,140,253
Other income (a) 4,128,053 275,408 4403463
Total Income 546,268,308 275,408 546.543,716
Expenses
Cost of material and stores and spare parts consumed 64,268,535 - 64.268.535
Emplovee benefits expense (d) 388,710,864 (1,572,396) 387,138,468
Finance costs (a).(c) 2.544,492 233,014 2.777.506
Depreciation and amortization expense 15,733,915 - 15,733,915
Other expenses (a).(e)(h) 123 494 490 (2,596,515) 120,897 975
Total expenses 594,752,296 (3.935.897) 590,816,399
Loss before tax (48,483,988) 4,211,305 (44,272,683)
Tax expense
Current tax - - -
Deferred tax (b) = 3 =
Loss for the year (48.483,988) 4.211.305 (44,272,683)
Other comprehensive income
Re-measurement gains / (losses) on defined benefit plans d).(s) - (1,572,396) (1,572,396)
Other comprehensive income for the year - - -
Income tax
Other comprehensive income for the year - (1.572,396) (1.572.396)
Total comprehensive income for the year (48,483,988) 2,638,909 (45.845,079)
L
*The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purpose of this note
Explanations for Reconciliation of Balance Sheet, Equity and Total comprehensive income as previously reported under Previous
GAAP to Ind AS:
(a) Fair value of financial assets
Under Ind AS, financial instruments other than those designated at FVTPL (fair value through profit and loss) and FVTOCI (fair value
through other comprehensive income) are measured at amortized cost. Under Previous GAAP, they were recognized at cost. Security deposits
are carried at amortized cost using effective interest method. This has resulted in decrease in deposits by Rs. 1,087,554 and increase in
prepaid rent by Rs. 1,087,554. Correspondingly, interest has been recognized on security deposits and prepaid rent has been amortized for
the year ended March 31, 2016.
(b) Deferred taxes
Under Ind AS, deferred taxes are computed for temporary differences between the carrying amount of an asset or liability in the Balance
sheet and tax base. Previous GAAP requires deferred tax accounting using the income statement approach. This results in recognition of
~—— -deferred tax on new temporary differences which was not required under Previous GAAP. On the date of transition, the impact on retained
earnings is Rs. Nil (31 March 2016: Rs. Nil) on account of non-recognition of deferred tax assets upto the year ended 31 March 2016 due to
absence of reasonable certainty of set off of unabsorbed losses against taxable profits in the foreseeable future.
(¢)  Financial guarantee

Undér-Ind AS. financial guarantee contract nrovided by the narent camnany zoainst the Liahilitv af a cuhcidiam: aven (F na camnciderating ic
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(Amount in Rs)

3.

3.2

@

(e)

®

(2

(h)

First-time adoption of Ind-AS (Continued)
Reconciliations (Continued)

Explanations for Reconciliation of Balance Sheet, Equity and Total comprehensive income as previously reported under Previous
GAAP to Ind AS: (Continued)

Defined benefit plan

Both under Previous GAAP and Ind AS, the Company recognized costs related to its post-employment defined benefit plan on an actuarial
basis. Under Previous GAAP, the entire cost, including actuarial gains and losses, is charged to Statement of profit or loss. Under Ind AS,
remeasurements [comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net
defined benefit liability and the return on plan assets excluding amounts included in net interest on the net defined benefit liability] are
recognized immediately in the Balance sheet with a corresponding debit or credit to retained earnings through Other comprehensive income.
Therefore the employee benefit cost is reduced by Rs. 1,572,396 and remeasurement losses on defined benefit plans has been recognized in
Other comprehensive income.

Trade receivables

Under Previous GAAP, the provision for impairment of receivables was made in respect of specific amounts/customers for incurred losses.
Under Ind AS, impairment allowance has been determined based on Expected Loss model (ECL). Due to ECL model, the Company impaired
its trade receivable by Rs.7,004.133 on 1 April 2015 which has been eliminated against reiained earnings. The gain of Rs. 2,331,771 for year
ended 31 March 2016 has been recognized in the Statement of profit and loss.

Leases

Under Previous GAAP lease payments are recognized in the Statement of profit and loss on a straight line basis. However under Ind AS.
lease payments are not recognized on a straight line basis if payments to the lessor are structured to increase in line with expected general
inflation to compensate for the lessor's expected inflationary cost increases. This has resulted in increase in profit for the year ended 31
March 2016 by Rs. 571,608 with a corresponding decrease in the lease straight lining liability.

Other comprehensive income

Under Previous GAAP, the Company has not presented Other comprehensive income (OCI) separately. Hence, it has reconciled Previous
GAAP loss to loss as per Ind AS. Further, Previous GAAP loss is reconciled to total comprehensive income as per Ind AS.

Statement of Cash flows
The transition from Previous GAAP to Ind AS has not had a material impact on the statement of cash ﬂOWSA/

e N
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Aravon Services Private Limited
(formerly known as ARAMARK India Private Limited)

Notes to the financial statements (Continued)
as at 31 March 2017

(Amount in Rs.)

5  Intangible assets

Particulars
Cost / Deemed cost (gross carrying value)

As at 1 April 2015
Additions

Disposals

As at 31 March 2016
Additions

Disposals

As at 31 March 2017
Accumulated depreciation
Charge for the year
Disposals

As at 31 March 2016
Charge for the year
Disposals

As at 31 March 2017
Net Block

As at 31 March 2017
As at 31 March 2016

Computer software Total
1,943,020 1,943,020
1,339,863 1,339,863
3.282.883 3,282,883
3,282,883 3,282,883
1,088,064 1,088,064
1,088,064 1,088,064
1,285,314 1,285,314
2,373.378 2.373.378

909.505 909,503
2,194,819 2,194.819

P]//




Aravon Services Private Limited
(formerly known as ARAMARK India Private Limited)

Notes to the financial statements (Continued)
as at 31 March 2017

(Amount in Rs.)

6 Other non-current financial assets

Particulars

(Unsecured and considered good, unless otherwise stated )
Security deposits
Considered good
Doubtful
Less: Allowance for bad and doubtful deposits
Bank deposits (maturing after 12 months from the reporting date) #
Interest accrued but not due

As at As at As at
31 March 2017 31 March 2016 1 April 2015
3,866,484 4,100,547 630,595
129,000 - -
(129,000) - -
389,973 1,224,690 1,587,350
1,150 21,787 303
4,257,607 5,347,024 2,218,248

# Fixed deposit under lien for the guarantees issued by the bank to government authorities}‘_‘/




Aravon Services Private Limited
(formerly known as ARAMARK India Private Limited)

Notes to the financial statements (Continued)
as at 31 March 2017

(Amount in Rs.)

7 Income tax

The major components of income tax expense for the year ended 31 March 2017 and 31 March 2016 are:

Particulars

Profit and loss account

Current income tax

Deferred tax credit (refer note 30.11)

Tax credit/(expense) reported in the profit and loss

Other comprehensive income

Total

Deferred tax related to items recognized in Other comprehensive income during the year (refer noze 30.11)

For the year ended

31 March 2017

20,513,424

31 March 2016

20,513,424

20,513,424

The reconciliation between the provision of income tax of the Company and amounts computed by applying the Indian statutory

income tax rate to profit before taxes is as follows:

Prafit before tax

Enacted income tax rate in India

Computed expected tax expense

Effect of:

Previously unrecognized tax losses now recouped to reduce current tax expense
Deferred tax credit (refer note 30.11)

Total tax credit/(expense)

For the year ended

31 March 2017

48,844,699

33.06%

16,148,057

(16,148,057)

20,513,424

31 March 2016

-4
30.90%

20,513,424

The tax rates under Indian Income Tax Act, for the year ended March 31, 2017 and March 31, 2016 is 33.06% and 30.90% respectively.

# No tax recognized in lieu of loss for the year. (Also refer note 30.11)

Deferred tax
Deferred tax relates to the following:

Balance sheet Statement of profit and loss
As at As at As at For the period ended
31 March 2017 31 March 2016 1 April 2015 31 March 2017 31 March 2016

Property, plant and equipment 18,510,931 18,327,836 19,535,177 18,510,931 18,327,836
Provision for doubtful receivables/deposits 12,084,089 10,858,898 8,449,560 12,084,089 10,858,898
Provision for compensated absences 1,500,462 1,250,671 1,289,236 1,500,462 1,250,671
Provision for gratuity 1,612,297 351,345 984,928 1,612,297 351,345
Provision for bonus 8,692,465 6,488,694 5,658,233 8,692,465 6,488,694
Provision for disputed tax claims 17,594,328 16,443,297 - 17,594,328 16,443,297
Losses available for offsetting against future 38,936,234 56,058,545 65,970,850 38,936,234 56,058,545
taxable income
Others 3,695,087 1,849,962 2,827,171 3,695,087 1,849,962
Deferred tax assets 102,625,893 111,629,248 104,715,155 102,625,893 111,629,248
Net deferred tax assets recognized (Refer 20,513,424 -* - 20,513,424 -*
Note 30.11)

* The company has not recognized deferred tax asset as at 31 March 2016 and 01 April 2015, due to absence of reasonable certainty of set off

of unabserbed losses against taxable profits in the foreseeable futurefz/
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(formerly known as ARAMARK India Private Limited)

Notes to the financial statements (Continued)
as at 31 March 2017

(Amount in Rs.)

7  Income tax (Continued)

Unrecognized deductible temporary differences, unused tax losses and unused tax credits:

Particulars

Property, plant and equipment

Provision for doubtful receivables/deposits
Provision for compensated absences
Provision for gratuity

Provision for bonus

Provision for disputed tax claims

Others

Losses available for offsetting against future taxable income

As at
31 March 2017 31 March 2016 1 April 2015

18,510,931 18,327,836 19,535,177
12,084,089 10,858,898 8,449,560
67,243 1,250,671 1,289,236
1,389,360 351,345 984,928
5,318,425 6,488,694 5,658,233

17,594,328 16,443,297 -
27,079,629 56,058,545 65,970,850
68,464 1,849,962 2,827,171
82,112,469 111,629,248 104,715,155

The following table provides the details of deferred tax assets recognized as of 31 March 2017, 31 March 2016 and 1 April 2015:

Particulars

Deferred tax assets
Deferred tax liabilities
Net deferred tax assets at the end of the year

As at As at As at
31 March 2017 31 March 2016 1 April 2015
20,513,424 "
20,513,424 - -

The following table provides the details of income tax assets and income tax liabilities as of 31 March 2017, 31 March 2016 and 1 April

Particulars

Income tax assets
Income tax liabilities
Net income tax assets at the end of the year

As at As at As at

31 March 2017 31 March 2016 1 April 2015
49,900,923 37,182,427 28,889,811
49,900,923 37,182,427 28,889,811
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Notes to the financial statements (Continued)
as at 31 March 2017

(Amount in Rs.)

10

11

12

Other non-current assets

Particulars As at As at
31 March 2017 31 March 2016

As at
1 April 2015

Prepaid expenses 122,928 442,470 -
122,928 442,470 =

Inventories

Particulars As at As at As at

31 March 2017 31 March 2016
(Valued at lower of cost and net realizable value)

1 April 2015

Consumables (Refer Note 18.2) 5,071,903 5,054,785 2,911,056
5,071,903 5,054,785 2,911,056
Trade receivables
Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015
Unsecured
Considered good* 110,109,206 108,873,658 80,116,113
Doubtful* 32,722,055 31,444,790 23,423,633
Less: Allowance for credit loss (refer note 30.15) (32,722,055) (31,444,790) (23,423,633)
110,109,206 108,873,658 80,116,113
* Refer Note 18.2
Cash and cash equivalents
Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015
Balances with banks*
In current accounts 36,018,170 6,459,949 7,654,269
In deposit accounts (original maturity of 3 months or less) # - 30,000,000 11,167,000
Cash in hand* 716,253 586,147 627,630
36,734,423 37,046,096 19,448,899
*Refer Note 18.2
# Fixed deposit under lien for the guarantees issued by the bank to government authorities and customers.
Other bank balances
Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015
In deposit accounts (maturing after 3 months from the reporting date) * # 1,028,777 130,129 -
1,028,777 130,129 -
*Refer Note-T823—=-.

# Fixed dcpusit.mdi:r lien. for the guarantees issued by the bank to government authorities and customersh/




Aravon Services Private Limited
(formerly known as ARAMARK India Private Limited)

Notes to the financial statements (Continued)
as at 31 March 2017

(Amount in Rs.)

13 Other financial assets

Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015
(Unsecured and considered good, unless otherwise stated )
Security deposits*
Considered good 1,330,385 2,773,198 8,140,670
Doubtful 3,697,274 3,697,274 3,533,780
Less: Allowance for bad and doubtful deposits (3,697,274) (3,697,274) (3,533,780)
Interest accrued but not due* 20,617 3,888 27,969
Unbilled revenue* 28,788,629 10,897,951 11,410,502
Others* 1,072,516 1,384,079 130,935
31,212,147 15,059,116 19,710,076
*Refer Note 18.2
14  Other current assets
Particulars As at As at As at

(Unsecured and considered good)

Advances other than capital advances

31 March 2017 31 March 2016

1 April 2015

Advances to suppliers* 69,057 29,216 -
Advances to employees* 193.778 201,667 224,960
Prepaid expenses 1,907,037 1,447,209 1,366,143
Cenvat credit receivable 2,189,166 2,000,568 3,375,101
4,359,038 3,678,660 4,966,204
*Refer Note 18.2
15 Share capital
As at As at As at

Authorized

45,000,000 (As at 31 March 2016: 45,000,000 ; As at [ April 2015: 45,000,000) equity shares of
Rs. 10 each

Issued, subscribed and fully paid-up

39,411,557 (As at 31 March 2016: 39,411,557; As at 1 April 2015: 39,411,557) equity shares of
Rs. 10 each

31 March 2017 31 March 2016

450,000,000 450,000,000

1 April 2015

450,000,000

450,000,000 450,000,000

450,000,000

394,115,570 394,115,570

394,115,570

394,115,570 394,115,570

394,115,570

Refer note 15.1 to 15.4 below

15.1 Reconciliation of the shares outstanding at the beginning and at the end of the year

Particulars As at 31 March 2017 As at 31 March 2016
Number of Amount in Rs. Number of  Amount in Rs.
shares shares
Equity shares
Al the hegitining of thie year 39411557  394,115.570 39411557 394,115,570
Issued during-the yeéar - - -
Dutstanding at the end =.\1“l|ru_ year 39,411,557 394,115,570 39,411,557 394,115,570

b
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(formerly known as ARAMARK India Private Limited)

Notes to the financial statements (Continued)
as at 31 March 2017

(Amount in Rs.)
15 Share capital (Continued)

15.2 Shares held by the holding company

Particulars

As at 31 March 2017

As at 31 March 2016

As at 1 April 2015

Number of  Amount in Rs. Number of Amount in Rs. Number of  Amount in Rs.
shares shares shares
Equity shares of Rs. 10 each fully paid up
Quess Corp Limited, the holding company 39,411,547 394,115,470 39,411,547 394,115,470 39,411,547 394,115,470
39,411,547 394,115,470 39,411,547 394,115,470 39,411,547 394,115,470
15.3 Details of shareholder holding more than 5% share of aggregate shares in the Company
Particulars As at 31 March 2017 As at 31 March 2016 As at 1 April 2015
Number of % holding in Number of % holding in Number of % holding in
shares class shares class shares *class
Equity shares of Rs 10 each fully paid up
Quess Corp Limited 39,411,547 99.99% 39.411.547 99.99% 39,411,547 99.99%

15.4 Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares having a par value of Rs.10 per share. Accordingly. all equity shares rank equally with
regard to dividends and share in the Company's residual assets. Each equity holder is entitled to one vote per share.

On winding up of the Company, the holders of equity shares will be entitled io receive the residual assets of the Company, remaining after
distribution of preferential amounts if any, in proportion to the number of equity shares held.

16 Other equity

Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015
Retained earnings (615,523,535)  (682,251,873)  (636,406,794)
Other reserves
Securities premium reserve 331,791,080 331,791,080 331,791,080
Other reserves 700,000 350,000 -
(283,032,455)  (350,110,793)  (304,615,714)
Securities premium account
At the beginning of the year 331,791,080 331,791,080
Add: Premium received on issue of equity shares - -
At the end of the year 331,791,080 331,791,080
Retained earnings
At the beginning of the year (682,251,873)  (636,406,794)
Profit / (Loss) for the year 69,358,123 (44.272,683)
Other comprehensive income for the year arising from remeasurement of defined benefit obligation (2,629,785) (1,572,396)
At the end of the year (615,523,535)  (682,251,873)
Other reserves
At the beginning of the year 350,000 -
Add: Finaneial guarapies issued by the holding company 350,000 350,000
At the end of theoyrar 700,000 350,000
(283,032,455)
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(Amount in Rs.)

16

17

18

18.1

18.2

Other equity (Continued)
Nature and purpose of other reserves

Securities premium reserve

Securities premium reserve is used to record the premium on issue of shares. It is utilized in accordance with the provisions of the Companies
Act, 2013.

Other reserves

Reserve represents financial guarantee contract provided by the parent company over borrowings of the Company measured at fair value with
a corresponding increase in the other equity.

Non-current provisions

Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015
Provision for employee benefits

Provision for compensated absences (refer note 30 2) 203,379 72.123 -
Provision for gratuity (refer note 30.2) 4,876,440 -
5,079,819 72,123 -
Others
Provision for disputed claims (refer note 30 1 and 30.7)* 53,214,555 53,214,555 -
53,214,555 53,214,555 -

58,294,374 53,286,678 -

* The provision for disputed claims has not been discounted to the present value as it is not practicable for the Company to estimate the timings of cash outflow.

Borrowings

Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015
Loans from bank repayable on demand

Secured

Cash credit (refer notes below)* - 43,598,281

- 43,598,281 -

* Cash credit from banks carry interest @ 1.65% over the Marginal Cost of Funds Based Lending Rate (MCLR) (31 March 2016 : 0.65%
over the prime lending rate) computed on a monthly basis on actual amount utilized, and is repayable on demand. This is secured by way of
pari passu first charge on the entire current assets of the Company both present and future and additionally by way of pari passu first charge on
the entire movable fixed assets of the Company.

The carrying amounts of assets pledged as security for current borrowings are:

Particulars As at As at As al
31 March 2017 - 31 March 2016 1 April 2015

Non current

Non financial assets

Fumu‘u_rq,gnd_-ﬁ_:_mlms 117,518 184,089 -

Velifcles 501,587 892,829 .

Oftice equipment 830,043 1,286,912 -

Plant and machinery ° \ 3.391.892 7.632.585 T

Camputer equipment” N 990.988 2.255.699 /- ﬁ——\(\ P
\ I 297 NIK 17 929 11 ¢ o 7
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Notes to the financial statements (Continued)
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(Amount in Rs.)

18 Borrowings (Continued)

18.2 The carrying amounts of assets pledged as security for current borrowings are: (Continued)
Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015
Current assets
Financial assets
Trade and other receivables 110,109,206 108,873,658 80,116,113
Cush and cash equivalents 36,734,423 37,046,096 19,448,899
Bank balance other than above 1,028,777 130,129 -
Other financial assets 31,212,147 15,059,116 19,710,076
179,084,553 161,108,999 119,275,088
Non financial assets
Inventories 5,071,903 5,054,785 2,911,056
Other current assets 262,835 230,883 224,960
5,334,738 5,285,668 3,136,016
Grand total 190,251,319 178,646,781 122,411,104
19 Trade payables
Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015
Payable to related parties (refer note 30.10)# 6,440 71,381 -
Total outstanding dues of micro enterprises and small enterprises (refer note 30.3) - 42,209 101,745
Tolal outstanding dues of creditors other than micro enterprises and small 21,113,213 15,806,774 10,488,767
enterprises
21,119,653 15,920,364 10,590,512
# Represents amount payable to Co Achieve Solutions Private Limited, a company, in which directors are interested.
20 Other current financial liabilities
Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015
Capital creditors 1,029,083 71,171 80,197
Other Payables
Accrued salaries and benefits 64,423,521 56,306,306 64,557,739
Uniform deposits 24,500 343,960 407,889
65,477,104 56,721,437 65,045,825

r'“P/ ’
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Notes to the financial statements (Continued)
as at 31 March 2017

(Amount in Rs.)

21 Other current liabilities

Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015
Statutory dues* 9,742,850 10,326,689 8,630,975
9,742,850 10,326,689 8,630,975
* Statutory dues include
Service tax 681,518 115,002 2,642,731
TDS payable 435913 885,074 482,930
Provident fund 5,152,291 4,682,748 3,704,365
Employee's state insurance 1,126,110 948,725 873,066
Professional tax 538,679 461,866 405,762
Sales tax 1,801,148 3,215,304 499,129
Labour welfare fund 7.191 17,970 22,992
9,742,850 10,326,689 8,630,975
22 Current provisions
Particulars As at As at Asat

Provision for employee benefits

31 March 2017 31 March 2016

1 April 2015

_red /AcC =

Provision for gratuity (refer note 30.2) - 1,137,041 3,126,755
Provision for compensated absences (refer note 30.2) 4,334,813 3,975,356 4,092,813
4,334,813 5,112,397 7,219,568
N
Ig’d
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Notes to the financial statements (Continued)
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(Amount in Rs.)

23 Sale of services

Particulars For the year ended For the year ended|
31 March 17 31 March 16
Food Services 109,643,994 70,375,166
Housekeeping and manpower services 542,391,909 463,583,053
Rebillables and others 7,961,473 8,182,034
659,997,376 542,140,253
24 Other income
Particulars For the year ended  For the year ended
31 March 17 31 March 16
Interest received on financial assets- carried at amortized cost
- Interest on bank deposits 211.410 416.522
- Others 313,580 275,408
Rental Income (refer note 30.5 and 30.10) 730.747 1,096,120
Profit on sale of fixed assets - 41,878
Liabilities no longer required written back 169.252 2.551,626
Miscellaneous income 11.238 21.909
1,436,227 4,403,463
25 Cost of material and stores and spare parts consumed
Particulars For the year ended For the year ended
31 March 17 31 March 16
Inventory at the beginning of the year 5,054,785 2,911,056
Add: Purchases during the year 92,327,923 66,412.264
Less: Inventory at the end of the year 5,071,903 5,054,785
Cost of materials and stores and spare parts consumed 92,310,805 64,268,335
Break-up of cost of materials consumed
Food services 70,472,849 43,603,838
Housekeeping and manpower services 16,241,987 15,053,307
Rebillables and others 5,595,969 5,611,390
92,310,805 64,268,535
Details of inventory
Consumables
Food Services 2,431,062 2,201,704
Housekeeping and manpower services 2,640,841 2,853,081
5.071.903 5,054,785

26 Employee benefits expense

Particulars

Silaries and wages

Contribution te provident and other funds (Reter note 30.2)
Compensated absences (Refer note 30.2)

Staff welfare expanses

For the year ended  For the year ended
31 March 17 31 March 16
388,095,288 327,859,119

43,821,944 38,211,093
10.730.440 10,448,026
8.204.543 10.620.230
4350.852.215 387.138.468
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(Amount in Rs.)
27 Finance costs
Particulars For the year ended For the year ended
31 March 17 31 March 16
Interest expense (Refer note 30.10) 2,342,486 2,179,006
Fmance charges - 598,500
2,342,486 2,777,506
28 Depreciation and amortization expense
Particulars For the year ended For the year ended
31 March 17 31 March 16
Depreciation and amortization (refer note 4 and 5) 9,962,917 15,733.915
9,962,917 15,733,915
29 Other expenses
Particulars For the year ended For the year ended
31 March 17 31 March 16
Power and fuel 7,185,434 4,470,628
Service charges 1,424,516 513,842
Transportation charges 5,700,854 4,266,936
Laundry expenses 232,857 374,576
Travelling and conveyance 3,746,659 7,299,133
Rent (Refer note 30.4) 16,159,196 15,490,404
Auditors' remuneration (Refer note below) 2,584,469 2,549,805
Communication expenses 2,143,491 2,547,692
Printing and stationery 1,064,539 1,394,011
Legal and professional fees 1,871,250 3,043,456
Vehicle expenses 52,281 5,746
Repairs and maintenance
-Others 4,172,843 3,266,208
Customer equipment maintenance charges - 1,954,793
Water and electricity charges 1,544,507 1,338,509
Brokerage expenses 66,150 811,600
Office expenses 550,046 528,755
Rates and taxes 1,790,297 55,987,527
Insurance 2,801,885 4,446,452
Allowanee for credit loss (refer note 30.15) 1,277,265 8,021,157
Allowance for bad and doubtful deposits 129,000 163,495
Recruitment cost 221,250 531,250
Loss on fixed assets discarded (net) 1,516,429 -
Miscellaneous expenses 885,263 1,892,000
57,120,481 120,897,975
Payment to auditors (net of service tax)
As auditor
Statutory audit 1,950,000 1,850,000
Tax audit 450,000 500,000
Reimbursement of expenses 184,469 199,805
2584469 2,549,805 L/
/ 2/
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Notes to the financial statements (Continued)
Jor the year ended 31 March 2017

(Amount in Rs)
30 Notes to accounts
30.1 Contingent liabilities

(a) Contingent liabilities

Particulars As at As at Asat
31 March 2017 31 March 2016 1 April 2015
Notice of demand received under Section 156 of the Income-tax Act, 1961 pursuant to order 6,288,410 6,288410 6,288.410

passed under Section 144 of the Act for assessment year 2009-10, Income tax appellate
tribunal upheld the best judgment assessment, The Company has filed a miscellancous
application for the rectification of order issued by the Income Tax Appellate Tribunal

{The Company is contesting the demand and the Management, including its Tax Advisor,
believes that the demand is likely to be cancelled by the Income Tax Appellate Tribunal on
the basis of miscellaneous application and accordingly no provision has been made.)

Notice of demand received under Section 271 of the Income-tax Act, 1961 in respect of 5.570.336 5,570,336 5,570,336
assessment year 2009-10, matter is pending with Commissioner of Income Tax (Appeals)

(The Company is contesting the demand and the Management, including its Tax Advisor,
believes that the demand is likely to be cancelled and accordingly no provision has been

Disputed Service Tax demand pending with the Commissioner of Service Tax.
- From October 2007 till March 2012 * 97,234,488 97.234,488 142,026,621
- From April 2012 till September 2013 * - - 5,709,552

* Of the aggregate amount of Rs.147,736,173 disclosed as contingent liability as at 1 April
2015, the Company has made a provision of Rs. 50,406,030 during the previous year, out of
abundant caution and further based on the consideration that the grounds of appeal for the
said period are subject to interpretation of law. A sum of Rs 95,655 demanded by the
Service Tax Department for the services rendered to EOU's during the period October 2607
till March 2012 was paid by the Company subsequent to receiving the demand in October
2012 and the same was charged to the statement of profit and loss during the year ended 31
March 2013. The balance amount of Rs.97,234,488 has been disclosed as contingent
liability as at 31 March 2016. The same represents the payment of Rs. 97,234,488 made
during the period October 2007 till March 2012 towards service tax collected from
customers duly paid by the Company to the service tax authorities, which has inadverter:tly

PR T R R R et E T

(b) The provision for disputed claims of Rs. 53,214,555 made during the year ended 31 March 2016 comprises of:

(i) Provision for disputed service tax demands made out of abundant caution for the period: (Amount in Rs)
- October 2007 till March 2012 (refer Note 30.1(a) above) 44,696,478
- April 2012 till September 2013 (refer Note 30.1(a) above) 5,709,552
- October 2013 to March 2014 1,519,343
{ii) interest and penalty demanded on inadmissible availment of input credit reversed 1,289,182
subsequently for the period October 2009 to March 2014 -
53,214,555 -
b
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(Amount in Rs)
30  Notes to accounts (Continued)
30.2 Employee benefits

(i) Defined contribution plans

The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards
Provident Fund and Employees' State Insurance, which are defined contribution plans. The Company has no obligations other than to make the
specified contributions. The contributions are charged to the statement of profit and loss as they accrue. The amount recognized as an expense
towards contribution to Provident fund for the year is Rs. 30,280,999 (31 March 2016: Rs. 25,714,002).

(ii) Defined benefit plan

Gratuity Plan

In accordance with the Payment of Gratuity Act, 1972, the Company provides for gratuity, a defined benefit retirement plan covering all
employees. The plan provides a lump sum payment to vested employees at retirement or termination of employment based on the respective
employee’s defined portion of last salary and the years of employment with the Company. The Company contributes each year to a gratuity
fund administered by Life Insurance Corporation of [ndia. The amount recognized as a expense in the statement of profit and loss including
other comprehensive income towards gratuity is Rs. 7,075,467 (31 March 2016: Rs. 4,322,735).

(iij)  Long term employment benefits

Compensated Absences

Eligible employees can carry forward their leave balances as per the terms of employment and encash leave on superannuation, death or
permanent disablement during employment and resignation. The amount recognized as an expense in the statement of profit and loss for the
year towards compensated absences is Rs. 10,730,440 (31 March 2016: Rs. 10,448,026}

Assumptions
Particulars For the year For the year
ended 31 March ended 31 March
2017 2016
Discount rate 6.56% 7.34%
Salary growth 12% for associates 12% lor
and 10% for core associates and
employees 10% for core
employees
Attrition rate 42% for 42% for

Retirement age

associates and
25% for core
employees

60 years

associlates and
31% for core
employees

60 years

The following table sets out the funded status of the gratuity plan and the amounts recognized in the financial statements as at 31 March 2017

and 31 March 2016:

(Amount in Rs)

Particulars For the year For the year
ended 31 March ended 31 March
2017 2016
Change in defined benefit obligation
Obligation at the beginning of the year 12,878,099 11,592,105
Current service cost 4,362,282 2,500,511
[nterest cost 944,582 926,209
Benefit paid (3,064,401) (3,036,741)
Re-measurement (gain)/ loss 2,455,546 896,015
Ohiigat.lun at end of the year 17,576,108 12,878,099
Change in plan assets
Plan assets at beginning of the year, at fair value 11,741,058 8,465,350
Interest income on plan assets 861,182 676.381
Re-measurement (gain) / loss (174,239) (676,381)
Emplover's conmibutions 3.336.069 6.312.449
B s . (104 1N (2 N4 1L
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Notes to the financial statements (Continued)
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(Amount in Rs)

30

30.2

(iv)

Notes to accounts (Continued)

Employee benefits (Continued)
Defined benefit plan (Continued)

Amount included in the balance sheet in respect of its defined benefit plan:

Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015

Present value of the defined benefit obligations at the end of the year 17,576,108 12,878,099 11,592,105
Fair value of plan assets at the end of the year (12,699,668) (11,741,058) (8,465,350)
Net liability recognized in the balance sheet (deficit) 4,876,440 1,137,041 3,126,755
Current - 1,137,041 3,126,755
Non-current 4,876,440 - -
Amount recognized in the statement of profit and loss in respect of defined benefit plan: (Amount in Rs)
Particulars For the year For the year

ended 31 March ended 31 March

2017 2016

Current service cost 4,362,282 2,500,511
Net interest expense 83,400 249,828
Compaonents of defined benefit plan recognized in the profit or loss 4,445,682 2,750,339
Re-measurement (gain) / loss arising from:
-change in demographic assumptions 97,856 -
- change in financial assumptions 405,962 184,439
- experience variance (actual experience vs assumptions) 1,951,728 711,576
Return on plan assets, excluding amount recognized in net interest expense 174,239 676,381
Components of defined benefit plan recognized in other comprehensive income 2,629,785 1,572,396
Total 7,075,467 4,322,735

The current service cost and the net interest expense for the year are included in the 'Employee benefits expense' line item in the statement of
profit and loss. The remeasurement of the net defined liability is included in other comprehensive income.

Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have
affected the defined benefit obligation by the amounts shown below

As at As at
31 March 2017 31 March 2016
Increase Decrease Increase Decrease
Discount rate (1% movement) 17,035,101 18,149,961 12,508,474 13,268,436
Attrition Rate(50% movement) 14,100,957 25,333,396 10,585,330 17,874,639
Mortality Rate(10% movement) 17,576,949 17,575,267 12,878,910 12,877,287
Salary growth(1% movement) 18,118,349 17,054,340 13,131,911 12,632,406

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that
the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.
There is no change in the method of valuation for the prior period.

Asset Liability Matching Strategies

7 The Company has purchased insurance policy, which is basically a year-on-year cash accumulation plan in which the interest rate is declared

- increase in the asset). s

on yearly basis and is guaranteed for a period of one year. The insurance company, as part of the policy rules, makes payment of all gratuity
outgoes happening during the vear (subject to sufficiency of funds under the policy). The policy, thus. mitigates the liquidity risk. However,
being a cash accumulation plan. the duration of assets is shorter compared to the duration of liabilities. Thus. the Company is exposed t¢
movement il interest rate (in pariicular. the significant fall in interest rates. which should result in a increase in liability without carrespondir
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30 Notes to accounts (Continued)

30.2 Employee benefits (Continued)

(iv)  Defined benefit plan (Continued)

Major categories of Plan Assets (as percentage of Total Plan Assets)

Attrition rate

Retirement age

and 10% for core
employees

22% for associates
and 25% for core

employess

60 years

Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015

Funds managed by insurer 100% 100% 100%

Assumptions

Particulars For the year For the year
ended 31 March ended 31 March
2017 2016
Interest rate 7.30% 8.001%
Discount rate 6.56% 7.34%
Estimated rate of return on plan assets 6.56% 7.534%
Salary growth 12% fo- associates 12% for

associates and
10% for core
employees
42% for
associates  and
31% for core
employees
60 years|

The estimnates of future salary increases, considered in actuarial valuation, takes into account inflation, seniority, promotion and other relevant
factors such as supply and demand factors in the employment market.

w Effect of Plan on Entity's Future Cash Flows

The Company has purchased an insurance policy to provide for payment of gratuity to the employees. Every year, the insurance company
carries out a funding valuation based on the latest employee data provided by the Company. Any deficit in the assets arising an a result of such

valuation is funded by the Company.

Expected Contribution during the next annual reporting period

Particulars
The Company's best estimate of contribution during the next year

31 March 2017
9,608,023

31 March 2016
4,033,943

Maturity profile of defined benefit obligation

Particulars
Weighted average duration (based on discounted cash flows)

31 March 2017
3 years

31 March 2016

3 years

Expected cash flow over the next (valued on undiscounted basis)

Particulars
Within 1 year
1-5 years
f-10 years

More than 10 years

31 March 2017
4,645,832
12,790,831
3,826,384
833,676

31 March 2016
3,949,949
9,620,555
2,698,352

435679

(vi) __Description of Risk Exposures

The Company is exposed to various risks in providing the above gratuity benefit which are as follows:

Interest Rate risk: The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the
ultimate cost ofp’g‘pviding the above benefit and will thus result in an increase in the value of the liabili

I
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(Amount in Rs)
30 Notes to accounts (Continued)

30.2  Employee benefits (Continued)

(vi)  Description of Risk Exposures (Continued)

Salary Escalation Risk: The present value of the defined benefit plan is calculated with the assumption of salary increase rate of plan
participants in future. Deviation in the rate of increase of salary in future for plan participants from the rate of increase in salary used to
determine the present value of obligation will have a bearing on the plan’s liability.

Demographic Risk: The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed
to the risk of actual experience turning out to be worse compared to the assumption.

Regulatory Risk: Gratuity benefit is paid in accordance with the requirements of the Payment of Gratuity Act, 1972 (as amended from time
to time). There is a risk of change in regulations requiring higher gratuity payouts (¢.g. Increase in the maximum limit on gratuity of Rs.
10.00.000).

Asset Liability Mismatching or Market Risk: The duration of the liability is lenger compared to duration of assets, exposing the Company
to market risk for volatilities/fall in interest rate.

Investment Risk: The probability or likelihood of occurrence of losses relative to the expected return on any particular investment.

30.3 Due to micro and small suppliers

Under the Micro, Small and Medium Enterprises Development Act, 2006 which came into force from 2 October 2006, certain disclosures are
required to be made relating to dues to Micro and Small Enterprises. On the basis of the information and records available with the
management, the following are details related to Micro and Small Enterprises. This has been relied upon by the auditors.

Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015

The amounts remaining unpaid to micro and small suppliers as at the end of the year
- Principal - 42,209 101.745

- Interest - - -

The amount of interest paid by the buyer as per the Micro Small and Medium Enterprises - -
Development Act, 2006 (MSMED Act, 2006')

The amounts of the payments made to micro and small suppliers beyond the appointed day - - -
during each accounting year

The amount of interest due and payable for the period of delay in making payment (which - - -
have been paid but beyond the appointed day during the year but without adding the interest
specified under MSMED Act, 2006

The amount of interest accrued and remaining unpaid at the end of each accounting year - -

The amount of further interest remaining due and payable even in the succeeding years, - - -
until such date when the interest dues as above are actually paid to the small enterprise for
the purpose of disallowance as a deductible expenditure under the MSMED Act, 2006

30.4 Operating lease obligations

The Company is obligated under non-cancellable leases primarily for office premises which are renewable thereafter as per the term of the
respective agreements. Rental payments under operating leases during the year aggregating Rs. 16,159,196 (31 March 2016: Rs. 15,490,404)
has been charged to the statement of profit and loss.

Future minimum lease commitments in respect of non cancellable operating leases:

————

Fiarticulars As at 31 March  As at 31 March As at 1 April
I 2017 2016 2015
Nt later thamone vear 7.952.621 8.808.925 -
Later than ane vear and not later than five years 665.359 13.419.442 -

Total 8,617,980 22,228,367 5/
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(Amount in Rs)
30 Notes to accounts (Continued)

30.5 Operating lease: Company as a sub-lessor

The Company has subleased one of its office premises taken on lease. The future minimum sublease payment expected to be received under

non-cancellable sub-lease as at 31 March 2017 Rs. Nil ( 31 March 2016: Rs. Nil).

Sub-lease income has been included under ‘Rental income’ in the statement of profit and loss. Rs. 730,747 (31 March 2016: Rs. 1,096,120).

30.6 CIF Value of import

Particulars For the year For the year
ended 31 March ended 31 March
2017 2016
CIF Value of materials - 926,511
Total - 926,311
30.7 Movement in provision
Particulars For the year For the year
ended 31 March ended 31 March
2017 2016
Opening Provision 53,214,555 -
Addition during the year 53,214,555
Balance at the end of the year 53,214,555 53,214,555

It is not practicable for the Company to estimate the timings of cash outflow, if any. in respect of above provision. (Also refer note 30.1.b)

30.8 Computation of Earnings per share (EPS)

Particulars For the year
2017
Net profit/ (loss) attributable to equity shareholders 69,358,123
Caleulation of weighted average number of equity shares
Number of equity shares at the beginning of the year 39,411,557
Equity shares issued during the year -
Number of equity shares at the end of the year 39,411,557
Weighted average number of equity shares outstanding during the year 39,411,557
Basic and diluted earnings per share (Rs.) 1.76

ended 31 March ended 31 March

For the year
2016

(44,272,683)

39,411,557

39,411,557

39,294,954
(1.13)

30.9 Details of Specified Bank Notes (SBN) held and transacted during the period from 8th November, 2016 to 30th December, 2016

Government of India vide notification dated 8 November 2016 had stated that existing series of Rs.500 and Rs.1,000 denominations of Bank
Notes issued by Reserve Bank of India (i.e. SBN) ceased to be legal tender with effect from 9 November 2016 as specified in the notification.
The following are details related to the Specified Bank Notes (SBN) held and transacted during the period from 8th November, 2016 to 30th

December, 2016

Particulars Specified Bank Other Total

Notes denomination

Closing cash in hand as on 8 November 2016 608,500 106,867 715,367
(+) Withdrawal from Bank Accounts - 1,498,062 1,498,062
(+) Receipts for permitted transactions - 2,532,206 2,532,206
(+) Receipts for non - permitted transactions 132.C00 - 132,000
(-) Paid for permitied Transactions . 1.794.370 1,794,370
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30.10 Related party disclosures

I Related party relationships
A. Parties where control exists

Holding Company
Quess Corp Limited (from 1 April 2015)

Ultimate Holding Company
Fairfax Financial Holdings Limited

Fellow subsidiary with whom the Company has transactions
Co Achieve Solutions Private Limited

Key Managerial Personnel
Mr. Doreswamy P, Manager and COO (w.e.f. 13 July 2015 and until 12 February 2016)
Mr. Ranjit Nair, Director and Chief Financial Officer
Mr. Subrata Nag, Director

1L Related party with whom transactions have taken place during the year

Particulars 31 March 2017 31 March 2016 1 April 2015
Holding Company

Rental income
- Quess Corp Limited 730,747 1,096,120 -

Interest expenses
= Quess Col 1mitex - >
Q Corp Limited 629,836

Recovery of expenses from
- Quess Corp Limited 270,785 -

Reimbursement of expenses to
-Quess Corp Limited 289,560 = -

Fair value of financial guarantee
- Quess Corp Limited 350,000 350,000

Finance cost on corporate guarantee
- Quess Corp Limited 261,780 233,014

Background verification expenses
- Co Achieve Solutions Private Limited 117,173 253,342 -

Short term advance taken
- Quess Corp Limited - 40,000,000 =

Short term advance repaid ( including interest net of TDS)
- Quess Corp Limited (40,566,852) -

Fmancial guarantee issued by Quess Corp Limited in favour of the Company to Yes Bank
Ltd. for a sanctioned credit limit of Rs. 70,000,000 (31 March 2016: Rs 70,000,000).

Key management personnel
REemuneration®
- Doreswamy P - 3,855,804

Closing balance

Holding Company
Quess Corp Limited (unbilled revenue) - 1,255,057 -

Fair value of financial guarantee
- Quess Corp Limited 700,000 350,000 -

__|Fellow subsidiary with whom the Company has transactions
-Co Achieve Solutions Private Limited 6,440 71,381

Key management personnel #
Remuneration payable
- Doreswamy P - 1,012,684 -

2| " * Remuneration does not include charge for gratuity and leave encashment as employee-wise break up is not available.
# The Company has not paid / provided for managerial remuneration during the vear ended 31 March 2017 to its kev managsement personnel. 4 .~
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Related party disclosures (Continued)

Related party with whom transactions have taken place during the year (Continued)

Terms and conditions of transactions with related parties

The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. This assessment is
undertaken each financial year through examining the financial position of the related party and the market in which the related party operates.
Outstanding balances at the year-end are unsecured and settlement occurs in cash.

Basis of recognition of Deferred tax asset for current financial year

The Company did not recognize deferred tax asset until the year endzd 31 March 2016 due to absence of certainty of set off unabsorbed losses
against taxable profits in the foreseeable future.

Company has turned profitable during the current year and estimates that the it will have taxable profits to set off unabsorbed losses in future.
During the current year, the Company has recognized deferred tax assets on unabsorbed losses to the extent that it is probable that taxable
profit will be available against which unabsorbed losses can be utilized. Further, the Company has recognized deferred tax on deductible
temporary differences to the extent it believes economic benefits in the form of reductions in tax payments will flow to the Company from
taxable profits against which the deductions can be offset.

Segment reporting

The Board of directors of the Company has been identified as the Chief Operating Decision Maker (CODM) as defined by Ind AS 108,
Operating Segments, The Company is in the business of rendering integrated facility management services predominantly in the areas of
housekeeping services, food services and guest house management services which are covered under similar arrangements and is considered
by CODM as the only reportable business segment taking into account the nature of the business, the organization structure, internal reporting
structure and risk and rewards.

Other segment information

a) Revenue from major services

For the year For the year

ended ended 31 March
31 March 2017 2016

Food Services 109,643,994 70,375,166
Housekeeping and manpower services 542,391,909 463,583,053
Rebillables and others 7,961,473 8,182,034
659,997,376 542,140,253

b) Geographical information
All the assets of the Company are located in India. The Company caters to the needs of only the Indian market. Accordingly, there are no
reportable geographical information.

¢) Information about major customers
No customers contributed 10% or more to the Company’s revenue for the vear ended 31 March 2017 and for the year ended 31 March
2016
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30.13 Categories of financial instruments

The carrying value and fair value of financial instruments by categories as at 31 March 2017, 31 March 2016 and 1 April 2015 are as follows:

As at 31 March 2017

Particulars Carrying value Fair value
Financial assets 31 March 2017 31 March 2016 1April 2015 31 March 2017 31 March 2016 1 April 2015
Amortized cost

Trade receivables 110,109,206 108,873,658 80,116,113 110,109,206 108,873,658 80,116,113
Cash and cash equivalents 36,734,423 37,046,096 19,448.899 36,734,423 37,046,096 19,448,899
-Bank balances other than above 1,028,777 130,129 - 1,028,777 130,129 -
Other assets 35,469,754 20,406,140 21,928.524 35,469,754 20,406,140 21,928,324

Total assets 183,342,160 166,456,023 121,493.336 183,342,160 166,456,023 121,493,336

Financial liabilities
Amortized cost

Loans and borrowings - 43,598,281 - - 43,598,281 -

Trade payables 21,119,653 15,920,364 10.590.512 21,119,653 15,920,364 10,590,512

Other liabilities ! 65,477,104 56,721,437 65,045.825 65,477,104 ' 56,721,437 65,045,825
Total liabilities 86.596.757 116,240,082 75.636.337 86,596,757 116,240,082 75.636.337

The management assessed that fair value of cash and short-term deposits, trade reccivables, other current financial assets, trade payables,
and other current financial liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sale. h/
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30.14 Fair value hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

There are no financial liabilities or assets measured at fair value at the end of each reporting period. h/

\ L% Mumbe
Ingia.
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30.15 Financial risk management

The Company has exposure to the following risks arising from financial instruments:
= Credit risk ;

= Liquidity risk ; and

* Market risk

Risk Management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company's risk managernent framework.
The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits
and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Company’s activities. The Company, through its training and management standards and procedures, aims to
maintain a disciplined and constructive control environment in which all employees understand their roles and obligations.

The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of these financial
liabilities is to finance the Company’s operations. The Company’s principal financial assets include trade and other receivables, cash and short-
term deposits that are derived directly from its operations.

The Company's primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its
financial performance. The Company's exposure to credit risk is influenced mainly by the individual characteristic of each customer and the
concentration of risk from the top few customers

Credit risk

Credit risk refers to the risk that a counterparty will not be able to settle their obligations as agreed resulting in financial loss to the Company. To
manage this risk. the Company has a robust Credit Management process in place. The Company has adopted = policy of dealing only with
creditworthy counterparties. Credit terms are assigned to customers based on the evaluation of their credit worthiness for which a combination
of factors such as a financial strength of the party. market reputation, period for which the party is in business, previous payment history etc. are
considered. The Company's exposure and credit rating of the counterparties are continuously monitored and necessary changes to the credit
terms are made. The carrying amounts of financial assets represent the maximum credit risk exposure.

Trade receivables consist of large number of customers, spread across diverse industries. Based on the industry practices and the business
environment in which the entity operates, the management considers that trade receivables are in default (credit impaired) if the payments are
more than 270 days past due. Where receivables have been written off, the Company continues to engage in enforcement activity to attempt to
recover the receivable due. Where such recoveries are made, these are recognized in statement of profit and loss.

The Company uses an allowance matrix to measure the expected credit loss of trade receivable from customers. The matrix takes into account
historical credit loss experience and adjusted for forward looking information. There is no change in the basis of expected credit loss
assessment, The expected credit loss allowance is based on the ageing of the days the receivables are due and are as follows:

Expected credit loss for trade receivable:

As at 31 March 2017

Agring Not due 1-90 days 91-180 days  181-270 days 271-360 days Above 360 Total
Gross carmying amount 83,713,809 26,128,197 5,301,642 2,272,002 1,275,590 24,139,921 142,831,261

Expected loss rate 184% 877% 34.96% 71.32% 10020% 100 00%

Expected credit losses (Loss 1,542,010 2,290,791 1,853,297 1,620,346 1,275,590 24,139,921 32,722,055

allswance provision)

Carrying  amount  of  trade 82,171,799 23,837,406 3,448,345 651,656 - = 110,109,206

receivables (net of impairment)

As at 31 March 2016

Agring Not due 1-90 days 91-180 days  181-270 days 271-360 days Above 360 Tatal
(ross carrying amount 79,468,897 30,545,140 1,681,487 6,651,555 1,856,328 20,115,041 140,318,448

Ixpected loss rate 1.84% 877% 34 96% 7132% 100.00% 100.00%

Expected  credit  losses (Loss 1,463,819 2,678,048 587,799 4,743,755 1,856,328 20,115,041 31,444,790

allowance provision)

Carmryimg  amount  of  irade 78,005,078 27,867,092 1,093,688 1,907,800 . - 108.873,658

|receivables (net of impairment)

As at | April 2015

Ageing Not due 1-90 days 91-180 days  181-270 days 271-360 days Above 360 Total
Gross carrying amount 56,362,347 16,472,479 11,530,549 7.893,093 4.41C616 6,870,662 103,539,746
Expected loss rate 1.84% 877% 34.96% 7132% 10C.00% 100 00%

Expected o credit ___I_L‘!‘\-::t (Loss 1,038,196 1,444,227 4.030.739 5,629,195 4,410,616 6,870,662 23,423,633
allowance frovision)

Carriing IITF(“Imt of  wade 55,324,151 15,028,252 7499810 2,263,900 . - 80,116,113

ables {net of impairment)

Tegel

\
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30.15 Financial risk management (Continued)

Movement in the expected credit loss allowance:

Particulars For the year ended 31 March 2017 For the year ended 31 March 2016
Balance at the beginning of the year 31,444.790 23,423,633
Movement in the d credit loss all on 1,277,265 8,021,157
trade ble calculated at lifetime expected credit
fosses
Balance at the end of the year 32,722,055 31,444,790

1]

Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will
have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Company’s reputation. The Company expects to meet its obligation from cash flows and proceeds of maturing
financial assets.

The table below provides details regarding the contractual maturities of significant financial liabilities as at 31 March, 2017, 31 March 2016 and

1 April 2015:
Particulars As at 31 March 2017
Less than 1 year  1-2 years 2 years and
above
Borrowings a . -
Trade payables 21,119,653 : 2
Orher financial liabilities 65.477.104 -
Particulars As at 31 March 2016
Less than 1 year 1-2 years 2 years and
above
Buorrowings 43,598.281 - -
Trade payables 15,920.364 - -
Other financial Labilities 56,721.437 - -
Particulars As at 1 April 2015
Less than [ year 1-2 years 2 years and
above
Borrowings = - -
Trade payables 10,590,512 -
Other financial liabilities 65,045,825 - -
Market risk
Market risk is the risk that changes in market prices, will affect the Company’s income or the value of its holdings of financial instr

Market risk is attributable to all market risk sensitive financial instruments including payables and long term debt. The Company is not exposed
to significant market risk as the Company does not have long term debt or foreign currency transactions.

Currency risk

The Company is not exposed to significant currency risk as the revenue and expenses are primarily denominated in Rs.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will f] b of ch

t
in markeF interest

rates. The Company borrowings majorly consists of cash credit facility which do not expose it to significant interest rate n'sk}’/ t
I
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30.16 Capital management
The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future
development of the business, The capital structure of the Company consists of short term borrowings and equity of the Company. The Company

monitors the return on capital as well as the level of dividends on its equity shares. The Company’s objective when managing capital is to
maintain an optimal structure so as to maximize shareholder value.

The Company is not subject to any externally imposed capital requi

The copital structure is as

Particulars As at As at Asat

31 March 2017 31 March 2016 1 April 2015
Total equity attributable to the equity share holders of the Company 111,083,115 44,004,777 89,499,856
As percentage of 1otal capital 100% 50% 10075
Current loans and borrowings - 43,598,281 -
‘Total loans and borrowings - 43,598,281 -
As a percentage of total capital 0% 50% Fa
Toial capital (loans and borrowings and equity) 111,683,115 87,603,058 89,499,856

I -
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30.17 Approval of financial statements

The financial statements for the year ended March 31, 2017 were approved by the Board of Directors on April 28, 2017. The management and
authorities have the power to amend the financial statements in accordance with Section 130 and 131 of the Companies Act, 2013.

For B S R & Associates LLP For and on behalf of Board of Directors of
Chartered Accountants Aravon Services Private Limited

Firm's Registration No: 116231W/ W-100024 (formerly known as ARAMARK India Private Limited)
= CIN: U93000MH2007FTC172493

!Shuhhirplicnd_vnmdewula Ranjit Nair Subrata Nag
Partner Director and Chief Financial Officer Director
Membership No: 100060 DIN: 07086634 i DIN: 02234000

Nupur.Singh
Mumbai Mumbai Secretary
Date; Membership No: A36306
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chartered accountanis

Independent Auditor’s Report

To,
The Members
CoAchieve Solutions Private Limited

Report on the Financial Statements

We have audited the accompanying Standalone Ind AS financial statements of CoAchieve Solutions
Private Limited (‘the Company’), which comprise the balance sheet as at 31 March 2017, the statement
of profit and loss (including other comprehensive income), the cash flow statement and the statement of
changes in equity for the year then ended, and a summary of significant accounting policies and other
explanatory information. (herein after referred to as “standalone Ind AS financial statements”)

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation and presentation of these standalonelnd
AS financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) prescribed under section 133 of the Actread with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or

error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the standalone Ind AS financial statements are free from
material misstatement.

i Info@vscaglobal.com

Tell +91 80 3013 4100 +91 80 2677 0048
: +91 80 3013 4199 491 80 2677 0047

: www.vscaglobal.com




An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the financial statements that give a
true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the financial position of the Company as at 31
March 2017 and its financial performance including other comprehensive income, its cash flows and
the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the order.

2) Asrequired by Section 143 (3) of the Act, we report that;

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. the balance sheet, the statement of profit and loss, the cash flow statement, and the statement
of changes in equity dealt with by this Report are in agreement with the books of account;

d. in our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with relevant Rule issued

thereunder

e. on the basis of the written representations received from the directors as on 31 March 2017
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2017 from being appointed as a director in terms of Section 164 (2) of the Act;

f.  with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in

“Annexure B”; and

g. with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us;

3
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ii.

1ii.

the Company does not have any pending litigations and accordingly there is no impact on
its financial position.

the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the company.

iv. the Company has provided requisite disclosures in its standalone Ind AS financial
statements as to holdings as well as dealings in Specified Bank Notes during the period
from 8 November, 2016 to 30 December, 2016 and these are in accordance with the books
of accounts maintained by the Company. Refer Note 29.5 to the standalone Ind AS
financial statements.

Jfor Vasan & Sampath
Chartered Accountants

Firm Registration Number: 0045428

Unnikrishnan

Partner

non

Membership number: 205703

Place: Bangalore
Date: 12" May 2017
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ANNEXURE - A to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone Ind AS financial statements for the year ended 31 March 2017, we report that:

1

a.

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by which
fixed assets are verified in a phased manner over a period of three years. In accordance with
this programme, certain fixed assets were verified during the year and no material
discrepancies were noticed on such verification. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
assets.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no immovable properties held by the

Company.

2) The Company is a services company. Accordingly, it does not hold any physical inventories.
Thus, paragraph 3(ii) of the Order is not applicable to the Company.

3) The Company has not granted any loans to parties covered in the register maintained under
section 189 of the Companies Act, 2013 (‘the Act’).

4) The company has not made any loans and investments during the year. Hence, the provisions of
Section 185 and 186 of the Act does not apply.

5) The Company has not accepted any deposits from the public.

6) The Central Government has not prescribed the maintenance of cost records under section 148(1)
of the Act, for any of the services rendered by the Company.

7)

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including provident fund, income-tax, service
tax, cess and other statutory dues, have generally been regularly deposited during the year by
the Company with the appropriate authorities. As explained to us, the Company did not have
any dues on account of sales tax, value added tax and duty of excise. :

CoAchieve Solutions Private Limited - Statutory Audit Report FY 2016-17



8)

9)

10)

11)

12)

13)

14)

15)

According to the information and explanations given to us, the company had undisputed
amount payable in respect of profession tax amounting to Rs. 37,439 which was in arrears as
at 31 March 2017 for the period April’16 to August’16, and was subsequently paid on 12"

May 2017.

b. According to the information and explanations given to us, there are no dues of Income tax,

sales tax, service tax, duty of customs or excise, which have not been deposited with the
appropriate authorities on account of any dispute.

The Company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is
not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable.

According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our

audit.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not paid/provided for managerial remuneration during
the year and accordingly the clause regarding the requisite approvals mandated by the provisions
of section 197 read with Schedule V to the Act, is not applicable.

In our opinion and according to the information and explanations given to u.s, the Company is not
a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act, where applicable, and details of such transactions have been disclosed in the
standalone Ind AS financial statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

CoAchieve Solutions Private Limited - Statutory Audit Report FY 2016-17



16) The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act 1934,

for Vasan & Sampath
Chartered Accountants
Firm Registration Number: 0045428

Unnikrishnan
Partner
Membership number: 205703

Place: Bangalore
Date: 12" May 2017
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ANNEXURE B - to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of CoAchieve Solutions
Private Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note” on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAT’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the

Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note' and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

! Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of india (‘ICAl').
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures

that

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

for Vasan & Sampath
Chartered Accountants
Firm Registration Number: 0045425

Unnikrishnan
Partner
Membership

Place: Bangalore
Date: 12™ May 2017
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Coachieve Solutions Private Limited
Balance Sheet )

(Amount in Rs}
As at As at As at
Note 31 March 2017 31 March 2016 1 April 2015
ASSETS
Non-current assets
Property, plant and equipment 4 345,975 429,424 115,557
Intangible assets 5 166,186 - -
Income tax assets (net) 6 . 8,060,365 1,806,191 2,367,036
Other non-current assets 7 276,250 45,000 -
8,848,776 2,280,615 2,482,593
Current Assets
Financial assets
Trade and other receivables 8 9,630,020 2,835,028 2,868,093
Cash and cash equivalents 9 1,249,696 1,719,774 10,059
Other current assets 10 4,921,361 3,118,324 2,319,536
15,801,077 7,673,126 5,197,688
Total Assets 24,649,853 9,953,741 7,680,281
EQUITY AND LIABILITIES
Equity
Share Capital (S 31,100,000 31,100,000 31,100,000
Other equity 12 (74,619,739) (71,136,422) (34,101,717)
(43,519,739) (40,036,422) (3,001,717)
Liabilities
Non-current liabilities
Provisions i3 3,424,689 2,130,448 579,025
3,424,689 2,130,448 579,025
Current liabilities
Financial liabilities
Borrowings 14 48,265,050 44,216,145 -
Trade payables 15 2,329,211 713,923 1,901,269
Other financial liabilities 16 8,207,612 2,041,939 2,097,883
Other current liabilities 17 5,383,143 531,330 6,045,169
Current Provisions 18 559,887 356,378 58,652
64,744,903 47,859,715 10,102,973
Total Equity and Liabilites 24,649,853 9,953,741 7,680,281

The notes referred to above form an integral part of the financial statements
As per our report of even date attached

for Vasan & Sampath for and on behalf of Board of Directors of
Chartered Accountants Coachieve Solutions Private Limited

Firm's Regit\mt/ion No.: 0045428

3

&’ VSO NMU

Ranjit Nair Subrata Nag
Director Director
DIN: 07086634 DIN : 02234000
Place: Bengaluru Place: Bengaluru
. o] . . +h
Date: 12 ij 2013 . Date: ]2 Mou, 2013
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Coachieve Solutions Private Limited

Statement of profit and loss
(Amount in Rs)

For the period from  For the period from

4 . 1 April 2016 to 1 April 2015 to
Note 31 March 2017 31 March 2016

Income
Revenue from operations 19 82,141,456 11,629,436
Other income 20 346,427 31,472
Total Income 82,487,883 11,660,908
Expenses
Employee benefits expense 21 57,186,288 33,763,308
Finance costs 22 4,839,546 1,127,763
Depreciation and amortisation expense 23 149,181 114,322
Other expenses : 24 23,724,842 13,357,405
Total expenses 85,899,857 48,362,798
Profit/(loss) before tax (3,411,974) - (36,701,890)
Tax expense . 6
Current tax - -
Deferred tax : - -
Profit/(loss) for the year (3,411,974) (36,701,890)

Other comprehensive income

Ttems that will not be reclassified to profit or loss

Re-measurement gains / (losses) on defined benefit plans (71,343) (332,815)
Deferred tax - -

Other comprehensive income for the yeér . (71,343) (332,815)
Total comprehensive income for the year . (3,483,317) (37,034,705)
Earningé per equity share (face value of Rs 10 each) 29.4 :

Basic (1.12) (11.82)
Diluted (1.12) (11.82)

The notes referred to above form an integral part of the financial statements
As per our report of even date attached

for Vasan & Sampath for and on behalf of Board of Directors of
Chartered Accountants Coachieve Solutions Private Limited

Firm's Registration No.: 0045428
T

«

O et Ny

Ranjit Nair Subrata Nag
Director Director ’
DIN: 07086634 DIN : 02234000

Place: Bengaluru | Place: Bengaluru

Date: {2% No.nj 20|13 Date: |2 "“maﬂ 2819
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Coachieve Solutions Private Limited
Statement of Changes in Equity

(Amount in Rs)

OTHER EQUITY
Reserves and Surplus Total E‘lbl:ity
. . attributable to
Particulars Share Capital Equity holders
Securities Retained Other of the Company
Premium Earnings Reserves
Balance as at April 1, 2015 31,100,000 - (34,101,717) - 3,001,717)
Add: Loss for the Period - - (36,701,890) - (36,701,890)
Remeasurement gain/ (loss) on defined benefit plan - - (332,815) - (332,815)
Balance as of 31 March 2016 31,100,000 - (71,136,422) - (40,036,422)
Balance as at April 1, 2016 31,100,000 - (71,136,422) - (40,036,422)
Add: Loss for the Period - - (3,411,974) - (3,411,974)
Add: Other comprehensive income for the year
Remeasurement gain/ (loss) on defined benefit plan - - (71,343) - (71,343)
Balance as at March 31, 2017 31,160,000 - (74,619,739) - (43,519,739

As per our report of even date attached

for Vasan & Sampath .
Chartered Accountants
Firm's Registration No.: 0045428

ishnan non

Partner
Membership‘ﬁoz 205703

Place: Bengaluru
Date: &% Moy 2013

for and on behalf of Board of Directors of

Coachieve Solutions Private Limited

< .

O

Ranjit Nair
Director
DIN: 07086634

<§\:’\/w~\<\«\ \\\%{

Subrata Nag

Director

DIN : 02234000

Place: Bengaluru
Date: lQ'l"Mcuj

2013




Coachieve Solutions Private Limited
Statement of Cash Flows

(Amount in INR)

For the year ended

31 March 2017

31 March 2016

Cash flow from operating activities
Profit/(loss) for the year

Adjustments for:
Depreciation and amortisation of fixed assets
Bad debts written off
Allowance for credit loss
Finance costs

Operating cash flows before working capital changes
(Increase)/Decrease in Trade and other receivable
(Increase)/Decrease in other assets
Increase/(Decrease) in trade payables
Increase/(Decrease) in other financial liabilities
Increase/(Decrease) in other liabilities
Increase/(Decrease) in provisions

Cash generated from operations
Income taxes paid, net of refund

Net cash (used in) / provided by operating activities (A)

Cash flows from investing activities
Expenditure on property,plant and equipment and intangible net of sale proceeds
Net cash (used in) / provided by investing activities (B)

Cash flows from financing activities
Proceeds from borrowings
Finance cost paid
Net cash (used in) / provided by financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period (refer note 11)

(3,483,317) (37,034,705)
149,181 114,322
326,880 190,559

2,127,357 757,077
4,839,546 1,127,763
3,959,647 (34,844,984)

(9,249,229) (914,571)

(1,803,037) (798,788)

1,615,288 (1,187,346)
6,165,673 (55,944)
4,851,813 (5,513,839)
1,497,750 1,849,149

7,037,905 (41,466,323)

(6,254,174) 560,845

783,731 (40,905,478)
(463,168) (473,189)
(463,168) (473,189)

4,048.905 44,216,145
(4,839,546) (1,127,763)
(790,641) 43,088,382
(470,078) 1,709,715
1,719,774 10,059
1,249,696 1,719,774

The notes referred to above form an integral part of the financial statements
As per our report of even date attached

for Vasan & Sampath
Chartered Accountants
Firm's Registration No.: 004542S

Partner
Membership No: 205703

Place: Bengaluru
Date: 18 "My 2013

low

DIN: 07086634

for and on behalf of Board of Directors of
Coachieve Solutions Private Limited

: e \\«3

Subrata Nag
Director
DIN : 02234000

Place: Bengaluru
Date: \Zwm&v K013




Coachieve Solutions Private Limited
Notes to the Financial Statements for the year ended 31 March 2017

1. Company everview )
COACHIEVE SOLUTIONS PRIVATE LIMITED ('CoAchieve' or 'the Company') was incorporated on 8 August 2007 under the provisions of Companies Act, 1956,
with its registered office in New Delhi, India. The Company is engaged in the business of Compliance Management and Background Verification Services.

2.1 Significant accounfing policies
2.1.1 Basis of preparation

Ministry of Corporate Affairs notified roadmap to implement Indian accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules,
2015 as amended by the Companies (Indian Accounting Standards) Rules, 2016. As per the said roadmap, the Company is required to apply Ind AS starting from
financial year beginning on or after 1st April, 2016. Accordingly, the financial statements of the Company have been prepared in accordance with Ind AS.

These financial statements are prepared in accordance with Indian Accounting Standards (IndAS), the provisions of the Companies Act, 2013 (‘Act’) (to the extent
notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies
(Indian Accounting Standards) Amendment Rules, 2016.

- Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use.

2.1.2 Basis of measurement

The financial statements have been prepared on a historical cost convention and on an accrual basis, except for the following assets and labilities which have been
measured at fair value:

i. Certain financial assets and liabilities that are qualified to be measured at fair value (refer accounting policy on financial instruments);

ii. Defined benefit and other long-term employee benefits;

. 2.1.3 Use of estimates and judgment
The preparation of the financial statements in conformity with Ind AS requires management to make judgmnents, estimates and assumptions that affect the appllcanon of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

- Estimates and underlying assumptions are reviewed on a pen’odic basis. Revisions to accounting estimates are recognized in the period in which the estimates are
revised and in any future periods affected. In particular, information about significant areas of estimation, uncertainty and critical judgments in applying accounting
policies that have the most significant effect on the amounts recognized in the financial statements is included in the following notes: -

i) Contingent liability: Contingent liabilities are not recognized in the financial statements but are disclosed in the notes. They are assessed continually to determine

* whether an outflow of resources embodying economic benefits has, become probable. If it becomes probabie that an outflow of future economic benefits will be required
for an item previously dealt with as a contingent liability, a provision is recognized in the financial statements of the period in which the change in probability occurs
(except in the extremely rare circumnstances where no reliable estimate can be made).

i) Income faxes. Significant judginents are involved in determining the provision for income taxes, including the amount expected to be paid or recovered in connection .
with uncertain tax positions.

iif) Other estimates: The preparation of financial statements involves estimates and assumptions that affect the reported amount of assets, liabilities, disclosure of
contingent liabilities at the date of financial statements and the reported amount of revenues and expenses for the reporting period. Specifically, the Company estimates
the probability of collection of accounts receivable by analyzing historical payment patterns, customer concentrations, customer credit-worthiness and current economic
trends. If the financial condition of a customer deteriorates, additional allowances may be required.

2.1.4 Current - non current classification
All assets and liabilities are classified as current or non-current as per the Company's normal operating cycle, and other criteria set out in Schedule Il to the Companies
Act, 2013. Based on the nature of products and the time between the acquisition of assets for processing and their realization in cash and cash equivalents, 12 months
period has been considered by the Company as its normal operating cycle for the purpose of classification of assets and liabilities as current and non-current.

e

Assets

An asset is classified as current when it satisfies any of the following criteria:

a) it is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded,;

¢) it is expected to be realized within twelve months after the reporting date; or

‘d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.
Current assets include the current portion of non-current financial assets.

All other assets are classified as non-current.




Coachieve Solutions Private Limited
Notes to the Financial Statements for the year ended 31 March 2017

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

a) it is expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;
“¢) it is due to be settied within twelve months after the reporting date; or

d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that could,
at the option of the counterparty, result in its settiement by the issue of equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities.
All other liabilities are classified as non-current.

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realization in cash or cash equivalents. The Company has ascertained its operating
cycle as twelve months for the purpose of current and non-current classification of assets and liabilities.

2.2 Summary of significant accounting policies
2.2.1 Foreign currency transactions and balances

Foreign-currency denominated monetary assets and liabilities are translated into the relevant functional currency at exchange rates in effect at the balance sheet date.
The gains or losses resulting from such translations are included in net profit in the statement of profit and loss. Non-monetary assets and non-monetary liabilities
denominated in a foreign currency and measured at fair value are translated at the exchange rate prevalent at the date when the fair value was determined. Non-monetary
assets and non-monetary liabilities denominated in a foreign currency and measured at historical cost are translated at the exchange rate prevalent at the date of

transaction. .

Transaction gains or losses realized upon settlement of foreign currency transactions are included in determining net profit for the period in which the transaction is
settled. Revenue, expense and cash-flow iteins denominated in foreign currencies are transiated into the relevant functional currencies using the exchange rate in effect
on the date of the transaction.

2.2.2 Financial instruments

2,2,2.1 Initial recognition :

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument. All financial assets and
liabilities are recognized at fair value on initial recognition, except for trade receivables which are initially measured at transaction price. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through profit or loss, are added to the fair value on
initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities, which are at fair value through profit or loss are
recognized immediately in profit or loss.

2.2.2.2 Subsequent measurement
(a) Non- derivative financial instruments

(i) Financial assets carried at amortized cost

A financial asset is subsequently measured at amortized cost if it is held within a business model whose objective is to hold the asset in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

(ii) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. Further, in cases where the Company has made an irrevocable election based on its business
model, for its investments which are reclassified as equity instruments, the subsequent changes in fair value are recognized in other comprehensive income.

(iti) Equity instruments at fair value through other comprehensive income

All equity instruments are measured at fair value. Equity instruments held for trading is classified as fair value through profit and loss. For all other equity instruments,
the Company may make an irrevocable election to present subsequent changes in the fair value in other comprehensive income. The Company makes such election on
an instrument-by-instrument basis.

(iv) Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

(v) Financial liabilities
Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other payables maturing within one year from the
balance sheet date, the carrying amounts approximate the fair value due to the short maturity of these instruments.




Coachieve Solutions Private Limited
Notes to the Financial Statements for the year ended 31 March 2017

(b) Share Capital
Ordinary Shares
Ordinary shares are classified as equity. Incremental costs directly attributable other issuance of new ordinary shares and share options are recognized as a deduction

from equity, net of any tax effects.

2.2.2.3 De - Recognition of financial instruments
The company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the financial asset and the transfer
qualifies for derecognition under IndAS109.A financial liability(or a part of a financial liability)is derecognized from the Company's Balance Sheet when the obligation

specified in the contract is discharged or cancelled or expires.

2.2.3 Fair Value of Financial Instruments

In detennining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are based on market conditions and risks existing
at each reporting date. The methods used to determine fair value include discounted cash flow analysis, available quoted market prices and dealer quotes. All methods
of assessing fair value result in general approximation of value, and such value may never actuaily be realized.

2.2.4 Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to acquisition are capitalized until the
property, plant and equipinent are ready for use, as intended by management. The Company depreciates property, plant and equipment on straight line basis over the
useful lives of assets estimated by the Management. Depreciation for assets purchased/sold during the period is proportionately charged. The useful lives are as below:

Category Useful life
Plant and machinery 3 years
Computer equipment 3 years
Furniture and fixtures 5 years
Office equipment 5 years
Vehicles 3 years
Leasehold improvements* As per lease term

*Leasehold improvement are amortized over the lower of useful life of the assets and lease term of the leasehold premises on a straight-line basis.

Depreciation methods, useful lives and residual values are reviewed periodically, including at each financial year end.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital advances under other non-current
assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in progress’.

2.2.5 Intangible assets

Application software purchased, which is not an integral part of the related hardware, is shown as intangible assets and amortized on a straight line basis over its useful
life, not exceeding three years, as determined by management.

Intangible assets are stated at cost iess accumulated amortization and impairment. Intangible assets are amortized over their respective individual estimated useful lives

on a straight-line basis, from the date that they are available for use. The estimated useful life of an identifiable intangible asset is based on a number of factors including
the effects of obsolescence, demand, competition, and other economic factors (such as the stability of the industry, and known technological advances), and the level of
maintenance expenditures required to obtain the expected future cash flows from the asset. Amortization methods and useful lives are reviewed periodically including at

each financial year end.

The estimated useful lives of intangibles are as follows:

Category Useful life
Software 3 years

2.2.6 Leases

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vests with the lessor are recognized as operating lease
Lease payments under operating lease are recognized as an expense in the statement of profit and loss on a straight line basis.

2.2.7 Impairment

a. Financial assets :
The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit or loss. Loss

allowance for trade receivables with no significant financing component is measured at an amount equél to lifetime ECL. For all other financial assets, expected credit
fosses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition in which case those are
measured at lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is
required to be recognized is recognized as an impairment gain or foss in statement of profit or loss.
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b. Non-financial assets

Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. The higher of the fair value less cost to seil and the value-in-use) is
determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the cash generating asset to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the statement of profit and loss is measured by the amount by which the carrying value
of the assets exceeds the estimated recoverable amount of the asset. An impairment loss is reversed in the statement of profit and loss if there has been a change in the
estimates used to determine the recoverable amount. The carrying amount of the asset is increased to its revised recoverable amount, provided that this amount does not
exceed the carrying amount that would have been determined (net of any accumulated amortization or depreciation) had no impairment loss been recognized for the

asset in prior years.

2.2.8 Employee benefit

(a) Defined benefit plans
For defined benefit plans, the cost of providing benefits is determined using the Projected Unit Credit Method, with actuarial valuations being carried out at each

balance sheet date. Actuarial gains and losses are recognized in full in other comprehensive income for the period in which they occur. Past service cost both vested and
unvested is recognized as an expense at the earlier of (a) when the plan amendment or curtailment occurs; and (b) when the entity recognizes related restructuring costs
or termination benefits.

The retirement benefit obligations recognized in the balance sheet represents the present value of the defined benefit obligations reduced by the fair value of scheme
assets. Any asset resulting from this calculation is limited to tle present value of available refunds and reductions in future contributions to the scheme.

Actuarial gains or losses are recognized in other comprehensive income. Further, the profit or loss does not include an expected return on plan assets. Instead net
interest recognized in profit or loss is calculated by applying the discount rate used to measure the defined benefit obligation to the net defined benefit liability or asset.
The actual return on the plan assets above or below the discount rate is recognized as part of re-measurement of net defined liability or asset through other

comprehensive income.

Remeasurements comprising actuarial gains or losses and return on plan assets (excluding amounts included in net interest on the net defined benefit liability) are not
reclassified to profit or loss in subsequent periods.

(b) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions to a separate entity and has no obligation to pay any
further amounts. The Company makes specified monthly contributions towards employee provident fund to Government administered provident fund scheme which is a
defined contribution plan. The Company’s contribution is recognized as an expense in the statement of profit and loss during the period in which the employee renders

the related service.

(c) Compensated absences

The employees of the Company are entitled to compensated absences. The employees can carry forward a portion of the unutilized acc
and utilize it in future periods. The Company records an obligation for compensated absences in the period in which the employee renders the services that increases this
entitlement. Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the related services
are recognized as an actuarially determined liability using the projected unit credit method as at the balance sheet date.

ing comp d absences

2.2.9 Provisions

Provisions are recognized when the Company has a present obligation as a result of past events, it is more likely than not that an outflow of resources will be required to

settle the obligation and the amount can be reasonably estimated.
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not require an outflow of resources.
When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made.

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are recorded when it is probable that a liability has been incurred and the amount can
be reasonably estimated.

2.2.10 Revenue

Revenue is recognized to the extent that it is probable that the economic benefits associated with the transaction will flow to the entity and revenue can be reliably
measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the government.

When the outcome of the contract cannot be measured reliably, revenue is recognized only to the extent that expenses incurred are eligible to be recovered. No revenue
is recognized if there are significant uncertainties regarding recovery of the consideration.

Deferred revenue included in other current liabilities represents amounts billed in excess of revenue earned. Unbilled revenue included in other current assets represents
revenue eamned in excess of amounts billed.
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2.2.11 Other income
Other income is comprised primarily of interest income. Interest income is recognized using the effective interest method.

2.2.12 Cost recognition
Costs and expenses are recognized when incurred and have been classified according to their primary nature.

2.2.13 Finance costs
Interest expense consist of interest expense on loans and borrowings. Borrowing costs are recognized in the statement of profit and loss using the effective interest

mathnd

2.2.14 Income tax

Income tax expense comprises current and deferred income tax. Income tax expense is recognized in net profit in the statement of profit and loss except to the extent
that it relates to items recognized directly in equity, in which case it is recognized in other comprehensive income. Current income tax for current and prior periods is
recognized at the amount expected to be paid to or recovered from the tax authorities, using the tax rates and tax laws that have been enacted or substantively enacted
by the balance sheet date. Deferred income tax assets and liabilities are recognized for all temporary differences arising between the tax bases of assets and labilities
and their carrying amounts in the financial statements except when the deferred income tax arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date and are
expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled. The effect of changes in tax rates on
deferred income tax assets and liabilities is recognized as income or expense in the period that includes the enactment or the substantive enactment date. A deferred
income tax asset is recognized to the extent that it is probable that future taxable profit will be available against which the deductible temporary differences and tax
Tosses can be utilized. The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognized amounts and
where it intends either to settle on a net basis, or to realize the asset and settle the lability simultaneously.

2.2.15 Cash flow statement
Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals
of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash flows. The cash flows from operating,

investing and financing activities of the Company are segregated. ;

2.2,16 Earnings per share

Basic earings per equity share is computed by dividing the net profit attributable to the equity holders of the company by the weighted average number of equity shares
outstanding during the period. Diluted earnings per equity share is computed by dividing the net profit attributable to the equity holders of the company by the weighted
average number of equity shares considered for deriving basic earnings per equity share and also the weighted average number of equity shares that could have been
issued upon conversion of all dilutive potential equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares been
actually issued at fair value (i.e. the average market value of the outstanding equity shares). Dilutive potential equity shares are deemed converted as of the beginning of
the period, unless issued at a later date. Dilutive potential equity shares are determined independently for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share splits and bonus shares issues
including for changes effected prior to the approval of the financial statements by the Board of Directors.

2.3 Recent accounting pronouncements

2.3.1 Standards issued but not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2017, notifying amendments to Ind AS 7,
“Statement of cash flows’ and Ind AS 102, ‘Share-based payment.” These amendments are in accordance with the recent amendments made by International Accounting
Standards Board (1ASB) to IAS 7, ‘Statement of cash flows’ and IFRS 2, ‘Share-based payment respectively. The amendments are applicable to the company from

April 1,2017.

Amendment to Ind AS 7:
The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial stat to evaluate cl in liabilities arising from financing
activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing balances in

the balance sheet for liabilities arising from financing activities, to meet the disclosure requirement.

tod

The company is evaluating the requirements of the amendment and the effect on the financial st is being eval 1.
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3 First-time adoption of Ind-AS
These financial statements of CoAchieve Solutions Private Limited for the year ended 31 March 2017 have been prepared in accordance with Ind AS. For the
purposes of transition to Ind AS, the company has foliowed the guidance prescribed in Ind AS 101 - First Time adoption of Indian Accounting Standard, with

1 April 2015 as the transition date and IGAAP as the previous GAAP.

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2017, together with the
comparative period data as at and for the year ended 31 March 2016, as described in the summary of significant accounting policies. In preparing these
financial statements, the Company’s opening balance sheet was prepared as at 1 April 2015, the Company’s date of transition to Ind AS. This note explains
the principal adjustments made by the Company in restating its Indian GAAP financial statements, including the balance sheet as at 1 April 2015 and the
financial statements as at and for the year ended 31 March 2016.

The transition to Ind AS has resulted in changes in the presentation of the Standalone financial statements, disclosures in the notes thereto and accounting
policies and principles. The accounting policies set out in note 2 have been applied in preparing the financial statements for the year ended 31 March 2017
and the comparative information. An explanation of how the transition from previous GAAP to Ind AS has affected the Company’s Balance sheet, Statement
of profit and loss, is set out in note 3.2. Exemptions on first time adoption of Ind AS availed in accordance with Ind AS 101 have been set out in note 3.1.

3.1 Exemptions and exceptions availed on first time adoption of Ind-AS 101
Ind-AS 101 allows first-time adopters certain exemptions and exceptions from the retrospective application of certain requirements under Ind AS. The Group

has accordingly applied the following exemptions and exceptions:

I. Ind AS eptional exemptions availed

Property, plants and equipments and Intangible assets

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the financial
statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of transition after making
necessary adjustments for de-commissioning liabilities. This exemption can also be used for intangible assets covered by Ind AS 38 Intangibie Assets. Since
there is no change in the functional currency, the Company has elected to continue with the carrying value for all of its property, plant and equipment and
intangible assets as recognised in its Previous GAAP financial as deemed cost at the transition date.

IL. Ind AS mandatory exemptions

a) Estimates
AS per Ind AS 101, an entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same

date in accordance with previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is objective evidence that those
estimates were in error.Ind AS estimates as at 1 April 2015 are consistent with the estimates as at the same date made in conformity with Previous GAAP.
The Company made estimates for following items in accordance with Ind AS at the date of transition as these were not required under previous GAAP:

(i)lmpairment of financial assets based on expected credit loss model.
(ii)Fair value of financial assets ( Financial Guarantee contracts).

b) Impairment of financial assets
The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as permitted by Ind AS 101, it has used reasonable and
supportable information that is available without undue cost or effort to determine the credit risk at the date that financial instruments were initially
recognised in order to compare it with the credit risk at the transition date. Further, the Company has not undertaken an exhaustive search for information
when determining, at the date of transition to Ind°AS, whether there have been significant increases in credit risk since initial recognition, as permitted by Ind

AS 101.
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3.2 Reconciliations

The following reconciliations provides the effect of transition to Ind AS from IGAAP in accordance with Ind AS 101

1. Reconcilation of Equity as at 1 April 2015 and 31 March 2016.
2. Reconcilation of total comprehensive income for the year ended 31 March 2016.

Reconcilation of Equity as as previously reported undér Previous GAAP to Ind AS

(Amount in Rs)

Balance sheet as at March 31,2016

Opening Balance sheet as at April 1,2015

: . Effects of . Effects of
Particulars Note Prevxou*s GAAP transition to Ind- Ind AS Prevmv,ls GAAP transition to Ind- Ind AS
AS AS
ASSETS
Non-current assets
Property, plant and equipment 429,424 - 429,424 115,557 - 115,557
Financial assets
Income tax assets (net) 1,806,191 - 1,806,191 2,367,036 - 2,367,036
Other non-current assets 45,000 - 45,000 - - -
2,280,615 - 2,280,615 2,482,593 - 2,482,593
Financial assets
Trade and other receivables (b) 4,892,705 (2,057,677) 2,835,028 4,912,036 (2,043,943) 2,868,093
Cash and cash equivalents 1,719,774 - 1,719,774 10,059 - 10,059
Other current assets 3,118,324 - 3,118,324 2,319,536 - 2,319,536
9,730,803 (2,057,677) 7,673,126 7,241,631 (2,043,943) 5,197,688
Total Assets 12,011,418 (2,057,677.00) 9,953,741 9,724,224.00 (2,043,943) 7,680,281
EQUITY AND LIABILITIES
Equity
Share Capital 31,100,000 - 31,100,000 31,100,000 - 31,100,000
Other equity (b) (69,078,745) (2,057,677) (71,136,422) (32,057,774) (2,043,943) (34,101,717)
‘ (37,978,745)} - (2,057,677) (40,036,422) (957,774) (2,043,943) (3,001,717)
Liabilities )
Non-current liabilities
Provisions 2,130,448 - 2,130,448 579,025 - 579,025
2,130,448 - 2,130,448 579,025.00 - 579,025.00
Current liabilities
Financial liabilities
Borrowings 44,216,145 - 44,216,145 - - -
Trade and other payables 713,923 - 713,923 1,901,269 - 1,901,269
Other Financial liabilities 2,041,939 - 2,041,939 2,097,883 - 2,097,883
Other current liabilities 531,330 - 531,330 6,045,169 - 6,045.169
Provisions 356,378 | - 356,378 58,652 - 58,652
47,859,715 - 47,859,715 10,102,973 - 10,102,973
Total Equity and Liabilites 12,011,418 (2,057,677) 9,953,741 9,724,224 (2,043,943) 7,680,281

*The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purpose of this note.
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3.2 Reconciliation of total comprehensive income as previously reported under Previous GAAP to Ind AS
(Amount in Rs)

Year ended March 31, 2016
Effects of
. N .
Particulars ote Prevmlis GAAP transition o Ind- Ind AS
AS
Income
Revenue from operations 11,629,436 - 11,629.436
Other income 31,472 - 31,472
Total Income 11,660,908 - 11,660,908
Expenses
Employee benefits expense (a) 34,096,123 (332,815) 33,763,308
Finance costs 1,127,763 - 1,127,763
Depreciation and amortisation expense 114,322 - 114,322
Other expenses (b) 13,343,671 13,734 13,357,405
Total expenses 48,681,879.00 (319,081) 48,362,798
Loss before tax (37,020,971) 319,081 (36,701,890)
Tax expense
Current tax - - -
Deferred tax - - -
Loss for the period (37,020,971) 319,081 . (36,701,890)
Other comprehensive income
Re-measurement gains / (losses) on defined benefit plans (a) - - (332,815)
Other comprehensive income for the period - - -
Income tax
Other comprehensive income for the year - - (332,815)
Total comprehensive income for the period‘ (37,020,971) 319,081 (37,034,705)

*The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purpose of this note

Explanations for Reconciliation of Balance Sheet, Equity and Total comprehensive income as previously reported under Previous
GAAP to Ind AS:

(a) Defined benefit liabilities

Both under Indian GAAP and Ind AS, the Company recognised costs related to its post-employment defined benefit plan on an actuarial
basis. Under Indian GAAP, the entire cost, including actuarial gains and losses, are charged to profit or loss. Under Ind AS, remeasurements
[comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit
liability and the return on plan assets excluding amounts included in net interest on the net defined benefit liability] are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCL. Thus the employee benefit cost is
reduced by INR 332,815 and remeasurement gains/ losses on defined benefit plans has been recognized in the OCI net of tax

(b) Trade Receivable

Under Indian GAAP, the Company has created provision for impairment of receivables consists only in respect of specific amount for
incurred losses. Under Ind AS, impairment allgwance has been determined based on Expected Credit Loss model (ECL). Due to ECL model,
the Company impaired its trade receivable by INR 2,043,943 on 1 April 2015 which has been eliminated against retained earnings. The
expense of INR 13,734 for year ended on 31 March 2016 has been recognized in the statement of profit and loss, as as result of adjustments
the closing balance of allowance of credit loss as at 31 March 2016 is INR 2,801,021 after considering the existing provision of INR

743,343, , ..

(c) Other comprehensive income
Under Indian GAAP, the Company has not presented other comprehensive income (OCI) separately. Hence, it has reconciled Indian GAAP
profit or loss to profit and loss as per Ind AS. Further, Indian GAAP profit or loss is reconciled to total comprehensive income as per Ind AS

(d) Statement of Cash flows
The transition from Indian GAAP to Ind AS has not had a material impact on the statement of cash flows.

foge 12 9, &7
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4 Property, plant and equipment (Amount in Rs)
Office Computer

Particulars equipment equipment Total
Gross block/Deemed Cost ‘
As at 1 April 2015 115,557 115,557
Additions 193,587 234,602 428,189
Disposals -
As at 31 March 2016 309,144 234,602 543,746
Additions 61,055 61,055
Disposals -
As at 31 March 2017 370,199 234,602 604,801
Accumulated Depreciation
Charge for the year 63,377 50,945 114,322
Disposals ' -
As at 31 March 2016 63,377 50,945 114,322
Charge for the year 66,375 78,129 144,504
Disposals -
As at 31 March 2017 129,752 129,074 258,826
Net Block :
As at 31 March 2017 240,447 105,528 345,975
As at 31 March 2016 245,767 183,657 429,424
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5 Intangible Assets

Computer
Particulars . software Total
Gross block
As at 1 April 2015 -
Additions during the period -
Disposals for the period - -
As at 31 March 2016 - -
Additions 170,863 170,863
As at 31 March 2017 ' 170,863 170,863
Accumulated Depreciation
Asat 1 April 2015 -
Charge for the period -
As at 31 March 2016 - -
Charge for the period 4,677 4,677
As at 31 March 2017 - 4,677 4,677
Net Block .
As at 31 March 2017 166,186 166,186
As at 31 March 2016 - -
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6

Income tax
The major components of income tax expense for the years ended 31 March 2017 and 31 March 2016 are:
(Amount in Rs)
For the year ended
Parti
articulars 31 March 2017 31 March 2016

Statement of profit and loss account
Current income tax
Deferred tax

Income tax expense reported in the statement of profit and loss

Other comprehensive Income
Deferred tax related to items recognised in OCI during the year - -

Total - -

The reconciliation between the provision of income tax of the Company and amounts computed by applying the Indian statutory income tax
rate to profit before taxes is as follows:
(Amount in Rs)

For the year ended
31 March 2017 31 March 2016

Profit before tax -# -#
Enacted income tax rate in India 30.90% 30.90%
Computed expected tax expense ) - -
Effect of:
Previously unrecognised tax losses now recouped to reduce current tax expense - -
Deferred tax credit *
Total income tax expense - .
The tax rates under Indian Income Tax Act, for the year ended March 31, 2017 and March 31, 2016 is 30.90%.
# No tax recognition in the previous year since taxable loss incurred in the previous year.
Deferred tax
Deferred tax relates to the following: (Amount in Rs)

: ’ Balance sheet Statement of profit and loss

As at _Asat As at For the period ended

31 March 2017 31 March 2016 1 April 2015 31 March 2017 31 March 2016

Property, plant and equipment - - -
Provision for doubtful receivables/deposits - - - - R
Provision for compensated absence - - - - .
Provision for gratuity - - -
Losses available for offsetting against future ) - - - -

Others - - - . -

* _* ) %

Net deferred tax assets/ (liabilities) - R

* 'The company has not recognised deferred tax asset as at 31 March 2017, 31 March 2016 and 01 April 2015, due to absense of reasonable certainty
of set off of unabsorbed losses against taxable profits in the forseeable future.

The Company has not created deferred tax assets on the following: (Amount in Rs)
Particulars ‘ As at
j 31 March 2017 31 March 2016 1 April 2015
Property, plant and equipment (23,893) (34,500) (2,196)
Provision for doubtful receivables/deposits 1,269,057 721,263 526,315
Provision for compensated absence 372,698 234,638 10,908
Provision for gratuity 653,330 405,720 153,294
Losses available for offsetting against future 13,512,098 13,819,570 11,074,232
taxable income
Others 26,941 - -
15,810,231 15,146,691 11,762,553

The following table provides the details of deferred tax assets and income tax liabilities as of 31 March 2017, 31 March 2016 and 1 April 2015

Particulars 31 March 2017 31 March 2016 1 April 2015

Deferred Tax assets
Deferred Tax Liabilities - -
Net deferred tax assets/(liability) at the end of the year - - -

The following table provides the details of income tax assets and income tax liabilities as of 31 March 2017, 31 March 2016 and 1 April 2015

Particulars 31 March 2017 31 March 2016 1 April 2015

8,060,365 1,806,191 2,367,036

Income tax assets
Income tax liabilities
Net income tax assets at the end of the year 8,060,365 1,806,191 2,367,036
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7 Other non-current assets

(Amount in Rs)

As at
31 March 2017

As at
31 March 2016

As at
1 April 2015

(Unsecured and considered good)

Capital advances 276,250 45,000 -
276,250 45,000 -
8 Trade receivables
(Amount in Rs)
As at As at As at
31 March 2017 31 March 2016 1 April 2015
Unsecured
Considered good (Refer note 33.7) 9,630,020 2,835,028 2,868,093
Doubtful 4928378 2,801,020 2,043,943
Less: allowances for credit losses (4,928,378) (2,801,020) (2,043,943)
9,630,020 2,835,028 2,868,093
9 Cash and cash eguivalents
(Amount in Rs)
As at As at As at
31 March 2017 31 March 2016 1 April 2015
Cash and cash equivalents
Balances with banks
In current accounts 1,249,696 1,719,702 5,012
Cash in hand - 72 5,047
1,249,696 1,719,774 10,059
10 Other current assets
(Amount in Rs)
As at As at As at

31 March 2017

31 March 2016

1 April 2015

(Unsecured and considered good)
Advances other than capital advances
Advances to suppliers
Advances to employees
Security deposits
Others
Prepaid expenses
Unbilled revenue
Balances receivable from government authorities

4,437 5,382 -
1,454,186 86,681 154,119
855,000 920,983 550,000
62,996 31,508 5,500
2,544,742 2,073,770 1,384,667
- - 225,250
4,921,361 3,118,324 2,319,536
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11 Share capital
(Amount in Rs)

As at As at As at
31 March 2017 31 March 2016 1 April 2015
Authorised
3,300,000 equity shares of par value of Rs 10 each 33,000,000 33,000,000 33,000,000
33,000,000 33,000,000 33,000,000
Issued, subscribed and paid-up
3,110,000 equity shares of par value of Rs 10 each, fully paid up 31.100.000 31.100.000 31.100.000
31,100,000 31,100,000 31,100,000

11.1 Reconciliation of number of shares outstanding at the beginning and at the end of the year

As at 31 March 2017 As at 31 March 2016
Particulars Number of shares Amount in Rs  Number of shares  Amount in Rs
Equity shares
At the commencement of the year 3,110,000 31,100,000 3,110,000 31,100,000
At the end of the year 3,110,000 31,100,000 3,110,000 31,100,000
11.2 Shares held by Holding Company
As at 31 March 2017 As at 31 March 2016
Particulars Number of shares Amount in Rs Number of shares Amount in Rs
Equity shares
Equity shares of par value Rs 10 each
Quess Corp Limited, the holding company 3,109,999 31,099,990 3,109,999 31,099,990
; 3,109,999 31,099,990.00 3,109,999.00 31,099,990.00

11.3 Details of shareholders holding more than 5% shares in the Company

As at 31 March 2016 As at 31 March 2016
Particulars Number of shares Amount in Rs Number of shares  Amount in Rs
Equity shares
Equity shares of par value Rs 10 each .
Quess Corp Limited 3,109,999 99.99% 3,109,999 99.99%
3,109,999 3,109,999

11.4 Rights, preferences and restrictions attached to equity shares
The Company has only one class of equity shares having a par value of Rs.10 per share. Accordingly, all equity shares rank equally
with regard to dividends and share in the Company's residual assets. Each equity holder is entitled to one vote per share. On winding up
of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining after distribution
of preferential amounts if any, in proportion to the number of equity shares held.

12 Other equity '
(Amount in Rs)

As at , As at As at
31 March 2017 31 March 2016 1 April 2015

Retained Earnings (74,619,739) (71,136,422) (34,101,117
‘ (74,619,739) (71,136,422) (34,101,717)
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13 Non-current provisions

(Amount in Rs)

As at As at As at
31 March 2017 31 March 2016 1 April 2015
Provision for employee benefit
Provision for gratuity 2,360,526 1,467,756 579,025
Provision for compensated absences 1,064,163 662,692 -
3,424,689 2,130,448 579,025
14 Current borrowings
(Amount in Rs)
As at As at As at
31 March 2017 31 March 2016 1 April 2015
Loan from related parties, unsecured
From Quess Corp Limited 48,265,050 44,216,145 -
48,265,050 44,216,145 -

Loan from Quess Corp Limited carry interest of 10 year government bond rate on a monthly basis on actual amount utilised, and are

repayable on demand.

15 Trade payables

(Amount in Rs)

As at As at As at

31 March 2017 31 March 2016 1 April 2015
Trade payables - 2,329211 713,923 1,901,269
2,329,211 713,923 1,901,269

As on 31 March 2017 and 31 March 2016, there are no outstanding amounts due to micro and small enterprises. There are no interests

due or-outstanding on the same.

16 Other current financial liabilities

(Amount in Rs)

As at As at As at
31 March 2017 31 March 2016 1 April 2015
QOther Payables
Accrued salaries and benefits 4,708,327 379,522 44,436
Accrued expenses 3,499,285 1,662,417 2,053,447
8,207,612 2,041,939 2,097,883
17  Other current liabilities
{Amount in Rs)
As at As at As at
31 March 2017 31 March 2016 1 April 2015
Statutory dues 5,383,143 531,330 492,177
Book overdraft - - 5,552,992
5,383,143 531,330 6,045,169
18 Current provisions
{(Amount in Rs)
As at As at As at
31 March 2017 31 March 2016 1 April 2015
Provision for employee benefits
Provision for gratuity 176,679 107,856 16,292
Provision for compensated absences 383,208 248,522 42,360
559,887 356,378 58,652
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19  Sale of services
{Amount in Rs)

For the period from For the period from

1 April 2016 to 1 April 2015 to

Particulars 31 March 2017 31 March 2016
Compliance Management Fees (Refer Note 33.6) 69,678,442 6,048,187
Back ground verification fees (Refer Note 33.6) 12,463,014 3,888,710
Staffing Services - 1,692,539
82,141,456 11,629,436

20 Other income
(Amount in Rs)

For the period from For the period from

1 April 2016 to 1 April 2015 to
Particulars 31 March 2017 31 March 2016
Interest received on financial assets- carried at amortised cost
- Income tax refund 166,387 31,472
Miscellaneous income 180,040 -
346,427 31,472

21  Employee benefits expense _
" (Amount in Rs)

For the period from For the period from

1 April 2016 to 1 April 2015 to

Particulars 31 March 2017 31 March 2016
Salaries and wages 51,400,336 29,705,928
Contribution to provident and other funds 3,674,413 2,476,069
Gratuity . 924,967 . 695,609
Compensated absences 536,157 868,854
Staff welfare expenses ) 650,415 16,848
57,186,288 33,763,308

22 Finance costs

(Amount in Rs)

For the period from For the period from

1 April 2016 to 1 April 2015 to

Particulars 31 March 2017 31 March 2016
Interest expense (refer note 33.6) 4,839,546 1,127,763

4,839,546 1,127,763
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23 Depreciation and amortisation expense

(Amount in Rs)
For the period from For the period from
1 April 2016 to 1 April 2015 to
Particulars 31 March 2017 31 March 2016
Depreciation and amortisation (refer note 4 and 5) 149,181 114,322
149,181 114,322
24 Other expenses
(Amount in Rs)
For the period from For the period from
1 April 2016 to 1 April 2015 to
Particulars 31 March 2017 31 March 2016
Verification/compliance management expenses 8,129,332 2,981,695
Travelling and conveyance 6,541,576 4,050,266
Legal and professional fees* 3,170,162 1,050,391
Allowance for credit loss 2,127.357 757,077
Rent (Refer note 33.6) 1,449,166 1,418,450
Power and Fuel 381,470 336,601
Bad debts written off 326,880 190,559
Business promotion - 476,207
Communication expenses 349,155 - 211,359
Insurance 55,325 25,200
Printing and stationery 197,456 127,603
Rates and taxes 93,847 88,561
Repairs & Maintenance - buildings 384,834 718,352
Repairs & Maintenance - others v 464,461 165,095
Miscellaneous expenses 53,821 759,989
23,724,842 13,357,405
*Payment to auditors (net of service tax; included in legal and professional fees)
As auditor
Statutory audit 200,000 182,000
Tax audit ‘ - -
Other Services - 160,000

Reimbursment of expenses -
200,000 342,000
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25 Financial instruments

26

The carrying value and fair value of financial instruments by categories as at 31 March 2017, 31 March 2016 and 1 Aprif 2015 is as follows:

As at 31 March 2017 (Amount in Rs)
Particulars Carrying value Fair value
Financial assets 31 March 2017 31 March 2016 1 April 2015 31 March 2017 31 March 2016 1 April 2015
Amortised cost
Trade receivable 9,630,020 2,835,028 2,868,093 9,630,020 2,835,028 2,868,093
Cash and cash equivalents 1,249,696 1,719,774 10,059 1,249,696 1,719,774 10,059
Total assets 10,879,716 4,554,802 2,878,152 10,879,716 4,554,802 2,878,152

Financial liabilities
Amortised cost

Loans and borrowings 48,265,050 44,216,145 - 48,265,050 44,216,145 -

Trade payables 2,329,211 713,923 1,901,269 2,329,211 713,923 1,901,269

Other financial liabilities 8,207,612 2,041,939 2,097,883 8,207,612 2,041,939 2,097,883
Total liabilities 58,801,873 46,972,007 3,999,152 58,801,873 46,972,007 3,999,152

The management assessed that fair value of cash and short-term deposits, trade receivables, other current assets, borrowings, trade payables, and other current liabilities
approximate their carrying amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and Habilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.

Fair value hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities. :

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The management assessed that fair value of financials assets and liabilities approximate their carrying amounts largely due to the short-term maturities of these
instruments. Hence there are no financials assets or liabilities revalued at fair value.

Po\aa 2l dl&'-:}
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27 Financial risk management
The Company has exposure to the following risks arising from financial instruments:
= Credit risk ;
« Liquidity risk ; and
« Market risk

The Company’s principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of these financial liabilities is to finance the
Company’s operations. The Company’s principal financial assets include trade and other receivables, and cash and short-term deposits that derive directly from its

operations.
The Company's primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance. The

Company's exposure to credit risk is influenced mainly by the individual characteristic of each customer and the concentration of risk from the top few customers. Since
the top few customers of the company are its related companies, the credit risk is on the lower side.

Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally
from the Company's receivables from customers. The objective of managing counterparty credit risk is to prevent losses in financial assets. The Company assesses the

credit quality of the counterparties, taking into account their financial position, past experience and other factors.

The carrying amount of following financial assets represents the maximum credit exposure:

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer: The demographics of the customer, including the default

risk of the industry in which the customer operates, also has an influence on credit risk assessment.

The Company establishes an allowance for impairment that represents its estimate of expected losses in respect of trade and other receivables

Expected credit loss for trade receivable:

Year ended 31 March 2017
Ageing

1-90 days

91-180 days

181-270 days

271-360 days

Above 360 days

Total

Gross carrying amount 10,395,678 1,102,617 767,064 936,828 233,905 1,122,306 14,558,398
Expected loss rate 16.01% 46.54% 73.53% 88.61% 100.00% 100.00%

Expected credit losses (Loss

allowance provision) 1,664,801 513,204 564,029 830,133 233,905 1,122,306 4,928,378
Carrying amount of trade

receivables (net of impairment) 8,730,877 589,413 203,035 106,695 - - 9,630,020
Year ended 31 March 2016

Gross carrying amount 2,836,873 625,818 311,062 312,495 361,517 1,188,283 5,636,048
Expected loss rate 16.01% 46.54% 73.53% 88.61% 100.00% 100.00%

Expected credit losses (Loss

allowance provision) 454,307 291,282 228,727 276,905 361,517 1,188,283 2,801,021
Carrying amount of trade

receivables (net of impairment) 2,382,566 334,536 82,335 35,590 - - 2,835,027
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Liquidity risk

The Companys principal source of liquidity are cash and cash equivalents and financial support from the holding company. Liquidity risk is the risk that the Company will
encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach
to managing fiquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normatl and stressed conditions,
without incurring unacceptable losses or risking damage to the Company’s reputation.

The table below provides details regarding the contractual maturities of significant financial liabilities as at 31 March, 2017, 31 March 2016 and 1 April 2015:

As at 31 March 2017

Particulars Less than 1 year 1-2 years 2 years and
above
Borrowings 48,265,050 - .
Trade payables 2,329,211 - -
Other financial liabilities 8,207,612 - -
As at 31 March 2016
Particulars Less than 1 year 1-2 years 2 yeariand
Borrowings 44,216,145 - -
Trade payables 713,923 - -
Other financial liabilities 2,041,939 - -
As at 1 April 2015
Particulars Less than 1 year 1-2 years 2 years and
above
Borrowings - - N
Trade payables 1,901,269 - -
Other financial liabilities 2,097,883 - -

Market risk
Market risk is the risk that changes in market prices, will affect the Company’s income or the value of its holdings of financial instruments. Market risk is attributable to all

market risk sensitive financial instruments including payables and long term debt. Since the major customer of the Company is its holding company, Companys exposure
to market risk is significantly lower.

Currency risk
The Company is not exposed to significant currency risk as the revenue and expenses are primarily denominated in INR.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company
borrowing as at 31 March 2017 comprises only toan from Holding Company, which do not expose it to significant interest rate risk.

28 Capital management
The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of the business.

The Company monitors the return on capital as well as the level of dividends on its equity shares. The Company’s objective when managing capital is to maintain an
optimal structure so as to maximize shareholder value.

Consistent with otlters in the industry, the company monitors capital on the basis of following gearing ratio:

Net debt (total liabilities net of cash and cash equivalent) divided by Total equity (as shown in balance sheet date)

Particulars As at As at As at

31 March 2017 31 March 2016 1 April 2015
Total External Liabilities 68,169,592 49,990,163 10,681,998
Less: Cash and cash equivalent 1,249,696 1,719,774 10,059
Adjusted net debt (borrowings net of cash and cash equivalent) 66,919,896 48,270,389 10,671,939
Total equity (43,519,739) (40,036,422) (3,001,717)

Net debt (Total external liabilities) to equity ratio (1.54) (1.21) (3.56)
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29
29.1

29.2

Notes to accounts
Contingent liabilities and Commitments

(Amount in Rs)

Particulars

31 March 2017

31 March 2016

1 April 2015

Contingent liabilities
Claims against company not acknowledged as Debts

Capital Commitments

Estimated amount of contracts remaining to be executed on capital contracts and not provided

for (net of advances and deposits)

276250

709,500

45,000

March 2017 and 31

Gratuity plan
The following table sets out the funded status of the gratuity plans and the amounts recognized in the Company's financial statements as at 31
March 2016

(Amount in Rs)
Particulars 31 March 2017 31 March 2016

Change in defined benefit obligation
Obligation at the beginning of the year

Current service cost

Interest cost

Benefit settled

Actuarial (gain) / loss- Experience

Actuarial (gain) / loss- demographic assumptions
Actuarial (gain)/ loss- financial assumptions
Obligation at end of the year

Reconciliation of present value of the obligation and the fair value of the plan assets

1,575,612 595,317
802,157 648,479
122,810 47,130
34,717 (48,129)
(88,556) 552,817

- (73.634)
159,899 (146,368)
2,537,205 1,575,612

(Amount in Rs)

Particulars 31 March 2017 31 March 2016 1 April 2015
Present value of the defined benefit obligations at the end of the year 2,537,205 1,575,612 595,317
Liability recognised in the balance sheet 2,537,205 1,575,612 595,317
Current 176,679 107,856 16,292
Non-current 2,360,526 1,467,756 579,025
Gratuity cost for the year/period

{Amount in Rs)
Particulars 31 March 2017 31 March 2016
Service cost 802,157 648,479
Net interest on net defined benefit liability/(asset) 122,810 47,130
Re-measurement- acturial gain/(loss) recognised on OCI 71,343 332,815
Net gratuity cost 996,310 1,028,424
Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant acturial assumptions, holding other assumptions constant, would

As at 31 March 2017

As at 31 March 2016

As at 1 April 2015

Increase Decrease Increase Decrease Increase Decrease
Discount rate (1% movement) 2,339,804 2,763,281 1,456,667 1,711,335 1,456,667 1,711,335
Future salary growth(1% movement 2,756,294 2,341,515 1,708,437 1,456,873 1,708,437 1,456,973
Assumptions
(Amount in Rs)

Particulars 31 March 2017 31 March 2016
Discount rate 7.00% 7.80%
Salary increase 9.00% 9.00%

12.50% 12.50%

Aftrition rate

The estimates of future salary increases, considered in actuarial valuation, takes into account inflation, seniority, promotion and other relevant factors such as

supply and demand factors in the employment market.

The expected return on plan assets is based on expectation of the average long-term rate of return expected on investments of the fund during the estimated term

of the obligations.

Maturity profile of defined benefit obligation

31 March 2017

31 March 2016

Particulars

Within 1 year 176,679 107,856

2-5 years 992,683 660,743

6-10 years 1,358,129 908.541
2,636,393 1,772,251

More than 10 years
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29.3 Leave encashment
The Company has accounted the cost of feave encashment based on the acturial valuation report obtained on 31 March 2017 and has estimated a leave
encashment liability of Rs 1,447,371 (Previous Year Rs 911,214) under projected unit credit method as per Ind AS 19 . During the period, the Company
accounted incremental liability as compared to liability accounted in previous period in statement of profit and loss for the period.
Key assumptions used in the valuation of leave encashment Liability are as given below:
_(Amount in Rs)
Particulars 31 March 2017 31 March 2016
Discount rate 7.00% 7.80%
Salary increase 9.00% 9.00%
Atirition rate 12.50% 12.50%
Mortality rate LIC (2006-08) LIC (2006-08)
published table of published table of
mortality rates mortality rates
29.4  Computation of Earnings per share (EPS)
(Amount in Rs)
Particulars 31 March 2017 31 March 2016
Net profit/ (loss) attributable to equity shareholders (3,476,876) (36,770,391)
Calculation of weighted average number of equity shares for basic earning per share
Number of equity shares at the beginning of the year 3,110,000 3,110,000
Equity shares issued during the year - -
Number of equity shares at the end of the year 3,110,000 3,110,000
Weighted average number of equity shares outstanding during the year for 3,110,000 3,110,000
basic EPS
Basic and diluted earnings per share (Rs) (1.12) (11.82)
29.5  Details of Specified Bank Notes (SBN) held and transacted during the period from 8th November, 2016 to 30th December, 2016
Government of India vide notification dated 8 November 2016 had stated that existing series of Rs.500 and Rs.1,000 denominations of Bank Notes issued by
Reserve Bank of India (i.e. SBN) ceased to be legal tender with effect from 9 November 2016 as specified in the notification. The following are details related to
the Specified Bank Notes (SBN) held and transacted during the period from 8th November, 2016 to 30th December, 2016.
Particulars Specified Bank .Oth‘er Total
Notes denomination notes
Closing cash in hand as on 8 November 2016 [ - - -
(+) Permitted receipts . - .
(-) Permitted payments - - -
(-) Amount deposited in Banks - - -
Closing cash in hand as on 30 December 2016 - - -
29.6  Related party disclosures

I Related party relationships
- Ultimate Holding Company Fairfax Financial Holdings Limited

- Holding Company Quess Corp Limited

MFX Infotech Private Limited

Brainhunter Systems Limited, Canada

Mindwire Systems Limited, Canada (formerly known as ZYLOG SYSTEMS (OTTAWA) LIMITED)
Brainhunter Companies Canada [nc, Canada

Brainhunter Companies LLC (USA)

Quess (Philippines) Corp (formerly known as Magna Ikya Infotech Inc, Philippines)
Quess Corp (USA) Inc. (formerly known as Magna Infotech Inc.)

Quesscorp Holdings Pte. Ltd, Singapore

Quessglabal (Malaysia) SDN.BHD (formerly known as Brainhunter SDN. BHD., Malaysia)
Aravon Services Private Limited (formerly known as ARAMARK I[ndia Private Limited)
Tkya Business Services (Private) Limited

MFXchange Holdings Inc, Canada

MFXchange (Ireland) Limited

MFKXchange Inc, USA

MFX Roanoke Inc, USA (merged with MFXchange US, Inc. effective 31 December 2015)
Quess Corp Lanka (private) Limited (Formerly known as Ranstad lanka private Limited)
Dependo Logistics Solutions Private Limited

[nticore VJP Advanced Solutions Private Limited

Comtel Solutions pte Ltd

Centreq Business Services Private Limited

Excelus Learning Solutions Private Limited

- Fellow Subsidiaries

Associates of the holding company

y Terrier Security Services (India) Private Limited
;:

Simpliance Technologies Pvt Ltd

[ RO SV R
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29.6

Related party disclosures (Contd.)

- Fellow subsidiary of the holding company

National Collateral M:

1t Services Limited

- Entity having common directors of holding company
Net Resource Investments Private Limited

-Entities in which key managerial

_personnet of holding company has

significant influence

- Other refated parties

- Relative of a director

Key management personnel

Ajit Isaac
Subrata Nag

~ Balasubramaian

NVS Pavankumar
Sudarshan Pallaap
Ranjit Nair

=)

Styracorp Management services

IME Consultancy

Manipal Integrated Services Private Limited

Saraah Isaac

II Related party with whom transactions have taken place during the year

(Amount in Rs)

Particulars

31 March 2017

31 March 2016

Holding Company

Payments made by holding company on behalf of the company

- Quess Corp Limited

Unsecured loan received from holding conipany

- Quess Corp Limited

Unsecured loan received from holding company repaid

- Quess Corp Limited

Interest on unsecured Ioan received from holding company

- Quess Corp Limited

Advance given to fellow subsidiary company

- MFX Infotech Private Limited

Rendering of services by related parties

- Saraah Isaac

- Simpliance Techonogies Private Limited
Rendering of services to holding company

- Thomas Cook (India) Limited

Rendering of services to related party

- Quess Corp Limited
- Aravon Services Private Limited
- MFX Infotech Private Limited

Purchase of Capital Asset

_ - Terrier Security Services Private Limited

- Simpliance Techonogies Private Limited

Closing balance

3475213

57,335,000

4,839,546

447343
1,095,375

2,133,623
58,246,470
101,890
1,200,000
1,600,000

170,863

1,698,382

58,080,000

16,690,000

1,127,763

70,984

396,900

2,835,837

253,342

(Amount in Rs)

Particulars

31 March 2017

31 March 2016

Unsecured loan payable loan payable including interest

Quess Corp Limited
Debts due to
Saraah Isaac

Simpliance Technologies Private Limited

Debts due from

Thomas Cook (India) Limited
Aravon Services Private Limited
MFX Infotech Private Limited

Terrier Security Services Private Limited

48,265,050

36,465
99,450

606,581
6,160
1,260,000
1,840,600

44,216,145

33,075

738,670
72,650
70,984
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29.7  Segment reporting
The Director of the company has been identified as the Chief Operating Decision Maker (CODM) as defined by Ind AS 108, Operating Segments.
The Company is in the business of rendering integrated facility management services predominantly in the areas of housekeeping services, food services and
guest house management services which are covered under similar arrangements and is considered by CODM as the only reportable business segment taking into
account the nature of the business, the organization structure, internal reporting structure and risk and rewards. All the assets of the Company are located in India.
The Company caters to the needs of only the Indian market. Accordingly, there are no reportable secondary geographical segments.

29.8 Deferred Tax
The company has not recognised Deferred tax asset in the absence of reasonable certainity.

29.9  Previous year figures are reclassified/regrouped wherever necessary.

for and on behalf of Board of Directors of
Coachieve Solutions Private Limited

for Vasan & Sampath
Chartered Accountants
} istrat®p No,: 0045428

<
ar <
Ranjit Nair Subrata Nag
Director Director
DIN: 07086634 DIN: 02234000
Place: Bengaturu Place: Bengaluru

Date: (Z,Wmcpd 2003 Date: 12“‘«,% 2019




Independent Auditor’s Report

To,
The Members
MFX InfotechPrivate Limited

Report on the Financial Statements

We have audited the accompanying Standalone Ind AS financial statements of MFX Infotech Private
Limited (‘the Company”), which comprise the balance sheet as at 31 March 2017, the statement of profit
and loss (including other comprehensive income), the cash flow statement and the statement of changes in
equity for the year then ended, and a summary of significant accounting policies and other explanatory
information. (herein after referred to as “standalone Ind AS financial statements™)

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) prescribed under section 133 of'the Actread with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the standalone Ind AS financial statements are free from

material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control relevant
to the Company’s preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the standalone Ind AS

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS tinancial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the financial position of the Company as at 31 March 2017 and its
financial performance including other comprehensive income, its cash flows and the changes in equity for
the year ended on that date.

Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
A, a statement on the matters specified in the paragraph 3 and 4 of the order.

2) Asrequired by Section 143 (3) of the Act, we report that;

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

c. the balance sheet, the statement of profit and loss, the cash flow statement, and the statement of
changes in equity dealt with by this Report are in agreement with the books of account;

d. in our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with relevant Rule issued thereunder

e. on the basis of the written representations received from the directors as on 31 March 2017 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2017
from being appointed as a director in terms of Section 164 (2) of the Act;

f. with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in

“Annexure B”; and
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g.  with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us;

i. the Company does not have any pending litigations and accordingly there is no impact on its
financial position.

ii. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the company.

iv. the Company has provided requisite disclosures in its standalone Ind AS financial statements
as to holdings as well as dealings in Specified Bank Notes during the period from 8
November, 2016 to 30 December, 2016 and these are in accordance with the books of
accounts maintained by the Company. Refer Note 36 to the standalone Ind AS financial

statements.

for Vasan & Sampath
Chartered Accountants
Firm Registration Number: 004542S

Partner
Membership number: 205703

. s ’
Place: Bangalorey , . \WK
Date: e\*\

a\.
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ANNEXURE - A to the Independent Aunditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone Ind AS financial statements for the year ended 31 March 2017, we report that:

1y

a. The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

b. The Company has a regular programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner over a period of three years. In accordance with this
programme, certain fixed assets were verified during the year and no material discrepancies were
noticed on such verification. In our opinion, this periodicity of physical verification is reasonable
having regard to the size of the Company and the nature of its assets.

¢. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there are no immovable properties held by the Company.

2) The Company is a services company. Accordingly, it does not hold any physical inventories. Thus,
paragraph 3(ii) of the Order is not applicable to the Company.

3) The Company has not granted any loans to parties covered in the register maintained under section
189 of the Companies Act, 2013 (‘the Act’).

4) The company has not made any loans and investments during the year. Hence, the provisions of
Section 185 and 186 of the Act does not apply.

5) The Company has not accepted any deposits from the public.

6) The Central Government has not prescribed the maintenance of cost records under section 148(1) of
the Act, for any of the services rendered by the Company.

7)

a. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted / accrued in the books of account in respect of
undisputed statutory dues including provident fund, income-tax, service tax, cess and other
statutory dues, have generally been regularly deposited during the year by the Company with the
appropriate authorities. As explained to us, the Company did not have any dues on account of sales
tax, value added tax and duty of excise.
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According to the information and explanations given to us, the company had undisputed amount
payable in respect of profession tax amounting to Rs. 64,457 which was in arrears as at 31 March
2017 for the period April’16 to August’16, and was subsequently paid on 12" May 2017.

b. According to the information and explanations given to us, there are no dues of Income tax, sales
tax, service tax, duty of customs or excise, which have not been deposited with the appropriate
authorities on account of any dispute.

8) The Company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is not
applicable.

9) The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable.

10) According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

11) According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not paid/provided for managerial remuneration during the
year and accordingly the clause regarding the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Act, is not applicable.

12) In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

13) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177 and
188 of the Act, where applicable, and details of such transactions have been disclosed in the
standalone Ind AS financial statements as required by the applicable accounting standards.

14) According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

15) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.
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16) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act
1934.

Jfor Vasan & Sampath
Chartered Accountants
Firm Registration Number: 004542S

number: 205707\7/@\X
\

Place: Bangalore \Wf
Date: ‘\(V
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ANNEXURE B - to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of MFX Infotech Private Limited
{(“the Company”) as of March 31, 2017 in conjunction with our audit of the standalone Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note” on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAD’).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note' and the
Standards on Auditing, issued by ICAIl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

! Guidance Note on Audit of internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India {‘ICAl').
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that

1) pertain to the maintenance of records that, in reasonable detail, accurately and . fairly reflect the

- transactions and dispositions of the assets of the company;

2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

3) -provide reasonable assurance regarding prevention or timely detection of vnauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India.

Jor Vasan & Sampath
Chartered Accountants
Firm Regisfration Number: 0045428

number: 205703
o

Membershi

Place: Bangalore @\'M\&
Date: >
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MUEX Infotech Private Limited

{Amount in Rs.)

Balance Sheet as at Note 31:March 2017 31:March 2016 1-April 2015
ASSETS
Non-current assets
Property, plant and equipment 3 8,921,722 8,092,605 2,212,865
Intangible assets 4 111.670 208,258 "
Deferred income tax assets (net) 5 4,501,951 2,141,623 660,000
Income tax assets (net) 5 407,988 796,692 -
Other non-current assets [ 13,170,081 13,407.874 171,800
27,113,412 24,647,052 3,044,665
Current Assets
Inventories 7 - 15,351,239 -
Financial assets -
Trade and other receivables 8 162,029,643 147,945,991 14,854,192
Cash and cash equivalents 9 33,518,623 7,934,362 19,359,173
Other current assets 10 59,355,103 33,241,092 12,499,391
254,903,369 204,472,684 46,712,756
Total Assets 282,016,781 229,119,736 49,757,421
EQUITY AND LIABILITIES
Equity
Share Capital 11 10,000,000 10,000,000 10,000,000
Other equity 12 41,827,481 6,167,499 5,741,819
51,827,481 16,167,499 15,741,819
Liabilities
Non-current liabilities
Non-current provisions 13 8,656,893 4,565,523 1,955,187
8,656,893 4,565,523 1,955,187
Current liabilities
Financial liabilities
Trade payables 14 6,123,713 7,874,263 157.107
Borrowings 15 146,641,663 169,659,582 24,059,638
Other current financial liabilities 16 32,852,654 23,657,287 2,763,306
Income tax liabilities (net) 5 - - 3,750,000
Current provisions 17 31,654,371 3,061,571 260,295
Other current liabilities 18 4,260,006 4,134,011 1,070,069
221,532,407 208,386,714 32,060,415
Total Equity and Liabilities 282,016,781 229,119,736 49,757,421

The notes referred to above form an integral part of the financial statements

As per our report of even date attached

For Vasan & Sampath
Chartered Accountants

Fhm‘s%efislratio

Men

Unnikrishna
Partnér. .~
Membership No. 205703

Place: Bengaluru
Date: 12" May 2017

Place: Bengaluru
Date: 12" May 2017

For and on behalf of Board of Directors of
MFX Infotech Private Limited

4‘\’*‘\\?«*\5

Subrata Nag
Director

Place: Bengaluru
Date: 12" May 2017
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MEX Infotech Private Limited
(Amount in Rs.)

Tor the year ended For the year ended

Statement of profit and loss Note 31 March 2017 31 March 2016
Income

Revenue from operations . 19 464,873,497 206,635,603
Other income 20 1,164,177 319,508
Total Income 466,037,674 206,955,111
Expenses

Decrease in inventory of software under development 7 15,351,239 : -
Employee benefit expenses 21 313,106,672 163,697,277
Finance costs i 22 11,094,726 4,700,246
Depreciation and amortisation expense 23 3,735,304 1,403,031
Other expenses 24 71,047,401 36,436,162
Total expenses 414,335,342 206,236,716
Profit before share of profit from associates 51,702,332 718,395
Share of profit from associates -
Profit before tax 51,702,332 718,395

Tax expense

Current Tax S (18:261,092) (1,600,278)
Deferred tax 5 2,383,255 1,317,560
Profit for the period 35,824,495 435,677

Other comprehensive income
Re-measurement gains / (losses) on defined benefit plans (464,512) (309,997)

Other comprehensive income for the period - -

Total comprehensive income for the period 35,359,983 125,680
Total comprehensive income attributable to :
Equity holders of the parent 35,359,983 - 125,680
Non-controlling interests
Earnings per equity share (face value of 10 each)
Basic : ‘ 35.36 0.13
Diluted 35.36 0.13

The notes referred to above form an integral part of the financial statements
As per our report of even date attached

For Vasan & Sampath For and on behalf of Board of Directors of
Chartered Accountants MFX Infotech Private Limited

brata Nag

! ﬁixx;ctor

: K\ R
4
ﬁ%i%%?m 4'}}27” i

1l * APlace: Bengalury
Date: 12" May 2017

Place: Bengaluru
Date: 12" May 2017
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MFX infotech Private Limited

(Amount in Rs.)

Statement of Cash Flows

For the year ended . For the year.ended

31 March 2017

31 March 2016

“"Cash flow from operating activities

Profit before tax 51,702,332 718,395
Adjustments for:
Depreciation and amortisation 3,735,304 1,403,031
Foreign Exchange Loss 4,342,356 2,171,930
Finance costs 11,094,726 4,700,246
Other Adjustments (77,073) 136,224
Operating cash flows before working capital changes 70,797,645 9,029,826
Changes in inventories, TR : (3,776,426) (149,820,092)
Changes in Loans, other financial assets and other assets (28,830,569) (34,335,815)
Changes in trade payables and other financial liabilities 7,444,817 28,611,137
Changes in other liabilities and provisions 32,810,165 8,475,554
Cash generated from operations 78,445,632 (138,039,390)
Direct taxes paid, net of refund (14,982,550) (5,999,216)
Net cash (used in) / provided by operating activities (A) 63,463,082 (144,038,606)
Cash flows from investing activities
Expenditure on property, plant and equipment and intangibles, (4,467,833) (7,491,029)
Net cash used in by investing activities (B) (4,467,833) (7,491,029)
Cash flows from financing activities
Proceeds from borrowings (22,316,262) 144,805,070
Interest paid (11,094,726) (4,700,246)
Net cash used in by financing activities (C) (33,410,988) 140,104,824 -
Net increase in cash and cash equivalents (A+B+C) 25,584,261 (11,424,811)
Cash and cash equivalents at the beginning of the period 7,934,362 19,359,173
Cash and cash equivalents at the end of the period (refer note ) 33,518,623 7,934,362

The notes referred to above form an integral part of the financial statements

As per.our report of even date attached

For Vasan & Sampath

Chartered Accountants
Firm's Registration No:004542S

For and on behalf of Board of Directors of

MFX Infotech Private Limited

Subrata Nag
Director

Ve

Place: Ben %1« [ sat
th g @“imﬁmw

Date: 12 May 2017

Place: Bengaluru
Date: 12" May 2017

Place: Bengaluru
Date: 12" May 2017




MFEX INFOTECH PRIVATE LIMITED

Notes to the . .:. Financial Statements for the year ended 31 March 2017

1. Company overview

MFX Infotech Private Limited('the Company’)-is a Company .incorporated under the provisions of the Companies Act, 2013('the ‘Act’) on June 20, 2014
otiginally as 'Private Limited Company'. The company has its registered. office in Bengalury, India. The company is engaged in the business of Software

Support Services.

2. Significant accounting policies

2.1 Basis of preparation

Ministry of Corporate "Affairs notified voadmap to implement Indian accounting Standards {Ind AS) notified under:the Companies (Indian Accounting
Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards) Rules, 2016. As per the said roadmap, the Company is required to apply
Ind . AS ‘starting from financial year beginning on or afier 1st ‘April, 2016. Accordingly, the financial statements of the Company have been prepared in

accordance with Ind AS.

These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) and the provisions of the Companies Act, 2013 .(‘Act) (to
the extent notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015

and Companies (Indian Accounting Standards) Amendment Rules, 2016,

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing accounting
standard requires a change in the accounting policy hitherto in use,

2.2 Basis of measurement :
The financial statements have been prepared on a historical cost convention and on an accrual basis, except for the following assets and liabilities which have
been measured at fair value: :

i. Financial assets and liabilities that are qualified to be measured at fair value (refer accounting policy on financial instruments);

il Defined benefit and other long-term employee benefits; ‘

2.3 Use of estimates and judgement
The preparation of the financial statements in conformity with Ind AS requires management to make judgements, estimates and assumptions that affect the

application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions 1o accounting estimates are recognized in the period in which the estimates .~
are revised and in any future periods affected. In particular, information about significant areas of estimation, uncertainty and critical judgements in applying
accounting policies that have the most significant effect on the amounts recognized in the financial statements is included in the following notes:

i. Contingent Jiability ; Contingent liabilities are not recognized in the financial statements but are disclosed in the notes, They are assessed continually to
determine whether an outflow of resources embodying economic benefits has become probable. If it becomes probable that an outflow of future economic
benefits will be required for an item previously dealt with as a contingent liability, a provision is recognized in the financial statements of the period in which
the change in probability occurs (except in the extremely rare circunistances where no reliable estimate can be made).

ii. fncome iaxes : Significant judgements are involved in determining the provision for income taxes, including the amount expected to be paid or recovered in
connection with uncertain tax positions.

ifi. Other estimates : The preparation of financial statements involves estimates and assumptions that affect the reported amount of assets, liabilities, disclosure
of .contingent liabilities at the date of financial statements and the ‘reported amount of revenues.and expenses ‘for the reporting period. Specifically, the
Company estimates .the probability of collection of accounts receivable by analyzing historical payment patterns, customer concentrations, customer credit-
worthiness and current economic trends. If the financial condition of a customer deteriorates, additional allowances may be required.

2.4 - Current - non current classification
All assets and liabilities are classified as current or non-current as per the Company's normal operating cycle, and other criteria set out in Schedule 1l 1o the

Companies Act, 2013. Based on the nature of products and the time between the acquisition of assets for processing and their realization in cash and cash
equivalents, 12 months period has been considered by the Company as its normal operating cycle for the purpose of classification of assets and liabilities as

current and non-current.

Assefs

An asset is classified as current when it satisfies any of the following criteria:

a) it is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;

¢) it is expected fo be realized within twelve months after the reporting date; or

~d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.
Current assets include the current portion of non-current financial assets.

All other assets are classified as non-current.




Liabilities

A liability is classified as current when it satisfles any of the following criteria:

a) it is expected to be seftled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;

¢) itis due to be settled within twelve months after the reporting date; or

d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability

that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities.
All other liabilities are classified as non-current.

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realization in cash or cash equivalents. The Company has ascertained its

operating cycle as twelve months for the purpose of current and non-current classification of assets and liabilities,

2.5 Summary of significant accounting policies

2,5.1 Functional and presentation currency
Items included ‘in the financial statements are measured using the currency of the primary economic environment in which the company operate (i.e. the
“functional currency”). The financial statements are presented ‘in Indian Rupee, the national currency of India, which is the functional currency. of the

Company.

2.5.2 Foreign currency transactions and balances

Foreign-currency denominated monetary assets and liabilitics arc manslaied inio the relevant functional currency at exchange rates in effect at the balance sheet
date. The gains or losses resulting from such. translations are included in net profit in the statement of profit and loss. Non-monetary assets and non-monetary
liabilities denominated ‘in a foreign currency and measured at fair value are translated at the exchange rate prevalent at the date when the fair ‘'value was
determined. Non-monetary assets and non-monetary liabilities denominated in a foreign currency and measured at historical cost are translated at the exchange
rate prevalent at the date of transaction.

Transaction -gains or -losses realized upon settlement of foreign currency transactions are included in determining net profit for the period ‘in which the
transaction is settled.  Revenue, expense and cash-flow items denominated in foreign currencies are translated into.the relevant functional currencies using the

exchange rate in effect on the date of the transaction.
2.5.3 Financial instruments

2.5.3.1. Initial recognition

The Company.recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument, All financial assets
and liabilities are recognized at fair value on initial recognition, except for trade receivables which are initially measured at transaction price. Transaction costs
that are directly atiributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through profit or loss, are added to the

fair value on initial recognition.

2.5.3.2. Subsequent measurement
(a) Non- derivative financial instruments

(i) Financial assets carried at amortised cost
A financial asset is subsequently measured at amortised cost if it is held within a business model whose -objective is.to_hold the asset-in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

(i) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is achieved
by both collecting contractual cash flows. and selling financial assets and the contractual terms of the financial asset give rise.on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding. Further, in cases where the Company has made an irrevocable election
based on its business model, for its investments which are reclassified as equity instruments, the subsequent changes in fair value are tecognized in other

comprehensive income,

(iii) Equity instruments at fair value through other comprehensive income

All equity instruments are measured at fair value. Equity instruments held for trading is classified as fair value through profit and loss For all other equity
instruments, the Company may make an irrevocable election fo present subsequent changes. in the fair value in other comprehensive income. The Company
makes such election on an instrument-by-instrument basis. :

If the Company decides to classify an equity instrument as at fair value through other comprehensive income, then all fair value changes on the instrument,
exchiding dividend are recognised in other comprehensive income which is not subsequently recycled to statement of profit and loss.

(iv) Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.




(v) Financial liabilities
Financial liabilities arc subsequently carried at amortized cost using the effective interest method. For trade and other payables maturing within one year from
the balance sheet date, the carrying amounts approximate the fair value due to the short maturity of these instruments.

(vi) Financial guarantee contracts

Financial guarantee contracts issued by the holding company.are those contracts that require a payment to be made 1o reimburse the holder for a loss. it incurs
because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Fair value of cost of availing the financial
guarantee is recognized initially as an asset giving corresponding affect to a component in other equity. The asset So recognized is amortized to the statement of

profit and loss over the period of such guarantee availed.

(b) Share Capital
Ordinary Shares .
Ordinary shares are classified as equity. Incremental costs directly attributable other issuance of new ordinary shares and share options are tecognized as a

deduction from equity, net of any tax effects.

2.5.3.3 De - Recognition of financial instruments
The company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the financial asset and

the transfer qualifies for derecognition under IndAS109.A financial liability(or a part of a financial liability)is derecognized from the Company's Balance Sheet
when the obligation specified in the contract is discharged or cancelled or expires.

2.5.4 . Fair Value of Financial Instruments
In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are based on market conditions and risks

existing at each reporting date. The methods used to determine fair value include discounted cash flow analysis, available quoted market prices and dealer
quotes. All methods of assessing fair value result in general approximation of value, and such value may never actually be realized.

2.5.5 Property, plant and equipment :

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to acquisition are capitalized
until the property, plant and equipment are ready for use, as intended by management. The Company depreciates property, plant and equipment over.their
estimated useful lives using the straight-line method. The estimated useful lives of assets are as follows:

Category Useful life

Plant and machinery -3 years

Computer-equipment -3 years

Furniture and fixtures 5 years

Office equipment .~ - -5 years

Depreciation methods, useful lives:and residual values are reviewed periodically, including at each financial year end.

Advances paid towards.the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital advances under other non-
current assets and, the cost of assets not put to use before such date are disclosed under "Capital work-in progress”.

2.5.6 Intangible assets
Intangible assets are stated at cost less accumulated amortization and impairment. Intangible assets are amortized over their respective individual estimated

useful lives on a straight-line basis, from:the date that they are available for use. The estimated useful life of an identifiable intangible-asset is based on a
number of factors including the effects of obsolescence, ‘demand, competition, and other-economic factors (such.as the stability of the industry, and known
technological advances), and the level of maintenance expenditures required to obtain the expected future cash flows from the asset. ‘Amortization methods and

useful lives are reviewed periodically including at each financial year end.

Application software purchased, which is not an integral part of the related hardware, is shown as intangible assets and amortized on a straight line basis over
its useful life, not exceeding three years, as determined by management.

The estimated useful lives of intangibles are as follows:

Category Useful life
Software 3 years

2.5.7 Leases
Lease arrangements where the risks and rewards incidental to.ownership of an asset substantially vests with the lessor are recognized as operating lease.

Lease payments under operating lease are recognized as an expense in the statement of profit and loss on a straight line basis.

2.5.8 Impairment

a. Financial assets
The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit or loss.

Loss allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For all other financial assets,
expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition
in which case those are measured at lifetime ECL. The amount of expected credit losses (or reversal) that:is required to. adjust the loss allowance at the
reporting date to the amount that is required to. be recognized is recognized as an impairment gain or loss in statement of profit or loss.




b. Non-financial assets

(i) Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying
amounts may not be recoverable, For the purpose of impairment testing, the recoverable amount (i.e.the higher of the fair value less cost to sell.and the value-in-
use) is determined on an individual asset basis unless the asset does .not generate cash flows that are largely independent of those from other assets. In such
cases, the recoverable anmount is determined for the CGU to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the statement .of profit and loss is measured by the amount by which the
carrying value of the assets exceeds the estimated recoverable amount of the asset. An impairment loss is reversed in the statement of profit and loss if there has
been a change in the estimates used to defermine the recoverable amount. The carrying amount of the asset is increased 1o its revised recoverable ‘amount,
provided that this amount does not exceed the carrying amount that would have been determined (net of any accumulated amortization or depreciation) had no

impairment loss been recognized for the asset in prior years.

2.5.9 Employee benefit
Post-employment benefits

(a) Defined benefit plan
For defined benefit plans, the cost of providing benefits is determined using the Projected Unit Credit Method, with actuarial valuations being carried out at

each balance sheet date, Actuarial gains and losses are recognized in full in other comprehensive income for the period in which they occur. Past service cost
both vested and unvested is recognized as an expense at the earlier of (a) when the plan amendment or curtailment occurs; and (b) when the entity recognizes

related restructuring costs or termination benefits.

The retirement benefit obligations recognized in the balance sheet represents the present value of the defined benefit obligations reduced by the fair value of
scheme assets. Any asset resulting from this calculation is limited to the present value of available refunds and reductions in future contributions to the scheme.

Actuarial gains or losses are recoguized .in other comprehensive income.  Further, the proﬁt or loss does not include an expected return on plan assets. Instead
net interest recognized in profit or loss is calculated by applying the discount rate used to measure the defined benefit obligation to the net defined benefit
liability or asset. The actual return on the plan assets above or below the discount rate is recognized as part of re-measurement of net defined liability or asset

through other comprehensive income.
Remeasurements comprising actuarial gains or Josses and return on plan assets (excluding amounts included in net interest on the net defined benefit liability)

are not reclassified to profit or.loss in subsequent periods.

(b) Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions to a separate entity and has no obligation to
pay any further amounts. The Company makes specified monthly contributions towards employee provident fund to Government administered provident fund
scheme which is a defined contribution plan. The Companys contribution is recognised as an expense in the statement of profit and loss during the period in

which the employee renders the related service.

(¢) Compensated absences ;

The employees of the Company are entitled to compensated absences. The employees can carry forward a portion of the unutilised accumulating compensated
absences and utilise it -in_future periods. The Company -records an obligation for compensated absences. in the. period in which the employee renders. the
services that increases this entitlement. The obligation is measured on the basis of an independent actuarial valuation using the projected unit credit method as

at the reporting date.

2.5,10 Provisions

Provisions are recognized when the Company has a present obligation as a result of past events, it is more likely than not that an outflow of resources will be
required to seftle the obligation and the amount can be reasonably estimated.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not require an outflow of
resources. ‘When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or

disclosure is made.

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are recorded when it is probable that a liability has been incurred and the
amount can be reasonably estimated.

2.5.11 Revenue
Revenue is recognized to the extent that it is probable that the economic benefits associated with the transaction will flow to the entity and revenue can be

reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable, taking into =
account contractuaily defined terms of payment and excluding taxes or duties collected on behalf of the government.

When the outcome of the contract cannot be measured reliably, revenue is recognized only to the extent that expenses incurred are eligible to be recovered. No
revenue is-recognized if there are significant uncertainties regarding recovery of the consideration.

Deferred revenue included in other current liabilities represents amounts billed in excess of revenue earned. Unbilled revenue included in other current assets
represents revenue earned in excess of amounts billed.

Unbilled revenue included in other current assets represents revenue earned in excess of amounts billed.




5,12 Other income
Other income is comprised primarily of interest income. Interest income is recognized using the effective interest method,

2.5.13 Cost recognition
Costs and expenses are recognized when incurred and have been classified according to their primary nature.

2.5.14 Inventories
[nventories are valued at the lower of cost which is determined on a weighted average basis and net realizable value. Inventories are stated net of write down or

allowances on account of obsolete, damaged or slow moving items, if any.

2.5.15 Finance costs
Interest expenses consist of interest expense on loans and borrowings. Borrowing costs are recognized -in the statement of profit and loss using the effective

interest method.

2.5.16 Income tax
Income fax expense comprises current and deferred income tax. Income tax expense is recognized in net profit in the statement of profit and loss except to the

extent that it relates to items recognized directly in equity, in which case it is recognized in other comprehensive income. Current income tax for current and
prior periods is recognized at the amount expected to be paid o or recovered from the tax authorities, using the tax rates and tax laws that have been enacted or
substantively enacted by the balance sheet date. Deferred -income tax assets and liabilities are recognized for all temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements except when the deferred income tax arises from the initial recognition of
goodwill oran asset or liability in a fransaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the
transaction. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related fax benefit will be

realized.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date
and are expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled. The effect of changes in
tax rates on deferred income fax assets and liabilities is recognized as income or expense in the period that includes the enactment or the substantive enactment
date. ‘A deferred income tax .asset is recognized ‘fo.the :extent that it ‘is -probable that future taxable -profit -will ‘be available ‘against which the deductible
temporary differences and tax losses can be utilized. Deferred income taxes are not provided on the undistributed earnings of subsidiaries and branches where
it is expected that the earnings of the subsidiary or branch will not be distributed in the foreseeable future. The Company offsets current tax assets and current
tax liabilities, where it has a legally enforceable right to set off the recognized amounts and where it intends either to seitle on a net basis, or to realize the asset
and settle the liability simultaneously, Tax benefits of deductions earned on excrcise of employee share options in excess of compensanon charged 10 income

are credited to share premium.

5.17 Cash flow statement
Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature, any deferrals or

accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash flows. The cash flows
from operating, investing and financing activities of the Company are segregated,

2.5.18 Earnings per share

Basic earnings per-equity. share is. computed by dividing the net profit attributable to the equity holders of the company by the weighted average number of
equily shares outstanding during the period. Diluted earnings per equity share is computed by dividing the net profit attributable to the equity holders of the
company by the weighted average number of equity shares considered for deriving basic earnings per equity share and also. the weighted average number of
equity shares that ‘could have been -issued upon ‘conversion of all dilutive potential equity shares. The dilutive potential equity shares are adjusted for the
proceeds receivable had the equity shares been actually.issued at fair value (i.c. the average market value of the outstanding equity shares). Dilutive potential
equity -shares “are deemed converted as of the beginning of ‘the period, unless issued “at a later -date. -Dilutive potential equity shares “are ‘determined:

independently for each period presented.

The number of equify shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share splits and bonus shares
issues including for changes effected prior o the approval of the financial statements by the Board of Directors.

2.6 Recent accounting pronouncements

2.6.1 Standards issued but not yet effective
In March 2017, the Ministry.of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2017, notifying amendments to

Ind AS 7, *Statement of cash flows’ and Ind AS 102, ‘Share-based payment.” These amendments are in accordance with the recent amendments made by
Intemnational Accounting Standards Board (IASB) to IAS 7,*Statement of cash flows™ and IFRS 2, *Share-based payment,” respectively. The amendments are

applicable to the company from April 1, 2017,

Amendment to Ind AS 7:
The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements to evaluate changes in liabilities arising from

financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and
closing balances in the batance sheet for liabilities arising from financing activities, to meet the disclosure requirement.

The company is evaluating the requirements of the amendment and the effect on the financial statements is being evaluated.




2.7 First-time adoption of Ind-AS
“These financial statements of the company for the year ended 31 March 2017 have been prepared in accordance with Ind AS. For the purposes of transition to
ind AS, the company -has followed the ‘guidance preseribed in Ind AS 101 - First Time adoption of Indian Accounting Standard, with 1.April 2015 as the

transition date and IGAAP as the previous GAAP.

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2017, together with the
comparative period data as at ‘and for the year ended 31 March 2016, as described in the summary of significant accounting policies. ‘In -preparing these
financial statements, the Company’s opening balance sheet was prepared as at 1 April 2015, the Company’s date of transition to Ind AS. This note explains the
principal adjustments made by the Company in restating its Indian GAAP financial statements, including the balance sheet as at 1 April 2015 and the financial

statements as at and for the year ended 31 March 2016, :

The transition to Ind AS has resulted in changes.in the presentation of the ‘financial statements, disclosures in the notes thereto and accounting policies and
principles. The accounting policies set out.in note 2.5 have been applied in.preparing the “financial statements for the year ended 31 March 2017-and the
comparative information. An explanation of how the transition from previous GAAP.to Ind AS has affected the Company’s Balance sheet , Statement of profit
and loss, is set out in note 2.7.2. Exemptions on first time adoption of Ind AS availed in accordance with Ind AS 101 have been set out in note 2.7.1.

2.7.1 Exemptions and exceptions availed on first time adoption of Ind-AS 101
Ind-AS 101 allows first-time adopters_certain ‘exemptions. and exceptions from the retrospective application .of certain requirements under Ind AS. The

Company has accordingly applied the following exemptions and exceptions:

I. Ind AS optional exemptions availed

Property, plants and equipments and Intangible assets

Ind AS 101 permits a first-time -adopter fo elect 1o continue. with the carrying value for all of its property, plant and equipment as recognised in the financial
statements as at the date of transition to Ind AS, ‘measured as per the previous GAAP. and use that as. its deemed cost as at the date of transition afier making
necessary adjustments for. de-commissioning liabilitics. This exemption can also be used for intangible assets covered by Ind AS 38 Infangible Assets. Since
there ‘is o change 1in the functional currency, ‘the Company: has elected to continue with the carrying value for all of its property, plant and equipment and -
intangible assets as recognised in its Previous GAAP financial as deemed cost at the transition date.

11, Ind AS mandatory exemptions

a) Estimates

AS perInd AS 101, an entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same
(i)Impairment of financial assets based on expected credit loss model,

(ii)Fair value of financial assets ( Financial Guarantee contracts).

b) Impairment of financial assets

The Company ‘has :applied the impairment requirements of Ind AS 109 retrospectively; however, as permitted by Ind ‘AS 101, it has used reasonable and
supportable information that is available without undue cost or effort to determine the credit risk at the date that financial instruments were initially recognised
in ‘order.to compare it with the credit tisk at the ‘transition ‘date.’ Further, the .Company has not undertaken an exhaustive search for ‘information when
determining, at the date of transition to Ind AS, whether there have been significant increases. in credit risk since initial recognition, as permitted by Ind AS

101
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Note 2.7.2-Reconciliations

Thc'following reconciliations provides the effect of transition to Ind AS from IGAAP in accordance with Ind AS 101

1. Equity as.at 1 April 2015 and 31 March 2016.
2. Net profit for the year ended 31 March 2016.

Reconciliation of equity as previously reported under IGAAP to Ind AS

(Amount in Rs.)

Opening Balance sheet-as at 31 March 2016

Opening Balance sheet as at 1 April 2015

Farticylars Applicable GAAP tmn:“iggffio"fn - Ind AS Applicable GAAP tmnggﬁffﬁ:in i Ind AS
ASSETS
Non-current assets
Property, plant and equipment 8,092,605 - 8,092,605 2,212,865 - 2,212,865
Intangible assets 208,258 - 208,258 - - -
Deferred income tax assets 2,125,626 15,996 2,141,623 660,000 - 660,000
Income tax assets (net) 796,691 - 796,692 - -
Other non-current assets 16,818,926 (3,411,051) 13,407,874 171,800 - 171,800
28,042,106 (3,395,055) 24,647,052 3,044,665 - 3,044,665
Current Assets
Inventories 15,351,239 - 15,351,239 - - -
Financial assets
Trade and other receivables 147,945,991 - 147,945,991 14,854,192 - 14,854,192
Cash and cash equivalents 7.934,362 - 7,934,362 19,359,173 - 19,359,173
Loans - - = - - ' -
Other current assets 29,576,262 3,664,830 33,241,092 12,349,391 150,000 12,499,391
200,807,854 3,664,830 204,472,684 46,562,756 150,000 46,712,756
Total Assets 228,849,960 269,775 229,119,736 49,607,421 150,000 49,757,421
EQUITY AND LIABILITIES
Equity
Share Capital 10,000,000 - 10,000,000 10,000,000 - 10,000,000
Other equity 5,897,727 269,775 6,167,499 5,591,819 150,000 5,741,819
.~ 15,897,727 269,775 16,167,499 15,591,819 150,000 15,741,819
Liabilities
Non-current liabilities
Other non-current liabilities 4,565,523 - 4,565,523 1:955,187 - 1,955,187
4,565,523 - 4,565,523 1,955,187 - 1,955,187
Current liabilities
Financial liabilities
Trade and other payables 7,874,264 - 7,874,263 157,107 - 157,107
Borrowings 169,659,582 - 169,659,582 24,059,638 - 24,059,638
Financial liabilities 23,657,287 - 23,657,287 2,763,306 - 2,763,306
Current income tax labilities (net) - - - 3,750,000 - 3,750,000
Provisions for other liabilities and charges 3,061,570 - 3,061,571 260,295 - 260,295
Other current liabilities - : 4,134,007 - 4,134,011 1,070,068 - +1:070,069
208,386,710 - 208,386,714 32,060,414 - 32,060,415
Total Equity and Liabilites 228,849,960 269,775 229,119,736 49,607,420 150,000 49,757,421
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Note 2.7.2-Reconciliation Statement of Profit and Loss as previously reported under IGAAP to IND AS

(Amount.in Rs.)

Year ended 31 March 2016

Particul iti
articulars Applicable GAAP Effects of transition to Ind AS
Ind-AS
Income
Revenue from operations 206,635,603 206,635,603
Other-income , - 319,508 319,508
Total Income 206,635,603 319,508 206,955,111
Expenses.
Employee benefits expense 164,171,336 (474,059) 163,697,277
Finance costs 4,550,246 150,000 4,700,246
Depreciation and amortisation expense 1,403,031 - 1,403,031
Other expenses : 36,070,432 365,730 36,436,162
Total expenses 206,195,045 41,671 206,236,716
Profit before tax 440,558 277,837 718,395
Tax expense
Current tax (1,600,278) - (1,600,278)
Adjustments of tax relating to earlier periods - - -
Deferred tax 1,465,626 (148,066) 1,317,560
Profit for the period 305,906 129,771 435,677
Other cbmprehensive income
Re-measurement gains / (losses) on defined benefit plans - (309,997) (309,997)
Other comprehensive income for the period - - -
Total comprehensive income for the period 305,906 (180,220) 125,680
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Notes to the financial statements for the period ended 31 Maych 2017

Property, plant and-equipment

(Amount in Rs.)

. Leasehold Office Computer

Particulars . . . Total
improvements equipment equipment

Gross block
Asat 1 April 2015 - 2,008,701 397,806 2,406,507
Additions during the period 1,003,037 873,469 5,324,496 7,201,002
Disposals for the period - - - -
As at 31 March 2016 1,003,037 2,882,170 5,722,302 9,607,509
Additions - 1,729,826 2,738,006 4,467:832
Disposals - - - -
As at 31 March 2017 1,003,037 4,611,996 8,460,308 14,075,341
Accumulated Depreciation =
As at 1 April 2015 - 162,007 31,635 193,642
Charge for the year 68,972 514,081 738,209 1,321,262
Disposals during the period - - - -
As at31 March 2016 68,972 676,088 769,844 1,514,904
Charge for the period 334,040 860,959 2,443,716 3,638,715
Disposals - - - -
As at 31 March 2017 403,012 1,537,047 3,213,560 5,153,619
Net Block : . , Lo
Asat 31 March 2017 600,025 3,074,949 5,246,748 8,921,722
As at 31 March 2016 934,065 2,206,082 4,952,458 8,092,605
Asat1 April 2015 - 1,846,694 366,171 2,212,865
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Notes to the financial statements for the period ended 31 March 201’

4 Intangible Assets
(Amount in Rs.)

Particulars

Computer
software

Total

Gross block

Cost or Valuation

As at 1 April 2015

Additions on Amalgamation

Additions during the period

290,027

290,027

Disposals for the period

Translation adjustment

As at31 March 2016

290,027

290,027

Additions

Disposals

As at 31:-March 2017

290,027

290,027

Accumulated Depreciation

Asat. 1 April 2015

Additions on Amalgamation

Charge for the period

Disposals during the period

Translation adjustment

Asat 31 March 2016,

- 81,769

81,769

Charge for the period

96,588

96,588

Disposals

As at-31 March 2017

178,357

178,357

Net Block

Asat 31 March 2017

111,670

111,670

As at 31 March 2016

208,258

208,258

As at 1 April 2015
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Notesto the

5

“financial statements for the périod ended 31 Maich 2017

(A)Income tax

Income Tax Assets/Liabilitics in the Balance Sheet are as follows

(Amount in Rs.)

Particulars As at As at Asat
31 March 2017 31 March 2016 1:April 2015

Advance income tax/(Provision for Income Tax) net 407.988 796.692 (3.750.000)
407,988 796,692 (3,750,000)

Income tax expense in the statement of profit and loss consists of

(Amount in Rs.)

Particulars

For the year
~ended
31 March 2017

For.the year
ended
31 March 2016

Current income tax:
In respectof the current period

Deferred 1ax
In respect of the current period

Income tax expense reported.in the statement of profit and loss

- Deferred tax arising on income and expense recognised in other comprehensive income

Total Tax Charge including Deferred Tax

18,261,092

1,600,278

(2,383,255) (1,317,560)
15,877,837 282,718

22,927 (164,062)
15,900,764 118,656

The reconciliation between the provision of income tax of the Company and amounts computed by applying the Indian statutory.income tax

rate to.profit before taxes is as follows:

{Amount in Rs.)

Particulars For the year For the year
ended ended
31 March 2017 31 March 2016
Profit-before tax 51,702,332 718.395
Enacted income tax rate in India 33.06% - 34.61%
Computed expected tax expense 17.092.791 248.637
Effect of:
Income exempt from tax - o
Expenses disallowed -for tax purpose(net) (1,208.399) (129,972)
Foreign tax (net) g -
Tax reversals 22,927 -
Others (6,555) -
15,900,764 118,664

Total income tax expense

The tax rates under Indian Income Tax Act, for the year ended March 31, 2017 and March 31,2016 is 33.06% and 34.61% respectively.

The following table provides the details of income tax assets and income tax liabilities as of 31 March 2017, 31 March 2016 and 1 April 2015

{Amount in Rs.)

Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015
Income tax assets 25,013,740 5,999,216 -
Income tax liabilities 24.605.752 5,202,525 3.750,000
Net income tax assets/(liability) at the end 407,988 796,691 (3,750,000)




‘The gross.movement.in current-income tax aset/(liability) for the yvear ended 31st March 2017 and 3151 March 2016.

(AmountinRs)

Particulars

For theyear

ended
31 March 2017

Forthe yvear
ended
31 March 2016

Net.Current Income Tax Asset/(liability) at beginning

Income Tax:Paid(net ol refund)
Current Income Tax expense

Net Current Income Tax Asset/(liability) at end

(B) Deferred tax
Deferred tax relates to the following:

796,691
14982550

15.371.253

(3,750,000
5999216

1,452,525

407,988

796,691

(Amount in Rs.)

Particulars

Balance sheet

Statement of profit and loss

As at Asat As at For the year For the year
31-March 2017 .31 March 20106 1 April 2015 ended ended
: 31 March 2017 31-March 2016
Property, plant and equipment 190,440 (513.958) (23.593) 704.398 (490.365)
Provision for doubtfu] debts - -
Provision for.compensated absence 1.905.311 1.370.693 392.666 534.018 978,027
Provision for Gratuity 2.222.345 1.104.829 - 1.1 !7.5] 6 1,104.829
‘Net gain on fair value of mutual funds !
Others 42,720 15,997 290,927 26,723 (274,930) .
Deferred 1ax:related to Net loss/(gain) on 141,135 164.062 - (22.927) 164,062
remeasurements on acturial valuation recognised
in OCI during the year**
Net deferred tax assets/ (labilities) 4,501,951 2,141,623 660,000 2,360,327 1,481,623

**Movement pertains to.items of other comprehensive income

The gross movement in Deferred Tax Asset/(1.iability) for the-year ended 31st March 2017 .and 31st:-March 2016.

{Amount.in Rs.)

Particulars Forthe year For:the year

ended ended

31 March 20817 31 March 2016
Net Deferred Tax Assets at the beginning 2,141,623 660,000
Credits relating to temporary differences 2,383.255 1.317.561
Temporary differences on Other Comprehensive Income (22.927) 164.062
Net Deferred Tax Assefs at the end 4,501,951 2,141,623




6

MEX Infotech Private Limifed
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Other non-currentassets

(Amountin Ry

Particulars

As af As at
31 March 2017 31 March 2016

Asal
1April 2015

(Unsecured and considered good)
Capital Advances :
Security deposits
Prepaid expenses

- 150,355 171.800
12.292.290 11,136,208 .
877791 2:121.311. »
13,170,081 13,407,874 171.800

Inventories
(Amount.in Rs.)
Particulars As at 31'March 2017 As at 31:March 2016 As at:1 April 2018
Software under development - 15,351,239 -
- 15,351,239 -

Trade receivables

(Amouni in Rs.)

Particulars

As at 31 March 2017 As at 31 March 20616

Asat'l April 2015

Unsecured

Considered good*

Considered doubiful

Less: Allowances for credit loss

* includes receivables from related parties. Refer note 29

_Cash and cash equivalents

162,029,643

147,945,991

14,854,192

162,029,643 147,945,991

14,854,192

(Amountin Rs.)

Particulars

As at 31 March 2017 --As at 31 March 2016

As at 1. April 2015

Cash and cash equivalents
Cash in hand

Balances with banks

In current-accounts

- 415

33,518,623 7,933,947

19,359,173

33,518,623 7,934,362 19,359,173
Other current assets
(Amountin Rs.)
Asat As at As at

Particulars

31 March 2017 31 March 2016

1 April 2015

Advances other than capital advances
Advances to suppliers

Travel advances to employees 1,328,920 1,320,926 251.284
Other advances to employees 493,428 328,726 33,472
Prepaid expenses 5,463,089 4,192,418 677,641
Unbilled revenue® 50,884,953 22,323,061 9.749.595
Balances with government authorities 1,184,713 5,075,961 1,787,399
59,355,103 33,241,092 112,499,391
* includes unbilled revenue from related parties . Refer note 29.
Share capital
(Amount in Rs.)
Particulars As at As at As at
31 March 2017 31 March 2016 1. April 2015
Authorised
20,00,000 (31 March 2015.: 20,00,000) Equity shares of par value of Rs 20,000,000 20,000,000 20,000,000
20,000,000 20,000,600 20,000,000
Issued, subscribed and paid-up .
10,00,000 (31 March 2015+ 10,00,000) equity shares of par value of Rs 10 10,000,000 10,000,000 10,000,000
16,000,000 16,000,000 10,000,000
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Notes €0 the financial statements for the period ended 31 March 2017

11.1 Reconciliation of number of shares outstanding at the beginning and at the end of the year

(Amount in Rs.)

31:March 2016

Particutlars 31:March 2017

Number of Share Amount Number of Shares ‘Amount
Equity shares
At the commencement of the year 1.000.000 10,000.000 1,000,000 1,000,000
Shares 15sted .
At the end of the year 1,000,000 10,000,000 1,000,000 1,000,000

112 Shares held by Holding Company
Particulars 31 March 2017 31 March 2016
Yumber of Share Amount Number of Shares Amount
Equity shares .
Equity shares of par value Rs 10 each
Quess Corp Limited 999,999 9,999,990 999,999 9,999,990
11.3 'Details of sharcholders holding more than 5% shares in the Company
Particulars 31 March 2017 31 :March 2016
Number of Share Y% Held Number of Shares % Held
Equity shares of par value Rs 10 each
Quess Corp Limited 999,999 99.99% 999,999 99.99%
12 Other Equity
; (Amountin Rs.)
Particulars As at As at As at
31 March 2017 31 March 2016 1-April 2015
General Reserve Balance at the end of the period* 6,467.499 6,041,819 5,741,819
Balance in statement of profit and loss at the end of the period* 35,359,983 125,680
41,827,481 6,167,499 5,741,819
* For detailed movement of reserves refer Statement of changes in Equity
13 - 'Non-current provisions
(Amount in Rs.)
Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015
Provision for.employee benefit
Provision for compensated absences 1,584,821 1,078,635 723,573
Provision for-gratuity 7,072,072 3,486,888 1.231:614
8,656,893 4,565,523 1,955,187
14 - Trade payables
{(Amount in Rs,)
As at As at As at

Particulars

31 March 2017

31 March 2016

1 April 2015

Dues to micro, small and medium enterprises (refer note 33)

Dues to other than micro, small and medium enterprises

6,123,713

7,874,263

157,107

6,123,713

7,874,263

157,107

‘As on 31 March 2017 and 31 March 2016, there are no outstanding amounts due to micro and small enterprises. There are no interests due or outstanding on the same.
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Notes to the financial statements for the period ended 31 March 2017

Borrowings

(Amount in Rs.)

Particulars

As at
31 March 2017

As at

31-March 2016

As at
1 April 2015

Loans from bank repayable on demand
Secured
Bill discounting facility from bank *

Loan from related parties, unsecured
From Quess Corp Limited*#

63,536,189 59,473,865 24,059,638
83,105.474 110,185,717 -
146,641,663 169,659,582 24,059,638

*The Company has availed credit on bills discounted from banks of Rs 63,536,189 (previous period: Rs 59,473,865.) as packing credit in foreign currency (PCFC) & post
shipment credit in foreign currency (PSFC) facilities from Yes bank Limited. The facility is secured by way.of pari passu first charge on the entire current assets of the

Company. The rate of interest is bank's base rate plus 1.75% p.a.

**.The company has availed short term loan from its holding company- Quess Corp Limited wherein the repayment date should be not exceeding 12 months from the date

of disbursement. The interest rate is charged at equivalent of 10 year.India Government Bond rate with monthly interest periods. Refer note 29.

Other.current financial liabilities

(Amount in Rs.)

Particulars As at As at As at
31 :Marech 2017 31 March 2016 1 April 2015
‘Accrued salaries-and benefits 24.161,037 649,527 143,424
Amount payable to related parties 1,260,000 18,067,598 2,246,637
Accrued Expenses 7,431,617 4,940,162 373,245
32,852,654 23,657,287 2,763,306
Current provisions
(Amount in Rs.)
As at As at As at

Particulars

31.March 2017

31 March 2016

1 April 2015

Provision for employee benefits

Provision for gratuity 322,816 179,581 39,149
Provision for compensated absences 4,376,540 2.881,989 221:146
Provision for bonus and incentive 26,955,015 - -
31,654,371 3,061,570 260,295
Other current liabilities
(Amount in Rs.)
Particulars As at As at As at
31:March 2017 31.March 2016 1 April 2015
Balances payable to government authorities 4,260,006 4:134.011 1,070,069
4,260,006 4,134,011 1,070,069
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Notes to the financial statements for the period ended 31 March 2017

Revenue from operations

(Amount.in Rs.)

Particulars For the year For the year
ended ended
31:March 2017 31 March 2016
Software sales and service 464.873,497 206,635,603
464,873,497 206,635,603

Other.income

(Amountin Rs.)

Particulars For the year For the year
ended ~ ended
31 March 2017 31 March 2016
Finance Income 1,164,177 319,508
‘ 1,164,177 319,508

Employee benefits expense

(Amount in Rs.)

Particulars

For the year

Forthe year

ended ended

31 March 2017 31 March 2016
Salaries, Remuneration and Bonus 298,939,359 152,980,842
Gratuity 3,466,421 1,921,647
Compensated absences 2,000,737 3,015,905
Contribution to provident and other funds 6,715,360 4,530,637
Staff welfare expenses 1,984,795 1,248,246
313,106,672 163,697,277

Finance costs :

(Amountin Rs.)

Particulars For the year For the year
ended ended

31 :March 2017 31 March 2016
Interest expense* - 10,048,548 3,961,053
Other borrowing costs 1.046,1 78 558,616
Interest-on income tax - 180,577
11,094,726 4,700,246

*Includes Interest to Holding company. Refer Note No 29.
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Depreciation and amortisation expense :

{AmountinRs.;

Particulars

Forthe year

Forthe year

ended ended

31 March 2017 31:-Mareh 2016
Depreciation and amortisation 3,735,304 1,403,031
' 3,735,304 1,403,031

“Other expenses

(Amount in'Rs.)

Particulars

For the year

For the year

ended ended

31 March 2017 31 ‘March 2016
Rent . 21,464,801 9,119,268

Repairs and maintenance

- buildings 3,257,364 690,818
~computerand equipment 564,277 427,978
Rates and taxes 639,890 557,522
Legal and professional fees* 7,271,536 8.113,585
Travelling and conveyance 16,032,405 10,901,044
Communication expenses 4,290,076 3,032,513
Printing and stationery 342,977 182,726
Power and fuel 5,633,628 882,648
License fees 2,456,533 460,440
Foreign exchange loss, net 6,376,424 873,685
Security Charges 1 ,062,796 253,956
Miscellaneous expenses . 1,654,633 939,978
71,047,401 36,436,162

*Auditors' remuneration (net of service tax; included in legal and professional fees)

(Amount:in Rs.)

Particulars

For the year

For the year

ended ended
31 March 2017 31 March 2016
Statutory audit fees 215,172 290,754
Tax audit fees . -
Certification - N
Others - p
Out of pocket expenses - N
215,172 290,754
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25 - Contingent Habilities and commitment
: Ason31'March'17; the company:have NIL(Previous Year:130.355) capital commitment

(Amountin Rs.)

Asat
31 March 2016

As at
31 March 2017

Particulars

Asat
1. April 2015

Contingent liabilities - Z
Commitments c 150,355

- 150,355

26. Earnings in foreign currency

(Amount in'Rs.)

For the year ended
31:March 2017

Particulars

For the year
ended
31 March:2016

Software sales and service 385,691,571

206,635,603

385,691,571

206,635,603

©27 » Unhedged foreign currency exposure

Foreign currency exposures on account of trade receivables/ trade payables not hedged by derivative instruments are as follows:

(Amount:in Rs.)

Particulars For the year ended 31 March 2017 For the year ended 31 March 2016
Currency Foreign currency. ~ Amount.in Rs Foreign currency Amount in Rs
Trade receivables USpb 2,495,976 161,864,044 2.232,978 147,945,991
2,495,976 161,864,044 2,232,978 147,945,991
28 - Expenditure in foreign currency :

(Amountin'Rs.)
Particulars For the year-ended For the year
31 March 2017 ended
31-March 2016

Travelling and conveyance 4,896,384 6,018,978
4,896,384 6,018,978
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29 . Related party disclosures

(i) Name of related parties and description of relationship:

- Ulimate Holding Company
-'Holding Company

- Fellow Subsidiaries

Fairfax Tinancial Holdings Limited
Quess Corp Limited

Aravon Services Private Limited (formerly known as ARAMARK India Private Limited)
Brainhunter Companies Canada Inc., Canada

Brainhunter Companies LLC (USA)

Brainhunter Systems Limited. Canada

Centreq Business Services Private Limited

Coachieve Solutions Private Limited

Comtel Solutions pie Ltd

Dependo Logistics Solutions Private Limited

Excelus Learning Solutions Private Limited

lkya Business Services (Private) Limited

Inticore VJP Advanced Solutions Private Limited

MEX Roanoke Inc, USA (merged with MFXchange US, Inc, effective 31 December 2015)
MEXchange (Ireland) Limited

MFXchange Holdings Inc, Canada

““MEXchange Inc, USA

-‘Associates of Holding Company

Key management personnel
Subrata Nag
Ranjit Nair

Mindwire Systems Limited, Canada (formerly known as ZYLOG SYSTEMS (OTTAWA) LIMITED)
Quess (Philippines) Corp (formerly known as Magna Ikya Infotech Inc. Philippines)

Quess Corp (USA) Inc. (formerly known as Magna Infotech Inc.)

Quess Corp Lanka (private) Limited (Formerly known as Ranstad lanka private Limited)

Quesscorp Holdings Pte. Ltd, Singapore

Quessglobal (Malaysia) SDN.BHD (formerly known as Brainhunter SDN. BHD., Malaysia)

Himmer Industrial Services (M) Sdn Bhd
Simpliance Technologies Pvi 1td
Terrier Security Services (India) Private Limited

Director
Director

(ii) Related party transactions during the year/period

{(Amount'in Rs.)

Particulars For the year ended For the year

31 March 2017 ended

31 March 2016
Revenue from operations 451,456,199 186,658,661
MEXchange US, Inc 373,394,273 186,658,661

Quess Corp Limited 78,061,926

: Expenses incurred by related parties on behalf of the Company 23,828,191 12,008,950
Quess Corp Limited 23,828,191 12,008,950
Unsecured loans received from 169,500,000 162,500,000
Quess Corp Limited 169,500,000 162,500,000
Repayment of loans received 176,000,000 55,000,000
Quess Corp Limited 176,000,000 55,000,000




MEX Infotech Private Limited

Notes to the

Interest on unsecured loans 7,737,040 2,685,717
Quess Corp Limited 75737040 2.685.717
Rendering of services by related parties 1,200,000 7,473,011
Quess Corp Limited = 7.473.011
Coachieve Solutions Private Limite 1.200,000 -
Payments made by Fellow Subsidiary on behalf - 70,984
Coachieve Solutions Private Limite - 70,984
Payments made to Fellow Subsidiary 70,984 -
Coachieve Solutions Private Limite 70984 -
(iii) Balance receivable from and payable to related parties as at the balance sheet date:
(Amount in Rs.)
Particulars As at As at As at
31 March 2017 31 March 2016 1. April 2015
Trade receivables 161,627,859 141,704,977 14,854,192
MFXchange US; Inc 161,627,859 141,704,977 14,854,192
“Trade payables 1,260,000 18,067,598 2,246,637
Quess Corp Limited - 17,996,614 2,246,637
‘Coachieve Solutions Private Limited 1,260,000 70,984 =
Unsecured Loan payable including interest 83,105,474 110,185,717 -
83,105,474 110,185,717 -

financial statements for the period ended 31 March 2017

‘Quess Corp Limited

(iv) Compensation of key managerial personnel*

30

There is no compensation paid to Key Managerial Personnel during the year(Previous Year 2016-17:NIL)

Leases

Operating Leases

The Company is obligated under cancellable and non-cancellable lease for office premises, which are renewable at the option of lessor and
lessee. Total rental expense under cancellable and non-cancellable operating leases for the year ended 31 March 2017 amounted to'Rs

15,725,472 (Rs 7,594,110 for the period ended 31 March 2016.) respectively.

Non-cancellable operating lease rentals payable (minimum lease payments) under these leases are as-follows:

(Amount in'Rs.)

. Payable later than 5 years

Particulars As at As at As at
31 March 2017 31 March 2016 1 April 2015

Payable within 1. year 15,725.472 15,725,472 -

Payable between 1-5 years 10,615,892 26,341,364 -
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Gratuity
The following table sets oul the funded status of the gratuity plans and the:amounts recognized:in the Company’s Tinancial statements ‘as at

31 ' March 2017-and 31:March 2016
(Amountin‘Rs:)

Particulars: For the year'ended ' For the year ended
31.March 2017 31 - March 2016

Change in defined benefit obligation

Obligation at-the beginning of the year : 3,666,469 1,270,763
Current service cost 3,180.640 1,821,043
Interest-cost . 285,781 100,604
Benefit settled (179.587) -
Actuarial (gain) /-loss- Experience (50.724) (106,336)
Actuarial (gain) / loss- demographic-assumptions - (1.344,196)
Actuarial (gain) /loss- financial assumptions 492.309 1,924,591
Obligation at end of the vear : 7,394,888 3,666,469

Reconciliation of present value of the obligation and the fair value of the plan assets
(Amount:in Rs.)

Particulars For the year ended -For the year ended
31 March 2017 .. 31:March 2016

Fair:value of plan assets at the end of the year

Present value of the defined benefit obligations at the end of the year 7.394,888 3,666,469
Liability recognised in the balance sheet 7,394,888 3,666,469
Current 322.816 179,581
Non-current i 7,072,072 3,486,888

Gratuity cost for the year
(Amount in Rs.)

Particulars For the year ended. - For the year ended
: 31 March 2017 31 March 2016

Service cost 3,180,640 1:821,043
Net interest on net defined benefit liability/(asset) 285,781 ~ 100,604
Re-measurement- acturial gain/(loss) recognised on OCI 447,585 474059

3,908,006 2,395,706

Net gratuity cost

Sensitivity analysis
Reasonably possible changes at the reporting date 1o one of the relevant acturial assumptions, holding other assumptions constant, would

have affected the defined benefit obligation by the amounts shown below
' (Amount.in Rs.)

As‘at31 March 2017 As at31:-March 2016
Increase ‘Decrease Increase Decrease
Discount rate (1% 6,787.031 8,091,754 3,369,442 4,005,635

Future salary growth(1% movement) 8,060,945 6,794,337 3,996,539 3,370,343
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Assumptions

_financial statements for the period ended 31 March 2017

Particulars

For the yearended
31-March 2017

Eor the year
ended
31 March 2016

Discountrate

Lstimated-rate of return on plan assets

Salary increase
Attrition rafe

Retirement age
Mortality Rate

7.00%

NA

9.00%
12.50%

58
LIC(2006-08)

published table of

Mortality Rates

7.80%

NA

9.00%

12.50%

58

LIC(2006-08)
published table of
Mortality Rates

The estimates of future salary increases. considered in actuarial valuation, takes into account inflation, senjority, promotion and other

relevant-factors such as supply and demand {actors in the employment market,

Maturity profile of defined benefit.obligation

(Amountin Rs.)

Particulars As at As at
31 March 2017 31:March 2016
Within 1 year 322.816 179.581
1-2 years = -
2-3 years - -
3-4 years " g
4-5 years 2,706,521 1,266,285
5-10 years 4,191,146 2.473.072
>10.years 8,297.595 4.429.376

Compensated absence

The company has accounted the cost of compensated absences based on the acturial valuation report-obtained asat 31 March 2017:and has
estimated a compensated absence liability 0:5:961,361(for the year-ended 31 March 2016:3,960,624) under Projected Unit Credit Method
as per IND AS 19. During the year, the Company-has accounted in the incremental liability accounted in previous year.in the statement-of
profit-and loss for the year

Key Assumptions used in the valuation of Compensated absence are as given below

(Amount in Rs.)

Assumptions
Particulars For the year ended For the year
31 March 2017 --ended
31.March 2016

Discount rate 7.00% 7.80%
Estimated rate of return on plan assets NA NA
Salary increase 9.00% 9.00%
Attrition rate 12.50% 12.50%
Retirement age 58 , 58
Mortality Rate LIC(2006-08) LIC(2006-08)

published table of . published table of

ty Rates
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35

36

Set-gut below is.the niovement in provision halances in accordance with Ind AS 37, ‘Provisions, Contingent Liabilities and

Contingent Assets’
(Amount-inRs.)

Particulars Privilege Leave
Balance asat 1 April 2015 944,719
Add:-Additions during the year 3,015,905
Less: - Utilisation/reversal during the year -
Closing balance as at 31 March 2016 3,960,624
Balance as at-1'April 2016 . 3,960,624
Add: Additions during the year : 2.000.737
Less: Utilisation/reversal during the year , -
Closing balance as at 31 March 2017 5,961,361

Earnings per Share ,
(Amount in Rs.)
Particulars ~ For.the year ended For the year
31 March 2017 ended
31 March 2016
Profit after Tax and Other Comprehensive Income 35,359,983 125,680
No.of Shares 1,000,000 : 1.000,000
Earnings per Share(EPS) : ' 35.36 0.13
Diluted 35.36 0.13
Dues to micro, small and medium enterprises

The Ministry of Micro, Small and Medium Enterprises has issued an Official Memorandum dated 26 August 2008 ‘which recommends that
the Micro and ‘Small Enterprises should mention in their correspondence with fits customers the Entrepreneurs Memorandum Number as

allocated after filing of the Memorandun.

Transfer Pricing

The company's. management is of the opinion that its international {ransactions.with related parties entered.during the previous year are at
arms’length and is compliant with the transfer pricing legislation as per independent accountant's report for the year ended 31 March 2017.
The company's management believes that the Company's transactions with the related parties continue 10 be at arms' lengthand that the
aforesaid legislation will ‘not ‘have any impact on the financial ‘statements. particularly on the amount of tax expense ‘and ‘that of the

provision for taxation.

Specified Bank Notes
The details of Specified Bank Notes (SBN) held and transacted during the period 08/11/2016 to 30/12/2016 as provided in the Table below:
: : (Amount in Rs.)

Particulars ‘ : SBNs . Other Denomination Total
Notes

Closing Cash in Hand as on 08.11.2016 - - -
Add:Permitted receipts ' - - -
Less:Permitted payments -
Less:Amount deposited banks -
Closing Cash in Hand as on 31.12.2016 - - -
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37 Financial instruments
The carrying value and fair value of financial instruments by categories as at 31 March 2017, 31 March 2016 and 1 April 2015 is

as follows:

Asat31 - March 2017

Particulars Carrying value ‘ Fair.value
Financial assets 31 March 201731 March 2016 1 April 201531 March 201731 March 2016 1. April 2015
Amortised cost
Trade receivable 162,029,643 147,945,991 ‘ 14,854,192 162,029,643 147,945,991 14,854,192
Cash and cash equival 33,518,623 7,934,362 19,359,173 33,518,623 7,934,362 19,359.173
Other assets 59,355,103 33,241,092 112,499,391 59,355,103 33,241,092 -.:12.499,391
Total assets 254,903,369 189,121,446 46,712,756 254,903,369 - 189,121,445 46,712,756

Financial liabilities
Amortised cost

Loans and borrowings 146,641,663 169,659,582 24,059,638 146,641,663 169,659,582 " 24,059,638
Trade payables 6,123,713 7,874,263 157,107 6,123,713 7,874,263 157,107
Other liabilities 32,852,654 23,657,287 2,763,306 32,852,654 23,657,2872,763,306
Total liabilities 185,618,030 201,191,132 26,980,051 185,618,030 201,191,132 -~ 26,980,051

The management assessed that fair value of cash and short-term deposits, trade receivables, other current assefs, trade payables,
book overdrafts and other current liabilities approximate their carrying amounts largely due to the short-term maturities of these
The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale,

The following methods and yassumptions were used to estimate the fair values:

1) The fair value of unquoted instruments, loans from banks and -other financial liabilities, as well as other non-current financial
liabilities is estimated by discounting future cash flows using rates currently available for debt on similar terms, credit risk and
remaining maturities. In‘addition to being sensitive to a reasonably possible change in the forecast cash flows or discount rate, the
fair value of the equity instruments is ‘also sensitive to a reasonably possible change in the growth rates. The valuation requires
management to use unobservable inputs in the model, of which the significant unobservable inputs are disclosed in the tables
below. - Management regularly assesses a range of reasonably possible altermnatives for those significant unobservable ‘inputs and
determines their impact on the total fair value.

ii) Fair values of the Company’s interest-bearing borrowings and loans are determined by.using DCF method using discount rate
that reflects the issuer’s borrowing rate as at the end of the reporting period. The ‘own non- performance risk as at 31 March 2017
was assessed to be insignificant.
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38 Fair value hierarchy

Level 1 - Quoted prices (unadjusied) in active markets for identical assets or liabilities.
Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as

prices) or-indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The management assessed that fair value of financial assets and liabilities approximate their carrying amounts largely due to the

shorterm maturities of these instruments.
Hence, there are no financial liabilities/assets measured at fair value.
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39 Financial risk:management
The Company has exposure to the following Tisks arising from financial instruments;
= Creditrisk ;
= Liquidity-risk 1 and -
= Market risk

The Company’s principal financial liabilities comprise loans and borrowings, trade ‘and other payables. The main purpose of these financial liabilities is 10
finance the Company’s operations. The Company’s principal financial assets include loans, trade and other receivables, and cash and short-term deposits that
derive directly fromits operations.

The Company's -primary focus s ‘10 foresee.the ‘unpredictability . of : financial ‘markets and ‘seck to. minimize potential adverse. effects on s financial
performance. The Company's exposure 1o credit risk is influenced mainly by the individual characteristic of each customer and the ‘conceniration of risk from
the top few customers.

Credit risk

Creditrisk is the risk of financial loss to the Company.if a customer or counterparty to a financial instrument fails to meet'its contractual obligations, and arises
principally. from ‘the Company's receivables from customers and. investments in _debt securities.; “The objective of managing. counterparty: credit risk: is 1o
prevent losses in financial assets.-The Company assesses the credit quahty of the counterparties, taking -into account their financial position, past experience
and other factors.

The carrying amount of following financial assets represents the maximum credit ‘exposure;

Trade and other receivables :

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the customer, including
the default risk of the industry and country in which the customer operates, also has an influence on credit risk assessment.

The Company establishes an allowance for impairment that represents its estimate of expected Josses. in respect of trade and other receivables

At31 March 2017, the Company most significant customer, a MEXchange US, Inc accounted for Rs 161,627,859 of the trade and other receivables
carrying amount (31:March 2016 :'Rs 140,730,423).

Impairment ;
At3) ' March 2017, the ageing of trade and other receivabies that were not impaired was as follows.

Particulars Carrying amount {(in Rs.)
As at As.at31 March
31 Mareh 2017 2016
No due 30,669,380 41,887,313
Past due 1-90 days : 99,885,926 39,545,331
Past due 91180 days 31,308,737 33,217.806
Past due 181-270 days 165,600 33,295,541

Past due 271-360 days - L
Past due 360 and above . -
k 162,029,643 147,945,991

Management believes that the unimpaired amounts that are past due by more than 30 days are still collectibie in full, based on historical payment behaviour and
extensive analysis of customer credit risk, including underlying customers’ credit ratings if they are available.

The movement in the allowance for impairment in respect of trade and other receivables during the year was as follows,

Amount in Rs.
Individual Collective
impairments impairments

Particulars

Balance as at 1 April 2016 - -
Impairment loss recognised

Amounts written off

Balance as at 31 March 2016 - -
Impairment loss recognised

Amounts written off

Balance as at 31 December 2017 .




Liquidity. risk ‘
Liguidity risk s the risk that the Company-will ‘encounter-difficulty m 'meeting- the obligations-associated with ‘its financial Habilities that are setiled by
delivering cash or-another financial asset,The Company’s approach to managing Hiquidity is 10 ensure; as faras possible, that itwill have sufficient lguidity
1o meet#s-liabilities 'when they:are due.-under both normal _and stressed “conditions, without incurring  unacceptable losses -or risking damage 1o the

Company’s reputation.
The company's principal source of liquidity are cash and cash equivalents and the cash flow.that is generated from operations. The company believes that the

working capital is sulficieni to. meet its current requirements. A ccordingly no liquidity risk:is perceived.

As on 31 -March 17 as on 31 March 16, the company had a working capital 033,220,961 and -3,914.028 respectively

The table below.provides details regarding the contractual maturities of significant financial liabilities as at 31'March, 2017.-31-March 2016 dnd
L. April 2015;

Particulars : Asat-31:March 2017
Less than Lvear 1-2 years 2 years and above
146,641,663 fa R
6,123,713 - - B

32,852,654 . .

Borrowings
Trade payables

Other financial liabilities

Asat:31:March 2016

Particulars
Less than Tyear 1-2 yvears " 2-vears and above
Borrowings 169,659,582 - .
Trade payables 7,874,263 - -
Other financial liabilities 23,657,287 - -
Particulars Asat T April 2015
articulars
o Less than 1.vear 1-2 vears -2 vears and above
Borrowings 24,059,638 - - -
Trade payables 157,107 - .
2,763,306 - 5

Other financial liabilities

Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity prices — will affect the Company’s income or
the value of"its holdings of financial instruments.Market risk is attributable to all market risk sensitive financial instruments including ioxexgn currency
receivables and payables and long term debt.

The Company operates. internationally and is exposed to foreign currency risk ‘arising from foreign currency transactions, primariy with respect to USD.
Foreign ‘exchange risk arises from commercial transactions and recognised assets and liabilties denominated in a currency that it not.entity's functional
currency(Rs.). The details of unhedged foreign ‘currency exposure are. given in Note 27.

Interest rate risk is the risk that the fair.value or future cash flows of'a financial instrument will fluctuate because of changes in market interest rates. The
Company's borrowing comprises of invoice discounting facility. which carries fixed rate of interest and borrowings from holding company, which do not
expose it to significant interest rate risk.




40 Capital management : ;
The Company:s policy is.1o maintain a strong capital base so as o maintain investor, creditor and market confidence and 1o sustain future development of the
business: The Company monitors the return on capital as:well as the Jevel o dividends on'its equity shares. 'The Company’s objective swhen managing capital

is 1o maintain an optimal structure 50.as to.maximize shareholder-value.

The capital structure is ‘as follows:

Particulars Asat As at , Asat
. ‘ 31 March 2017 31:March 2016 LT April 2015
Total equity attributable 10 the ‘equity share holders of the Company 10,000,000.00 10,000,000.00 10,000,000.00
As percentage of total capital 0% 14% 29%
Current:borrowings 146,641.663.00 59.473,865.00 24,059,638.00
Non-current loans:and borrowings i - -
Total loans and borrowings 146,641,663.00 59,473,865.00 24,059,638.00
As apercentage of total capital 94% 86% T1%
Total capital (loans and borrowings and equity) 156,641,663.00 69,473,865.00 34,059,638.00

For and ‘on behalf of Board of Directors of

For Vasan & Sampath
MEIX Infotech Private Limited

Chartered Accountants
Firm's Registration No

Subrata Nag
Director

Ranjit Nair
Director

Membership No. 245703

: (SN y
Place: Bengalury = =% Yo @{" #" “Place: Benpaluru

R Ny :
Date: 12" ‘May 2017

Place: Bengaluru
Date;-12™ May 2017 Date: 12" May 2017




chartered accountants

Independent Auditor’s Report

To,
The Members
Dependo Logistics Solutions Private Limited

Report on the Financial Statements

We have audited the accompanying Standalone Ind AS financial statements of Dependo Logistics
Solutions Private Limited (‘the Company’), which comprise the balance sheet as at 31 March 2017, the
statement of profit and loss (including other comprehensive income), the cash flow statement and the
statement of changes in equity for the year then ended, and a summary of significant accounting policies
and other explanatory information. (herein after referred to as “standalone Ind AS financial statements”)

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) prescribed under section 133 of the Actread with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or

error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the standalone Ind AS financial statements are free from

material misstatement.

+91 80 3013 4100 +91 80 2677 0048
:+91 80 3013 4199 +91 80 2677 0047

it: Info@vscaglobal.com

www. vscaglobal.com



An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the financial statements that give a
true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the financial position of the Company as at 31
March 2017 and its financial performance including other comprehensive income, its cash flows and
the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the order.

2) As required by Section 143 (3) of the Act, we report that;

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. the balance sheet, the statement of profit and loss, the cash flow statement, and the statement
of changes in equity dealt with by this Report are in agreement with the books of account;

d. in our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with relevant Rule issued

thereunder

e. on the basis of the written representations received from the directors as on 31 March 2017
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2017 from being appointed as a director in terms of Section 164 (2) of the Act;

f. with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and

g. with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us;




ii.

iii.

the Company does not have any pending litigations and accordingly there is no impact on
its financial position.

the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the company.

iv. the Company has provided requisite disclosures in its standalone Ind AS financial
statements as to holdings as well as dealings in Specified Bank Notes during the period
from 8 November, 2016 to 30 December, 2016 and these are in accordance with the books
of accounts maintained by the Company. Refer Note 12.4 to the standalone Ind AS
financial statements.

for Vasan & Sampath
Chartered Accountants

Firm Registration Number: 0045428

Membership number: 205703

Place: Bangalore
Date: @™ Moy 3013
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ANNEXURE - A to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone Ind AS financial statements for the year ended 31 March 2017, we report that:

1

2)

3)

4

5)

6)

7

8)

9

10)

Dependo Loaistics Solutions Private Limited - Statutory Audit Report FY 2016-17

The company does not have any fixed assets as at the period ended 31* March 2017 as the
company is yet to commence operations. Thus, paragraph 3(i) of the order is not applicable to the .

company

The Company is a services company. Accordingly, it does not hold any physical inventories.
Thus, paragraph 3(ii) of the Order is not applicable to the Company.

The Company has not granted any loans to parties covered in the register maintained under
section 189 of the Companies Act, 2013 (‘the Act’).

The company has not made any loans and investments during the year. Hence, the provisions of
Section 185 and 186 of the Act does not apply.

The Company has not accepted any deposits from the public.

The Central Government has not prescribed the maintenance of cost records under section 148(1)
of the Act, for any of the services rendered by the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted / accrued in the books of account in respect
of undisputed statutory dues including provident fund, income-tax, service tax, cess and other
statutory dues, have generally been regularly deposited during the year by the Company with
the appropriate authorities. As explained to us, the Company did not have any dues on account
of sales tax, value added tax and duty of excise.

According to the information and explanations given to us, there are no dues of Income tax,
sales tax, service tax, duty of customs or excise, which have not been deposited with the

appropriate authorities on account of any dispute.

The Company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is
not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable.

According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our

audit.




11) According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not paid/provided for managerial remuneration during
the year and accordingly the clause regarding the requisite approvals mandated by the provisions
of section 197 read with Schedule V to the Act, is not applicable.

12) In our opinion and according to the information and explanations given to us, the Company is not
a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

13) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act, where applicable, and details of such transactions have been disclosed in the
standalone Ind AS financial statements as required by the applicable accounting standards.

14) According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

15) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

16) The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act 1934.

Jor Vasan & Sampath
Chartered Accountants
Firm Registration Number: 004542S

Unnikxj enon
Partner

Membership number: 205703

Place: Bangalore
Date: ‘a""‘w Q013
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ANNEXURE B - to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Dependo Logistics
Solutions Private Limited (“the Company™) as of March 31, 2017 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note” on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the

Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note' and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of

internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

! Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of india (‘ICAI').
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

Jor Vasan & Sampath
Chartered Accountants

Partner
Membershipntimber: 205703

Place: Bangalore
Date: '&Mcf)cuj ot
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Dependo Logistics Solutions Private Limited

(Amount in INR)
As at
Balance Sheet Note 31 March 2017
ASSETS
Non-current assets
Capital-work in-progress 3 2.500,000
2,500,000
Current Assets
Financial assets
Cash and cash equivalents 4 800,181
Other current assets 5 100,000
900,181
Total Assets 3,400,181
EQUITY AND LIABILITIES
Equity
Share Capital 6 100,000
Other equity 7 (76,300)
23,700
Liabilities
Current liabilities
Financial liabilities
Borrowings 8 3,327,873
Other current liabilities 9 48,608
3,376,481
3,400,181

Total Equity and Liabilities

The notes referred to above form an integral part of the financial statements

As per our report of even date attached
for Vasan and Sampath

Chartered Accountants

Firm's Registration No: 0045428

\

Membership No; 205703

Place: Bengaluru

Date: &"'Meuy Qo1

for and on behalf of Board of Directors of
Dependo Logistics Solutions Private Limited

R \\U’zf

Subrata Kumar Nag Srinivasan Guruprasad
Director Director
DIN: 02234000 DIN: 07596207

Place: Bengaluru
Date: R8™Apait 9017

chgc:, 1oy 13




Dependo Logistics Solutions Private Limited

(Amount in INR)

Statement of profit and loss

" For the period from
Note 8 September 2016 to
31 March 2017

Income
Revenue from operations
Other income

Total Income

Expenses
Finance costs
Other expenses

Total expenses

Profit before tax
Tax expense
Current tax

Loss for the period

Other comprehensive income

Re-measurement gains / (losses) on defined benefit plans

Other comprehensive income for the period
Total comprehensive income for the period

Earnings per equity share (face value of Rs 10 each)

Basic
Diluted

10 -
1 4,781
4,781
12 . 36,081
13 45,000
81,081
(76,300)
(76,300)
(76,300)
14.3
(7.63)
(7.63)

The notes referred to above form an integral part of the financial statements

As per our report of even date attached
for Vasan and Sampath

Chartered Accountants

Firm's Registrstiim No: 0045428

Place: Bengaluru

Date: 7™ Mesy Ao

for and on behalf of Board of Directors of

Dependo Logistics Solutions Private Limited

b vm bo- \\\‘\6

Subrata Kumar Nag
Director
DIN: 02234000

faoe 2 o) 13

e

Srinivasan Gurup
Director
DIN: 07596207

sad

Place: Benga‘luru
Date: QSHﬂpa-‘,L 017




Dependo Logistics Solutions Private Limited

Statement of Changes in Equity for the period ended 31 March 2017

(Amount in INR)
OTHER EQUITY
Reserves and Surplus Other
Comlprehensive Total Equity
ncome X
Particulars Share Capital attrlbutable to
Other Items of | Equity holders of
the Company
Retained Earnings | General Reserve Other .
comprehensive
: Income
Opening balance - - - - -
Add: Increase in Share Capital 100,000 - - - 100,000
Less: Loss for the Period - (76,300) - - (76,300)
Balance as of 31 March 2017 100,000 (76,300 - - 23.700

for Vasan and Sampath
Chartered Accountants
atjon No: 004542

Place: Bengaluru

Date: 'a"‘*m% Ao

for and on behalf of Board of Directors of
Dependo Logistics Solutions Private Limited

S - N

Subrata Kumar Nag
DIN: 02234000 DIN: 07596207

Place: Bengaluru

Srinivasan Guruprasad
Director Director

Date: 2L™Apait 8017

[




Dependo Logistics Solutions Private Limited

(Amount in INR)

Statement of Cash Flows

For the period from
8 September 2016 to
31 March 2017

Cash flow from operating activities
Loss for the period

Adjustments for:
Depreciation and amortisation
Finance costs

Operating cash flows before working capital changes
Changes in Loans, other financial assets and other assets
Changes in other liabilities and provisions

Cash generated from operations
Direct taxes paid, net of refund

Net cash (used in) / provided by operating activities (A)

Cash flows from investing activities
Expenditure on property, plant and equipment and intangibles, net of sale proceeds
Net cash (used in) / provided by investing activities (B)

Cash flows from financing activities

Proceeds from borrowings

Proceeds from issue of equity shares, net of issue expenses
Net cash (used in) / provided by financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period (refer note 4)

(76,300)

36,081
(40,219)
(100,000)
45,000
(95,219)

(95,219)

(2,500,000)
(2,500,000)

3,295,400
100,000
3,395,400

800,181

800,181

The notes referred to above form an integral part of the financial statements

As per our report of even date attached
for Vasan and Sampath for and on behalf of Board of Directors of

Chartered Accountants Dependo Logistics Solutions Private Limited
Firm's Registration No: 0045428

vt b Ny

Subrata Kumar Nag
Director
DIN: 02234000

Place: Ben§aluru
Date: &™° Moy 9oz

Presn ) [Ju]

Srinivasan Guruprasad
Director
DIN: 07596207

Place: Bengaluru
Date: Q8™ Apol oy




Dependo Logistics Solutions Private Limited
Notes to the Financial Statements for the year ended 31 March 2017

1. Company overview
Dependo Logistics Solutions Private Limited('Dependo’ or 'the Company') was incorporated on 8 September 2016 under the Companies Act, 2013. The

Company is a wholly owned subsidiary of Quess Corp Limited ("Holding Company"). The Company is engaged in the business of logistics and
logistic solution services.

2.1 Significant accounting policies
2.1.1 Basis of preparation

Ministry of Corporate Affairs notified roadmap to implement Indian accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards) Rules, 2016. As per the said roadmap, the Company is required
to apply Ind AS starting from financial year beginning on or after 1st April, 2016. Accordingly, the financial statements of the Company have been
prepared in accordance with Ind AS.

These financial statements are prepared in accordance with Indian Accounting Standards (IndAS), the provisions of the Companies Act, 2013 (‘Act’)
(to the extent notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use.

2.1.2 Basis of measurement

The financial statements have been prepared on a historical cost convention and on an accrual basis, except for the following assets and liabilities
which have been measured at fair value:

i. Certain financial assets and liabilities that are qualified to be measured at fair value (refer accounting policy on financial instruments),

ii. Defined benefit and other long-term employee benefits;

2.1.3 Use of estimates and judgment
The preparation of the financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these

estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates are recognized in the period in which the
estimates are revised and in any future periods affected. In particular, information about significant areas of estimation, uncertainty and critical
Jjudgments in applying accounting policies that have the most significant effect on the amounts recognized in the financial statements is included in the

following notes:

1) Contingent liability: Contingent liabilities are not recognized in the financial statements but are disclosed in the notes. They are assessed continually
to determine whether an outflow of resources embodying economic benefits has become probable. If it becomes probable that an outflow of future
economic benefits will be required for an item previously dealt with as a contingent liability, a provision is recognized in the financial statements of
the period in which the change in probability occurs (except in the extremely rare circumstances where no reliable estimate can be made).

ii) Income taxes: Significant judgments are involved in determining the provision for income taxes, including the amount expected to be paid or
recovered in connection with uncertain tax positions.

iii) Other estimates: The preparation of financial statements involves estimates and assumptions that affect the reported amount of assets, liabilities,
disclosure of contingent liabilities at the date of financial statements and the reported amount of revenues and expenses for the reporting period.
Specifically, the Company estimates the. probability of collection of accounts receivable by analyzing historical payment patterns, customer
concentrations, customer credit-worthiness and current economic trends. If the financial condition of a customer deteriorates, additional allowances

may be required.

2.1.4 Current - non current classification
All assets and liabilities are classified as current or non-current as per the Company's normal operating cycle, and other criteria set out in Schedule 111
to the Companies Act, 2013. Based on the nature of products and the time between the acquisition of assets for processing and their realization in cash
and cash equivalents, 12 months period has been considered by the Company as its normal operating cycle for the purpose of classification of assets
and liabilities as current and non-current.




Dependo Logistics Solutions Private Limited
Notes to the Financial Statements for the year ended 31 March 2017

Assets
An asset is classified as current when it satisfies any of the following criteria:

a) it is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;

¢) it is expected to be realized within twelve months after the reporting date; or

d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
date.

Current assets include the current portion of non-current financial assets.

All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

a) it is expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;

¢) it is due to be settled within twelve months after the reporting date; or

d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a

liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities.
All other liabilities are classified as non-current.

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realization in cash or cash equivalents. The Company has
ascertained its operating cycle as twelve months for the purpose of current and non-current classification of assets and liabilities.

2.2 Summary of significant accounting policies
2.2.1 Foreign currency transactions and balances

Foreign-currency denominated monetary assets and liabilities are translated into the relevant functional currency at exchange rates in effect at the
balance sheet date. The gains or losses resulting from such translations are included in net profit in the statement of profit and loss. Non-monetary-
assets and non-monetary liabilities denominated in a foreign currency and measured at fair value are translated at the exchange rate prevalent at the
date when the fair value was determined. Non-monetary assets and non-monetary liabilities denominated in a foreign currency and measured at
historical cost are translated at the exchange rate prevalent at the date of transaction.

Transaction gains or losses realized upon settlement of foreign currency transactions are included in determining net profit for the period in which the
transaction is settled. Revenue, expense and cash-flow items denominated in foreign currencies are translated into the relevant functional currencies
using the exchange rate in effect on the date of the transaction.

2.2.2 Financial instruments

w

2.2.2.1 Initial recognition )
The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument. All financial
assets and liabilities are recognized at fair value on initial recognition, except for trade receivables which are initially measured at transaction price.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through
profit or loss, are added to the fair value on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities, which are at fair value through profit or loss are recognized immediately in profit or loss.

2.2.2.2 Subsequent measurement
(a) Non- derivative financial instruments

(i) Financial assets carried at amortized cost
A financial asset is subsequently measured at amortized cost if it is held within a business model whose objective is to hold the asset in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of pringipal

and interest on the principal amount outstanding.
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Notes to the Financial Statements for the year ended 31 March 2017

(ii) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. Further, in cases where the Company has
made an irrevocable election based on its business model, for its investments which are reclassified as equity instruments, the subsequent changes in

fair value are recognized in other comprehensive income.

(iii) Equity instruments at fair value through other comprehensive income

All equity instruments are measured at fair value. Equity instruments held for trading is classified as fair value through profit and loss. For all other
equity instruments, the Company may make an irrevocable election to present subsequent changes in the fair value in other comprehensive income.
The Company makes such election on an instrument-by-instrument basis.

If the Company decides to classify an equity instrument as at fair value through other comprehensive income, then all fair value changes on the
instrument, excluding dividend are recognized in other comprehensive income which is not subsequently recycled to statement of profit and loss.

(iv) Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

(v) Financial liabilities
Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other payables maturing within one
year from the balance sheet date, the carrying amounts approximate the fair value due to the short maturity of these instruments.

(b) Share Capital
Ordinary Shares
Ordinary shares are classified as equity. Incremental costs directly attributable other issuance of new ordinary shares and share options are recognized

as a deduction from equity, net of any tax effects.

2.2.2.3 De - Recognition of financial instruments

The company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the financial
asset and the transfer qualifies for derecognition under IndAS109.A financial liability(or a part of a financial liability)is derecognized from the
Company's Balance Sheet when the obligation specified in the contract is discharged or cancelled or expires.

2.2.3 Fair Value of Financial Instruments

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are based on market conditions
and risks existing at each reporting date. The methods used to determine fair value include discounted cash flow analysis, available quoted market
prices and dealer quotes. All methods of assessing fair value result in general approximation of value, and such value may never actually be realized.

2.2.4 Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to acquisition are
capitalized until the property, plant and equipment are ready for use, as intended by management. The Company depreciates property, plant and
equipment on straight line basis over the useful lives of assets estimated by the Management. Depreciation for assets purchased/sold during the period
is proportionately charged. The useful lives are as below:

Category Useful life
Plant and machinery 3 years
Computer equipment 3 years
Furniture and fixtures 5 years
Office equipment 5 years
Vehicles 3 years

Leasehold improvements* As per lease term




Dependo Logistics Solutions Private Limited
Notes to the Financial Statements for the year ended 31 March 2017
*|easehold improvement are amortized over the lower of useful life of the assets and lease term of the leasehold premises on a straight-line basts.

Depreciation methods, useful lives and residual values are reviewed periodically, including at each financial year end.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital advances under
other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in progress’.

2.2.5 Intangible assets

Application software purchased, which is not an integral part of the related hardware, is shown as intangible assets and amortized on a straight line
basis over its useful life, not exceeding three years, as determined by management.

Intangible assets are stated at cost less accumulated amortization and impairment. Intangible assets are amortized over their respective individual
estimated useful lives on a straight-line basis, from the date that they are available for use. The estimated useful life of an identifiable intangible asset
is based on a number of factors including the effects of obsolescence, demand, competition, and other economic factors (such as the stability of the
industry, and known technological advances), and the level of maintenance expenditures required to obtain the expected future cash flows from the
asset. Amortization methods and useful lives are reviewed periodically including at each financial year end.

The estimated useful lives of intangibles are as follows:

Category Useful life
Software 3 years

2.2.6 Leases

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vests with the lessor are recognized as operating

2.2.7 Impairment

a. Financial assets
The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit

or loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For all other
financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk
from initial recognition in which case those-are measured at lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust
the loss allowance at the reporting date to the amount that is required to be recognized is recognized as an impairment gain or loss in statement of

profit or loss.

b. Non-financial assets

Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. The higher of the fair value less cost to
sell and the value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those
from other assets. In such cases, the recoverable amount is determined for the cash generating asset to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the statement of profit and loss is measured by the amount by which
the carrying value of the assets exceeds the estimated recoverable amount of the asset. An impairment loss is reversed in the statement of profit and
loss if there has been a change in the estimates used to determine the recoverable amount. The carrying amount of the asset is increased to its revised
recoverable amount, provided that this amount does not exceed the carrying amount that would have been determined (net of any accumulated
amortization or depreciation) had no impairment loss been recognized for the asset in prior years.
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2.2.8 Employee benefit

(a) Defined benefit plans
For defined benefit plans, the cost of providing benefits is determined using the Projected Unit Credit Method, with actuarial valuations being carried

out at each balance sheet date. Actuarial gains and losses are recognized in full in other comprehensive income for the period in which they occur. Past
service cost both vested and unvested is recognized as an expense at the earlier of (a) when the plan amendment or curtailment occurs; and (b) when
the entity recognizes related restructuring costs or termination benefits.

The retirement benefit obligations recognized in the balance sheet represents the present value of the defined benefit obligations reduced by the fair
value of scheme assets. Any asset resulting from this calculation is limited to the present value of available refunds and reductions in future

contributions to the scheme.

Actuarial gains-or losses are recognized in other comprehensive income. Further, the profit or loss does not include an expected return on plan assets.
Instead net interest recognized in profit or loss is calculated by applying the discount rate used to measure the defined benefit obligation to the net
defined benefit liability or asset. The actual return on the plan assets above or below the discount rate is recognized as part of re-measurement of net
defined liability or asset through other comprehensive income. .

Remeasurements comprising actuarial gains or losses and return on plan assets (excluding amounts included in net interest on the net defined benefit
liability) are not reclassified to profit or loss in subsequent periods.

(b) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions to a separate entity and has no
obligation to pay any further amounts. The Company makes specified monthly contributions towards employee provident fund to Government
administered provident fund scheme which is a defined contribution plan. The Company’s contribution is recognized as an expense in the statement of

profit and loss during the period in which the employee renders the related service.

(¢) Compensated absences
The employees of the Company are entitled to compensated absences. The employees can carry forward a portion of the unutilized accumulating

compensated absences and utilize it in future periods. The Company records an obligation for compensated absences in the period in which the
employee renders the services that increases this entitifement. Compensated absences which are not expected to occur within twelve months after the
end of the period in which the employee renders the related services are recognized as an actuarially determined liability using the projected unit credit

method as at the balance sheet date.

2.2.9 Provisions

Provisions are recognized when the Company has a present obligation as a result of past events, it is more likely than not that an outflow of resources

will be required to settle the obligation and the amount can be reasonably estimated.
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not require an
outflow of resources. When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote,

no provision or disclosure is made.

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are recorded when it is probable that a liability has been incurred
and the amount can be reasonably estimated.
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2.2.10 Revenue

Revenue is recognized to the extent that it is probable that the economic benefits associated with the transaction will flow to the entity and revenue can
be reliably measured, regardiess of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes or duties collected on behalf of the government. The entity has
concluded that it is the principal in all of its revenue arrangements since it is exposed to the significant risks and rewards associated with rendering of

services.

When the outcome of the contract cannot be measured reliably, revenue is recognized only to the extent that expenses incurred are eligible to be
recovered. No revenue is recognized if there are significant uncertainties regarding recovery of the consideration.

Deferred revenue included in other current liabilities represents amounts billed in excess of revenue earned. Unbilled revenue included in other current
assets represents revenue earned in excess of amounts billed.

2.2.11 Other income
Other income is comprised primarily of interest income and exchange gain/loss on translation of other assets and liabilities. Interest income is

recognized using the effective interest method.

2.2.12 Cost recognition
Costs and expenses are recognized when incurred and have been classified according to their primary nature.

2.2.13 Finance costs

Interest expense consist of interest expense on loans and borrowings. Borrowing costs are recognized in the statement of profit and loss using the
effective interest method.

2.2,14 Income tax

Income tax expense comprises current and deferred income tax. Income tax expense is recognized in net profit in the statement of profit and loss
except to the extent that it relates to items recognized directly in equity, in which case it is recognized in other comprehensive income. Current income
tax for current and prior periods is recognized at the amount expected to be paid to or recovered from the tax authorities, using the tax rates and tax
laws that have been enacted or substantively enacted by the balance sheet date. Deferred income tax assets and liabilities are recognized for all
temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in the financial statements except when the
deferred income tax arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and affects
neither accounting nor taxable profit or loss at the time of the transaction. Deferred tax assets are reviewed at each reporting date and are reduced to
the extent that it is no longer probable that the related tax benefit will be realized.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the balance
sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled. The
effect of changes in tax rates on deferred income tax assets and liabilities is recognized as income or expense in the period that includes the enactment
or the substantive enactment date. A deferred income tax asset is recognized to the extent that it is probable that future taxable profit will be available
against which the deductible temporary differences and tax losses can be utilized. The Company offsets current tax assets and current tax liabilities,
where it has a legally enforceable right to set off the recognized amounts and where it intends either to settle on a net basis, or to realize the asset and

settle the liability simultaneously.

2.2.15 Cash flow statement
Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature, any
deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash

flows. The cash flows from operating, investing and financing activities of the Company are segregated.




Dependo Logistics Solutions Private Limited
Notes to the Financial Statements for the year ended 31 March 2017

2.2.16 Earnings per share
Basic eamings per equity share is computed by dividing the net profit attributable to the equity holders of the company by the weighted average

number of equity shares outstanding during the period. Diluted earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares considered for deriving basic earnings per equity share and also the
weighted average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair value (i.e. the average market value of the
outstanding equity shares). Dilutive potential equity shares are deemed converted as of the beginning of the period, unless issued at a later date.
Dilutive potential equity shares are determined independently for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share splits and bonus
shares issues including for changes effected prior to the approval of the financial statements by the Board of Directors.

2.3 Recent accounting pronouncements

2.3.1 Standards issued but not yet effective
In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2017, notifying

amendments to Ind AS 7, ‘Statement of cash flows’ and Ind AS 102, “Share-based payment.” These amendments are in accordance with the recent
amendments made by International Accounting Standards Board (IASB) to 1AS 7, “Statement of cash flows’ and IFRS 2, ‘Share-based payment,”
respectively. The amendments are applicable to the company from April 1,2017.

Amendment to Ind AS 7:
The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements to evaluate changes in liabilities

arising from financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation
between the opening and closing balances in the balance sheet for liabilities arising from financing activities, to meet the disclosure requirement.

The company is evaluating the requirements of the amendment and the effect on the financial statements is being evaluated.
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Capital-work in-progress (Amount in Rs)

Capital-work in-
progress

Particulars Total

Gross block

Cost or Valuation
Opening balance - -
Additions 2,500,000 2,500,000
Disposals - -
As at 31 March 2017 2,500,000 2,500,000

Accumulated Depreciation - -
Opening balance - -
Charge for the period - -
Disposals - -
As at 31 March 2017 - -

Net Block - -

As at 31 March 2017 2,500,000 2,500,000
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Dependo Logistics Solutions Private Limited
Notes to the standalone financial statements for the period ended 31 March 2017

Cash and cash equivalents

(Amount in INR)

Particulars

As at
31 March 2017

Cash and cash equivalents
Cash in hand
Balances with banks

In current accounts 800,181
800,181
Other current assets
(Amount in INR)
As@at

Particulars

31 March 2017

Advances other than capital advances

Security deposits 100,000
100,000

Share capital
(Amount in INR)

. ‘ As at
Particulars 31 March 2017
Authorised
10,000 equity shares of par value of Rs 10 each 100,000

100,000
Issued, subscribed and paid-up 4 .
10,000 equity shares of par value of Rs 10 each, fully paid up 100,000
100,000
Reconciliation of number of shares outstanding at the beginning and at the end of the period
As at

Particulars

31 March 2017

Equity shares
At the commencement of the year

10,000

Shares issued
At the end of the year 10,000
Shares held by Holding Company
. As at
Equity shares 31 March 2017
Equity shares
Equity shares of par value Rs 10 each
Quess Corp Limited 9,999
Details of shareholders holding more than 5% shares in the Company
Equity sh As at
quity shares . % of Holding 31 March 2017
Equity shares of par value Rs 10 each
Quess Corp Limited 99.99% 9,999
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Other Equity

(Amount in INR)

. As at
Particulars 31 March 2017
Balance in statement of profit and loss at the end of the period* (76.300)

(76,300)
* For detailed movement of reserves refer Statement of changes in Equity
Current borrowings
(Amount in INR)

. As at
Particulars 31 March 2017
Loan firom related party, Unsecured

From Quess Corp Limited 3,327,873
3,327,873
*Repayable on demand, with interest rate equivalent to 10 year India Government Bond rate
Other current liabilities
(Amount in INR)

. As at
Particulars 31 March 2017
Accrued Liability 40,500
Balances payable to government authorities 8,108

48,608
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Notes to the standalone financial statements for the period ended 31 March 2017

Sale of services

(Amount in INR)

Particulars

For the period from
8 September 2016 to
31 March 2017

Sale of services

Other income

(Amount in INR)

Particulars

For the period from
8 September 2016 to
31 March 2017

Miscellaneous income

Finance costs

4,781

4,781

(Amount in INR)

For the period from

8 September 2016 to

Particulars
31 March 2017
Interest 36,081
36,081
Other expenses
(Amount in INR)
For the period from
Particulars 8 September 2016 to
31 March 2017
Audit fees* 45,000
45,000
*Payment to auditors (net of service tax)
(Amount in INR)
For the period from
_ 8 September 2016 to
Particulars 31 March 2017
Statutory audit 45,000
45,000
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14,

-

Contingent liabilities and Commitments
(Amount in Rs)

As at
31 March 2017

Particulars

Contingent liabilities
Claims against company not acknowledged as Debts

Commitments
Estimated amount of contracts remaining to be executed on capital contracts and not provided for(net of advances and deposits) -
14.2 Related party disclosures

(i) Name of related parties and description of relationship:

- Ultimate Holding Company Fairfax Financial Holdings Limited
- Holding Company Quess Corp Limited
- Subsidiaries Coachieve Solutions Private Limited

MFX Infotech Private Limited

Brainhunter Systems Limited, Canada

Mindwire Systems Limited, Canada (formerly known as ZYLOG SYSTEMS (OTTAWA) LIMITED)
Brainhunter Companies Canada Inc, Canada

Brainhunter Companies LLC (USA)

Quess (Philippines) Corp (formerly known as Magna Ikya Infotech Inc, Philippines)

Quess Corp (USA) Inc. (formerly known as Magna Infotech Inc.)

Quesscorp Holdings Pte. Ltd, Singapore

Quessglobal (Malaysia) SDN.BHD (formerly known as Brainhunter SDN. BHD., Malaysia)
Aravon Services Private Limited (formerly known as ARAMARK India Private Limited)
Ikya Business Services (Private) Limited

MFXchange Holdings Inc, Canada

MFXchange (Ireland) Limited

MFXchange Inc, USA

MFX Roanoke Inc, USA (inerged with MFXchange US, Inc. effective 31 December 2015)
Quess Corp Lanka (private) Limited (Formerly known as Ranstad lanka private Limited)
Inticore VJP Advanced Solutions Private Limited

Comtel Solutions pte Ltd

Centreq Business Services Private Limited

Excelus Learning Solutions Private Limited

- Associates Terrier Security Services (India) Private Limited
Simpliance Technologies Pvt Ltd
Himmer Industrial Services (M} Sdn Bhd

Key executive management personnel

Subrata Kumar Nag Director
Srinivasan Guruprasad Director

(ii) Related party transactions during the period

Particulars 31 March 2017

Unsecured Loan

Quess Corp Limited 3,295,400
Interest on unsecured loans .
Quess Corp Limited 36,081

(iii) Balance receivable from and payable to related parties as at the balance sheet date:

Particulars 31 March 2017

Unsecured Loan

Quess Corp Limited* 3,327,873

*Includes interest
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14 Notes to the standalone financial statements for the period ended 31 March 2017
14.3 Computation of Earnings per share (EPS)

31 March 2017

Particulars

Net profit/ (loss) attributable to equity shareholders (76,300)
Calculation of weighted average number of equity shares for basic earning per share

Number of equity shares at the beginning of the period 10,000
Equity shares issued during the period -
Number of equity shares at the end of the year 10,000
Weighted average number of equity shares outstanding 10,000
Basic and diluted earnings per share (Rs) (7.63)

14.4 Details of Specified Bank Notes (SBN) held and transacted during the period from 8th November, 2016 to 30th December, 2016

Government of India vide notification dated 8 November 2016 had stated that existing series of Rs.500 and Rs.1,000 denominations of Bank Notes issued by Reserve
Bank of India (i.e. SBN) ceased to be legal tender with effect from 9 November 2016 as specified in the notification. The following are details related to the Specified
Bank Notes (SBN) held and transacted during the period from 8th November, 2016 to 30th December, 2016

. Other
Particulars Specified Bank denomination Total
Notes
notes

Closing cash in hand as on 8 November 2016
(+) Permitted receipts

(-) Permitted payments

(-) Amount deposited in Banks

Closing cash in hand as on 30 December 2016

14.5 Financial instruments
The carrying value and fair value of financial instruments by categories as at 31 March 2017

As at 31 March 2017
Particulars . Carrying value Fair value

31 March 2017 31 March 2017

Financial assets
Amortised cost

Cash and cash equivalents 800,181 800,181
Total assets 800,181 800,181
Financial liabilities

Amortised cost

Loans and borrowings 3,327,873 3,327,873

Total liabilities 3,327,873 3,327,873

The management assessed that fair value of cash and short-terim deposits, trade receivables, other current assets, trade payables, borrowings, book overdrafts and other
current liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties,
other than in a forced or liguidation sale.

14.6 Fair value hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The management assessed that fair value of financial assets and liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.
Hence, there are no financial liabilities or assets revalued at fair value.

14,7 The financials have been prepared for the period 8th September 2016 to 31st March 2017 and hence comparatives figues not stated.

The notes referred to above form an integral part of the financial statements

As per our report of even date attached

for Vasan and Sampath . for and on behalf of Board of Directors of
Chartered Accountants Dependo Logistics Solutions Private Limited

m’h\ \\\<¢0'

Subrata Kumar Nag Srinivasan Gurupra$ad
Director Director
DIN: 02234000 DIN: 07596207

,

Firm's Registra

Place: Bengaluru

Place: Bengaluru

Date: a“d("\(ﬂj o7 Date: agﬁ“g?a\( 2213




chartered accountanis

Independent Auditor’s Report

To,
The Members
CentreQ Business Services Private Limited

Report on the Financial Statements

We have audited the accompanying Standalone Ind AS financial statements of CentreQ Business
Services Private Limited (‘the Company’), which comprise the balance sheet as at 31 March 2017, the
statement of profit and loss (including other comprehensive income), the cash flow statement and the
statement of changes in equity for the year then ended, and a summary of significant accounting policies
and other explanatory information. (herein after referred to as “standalone Ind AS financial statements™)

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) prescribed under section 133 of the Actread with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or

error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the standalone Ind AS financial statements are free from

material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control relevant
to the Company’s preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the standalone Ind AS
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the financial position of the Company as at 31 March 2017 and its
financial performance including other comprehensive income, its cash flows and the changes in equity for
the year ended on that date.

Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
A, a statement on the matters specified in the paragraph 3 and 4 of the order.

2) As required by Section 143 (3) of the Act, we report that;

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

c. the balance sheet, the statement of profit and loss, the cash flow statement, and the statement of
changes in equity dealt with by this Report are in agreement with the books of account;

d. in our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with relevant Rule issued thereunder

e. on the basis of the written representations received from the directors as on 31 March 2017 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2017
from being appointed as a director in terms of Section 164 (2) of the Act;

f.  with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and

CentreQ Business Services - Statutory Audit Report FY 2016-17
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g. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us;

i. the Company does not have any pending litigations and accordingly there is no impact on its
financial position.

ii. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the company.

iv. the Company has provided requisite disclosures in its standalone Ind AS financial statements
as to holdings as well as dealings in Specified Bank Notes during the period from 9
November, 2016 to 30 December, 2016 and these are in accordance with the books of
accounts maintained by the Company. Refer Note 11.4 to the standalone Ind AS financial
statements.

Jfor Vasan & Sampath
Chartered Accountants
Firm Regigtration Number: 0045428

Membership number: 205703

Place: Bangalore

Date: § Ma\{ ROIT

CentreQ Business Services - Statutory Audit Report FY 2016-17
Page 3 of 7




ANNEXURE - A to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone Ind AS financial statements for the year ended 31 March 2017, we report that:

1y

2)

3)

4)

5)

6)

7

8)

9)

10)

CentreQ Business Services - Statutory Audit Report FY 2016-17

The Company does not have any fixed assets as at the period ended 31* March’17. Thus, paragraph
3(i) of the Order is not applicable to the Company.

The Company is a services company. Accordingly, it does not hold any physical inventories.
Thus, paragraph 3(ii) of the Order is not applicable to the Company.

The Company has not granted any loans to parties covered in the register maintained under section
189 of the Companies Act, 2013 (‘the Act’).

The company has not made any loans and investments during the year. Hence, the provisions of
Section 185 and 186 of the Act does not apply. :

The Company has not accepted any deposits from the public.

The Central Government has not prescribed the maintenance of cost records under section 148(1) of
the Act, for any of the services rendered by the Company.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted / accrued in the books of account in respect of
undisputed statutory dues including provident fund, income-tax, service tax, cess and other
statutory dues, have generally been regularly deposited during the year by the Company with the
appropriate authorities. As explained to us, the Company did not have any dues on account of sales
tax, value added tax and duty of excise.

According to the information and explanations given to us, there are no dues of Income tax, sales
tax, service tax, duty of customs or excise, which have not been deposited with the appropriate
authorities on account of any dispute.

The Company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is not
applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable.

According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.
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11) According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not paid/provided for managerial remuneration during the
year and accordingly the clause regarding the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Act, is not applicable. '

12) In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

13) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177 and
188 of the Act, where applicable, and details of such transactions have been disclosed in the
standalone Ind AS financial statements as required by the applicable accounting standards.

14) According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

15) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

16) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act
1934.

Jfor Vasan & Sampath
Chartered Accountants
Firm Registration Number: 004542S

\"

Partner
Membership number: 205703

Place: Bangalore

Date: 9 NMay Q017
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ANNEXURE B - to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of CentreQ Business Services
Private Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the standalone
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note” on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note' and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
Meaning of Internal Financial Controls Over Financial Reporting

! Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the institute of Chartered
Accountants of India (“ICAl').
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A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial

statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate. '

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. '

for Vasan & Sampath
Chartered Accountants

Place: Bangalore

Date: a '\((aY Q017

CentreQ Business Services - Statutory Audit Report FY 2016-17
Page 7 of 7




antreQ Business Services Private Limited

(Amount in INR)
Balance Sh Not As at
alance Sheet ote 31 March 2017
ASSETS
Current Assets
Financial assets
Trade and cher receivables 3 103,500
Cash and cash equivalents , 4 100,000
203,500
Total Assets 203,500
EQUITY AND LIABILITIES
Equity :
Share Capital 5 100,000
Other equity 6 6,910
106,910
Current liabilities
Other current liabilities 7 93,500
Provisions 8 : 3,090
96,590
Total Equity and Liabilities 203,500
The notes referred to above form awn integral part of the financial statements
As per our report of even date attached
for Vasan and Sampath Jfor and on behalf of Board of Directors of
Chartered Accountants CentreQ Business Services Private Limited

Firm's Registration No: 0045428

RNULHG STV @W

Unnikrishnan|Menon Subrata Kumar Nag Ranjit Nair
Partner Director Director
Membership No: 205703 DIN: 02234000 DIN: 07086634

Place: Bengaluru Place: Bengaluru

Date: 9 May Q017 - Date: Qg Apﬂ” QT




CentreQ Business Services Private Limited
(Amount in INR)

For the period from

Statement of Profit and Loss Note 9 November 2016 to
31 March 2017

Income

Revenue from operations ’ 9 ' 90,000
Total Income ‘ 90,000
Expenses

Other expenses 10 80,000
Total expenses 80,000
Profit before tax | 10,000

Tax expense
Current tax ' (3,090)
Profit for the period 6,910

Other comprehensive income

Re-measurement gains / (losses) on defined benefit plans -
Other comprehensive income for the period -
Total comprehensive income for the period v 6,910

Earnings per equity share (face value of Rs 10 each)
Basic 11.3 0.69

Diluted : 0.69

The notes referred to above form an integral part of the financial statements

As per our report of even date attached

for Vasan and Sampath Jor and on behalf of Board of Directors of
Chartered Accountants CentreQ Business Services Private Limited

Firm's Registration No: 0045428

S (pler

Subrata Kumar Nag Ranjit Nair

Director Director

DIN: 02234000 DIN: 07086634
Place: Bengaluru Place: Bengaluru

Date: a Ma\/ K07 Date: Q% /n?f“ KRO7




CentreQ Business Services Private Limited
Statement of Changes in Equity for the period ended 31 March 2017

(Amount in INR)
OTHER EQUITY
Reserves and Surplus Other Comprehensive Tofal Equity
. . Income attributable to
Particulars Share Capital .
. Equity holders of
) ) Other Items of pther the Company
Retained Earnings| General Reserve comprehensive
Income
Opening Balance - - - - .
Add: Increase in Share Capital 100,000 - - - 160,000
Add: Profit for the Period - 6,910 - - 6,910
Balance as of 31 March 2017 100,000 6,910 - - 106,910

for Vasan and Sampath Jfor and on behalf of Board of Directors of

Chartered Acgpuntants CentreQ Business Services Private Limited
: <
-
P b \\f\'a w
Subrata Kumar Nag Ranjit Nair
Director Director
DIN: 02234000 DIN: 07086634

Place: Bengaluru

Place: Bengaluru

Date:& ,\4(1[/ OZO’*( ' ‘ Date:Q ¢ Apfﬂ&@(?;
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CentreQ Business Services Private Limited
(Amount in INR)

For the period from

Statement of Cash Flows 9 November 2016 to
31 March 2017

Cash flow from operating activities
Profit before tax ' 10,000
Adjustments for:
Depreciation and amortisation
Finance costs

Operating cash flows before working capital changes ' 10,000
Changes in trade and other receivables : (103,500)
Changes in trade payables and other financial liabilities 93,500

Cash generated from operations
Direct taxes paid, net of refund -
Net cash (used in) / provided by operating activities (A) -

Cash flows from investing activities
Expenditure on property,plant and equipment and intangibles, net of sale proceeds -
Proceeds from sale of fixed assets -
Net cash (used in) / provided by investing activities (B) -

Cash flows from financing activities :
Proceeds from issue of equity shares, net of issue expenses 100,000

Interest paid -
Net cash (used in) / provided by financing activities (C) 100,000
Net increase in cash and cash equivalents (A+B+C) 100,000
Cash and cash equivalents at the beginning of the period -
Cash and cash equivalents at the end of the period (refer note 4) 100,000

The notes referred to above form an integral part of the financial statements
As per our report of even date attached

for Vasan and Sampath Jor and on behalf of Board of Directors of
Chartered Accountants : CentreQ Business Services Private Limited
Firm's Registration No: 0045428 '
' :
Sy \\\ﬁ{) @J ad
Subrata Kumar Nag Ranjit Nair
Director Director
Membership No: 205703 ’ DIN: 02234000 DIN: 07086634
Place: Bengaluru Place: Bengaluru

Date: 9 ;\40\(/ Q07 Date: 4 APH’ QOIT




CentreQ Business Services Private Limited
Notes to the Financial Statements for the year ended 31 March 2017

1. Company overview
CentreQ Business Services Private Limited ('CentreQ' or 'the Company') was incorporated on 9 November 2016 under the Companies Act, 2013. The Company is a

wholly owned subsidiary of Quess Corp Limited ("Holding Company"). The company is engaged in providing business process outsourcing services.

The Company has still not commenced its operations and is still in a pre - operative stage.

2.1 Significant accounting policies
2.1.1 Basis of preparation

Ministry of Corporate Affairs notified roadmap to implement Indian accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules,
2015 as amended by the Companies (Indian Accounting Standards) Rules, 2016. As per the said roadmap, the Company is required to apply Ind AS starting from
financial year beginning on or after Ist April, 2016. Accordingly, the financial statements of the Company have been prepared in accordance with Ind AS.

These financial statements are prepared in accordance with Indian Accounting Standards (IndAS), the provisions of the Cempanies Act, 2013 (‘Act’) (to the extent
notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies
(Indian Accounting Standards) Amendment Rules, 2016.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use.

2.1.2 Basis of measurement

The financial statements have been prepared on a historical cost convention and on an accrual basis, except for the following assets and liabilities which have been
measured at fair value:

i. Certain financial assets and liabilities that are qualified to be measured at fair value (refer accounting policy on financial instruments);
ii. Defined benefit and other long-terin employee benefits;

2.1.3 Use of estimates and judgment
The preparation of the financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates are recognized in the period in which the estimates are
revised and in any future periods affected. In particular, information about significant areas of estimation, uncertainty and critical judgments in applying accounting
policies that have the most significant effect on the amounts recognized in the financial statements is included in the following notes:

i) Contingent liability: Contingent liabilities are not recognized in the financial statements but are disclosed in the notes. They are assessed continually to determine
whether an outflow of resources embodying economic benefits has become probable. If it becomes probable that an outflow of future economic benefits will be required
for an item previously dealt with as a contingent liability, a provision is recognized in the financial statements of the period in which the change in probability occurs
(except in the extremely rare circumstances where no reliable estimate can be made).

ii) Income taxes: Significant judgments are involved in determining the provision for income taxes, including the amount expected to be paid or recovered in connection
with uncertain tax positions.

iii) Other estimates: The preparation of financial statements involves estimates and assumptions that affect the reported amount of assets, liabilities, disclosure of
contingent liabilities at the date of financial statements and the reported amount of revenues and expenses for the reporting period. Specifically, the Company estimates
the probability of collection of accounts receivable by analyzing historical payment patterns, customer concentrations, customer credit-worthiness and current economic
trends. If the financial condition of a customer deteriorates, additional allowances may be required.

2.1.4 Current - non current classification
All assets and liabilities are classified as current or non-current as per the Company's normal operating cycle, and other criferia set out in Schedule 1H to the Companies A

Assets
An asset is classified as current when it satisfies any of the following criteria:

a) it is expected to be realized in, or is intended for sale or consumption in, the Company’s nonnal operating cycle;

b) it is held primarily for the purpose of being traded;

¢) it is expected to be realized within twelve months after the reporting date; or

d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.
Current assets include the current portion of non-current financial assets.

All other assets are classified as non-current.




CentreQ Business Services Private Limited
Notes to the Financial Statements for the year ended 31 March 2017

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

a) it is expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded,

¢) it is due to be settled within twelve months after the reporting date; or

d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a lability that could,
at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities.
All other liabilities are classified as non-current.

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realization in cash or cash equivalents. The Company has ascertained its operating
cycle as twelve months for the purpose of current and non-current classification of assets and liabilities.

2.2 Summary of significant accounting policies
2.2.1 Foreign currency transactions and balances

Foreign-currency denominated monetary assets and liabilities are translated into the relevant functional currency at exchange rates in effect at the balance sheet date.
The gains or losses resulting from such translations are included in net profit in the statement of profit and loss. Non-monetary assets and non-monetary liabilities
denominated in a foreign currency and measured at fair value are translated at the exchange rate prevalent at the date when the fair value-was determined. Non-monetary
assets and non-monetary liabilities denominated in a foreign currency and measured at historical cost are translated at the exchange rate prevalent at the date of
transaction.

Transaction gains or losses realized upon settlement of foreign currency transactions are included in determining net profit for the period in which the transaction is
seftled. Revenue, expense and cash-flow items denominated in foreign currencies are translated into the relevant functional currencies using the exchange rate in effect
on the date of the transaction.

2.2.2 Financial instruments

2.2.2.1 Initial recognition

The Company recognizes financial assets and financial liabilities when it becones a party to the contractual provisions of the instrument. Al financial assets and
liabilities are recognized at fair value on initial recognition, except for trade receivables which are initially measured at transaction price. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial Habilities, that are not at fair value through profit or loss, are added to the fair value on
initial recognition, Transaction costs directly attributable to the acquisition of financial assets or financial liabilities, which are at fair value through profit or loss are
recognized immediately in profit or loss.

2.2.2.2 Subsequent measurement
(a) Non- derivative financial instruments

(i) Financial assets carried at amortized cost
A financial asset is subsequently measured at amortized cost if it is held within a business model whose objective is to hold the asset in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount

outstanding.

(ii) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. Further, in cases where the Company has made an irrevocable election based on its business
model, for its investients which are reclassified as equity instruments, the subsequent changes in fair value are recognized in other comprehensive income.

(iii) Equity instruments at fair value through other comprehensive income
All equity instruments are measured at fair value. Equity instruments held for trading is classified as fair value through profit and loss. For all other equity instruments,
the Company may make an irrevocable election to present subsequent changes in the fair value in other comprehensive income. The Company makes such election on

an instrument-by-instrument basis.

(iv) Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

(v) Financial liabilities
Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other payables maturing within one year from the
balance sheet date, the carrying amounts approximate the fair value due to the short maturity of these instruments.




CentreQ Business Services Private Limited

Notes to the Financial Statements for the year ended 31 March 2017

(b) Share Capital

Ordinary Shares

Ordinary shares are classified as equity. Incrementat costs directly attributable other issuance of new ordinary shares and share options are recognized as a deduction
from equity, net of any tax effects.

2.2.2.3 De - Recognition of financial instruments
The company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the financial asset and the transfer

qualifies for derecognition under IndAS109.A financial liability(or a part of a financial liability)is derecognized from the Company's Balance Sheet when the obligation
specified in the contract is discharged or cancelied or expires.

2.2.3 Fair Value of Financial Instruments

In determining the fair value of its financial instruments, the Company uses a variety of methods and asswunptions that are based on market conditions and risks existing
at each reporting date. The methods used to determine fair value include discounted cash flow analysis, available quoted market prices and dealer quotes. All methods
of assessing fair value result in general approximation of value, and such value may never actually be realized.

2.2.4 Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to acquisition are capitalized until the
property, plant and equipment are ready for use, as intended by management. The Company depreciates property, plant and equipment on straight line basis over the
useful lives of assets estimated by the Management. Depreciation for assets purchased/sold during the period is proportionately charged. The useful lives are as below:

Category Useful life
Plant and machinery 3 years
Computer equipment 3 years
Furniture and fixtures . 5 years
Office equipment 5 years
Vehicles 3 years
Leasehold improvements* As per lease term

f .

*Leasehold improvement are amortized over the lower of useful life of the assets and lease term of the leasehold premises on a straight-line basis.
Depreciation methods, useful lives and residual values are reviewed periodically, including at each financial year end.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital advances under other non-current
assets and the cost of assets not put to use before such date are disclosed under *Capital work-in progress’.

2.2.5 Intangible assets

Application software purchased, which is not an integral part of the related hardware is shown as intangible assets and amortized on a straight line basis over its useful
life, not exceeding three years, as determined by management.

Intangible assets are stated at cost less accumulated amortization and impairment. Intangible assets are amortized over their respective individual estimated useful lives

on a straight-line basis, from the date that they are available for use. The estimated useful life of an identifiable intangible asset is based on a number of factors including
the effects of obsolescence, demand, competition, and other economic factors (such as the stability of the industry, and known technological advances), and the level of
maintenance expenditures required to obtain the expected future cash flows from the asset. Amortization methods and useful lives are reviewed periodically including at

each financial year end.

The estimated useful lives of intangibles are as follows:

Category Useful life
Software 3 years

2.2.6 Leases

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vests with the lessor are recognized as operating lease.
Lease payments under operating lease are recognized as an expense in the statement of profit and loss on a straight line basis.

2.2.7 Impairment
a. Financial assets . .
The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit or loss. Loss
allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For all other financial assets, expected credit
losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition in which case those are
measured at lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is
required to be recognized is recognized as an unpamnem gain or loss in statement of profit or loss.

f




CentreQ Business Services Private Limited
Notes to the Financial Statements for the year ended 31 March 2017

b. Non-financial assets

Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. The higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the cash generating asset to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the statement of profit and loss is measured by the amount by which the carrying value
of the assets exceeds the estimated recoverable amount of the asset. An impairment loss is reversed in the statement of profit and loss if there has been a change in the
estimates used to determine the recoverable amount. The carrying amount of the asset is increased to its revised recoverable amount, provided that this amount does not
exceed the carrying amount that would have been determined (net of any accumulated amortization or depreciation) had no impairment loss been recognized for the

asset in prior years.

2.2.8 Employee benefit

(a) Defined benefit plans
For defined benefit plans, the cost of providing benefits is determined using the Projected Unit Credit Method, with actuarial valuations being carried out at each

balance sheet date. Actuarial gains and losses are recognized in full in other comprehensive income for the period in which they occur. Past service cost both vested and
unvested is recognized as an expense at the earlier of (a) when the plan amendment or curtailment occurs; and (b) when the entity recognizes related restructuring costs

or terrhination benefits.

The retirement benefit obligations recognized in the balance sheet represents the present value of the defined benefit obligations reduced by the-fair value of sclieme
assets. Any asset resulting from this calculation is limited to the present value of available refunds and reductions in future contributions to the scheme.

Actuarial gains or losses are recognized in other comprehensive income. Further, the profit or loss does not include an expected retum on plan assets. Instead net
interest recognized in profit or loss is calculated by applying the discount rate used to measure the defined benefit obligation to the net defined benefit liability or asset.
The actual return on the plan assets above or below the discount rate is recognized as part of re-measurement of net defined liability or asset through other

comprehensive income.

Remeasurements comprising actuarial gains or losses and return on plan assets (excluding amounts included in net interest on the net defined benefit liability) are not
reclassified to profit or loss in subsequent periods.

(b) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions to a separate entity and has no obligation to pay any
further amounts. The Company makes specified monthly contributions towards employee provident fund to Government administered provident fund scheme which is a
defined contribution plan. The Company’s contribution is recognized as an expense in the statement of profit and loss during the period in which the employee renders

the related service.

(¢) Compensated absences
The employees of the Company are entitled to compensated absences. The employees can carry forward a portion of the unutilized accumulating compensated absences

and utilize it in future periods. The Company records an obligation for compensated absences in the period in which the employee renders the services that increases this
entitlement. Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the related services |
are recognized as an actuarially determined liability using the projected unit credit method as at the balance sheet date.

2.2.9 Provisions

Provisions are recognized when the Company has a present obligation as a result of past events, it is more likely than not that an outflow of resources will be required to

settle the obligation and the amount can be reasonably estimated.
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not require an outflow of resources.
When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made.

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are recorded when it is probable that a liability has been incurred and the amount can
be reasonably estimated. '

2.2.10 Revenue

Revenue is recognized to the extent that it is probable that the economic benefits associated with the transaction will flow to the entity and revenue can be reliably
measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terns of payment and excluding taxes or duties collected on behalf of the government. The entity has concluded that it is the principal in all of its
reveme arrangements since it is exposed to the significant risks and rewards associated with rendering of services.

When the outcome of the contract cannot be measured reliably, revenue is recognized only to the extent that expenses incurred are eligible to be recovered. No revenue
is recognized if there are significant uncertainties regarding recovery of the consideration.

Deferred revenue included in other current liabilities represents amounts billed in excess of revenue eamed. Unbilled revenue included in other current assets represents

revenue earned in excess of amounts billed.
°




CentreQ Business Services Private Limited
Notes to the Financial Statements for the year ended 31 March 2017

2.2.11 Other income
Other income is comprised primarily of interest income and exchange gain/loss on translation of other assets and liabilities. Interest income is recognized using the

effective interest method.

2.2.12 Cost recognition
Costs and expenses are recognized when incurred and have been classified according to their primary nature,

2.2.13 Finance costs
Interest expense consist of interest expense on loans and borrowings. Borrowing costs are recognized in the statement of profit and loss using the effective interest

2.2.14 Income tax

Income tax expense comprises current and deferred income tax. Income tax expense is recognized in net profit in the statement of profit and loss except to the extent
that it relates to items recognized directly in equity, in which case it is recognized in other comprehensive income. Current income tax for current and prior periods is
recognized at the amount expected to be paid to or recovered from the tax authorities, using the tax rates and tax laws that have been enacted or substantively enacted
by the balance sheet date. Deferred income tax assets and liabilities are recognized for all temporary differences arising between the tax bases of assets and liabilities
and their carrying amounts in the financial statements except when the deferred income tax arises from the iitial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred income tax assets and liabilities are measured usitig tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date and are
expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled. The effect of changes in tax rates on
deferred income tax assets and liabilities is recognized as income or expense in the period that includes the enactment or the substantive enactment date. A deferred
income tax asset is recognized to the extent that it is probable that future taxable profit will be available against which the deductible temporary differences and tax
losses can be utilized. The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recognized amounts and
where it intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

2.2.15 Cash flow statement
Céash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals
of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash flows. The cash flows from operating,

investing and financing activities of the Company are segregated.

2.2.16 Earnings per share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the company by the weighted average number of equity shares
outstanding during the period. Diluted earnings per equity share is computed by dividing the net profit attributabie to the equity holders of the company by the weighted
average number of equity shares considered for deriving basic earnings per equity share and also the weighted average number of equity shares that could have been
issued upon conversion of all dilutive potential equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares been
actually issued at fair value (i.e. the average market value of the outstanding equity shares). Dilutive potential equity shares are deemed converted as of the beginning of
the period, unless issued at a later date: Dilutive potential equity shares are determined independently for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share splits and bonus shares issues
including for changes effected prior to the approval of the financial statements by the Board of Directors.

2.3 Recent accounting pronouncements

2.3.1 Standards issued but not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2017, notifying amendments to Ind AS 7,
“Statement of cash flows’ and Ind AS 102, ‘Share-based payment.” These amendments are in accordance with the recent amendments made by International Accounting
Standards Board (IASB) to IAS 7, “Statement of cash flows” and IFRS 2, ‘Share-based payment,” respectively. The amendments are applicable to the company from

April 1, 2017.

Amendment to Ind AS 7:

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing
activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing balances-in
the balance sheet for liabilities arising from financing activities, to meet the disclosure requirement.

<%

The company is evaluating the requirements of the amendment and the effect on the financial st is being ¢
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3 Trade receivables

(Amount in INR)

. As at
Particulars 31 March 2017
Unsecured
Considered good 103,500

: 103,500

4 Cash and cash equivalents
(Amount in INR)

Particulars Asat
31 March 2017
Cash and cash equivalents
Cash in hand ‘ -
Balances with banks
In current accounts 100,000
100,000
5 Share capital
(Amount in INR)
Particulars As at
31 March 2017
Authorised .
10,000 (10,000) equity shares of par value of Rs 10 each 100,000
100,000
Issued, subscribed and paid-up :
100,000 (10,000) equity shares of par value of Rs 10 each, fully paid up 100,000
100,000
5.1 Reconciliation of number of shares outstanding at the beginning and at the end of the year
As at
Particulars 31 March 2017
Equity shares
At the commencement of the year -
Shares issued 10,000
At the end of the year 10,000

5.2 Shares held by Holding Company

As at
Equity shares 31 March 2017
Equity shares
Equity shares of par value Rs 10 each
Quess Corp Limited 9,999

5.3 Details of shareholders holding more than 5% shares in the Company

As at

Equity shares % of Holding 31 March 2017
Equity shares of par value Rs 10 each ,,:.,%MN

Quess Corp Limited 99.99% \Q,Q‘%wiﬁéb 9.

‘o T
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6 Other Equity

(Amount in INR)
Particulars As at
31 March 2017
Balance in statement of profit and loss at the end of the period* 6,910
6,910
* For detailed movement of reserves refer Statement of changes in Equity
7 Other current liabilities
(Amount in INR)
Particulars As at
31 March 2017
Accrued Liability : 75,500
“Balances payable to government authorities , 18,000
93,500
8 Provisions
(Amount in INR)
. As at
Particulars 31 March 2017
. Provision for tax 3,090

3,090
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Sale of services

(Amount in INR)
For the period from
Particulars 9 November 2016 to
. 31 March 2017
Staffing and recruitment services 90,000
90,000
Other expenses
(Amount in INR)
For the period from
Particulars 9 November 2016 to
31 March 2017
Legal and professional fees* 80,000
80,000
* Auditor's Remuneration
As auditor
45,000

Statutory audit

_ 45,000
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Contingent liabilities and Commitments (Amount in INR)

Particulars : As at
31 March 2017

Contingent liabilities
Claims against company not acknowledged as Debts -

Commitments

Estimated amount of contracts remaining to be -
executed on capital contracts and not provided for

(net of advances and deposits)

Related party disclosures

Name of related parties and description of relationship:

- Ultimate Holding Company Fairfax Financial Holdings Limited
- Holding Company Quess Corp Limited

- Subsidiaries Coachieve Solutions Private Limited

MFX Infotech Private Limited

Brainhunter Systems Limited, Canada

Mindwire Systems Limited, Canada (formerly known as ZYLOG
SYSTEMS (OTTAWA) LIMITED)

Brainhunter Companies Canada Inc, Canada

Brainhunter Companies LLC (USA)

Quess (Philippines) Corp (formerly known as Magna lkya Infotech
Inc, Philippines)

Quess Corp (USA) Inc. (formerly known as Magna Infotech Inc.)
Quesscorp Holdings Pte. Ltd, Singapore

Quessglobal (Malaysia) SDN.BHD (formerly known as Brainhunter
SDN. BHD., Malaysia)

Aravon Services Private Limited (formerly known as ARAMARK
India Private Limited)

Ikya Business Services (Private) Limited

MFXchange Holdings Inc, Canada

MFXchange (Ireland) Limited

MFZXchange Inc, USA

MFX Roanoke Inc, USA (merged with MFXchange US, Inc.
effective 31 December 2015)

Quess Corp Lanka (private) Limited (Formerly known as Ranstad
lanka private Limited)

Dependo Logistics Solutions Private Limited
Inticore VJP Advanced Solutions Private Limited
Comtel Solutions pte Ltd

Excelus Learning Solutions Private Limited

- Associates Terrier Security Services (India) Private Limited
Simpliance Technologies Pvt Ltd
Himmer Industrial Services (M) Sdn Bhd
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11.2 Related party disclosures (Contd.)
Key executive management personnel
Subrata Kumar Nag Director
Ranjit Nair Director

11.3 Computation of Earnings per share (EPS)

31 March 2017

Particulars

Net profit/ (loss) attributable to equity shareholders 6,910
Calculation of weighted average number of equity shares for basic earning per share .
Number of equity shares at the beginning of the 10,000
period

Equity shares issued during the period -
Number of equity shares at the end of the year ‘ 10,000
Weighted average number of equity shares 10,000

Basic and diluted earnings per share (Rs) 0.69

11.4 Details of Specified Bank Notes (SBN) held and transacted during the period from 8th November, 2016 to 30th December, 2016

Government of India vide notification dated 8 November 2016 had stated that existing series of Rs.500 and Rs.1,000
denominations of Bank Notes issued by Reserve Bank of India (i.e. SBN) ceased to be legal tender with effect from 9
November 2016 as specified in the notification. The following are details related to the Specified Bank Notes (SBN) held
and transacted during the period from 8th November, 2016 to 30th December, 2016

t

. Specified Other
Particulars Ball)lk Notes |denomination notes Total
Closing cash in hand as on 8 November 2016 - - -
(+) Permitted receipts - - -
(-) Permitted payments - - -
(-) Amount deposited in Banks - - -
Closing cash in hand as on 30 December 2016 - - -
11.5 Financial instruments
The carrying value and fair value of financial instruments by categories as at 31 March
As at 31 March 2017
Particulars Carrying value Fair value
Financial assets ) 31 March 2017 31 March 2017
Amortised cost
Trade receivable 103,500 103,500
Cash and cash equivalents 100,000 100,000
Total assets 203,500 203,500

Financial liabilities
Amortised cost
Trade payables

Other liabilities . -

Total liabilities - -

The management assessed that fair value of cash and short-term deposits, trade receivables, other current assets, trade
payables, borrowings, book overdrafts and other current liabilities approximate their carrying amounts largely due to the

short-term maturities of these instruments. e QR
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Centre(Q) Business Services Private Limited

11 Notes to the standalone financial statements for the period ended 31 March 2017
The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a forced or liquidation sale.

11.6 Fair value hierarchy
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Leve! 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices). '
Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The management assessed that fair value of financial assets and liabilities approximate their carrying amounts largely due to
the short-term maturities of these instruments. Hence, there are no financial liabilities or assets revalued at fair value.

11.7 The financials have been prepared for the period 9th November 2016 to 31st March 2017 and hence comparatives figues not stated.

for Vasan and Sampath for and on behalf of Board of Directors of
Chartered Accountants CentreQ Business Services Private Limited

Firm's Registration No: 0045428

o W v

Subrata Kumar Nag Ranjit Nair
Partner : Director Director
Membership No: 205703 DIN: 02234000 DIN: 07086634
Place: Bengaluru _ Place: Bengaluru

Date: g N{d&/ Q017 Date: ¢ /-}P\f“ ROIT




Independent Auditor’s Report

To,
The Members
Excelus Learning Solutions Private Limited

Report on the Financial Statements

We have audited the accompanying Standalone Ind AS financial statements of Excelus Learning
Solutions Private Limited (‘the Company’), which comprise the balance sheet as at 31 March 2017, the
statement of profit and loss (including other comprehensive income), the cash flow statement and the
statement of changes in equity for the year then ended, and a summary of significant accounting policies
and other explanatory information. (herein after referred to as “standalone Ind AS financial statements™)

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”™) with respect to the preparation and presentation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) prescribed under section 133 of the Actread with relevant rules issued thereunder.

‘This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; sclection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the standalone Ind AS financial statements are free from

material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control relevant
to the Company’s preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the standalone Ind AS

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the financial position of the Company as at 31 March 2017 and its
financial performance including other comprehensive income, its cash flows and the changes in equity for
the year ended on that date.

Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
A, a statement on the matters specified in the paragraph 3 and 4 of the order.

2) As required by Section 143 (3) of the Act, we report that;

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

c. the balance sheet, the statement of profit and loss, the cash flow statement, and the statement of
changes in equity dealt with by this Report are in agreement with the books of account;

d. in our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with relevant Rule issued thereunder

e. on the basis of the written representations received from the directors as on 31 March 2017 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2017
from being appointed as a director in terms of Section 164 (2) of the Act;

f.  with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and
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g. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us;

i. the Company does not have any pending litigations and accordingly there is no impact on its
financial position.

ii. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the company.

iv. .the Company has provided requisite disclosures in its standalone Ind AS financial statements
as to holdings as well as dealings in Specified Bank Notes during the period from 23
November, 2016 to 30 December, 2016 and these are in accordance with the books of
accounts maintained by the Company. Refer Note 28 to the standalone Ind AS financial

statements.

for Vasan & Sampath
Chartered Accountants
Firm Registration Number: 0045425

Place: Bangalore 0
Date: 28%Aprit-20+7
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ANNEXURE - A to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone Ind AS financial statements for the year ended 31 March 2017, we report that:

1

a. The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

b.. The Company has a regular programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner over a period of three years. In accordance with this
programme, certain fixed assets were verified during the year and no material discrepancies were
noticed on such verification. In our opinion, this periodicity of physical verification is reasonable
having regard to the size of the Company and the nature of its assets.

¢. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there are no immovable properties held by the Company.

2) The Company is a services company. Accordingly, it does not hold any physical inventories. Thus,
paragraph 3(ii) of the Order is not applicable to the Company.

3) The Company has not granted any loans to parties covered in the register maintained under section
189 of the Companies Act, 2013 (‘the Act’).

4y The company has not made any loans and investments during the year. Hence, the provisions of
Section 185 and 186 of the Act does not apply.

5) The Company has not accepted any deposits from the public.

6) The Central Government has not prescribed the maintenance of cost records under section 148(1) of
the Act, for any of the services rendered by the Company.

7
a. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted / accrued in the books of account in respect of
undisputed statutory dues including provident fund, income-tax, service tax, cess and other
statutory dues, have generally been regularly deposited during the year by the Company with the
appropriate authorities. As explained to us, the Company did not have any dues on account of sales
tax, value added tax and duty of excise.
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b. According to the information and explanations given to us, there are no dues of Income tax, sales
tax, service tax, duty of customs or excise, which have not been deposited with the appropriate
authorities on account of any dispute.

8) The Company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is not
applicable.

9) The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable.

10) According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

11) According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not paid/provided for managerial remuneration during the
year and accordingly the clause regarding the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Act, is not applicable.

12) In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

13) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177 and
188 of the Act, where applicable, and details of such transactions have been disclosed in the
standalone Ind AS financial statements as required by the applicable accounting standards.

14) According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

15) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

Excelus Learning Solutions - Statutory Audit Report FY 2016-17
Page50f 8




16) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act
1934.

for Vasan & Sampath
Chartered Accountants
Firm Registration Num

' 0045425

\"f%’
number: 205703 \*2)”

\
Place: Bangalore \JND/\
Date: 288 Aprit2613 ¥
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ANNEXURE B - to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Excelus Learning Solutions
Private Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the standalone
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note” on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note' and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

! Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAY').
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only .in accordance with authorizations of
management and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

for Vasan & Sampath
Chartered Accountants

Place: Bangalore
Date: |
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Excelus Learning Solutions Private Limited
(A Subsidiary of Quess Corp Limited)
Balance sheet
Amount in Rs.

As at
Note 31 Mareh 2017
ASSETS
Non-current assets
Property, plant and equipment 3 8,664,664
Financial assets
Other non-current financial assets 4 3,630,333
Other non-current assets 5 3,977,259
16,272,256
Current Assets
Financial assets
Cash and cash equivalents 6 1,027,402
Other financial assets 7 2,613,445
Other current assets 8 1,485,447
5,126,294
Total Assets 21,398,550
EQUITY AND LIABILITIES
Equity
Share Capital 9 100,000
Share application money pending allotment -
Other equity 10 (1,661,333)
(1,561,333)
Liabilities
Non-current liabilities
Financial liabilities
Deferred income tax liabilities (net) 11 238,142
238,142
Current liabilities
Financial liabilities
Trade and other payables 12 4,706,671
Borrowings 13 17,124,427
Other financial liabilities 14 711,864
Other current liabilities 15 178,779
22,721,741
‘Total Equity and Liabilities 21,398,550
Significant accounting pelicies &2
The notes referred to above form an integral part of the financial statements
As per our report of even date attached
for Vasan & Sampath JSor and on behalf of Board of Directors of
Chartered Accountants Excelus Learning Solutions Private Limited

Firm's Registration N

RN Woqy

Ranjit Nair Subrata Nag

Director Director
: DIN : 07086634 DIN : 02234000
Place: Bengaluru \\)\ Place: Bengaluru
Date: MWMW Date: 28 April 2017
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Excelus Learning Solutions Private Limited
(A Subsidiary of Quess Corp Limited)
Statement of profit and loss
Amount in Rs.
For the period
from
23 November 2016
Note  to 31 March 2017

Income

Other income 16 2,825

Total Income 2,825
Expenses
Employee benefit expenses -
Finance costs 17 410,773
Depreciation and amortisation expense 3 311,029
Other expenses 18 . 2,346,865
Total expenses 3,068,667
Profit before tax (3,065,842)
Tax expense
- Current tax . -
- Deferred tax credit/(charge) for the period 11 (238,142)
Profit for the period (3,303,984)
Other comprehensive income
Re-measurement gains / (losses) on defined benefit plans -
Other comprehensive income for the period -
Total comprehensive income for the period (3,303,984)
Total comprehensive income attributable to :
Equity holders of the parent
Non-controlling interests -
Earnings per equity share (face value of Rs. 10 each)
Basic (330.40)
Diluted (330.40)
Significant accounting policies L& 2
The notes referred to above form an integral part of the financial statements
As per our report of even date attached
for Vasan & Sampath Jor and on behalf of Board of Dirvectors of

. Chartered Accountants Excelus Learning Solutions Private Limite

Firm's Registration No,:64

O < Mg

Ranjit Nair Subrata Nag
Director Director
DIN : 07086634 DIN : 02234000
Place: Bengaluru q> Place: Bengaluru
Date: 28 Aprit-2017 Date: 28 April 2017
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Excelus Learning Solutions Private Limited
(A Subsidiary of Quess Corp Limired)
Cash flow statement

Cash flow from operating activities
Profit before tax
Adjustments for:
~ Depreciation and amortisation
Interest income on term deposits
Finance costs
Operating cash flows before working capital changes
Changes in Loans, other financial asscts and other assets
Changes in trade payables and other financial liabilitics
Cash generated from operations
Direct taxes paid, net of refund
Net cash (used in) / provided by operating activities (A)

Cash flows from investing activities
Expenditure on property,plant and equipment and intangibles, net of sale proceeds
Bank deposits (having original maturity of more than three months)

Net cash (used in) / provided by investing activities (B)

Cash flows from financing activities
Fair value of financial guarantee reccived
Proceeds from borrowings
Proceeds from issuc of equity shares, net of issuc cxpenses
Interest paid
Net cash (used in) / provided by financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash cquivalents at the beginning of the period
Cash and cash equivalents at the end of the period (refer Notc 6)

The notes referred to above form an integral part of the financial statements

As per our report of even date attached
for Vasan & Sampath
Chartered Accountants
Firm's Registration No,

Place: Bengaluru

Date: 28-ApriT20T7

Poagc; Lol 19

Ranjit Nair
Director
DIN : 07086634

Place: Bengaluru
Date: 28 April 2017

Amount in Rs.

For the period
from

23 November 2016
to 31 March 2017

(3.065,842)

311,029
(2,825)

410,773
(2,346,865)
(3,636,126)

5,597,315
(385,676)

(385,676)

(11,770,243)
(3,630,333)
(15,400,576)

17,000,000

100,000
(286,346)

16,813,654

1,027,402

1,027,402

Jor and on behalf of Board of Directors of
Excelus Learning Solutions Private Limited

KIS\‘\G‘W\X)\- §\ C
Subrata Nag
Director
DIN : 02234000




Excelus Learning Solutions Private Limited
(A Subsidiary of Quess Corp Limited)
Notes to the financial statements for the year ended 31 March 2017

1. Company overview
Excelus Learning Solutions Private Limited (‘the Company’) , is a Company incorporated under the provisions of the Companies Act, 2013('the Act')

on November 23, 2016, The company has its registered office in Bengaluru, India. The Company is engaged in the business of skill development
and training services. The Company has still not commenced its operations and is still in a pre - operative stage.

2.1 Significant accounting policies

2.1.1 Basis of preparation

Ministry of Corporatc Affairs notified roadmap to implement Indian accounting Standards (Ind AS) notified under the Companics (Indian
Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards) Rules, 2016. As per the said roadimap, the
Company is required to apply Ind AS starting from financial year beginning on or after 1st April, 2016. Accordingly, the financial statements of the
Company have been prepared in accordance with Ind AS.

These financial statements are prepared in accordance with Indian Accounting Standards (IndAS), the provisions of the Companies Act, 2013 (‘Act’)
(to the extent notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 and Companics (Indian Accounting Standards) Amendment Rules, 2016.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in usc.

2.1.2 Basis of measurement
The financial statements have been prepared on a historical cost convention and on an accrual basis, except for the following assets and liabilitics

which have been measured at fair value:

i. Certain financial assets and liabilitics that arc qualificd to be measured at fair value (refer accounting policy on financial instruments);
ii. Defined benefit and other long-term employee benefits;

2.1.3 Use of estimates and judgment

The preparation of the financial statements in conformity with Ind AS requires management to make judgments, cstimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

Estimates and underlying assumptions arc reviewed on a periodic basis. Revisions to accounting estimates are recognized in the period in which the
estimates are revised and in any future periods affected. In particular, information about significant arcas of estimation, uncertainty and critical
judgments in applying accounting policics that have the most significant effect on the amounts recognized in the financial statements is included in
the following notes:

i) Contingent liability: Contingent liabilitics are not recognized in the financial statements but are disclosed in the notes. They arce assessed
continually to determine whether an outflow of resources embodying economic benefits has become probable. If it becomes probable that an outflow
of future cconomic benefits will be required for an item previously dealt with as a contingent liability, a provision is recognized in the financial
statements of the period in which the change in probability occurs (except in the extremely rare circumstances where no reliable estimate can be

ii) Income taxes: Significant judgments are involved in determining the provision for income taxes, including the amount expected to be paid or
recovered in connection with uncertain tax positions.

ity Other estimates: The preparation of financial statements involves estimates and assumptions that affect the reported amount of assets, liabilities,
disclosure of contingent liabilitics at the date of financial statements and the reported amount of revenucs and expenses for the reporting period.
Specifically, the Company estimates the probability of collection of accounts reccivable by analyzing historical payment patterns, customer
concentrations, customer credit-worthiness and current economic trends, If the financial condition of a customer deteriorates, additional allowances

may be required.




2.1.4 Current - non current classification

All assets and liabilities are classified as current or non-current as per the Company's normal operating cycle, and other criteria sct out in Schedule 1l
to the Companics Act, 2013. Based on the nature of products and the time between the acquisition of agsets for processing and their realization in
cash and cash equivalents, 12 months period has been considered by the Company as its normal operating cycle for the purpose of classification of
asscts and liabilitics as current and non-current.

Assets

An asset is classified as current when it satisfics any of the following criteria:

a) it is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;

¢) it is expected to be realized within twelve months after the reporting date; or

d) it is cash or cash cquivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
date.

Current assets include the current portion of non-current financial assets.
Al other assets are classificd as non-current.

Liabilities

A liability is classified as current when it satisfics any of the following criteria:

a) it is expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purposc of being traded;

¢) it is duc to be settled within twelve months after the reporting date; or

d) the Company does not have an unconditional right to defer settlement of the Hability for at least twelve months after the reporting date. Terms of a
lability that could, at the option of the counterparty, result in its settlement by the issuc of equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial labilitics.
Al other liabilitics are classified as non-current,

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realization in cash or cash equivalents. The Company has
ascertained its operating cycle as twelve months for the purpose of current and non-current classification of assets and liabilitics.

2.2 Summary of significant accounting policies

2.2.1 Foreign currency transactions and balances

Foreign-currency denominated monctary assets and liabilitics are translated into the relevant functional currency at exchange rates in cffect at the
balance sheet date. The gains or losses resulting from such translations are included in net profit in the statement of profit and loss. Non-monetary
assets and non-monctary liabilities denominated in a forcign currency and measured at fair value arc translated at the exchange rate prevalent at the
date when the fair value was determined. Non-monetary assets and non-monetary liabilitics denominated in a foreign currency and measured at
historical cost arc translated at the exchange rate prevalent at the date of transaction.

Transaction gains or losses realized upon scttlement of foreign currency transactions are included in determining net profit for the period in which
the transaction is settled. Revenue, expensc and cash-flow items denominated in foreign curencies are translated into the relevant functional
currencies using the exchange rate in effect on the date of the transaction.

2.2.2 Financial instruments

2.2.2.1 Initial recognition

The Company recognizes financial asscts and financial labilities when it becomes a party to the contractual provisions of the instrument, All
financial assets and liabilities arc recognized at fair value on initial recognition, except for trade reccivables which are initially measured at
transaction price. Transaction costs that are dircetly attributable to the acquisition or issuc of financial asscts and financial liabilitics, that arc not at
fair valuc through profit or loss, are added to the fair value on initial recognition. Transaction costs directly attributable to the acquisition of
financial asscts or financial Habilitics, which arc at fair value through profit or loss are recognized immediately in profit or loss.

2.2.2.2 Subsequent measurement

(a) Non- derivative financial instruments

(i) Financial assets carried at amortized cost

A financial asset is subscquently measured at amortized cost if it is held within a business model whose objective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.
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(ii) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give risc on specified
datcs to cash flows that are solcly payments of principal and interest on the principal amount ountstanding. Further, in cases where the Company has
made an irrevocable clection based on its business model, for its investments which are reclassified as equity instruments, the subsequent changes in
fair value are recognized in other comprehensive income.

(iii) Equity instruments at fair value through other comprehensive income

All equity instruments arc measurcd at fair value. Equity instruments held for trading is classified as fair valuc through profit and loss. For all other
cquity instruments, the Company may make an irrevocable election to present subsequent changes in the fair value in other comprehensive income.
The Company makes such clection on an instrument-by-instrument basis.

(iv) Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

{v} Financial lHabilities
Financial liabilitics arc subsequently carried at amortized cost using the effective interest method, For trade and other payables maturing within onc
year from the balance sheet date, the carrying amounts approximate the fair value due to the short maturity of these instruments.

(vi) Financial guarantee contracts

Financial guarantee contracts issued by the holding company arc those contracts that require a payment to be made to reimburse the holder for a loss
it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Fair value of cost of
availing the financial guarantee is recognized initially as an asset giving corresponding affect to a component in other equity. The asset so recognized
is amortized to the statement of profit and loss over the period of such guarantec availed.

(b) Share Capital

Ordinary Shares

Ordinary shares arc classified as cquity. Incremental costs dircetly attributable other ‘issnance of new ordinary shares and share options are
recognized as a deduction from equity, net of any tax effects.

2.2.2.3 De - Recognition of financial instruments

The company derccognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the financial
assct and the transfer qualifies for derecognition under IndAS109.A financial liability(or a part of a financial liability)is derecognized from the
Company's Balance Sheet when the obligation specified in the contract is discharged or cancelled or expires.

2.2.3 Fair Value of Financial Instruments

In determining the fair value of its financial instruments, the Company uses a varicty of methods and assumptions that arc based on market
conditions and risks existing at cach reporting date. The methods used to determine fair value include discounted cash flow analysis, available
quoted market prices and dealer quotes, All methods of assessing fair valuc result in general approximation of value, and such value may never
actually be realized. :

2.2.4 Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs dircctly attributable to acquisition are
capitalized until the property, plant and equipment are ready for use, as intended by management. The Company depreciates property, plant and
cquipment on straight line basis over the useful lives of assets estimated by the Management. Depreciation for assets purchased/sold during the
period is proportionately charged. The useful lives arc as below:

Category Useful life
Plant and machinery 3 years
Computer equipment 3 years
Furniture and fixtures 5 years
Office equipment 5 years
Vehicles " 3 years
Leaschold improvements* As per lease term

*Leaschold improvement are amortized over the lower of uscful life of the assets and lease term of the leaschold premises on a straight-line basis.

Depreciation methods, useful lives and residual values are reviewed periodically, including at cach financial year end.

Advances paid towards the acquisition of property, plant and equipment outstanding at cach balance sheet date is classified as capital advances
under other non-current assets and the cost of assets not put to use before such date are disclosed under “Capital work-in progress’.
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2.2.5 Intangible assets
Application software purchased, which is not an integral part of the rclated hardware, is shown as intangible asscts and amortized on a straight line

basis over its useful life, not exceeding three years, as determined by management.

Intangible asscts are stated at cost less accumulated amortization and impainment. Intangible asscts arc amortized over their respective individual
estimated uscful lives on a straight-line basis, from the date that they arc available for use. The estimated useful fife of an identifiable intangible
asset is based on a number of factors including the effects of obsolescence, demand, competition, and other economic factors (such as the stability of
the industry, and known technological advances), and the level of maintenance expenditures required to obtain the expected future cash flows from
the assct. Amortization methods and useful lives are reviewed periodically including at cach financial year end.

The cstimated uscful lives of intangibles arc as follows:
Category Useful life

Software 3 years

2.2.6 Leases
Lease arrangements where the risks and rewards incidental to ownership of an assct substantially vests with the lessor are recognized as operating

leasc.

2.2.7 Impairment

a, Financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit
or loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For all other
financial asscts, expected credit losses arcancasured at an amount cqual to the 12-month ECL, unless there has been a significant increase in credit
risk from initial recognition in which case those are measured at lifetime ECL. The amount of expected credit Josses (or reversal) that is required to
adjust the loss allowance at the reporting date to the amount that is required to be recognized is recognized as an impairment gain or loss in statement

b. Non-financial assets

Intangible assets and property, plant and equipment :

Intangible asscts and property, plant and equipment arc cvaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.c. The higher of the fair value less cost to
scll and the value-in-use) is determined on an individual assct basis unless the asset does not gencrate cash flows that are largely independent of
those from other assets. In such cascs, the recoverable amount is determined for the cash generating asset to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the statement of profit and loss is measured by the amount by which
the carrying valuce of the assets exceeds the estimated recoverable amount of the asset. An impairment loss is reversed in the statement of profit and
Joss if there has been a change in the estimates used to determine the recoverable amount. The carrying amount of the asset is increased to its revised
recoverable amount, provided that this amount does not exceed the carrying amount that would have been determined (net of ‘any accumulated
amortization or depreciation) had no impairment loss been recognized for the asset in prior ycars.

2.2.8 Empleyee benefit

(a) Defined benefit plans

For defined benefit plans, the cost of providing benefits is determined using the Projected Unit Credit Method, with actuarial valuations being
carried out at cach balance sheet date. Actuarial gains and losses are recognized in full in other comprehensive income for the period in which they
occur. Past service cost both vested and unvested is recognized as an expense at the carlier of (a) when the plan amendment or curtailment occurs;
and (b) when the entity recognizes related restructuring costs or termination benefits.

The retirement benefit obligations recognized in the balance sheet represents the present value of the defined benefit obligations reduced by the fair
value of scheme assets. Any asset resulting from this calculation is limited to the present value of available refunds and reductions in future

contributions to the scheme.

Actuarial gains or losses are recognized in. other comprehensive income. Further, the profit or loss does not include an expected return on plan
asscts. Instead net interest recognized in profit or loss is calculated by applying the discount rate used to measure the defined benefit obligation to the
net defined benefit liability or assct. The actual return on the plan asscts above or below the discount rate is recognized as part of re-measurcment of

net defined liability or asset through other comprehensive income.

Remeasurements comprising actuarial gains or losses and return on plan asscts (excluding amounts included in net interest on the net defined benefit
liability) arc not reclassificd to profit or loss in subsequent periods.
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(b) Defined contribution plans

A defined contribution plan is a post-cmployment benefit plan under which an entity pays specified contributions to a separate entity and has no
obligation to pay any further amounts. The Company makes specified monthly contributions towards employce provident fund to Government
administered provident fund scheme which is a defined contribution plan. The Company’s contribution is recognized as an expense in the statement
of profit and loss during the period in which the employee renders the related service.

(¢) Compensated absences

The employees of the Company are entitled to compensated absences. The employees can carry forward a portion of the unutilized accumulating
compensated absences and utilize it in future periods. The Company records an obligation for compensated absences in the period in which the
employee renders the services that increases this entitlement. Compensated absences which are not expected to occur within twelve months after the
end of the period in which the employee renders the related services are recognized as an actuarially determined liability using the projected unit
credit method as at the balance sheet date,

2.2.9 Provisions

Provisions are recognized when the Company has a present obligation as a result of past events, it is more likely than not that an outflow of
resources will be reguired to settle the obligation and the amount can be reasonably estimated.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not require an
outflow of resources. When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote,
no provision or disclosure is made.

Loss contingencics arising from claims, litigation, assessiment, fines, penaltics, ctc. arc recorded when it is probable that a liability has been incurred
and the amount can be reasonably estimated.

2.2.10 Revenue
Revenue is recognized to the extent that it is probable that the cconomic benefits associated with the transaction will flow to the entity and revenue

can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or
receivable, taking into account contractually defined terms of payment and excluding taxes or dutics collected on behalf of the government. The
centity has concluded that it is the principal in all of its revenuc arrangements since it is cxposed to the significant risks and rewards associated with

rendering of services.

When the outcome of the contract cannot be measured reliably, revenue is recognized only to the extent that expenses incurred are cligible to be
recovered. No revenue is recognized if there are significant uncertainties regarding recovery of the consideration.

Deferred revenue included in other current liabilities represents amounts billed in excess of revenue camned. Unbilled revenue included in other

2.2.11 Other income :
Other income is comprised primarily of interest income and exchange gain/loss on translation of other asscts and liabilitics. Interest income is

recognized using the cffective interest method.

2.2.12 Cost recognition
Costs and expenses are recognized when incurred and have been classified according to their primary nature.

2.2.13 Finance costs
Interest expense consist of interest expense on loans and borrowings. Borrowing costs are recognized in the statement of profit and loss using the

cffective interest method.

2.2.14 Income tax

Income tax expense compriscs current and deferred income tax. Income tax expense is recognized in net profit in the statement of profit and loss
cxcept to the extent that it relates to items recognized directly in equity,:in which case it is recognized in other comprehensive income. Current
income tax for current and prior periods is recognized at the amount expected to be paid to or recovered from the tax authoritics, using the tax rates
and tax laws that have been cnacted or substantively enacted by the balance sheet date. Deferred income tax assets and liabilitics are recognized for
all temporary differences arising between the tax bases of assets and labilities and their carrying amounts in the financial statements cxcept when
the deferred income tax arises from the initial recognition of goodwill or an assct or liability in a transaction that is not a business combination and
affects neither accounting nor taxable profit or loss at the time of the transaction. Deferred tax assets arc reviewed at cach reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.




Deferred income tax assets and liabilitics arc measured using tax rates and tax laws that have been enacted or substantively enacted by the balance
sheet date and arc expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled, The
cffect of changes in tax rates on deferred income tax asscts and liabilities is recognized as income or expensce in the period that includes the
cnactment or the substantive enactment date. A deferred income tax asset is recognized to the extent that it is probable that future taxable profit will
be available against which the deductible temporary differences and tax losses can be utilized. The Company offscts current tax asscts and current
tax liabilitics, where it has a legally enforceable right to set off the recognized amounts and where it intends cither to scttle on a net basis, or to
realize the assct and scttle the liability simultancously. h R

2.2.15 Cash flow statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature, any
deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing
cash flows. The cash flows from operating, investing and financing activities of the Company arc segregated.

2.2.16 Earnings per share

Basic carnings per equity share is computed by dividing the net profit attributable to the equity holders of the company by the weighted average
number of equity shares outstanding during the period. Diluted earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares considered for deriving basic carnings per equity share and also the
weighted average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the cquity shares been actually issued at fair value (i.c. the average market valuc of the
outstanding cquity shares). Dilutive potential equity shares are deemed converted as of the beginning of the period, unless issued at a later date.
Dilutive potential equity shares are determined independently for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share splits and
bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of Dircctors.

2.3 Recent accounting pronouncements

2.3.1 Standards issued but not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Companics (Indian Accounting Standards) (Amendments) Rules, 2017, notifying
amendments to Ind AS 7, ‘Statement of cash flows’ and Ind AS 102, ‘Share-based payment.” These amendments are in accordance with the recent
amendments made by International Accounting Standards Board (IASB) to IAS 7, ‘Statement of cash flows’ and IFRS 2, ‘Share-based payment’
respectively. The amendments arc applicable to the company from April 1, 2017.

Amendment to Ind AS 7:

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements to cvaluate changes in liabilitics
arising from financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation
between the opening and closing balances in the balance sheet for liabilities arising from financing activitics, to meet the disclosure requirement.

The company is evaluating the requirements of the amendment and the effect on the financial statements is being evaluated.
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Excelus Learning Solutions Private Limited
(4 Subsidiary of Quess Corp Limited)
Notes to financial statements for the period ended 31 March 2017

Other non-current financial assets

Amount in Rs.

As at
Particulars 31 March 2017
Bank deposits (due to mature after 12 months from the reporting date) 3,630,333

Other non-current assets

3,630,333

Amount in Rs.

Particulars

As at
31 March 2017

(Unsecured and considered good)
Capital advances
Prepaid expenses

Cash and cash equivalents

2,794,550
1,182,709

3,977,259

Amount in Rs.

Particulars

As at
31 March 2017

Cash and cash equivalents

Cash in hand

Balances with banks

In current accounts

In deposit accounts (mature within 3 months from the reporting date)

Less: Book overdraft

Other financial assets

1,027,402

1,027,402

1,027,402

Amount in Rs.

As at
Particulars 31 March 2017
Interest accrued but not due 2,825
Security deposits 2,610,620

Other current assets

2,013,445

Amount in Rs.

As at
Particulars 31 March 2017
Advances to suppliers 140,584
Other advances 433,960
Prepaid expenses 910,903

%3@, [ bg, 1q
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9.1

9.2

9.3
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Excelus Learning Solutions Private Limited
(A Subsidiary of Quess Corp Limited)
Notes to financial statements for the period ended 31 March 2017

Share capital
Amount in Rs.

As at
31 March 2017

Particulars

Authorised

10,000 equity shares of par value of Rs 10 each 100,000
100,000

Issued, subscribed and paid-up

10,000 equity shares of par value of Rs 10 each, fully paid up 100,000
100,000

Reconciliation of number of shares outstanding at the beginning and at the end of the period
Amount in Rs.

As at
Particulars 31 March 2017
Equity shares
At the commencement of the year -
Shares issued 10,000
At the end of the year 10,000

Shares held by Holding Company
Amount in Rs.

As at
Equity shares 31 March 2617
Number of Shares Amount
Equity shares
Equity shares of par value Rs 10 each
Quess Corp Limited 9,999 99,990

Details of shareholders holding more than 5% shares in the Company
Amount in Rs.

As at
Equity shares ' % of Holding 31 March 2017
Equity shares of par value Rs 10 each
Quess Corp Limited 99.99% 99,990

Other equity
Amount in Rs.

As at
Particulars 31 March 2017

Other reserves 1,642,651
Balance in statement of profit and loss at the end of the period* (3,303,984)

(1,661,333)
* For detailed movement of reserves refer Statement of changes in Equity
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Excelus Learning Solutions Private Limited
(A Subsidiary of Quess Corp Limited)
Notes to financial statements for the period ended 31 March 2017

Deferred income tax liabilities
Amount in Rs.

As at

Particulars 31 March 2017
Deferred income tax liabilities 238,142
238,142

Trade payables
Amount in Rs.

As at
Particulars 31 March 2017

Dues to other than micro, small and medium enterprises 4,706,671
4,706,671

As on 31 March 2017, there are no outstanding amounts due to micro and small enterprises. There are no
interests due or outstanding on the same.

Current borrowings
Amount in Rs.

As at

Particulars 31 March 2017

Secured
Cash credit and overdraft facilities -
Loan from related parties, unsecured

From Quess Corp Limited* 17,124,427
17,124,427

*Repayable on demand, with interest equivalent to 10 year India Government Bond rate

Other current financial liabilities
Amount in Rs.

As at

Particulars 31 March 2017
Accrued Expenses 711,864
711,864

Other current liabilities
Amount in Rs.

As at

Particulars 31 March 2017
Balances payable to government authorities 178,779
178,779
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Excelus Learning Solutions Private Limited
(A Subsidiary of Quess Corp Limited)

Notes to financial statements for the period ended 31 March 2017

Other income

Amount in Rs.

Particulars

For the period
from

23 November 2016
to 31 March 2017

Interest on bank deposits

Finance costs

2,825

2,825

Amount in Rs.

For the period
from

23 November 2016
to 31 March 2017

Particulars

Interest expense® 138,252

Other borrowing costs 272,521
410,773

*Interest to holding company (Refer note no. 19)

Other expenses

Amount in Rs.

For the period
from

23 November 2016
to 31 March 2017

Particulars
Rent 482,872
Legal and professional fees* 749,950
Rates and taxes 36,392
Printing and stationery 44,577
Travelling and conveyance 315,753
Communication expenses 7,048
Office maintenance 513,813
Miscellaneous expenses 11,460
Commission expenses 185,000
2,346,865
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Excelus Learning Solutions Private Limited
(A Subsidiary of Quess Corp Limited)
Notes to financial statements for the period ended 31 March 2017

19

20

(i)

a

Contingent liabilities and Commitments
Amount in Rs.

As at

Particulars 31 March 2017

Contingent liabilities
Claims against company not acknowledged as Debts

Capital Commitments (net of advance)
Estimated amount of contracts remaining to be exccuted on capital contracts and not provided for (net of advances and 16,519,182

16,519,182

Related party disclosures

Name of related parties and description of relationship:

- Ultimate Holding Company Fairfax Financial Holdings Limited
- Holding Company Quess Corp Limited

- Fellow subsidiarics Coachicve Solutions Private Limited

MFX Infotech Private Limited

Brainhunter Systems L.td., Canada

Mindwire Systems Lid., Canada (formerly known as ZYLOG SYSTEMS (OTTAWA) LTD.,
Brainhunter Companies Canada Inc., Canada

Brainhunter Companies LLC, USA

Quess (Philippines) Corp. (formerly known as Magna lkya Infotech, Inc., Philippincs)
Quess Corp (USA) Inc. (formerly known as Magna Infotech Inc.)

Quesscorp Holdings Pte. Ltd, Singapore

Quessglobal (Malaysia) Sdn. Bhd. (formerly known as Brainhunter SDN. BHD., Malaysia)
Aravon Services Private Limited (formerly known as ARAMARK India Private Limited)
Tkya Business Services (Private) Limited

MFXchange Holdings Inc, Canada

MFXchange (Ireland) Limited

MFXchange US, Inc.

MFEX Roanoke Inc, USA

Quess Corp Lanka (private) Limited (Formerly known as Ranstad lanka private Limited)
Dependo Logistics Solutions Private Limited

Manipal Integrated Services Private Limited

Inticore VIP Advanced Solutions Private Limited

Comtel Solutions pte Lid, singapore

CentreQ Busincss Scrvices Limited

- Associates of Holding Company Terrier Sceurity Services {India) Private Limited
Simpliance Technologies Private Limited
Himmer Industrial Services (M) Sdn Bhd

- Fellow subsidiary of Holding Company National Collateral Management Services Limited

Key executive management personnel

Subrata Nag Director & Chief Financial Officer ( till 23 January 2017)

Ranjit Nair Director

Balasubramanian S Chief Financiat Officer ( from 23 January 2017 till 31 March 2017)
NVS Pavankumar Company Secretary ( till 28 November 2016)

Sudershan Pallaap Company Secretary ( from 28 November 2016)

Related party transactions during the year/period
Amount in Rs.

For the period from
23 November 2016
Particulars to 31 March 2017

Unsecured loan received from holding company
- Quess Corp Limited 17,000,000

Interest on unsecured loan
-~ Quess Corp Limited 138,252
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Excelus Learning Solutions Private Limited
(A Subsidiary of Quess Corp Limited}
Notes fo financial statements for the period ended 31 March 2017
(iii) Balance receivable from and payable fo related parties as at the balance sheet dafe:

21

22

23

24

Amount in Rs.

Particulars

As at
31 March 2017

Unsecured loan payable including interest
- Quess Corp Limited*
*includces interest Rs. 124,427

Earnings per share (EPS)

17,124,427

Amowunt in Rs.

Parficulars

As at
31 March 2017

Net profit/ (loss) attributable to equity

Calculation of weighfed average number of equity shares for basic earning per share

Number of equity shares at the beginning of the period

Equity shares issued during the period

Number of equity shares at the end of the year

Weighted average mumber of cquity shares outstanding during the period for basic and diluted EPS
Basic and diluted earnings per share (Rs)

Payment to auditors (net of service tax; included in tegal and professional fees)

{3.303,984)

10,000
10,600
10,000

(330.40)

Amonnt in Rs.

For the peried from
23 November 2016
to 31 March 2017

Particulars

Statutory audit fees 45,000

Tax audit fees -
45,000

Leases

Operating Leases

The Company is obligated under cancellable lease for office and residential premises, which are rencwable at the option of lessor and lessce.,

‘Total rental expense under cancellable operating leases for the year ended 31 March 2017 amounied 10 Rs. 4,382,872

Income tax

Income tax expense in the statement of profit and loss consists of:

Amount in Rs.

Particulars

For the period from
23 November 2016
to 31 March 2017

CHI'I'(_’I” income tax:
In respect of the current period

Deferred tax
In respect of the current period

Income tax expense reported in the statement of profit and loss

Income tax expense has been allocated. as follows:
- Deferred tax arising on income and expense recognised in other comprehensive income

Net loss/ (gain) on remeaswrement of defined
- Deferred tax related to unrealised gain/loss on FVTOCT equity securities

Total

238,142

238,142

The reconciliation between the provision of income tax of the Company and ameunts computed by applying the Indian

statutory income tax rate to profit before taxes is as follows:

Amount in Ry.

Particulars

For the period from
23 November 2016
to 31 March 2017

Profit before tax *

Enacted income tax rate in India
Computed expected tax expense
Effect of:

Income exempt from tax

Expenses disallowed for tax purpose
Foreign tax (net)

Tax reversals

Others

Total income tax expense

The tax rates under Indian Income Tax Act, for the year ended March 31, 2017 is 30.90%.

(3,065.842)
30.90%




Excelus Learning Solutions Private Limited
(A Subsidiary of Quess Corp Limited)
Notes to financial statements for the period ended 31 March 2017

25

Deferred tax
Deferred tax relates to the following;

Amount in Rs.

Balance sheet

Statement of
profit and loss

For the period from

As at 23 November 2016

31 Marceh 2017 to 31 March 2017
Property, plant and equipment 238,142 238,142
Provision for compensated absence - -
Intangible assets - -
Deferred tax related to Net loss/(gain) on

- remeasurements of defined benefit plans _
recognised in OCI during the year®* R B
Net deferred tax assets/ (liabilities) 238,142 238,142

The following table provides the details of income tax assets and income tax liabilities as of 31 March 2017.

Amount in Rs.

Particulars

As at
31 March 2017

Income tax assets
Income tax liabilities
Net income tax assets/(liability) at the end

Financial instruments

The carrying value and fair value of financial instruments by categories as at 31 March 2017 is as follows:

Amount in Rs.

Carrying value
As at

Particulars 31 March 2017

Fair value
As at
31 March 2017

Financial assets
Amortised cost

Cash and cash equivalents 1,027,402 1,027,402
Other assets 6,243,778 6,243,778
Total assets 7,271,180 7,271,180
Financial liabilities

Amortised cost

Loans and borrowings 17,124,427 17,124,427
Trade payables 4,706,671 4,706,671
Other liabilities 711,864 711,864
Total liabilities 22,542,962 22,542,962

The management assessed that fair value of cash and short-term deposits, trade receivables, other current assets, trade payables, book overdrafts

and other current liabilities approximate their carrying amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction

between willing parties, other than in a forced or liquidation sale.
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Excelus Learning Solutions Private Limited
(A Subsidiary of Quess Corp Limited)
Notes to financial statements for the period ended 31 March 2017

26 Fair value hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The management assessed that fair value of financial assets and liabilities approximate their carrying amounts largely due to the short-
term maturities of these instruments. Hence, there are no financial liabilities or assets revalued at fair value.

There are no financial liabilities and assets measured at fair value

27 Current financial year being the year of incorporation, these financial statements have been prepared for the period from 23rd
November 2016 to 31 March 2017 and hence comparatives figures not available.

28 Details of Specified Bank Notes (SBN) held and transacted during the period from 8th November, 2016 to 30th December, 2016

Government of India vide notification dated 8 November 2016 had stated that existing series of Rs.500 and Rs.1,000 denominations of Bank
Notes issued by Reserve Bank of India (i.e. SBN) ceased to be legal tender with effect from 9 November 2016 as specified in the notification. The
- following are details related to the Specified Bank Notes (SBN) held and transacted during the period from 23rd November, 2016 to 30th

Particulars Specified Bank Notes | Other denomination notes Total

Closing cash in hand as on 8 November 2016 - -
(+) Permitted receipts - -
(-) Permitted payments - .
(~) Amount deposited in Banks - -

Closing cash in hand as on 30 December 2016 - -

As per our report of even date attached

Sfor Vasan & Sampath Jor and on behalf of Board of Directors of
Chartered Accountants Excelus Learning Solutions Private Limited
Firm's Registration No.: 00434285
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© Ranjit Nair Subrata Nag
Director Director
DIN : 07086634 DIN : 02234000
Place: Bengaluru VAV Place: Bengaluru
Date: 28-April-2015 Date: 28 April 2017
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Independent Auditor’s Report

To,
The Members
Inticore VJP Advance Systems Private Limited

Report on the Financial Statements

We have audited the accompanying Standalone Ind AS financial statements of Inticore VJP Advance
Systems Private Limited (‘the Company’), which comprise the balance sheet as at 31st March 2017, the
statement of profit and loss (including other comprehensive income), the cash flow statement and the
statement of changes in equity for the period 14thMarch 2016 to 31st March 2017, and a summary of
significant accounting policies and other explanatory information. (herein after referred to as “standalone
Ind AS financial statements”)

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these standalone Ind
AS financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) prescribed under section 133 of the Actread with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or

error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the standalone Ind AS financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control relevant
to the Company’s preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made
by the Company’s Directors, as well as evaluating the overall presentation of the standalone Ind AS

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the financial position of the Company as at 31 March 2017 and its
financial performance including other comprehensive income, its cash flows and the changes in equity for

the period ended on that date.

Report on Other Legal and Regulatory Requirements

1) As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
A, astatement on the matters specified in the paragraph 3 and 4 of the order.

2) Asrequired by Section 143 (3) of the Act, we report that;

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

¢. the balance sheet, the statement of profit and loss, the cash flow statement, and the statement of
changes in equity dealt with by this Report are in agreement with the books of account;

d. in our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with relevant Rule issued thereunder

e. on the basis of the written representations received from the directors as on 31 March 2017 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2017
from being appointed as a director in terms of Section 164 (2) of the Act;

f. with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and
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g. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us;

i. the Company does not have any pending litigationsand accordingly there is no impact on its
financial position.

ii. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

ili. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the company.

iv. the Company has provided requisite disclosures in its standalone Ind AS financial statements
as to holdings as well as dealings in Specified Bank Notes during the period from 8
November, 2016 to 30 December, 2016 and these are in accordance with the books of
accounts maintained by the Company. Refer Note 32.6 to the standalone Ind AS financial

statements.

for Vasan & Sampath
Chartered Accountants
Firm Registration Number: 0045428

Place: Bangalore
Date: 2™ May 2017
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ANNEXURE - A to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone Ind AS financial statements for the period ended 31 March 2017, we report that:

D

a. The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

b. The Company has a regular programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner over a period of three years. In accordance with this
programme, certain fixed assets were verified during the year and no material discrepancies were
noticed on such verification. In our opinion, this periodicity of physical verification is reasonable
having regard to the size of the Company and the nature of its assets.

c. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the title deeds of the immovable properties are held in the name of

the Company.

2) Asexplained to us, the physical verification of inventory has been carried out by the management and
no material discrepancy was noticed.

3) The Company has not granted any loans to parties covered in the register maintained under section
189 of the Companies Act, 2013 (‘the Act’).

4) The company has not made any loans and investments during the period. Hence the provisions of
Section 185 and 186 of the Act does not apply.

5) The Company has not accepted any deposits from the public.

6) The maintenance of cost records as prescribed by the Central Government under section 148(1) of
the Act is not applicable for the company.

7)
a.According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including provident fund, income-tax, service tax, cess and other
statutory dues, have generally been regularly deposited during the period by the Company with the
appropriate authorities. As explained to us, the Company did not have any dues on account of sales

tax, value added tax and duty of excise.

b. According to the information and explanations given to us, there are no dues of Income tax, sales
tax, service tax, duty of customs or excise, which have not been deposited with the appropriate
authorities on account of any dispute.

8) The Company has not defaulted on repayment of any loans or borrowings from any financial
institution, banks, government or debenture holders during the year.

)] The Company dld not raise any money by way of initial publlc offex or furthel pubhc offel
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raised during the period have been applied by the Company for the purposes for which they were
raised.

10) According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

11) According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not paid/provided for managerial remuneration during the
period and accordingly the clause regarding the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Act, is not applicable.

12) In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

13) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177 and
188 of the Act, where applicable, and details of such transactions have been disclosed in the
standalonelnd AS financial statements as required by the applicable accounting standards.

14) According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the period.

15) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

16) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act
1934.

Jfor Vasan & Sampath
Chartered Accountants
Firm Registration Number: 0045428

Unnikxjshnan
Partner
Membership number: 205703

Place: Bangalore
Date: 2" May 2017
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ANNEXURE B - to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Inticore VIP Advance Systems
Private Limited (“the Company™) as of March 31, 2017 in conjunction with our audit of the standalone
Ind AS financial statements of the Company for the period ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note” on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note' and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
‘procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
Meaning of Internal Financial Controls Over Financial Reporting

'Guidance Note on Audit of internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of india (‘ICAI’).
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A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Jfor Vasan & Sampath
Chartered Accountants
Firm Registration Number: 004542S

Place: Bangalore
Date: 2" May 2017
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Inticore VJP Advance Systems Private Limited

Balance Sheet {Amount in Rs)
As at
Note 31 March 2017
ASSETS
Non-current assets
Property, plant and equipment 4 28,211,594
Capital work-in-progress 4 675,242
Financial assets
Other financial assets 5 330,000
Income tax assets (net) ' 6 1,002,029
Other non-current assets 7 4,413,201
Current Assets
Inventories 8 5,967,153
Financial assets
Trade receivables . 9 16,695,982
Cash and cash equivalents 10 47,413
Bank balance other than above 11 240,850
Other financial assets 12 10,113
Other current assets 13 4,330,433
27,291,944
Total Assets 61,924,010
EQUITY AND LIABILITIES
Equity
Share Capital 14 384,000
Other equity 15 33,722,842
34,106,842
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 16 7,011,845
Provisions 17 97,952
7,109,797
Current liabilities ’
Financial liabilities
Borrowings 18 2,532,330
Trade payables 19 8,337,701
Other financial liabilities 20 9,020,824
Other current liabilities 21 794,792
Provisions 22 21,724
20,707,371
Total Equity and Liabilites 61,924,010
The notes referred to above form an integral part of the financial statements
As per our report of even date attached
for Vasan and Sampath for and on behalf of Board of Directors of
Chartered Accountants Inticore VJP Advance Systems Private Limited

Firm's Registration No: 0045428

L 4

Unnjkrishnan Abhinandan Raghuthaman Ranjit Nair
Partn Director Director
Membership No: 205703 DIN: 07675547 DIN: 07086634

Place: Bengaluru Place: Bengaluru

Date: 2, (\4% 201 F . Date: Z%'APB””’




Inticore VJP Advance Systems Private Limited

Statement of profit and loss
(Amount in Rs)

For the period from
14 March 2016 to

Note 31 March 2017
Income
Revenue from operations 23 41,874,860
Other income 24 85,808
Total Income 41,960,668
Expenses
Cost of traded goods sold 25 31,630,334
Excise duty on sale of goods 4,098,140
Employee benefits expense 26 1,519,918
Finance costs 27 1,142,923
Depreciation and amortisation expense 28 285,398
Other expenses 29 4,515,913
Total expenses 43,192,626
Profit/(loss) before tax (1,231,958)
Tax expense
Current tax -
Deferred tax -
Profit/(loss) for the period (1,231,958)
Other comprehensive income
ltems that will not be reclassified to profit or loss
Re-measurement gains / (losses) on defined benefit plans -
Other comprehensive income for the period -
Total comprehénsive income for the period (1,231,958)
Earnings per equity share (face value of Rs 10 each) 324
Basic ‘ (65.11)
Diluted (65.11)
The notes referred to above form an integral part of the financial statements
As per our report of even date attached
for Vasan and Sampath for and on behalf of Board of Directors of
Chartered Accountants Inticore VJP Advance Systems Private Limited

Firm's Registration No: 004542S

*

OIJ‘

Unnikrishnan Me Abhinandan Raghuthaman Ranjit Nair
Partne) Director Director
Membership Mo: 205703 DIN: 07675547 DIN: 07086634
Place: Bengaluru ’ Place: Bengaluru

Date: Z’Ma{j—zo[? Date: 28»/«\195/—[-?’




Inticore VJP Advance Systems Private Limited
(Amount in Rs)

For the period ended

Statement of Cash Flows 31 March 2017
Cash flow from operating activities
Loss for the period (1,231,958)
Adjustments for:
Depreciation and amortisation " 285,398
Interest income on term deposits (30,401)
Finance costs 1,142,923
Operating cash flows before working capital changes 165,962
Changes in inventories and trade receivables (22,663,135)
Changes in Loans, other financial assets and other assets . (8,896,247)
Changes in trade payables and other financial liabilities 12,929,995
Changes in other liabilities and provisions 914,468
Cash generated from operations (17,548,957)
Income taxes paid, net of refund (1,002,029)
Net cash (used in) / provided by operating activities (A) : (18,550,986)
Cash flows from investing activities
Expenditure on property,plant and equipment and intangibles, net of sale proceeds - (29,172,234)
Bank deposits (having original maturity of more than three months) (240,850)
Interest income on term deposits 30,401
Net cash (used in) / provided by investing activities (B) (29,382,683)
Cash flows from financing activities
Proceeds from borrowings 13,972,705
Proceeds from issue of equity shares 35,088,800
Interest paid : . (1,080,423)
Net cash (used in) / provided by financing activities (C) . 47,981,082
Net increase in cash and cash equivalents (A+B+C) 47,413
Cash and cash equivalents at the beginning of the period -
Cash and cash equivalents at the end of the period (refer note 10) 47,413
The notes referred to above form an integral part of the financial statements
As per our report of even date attached
for Vasan and Sampath for and on behalf of Board of Directors of
Chartered Accountants Inticore VJP Advance Systems Private Limited
Firm's Registration No: 004542S
\C |
) e
Ungikrishnan Menon Abhinandan Raghuthamal: Ranjit Nair
Partier Director Director
Membe hip : 205703 : ' DIN: 07675547 DIN: 07086634

Place: Bengaluru Place: Bengaluru

Date: ZVMQﬂ -201F ‘ Date: 2.4 -Apw -1+




Inticore VJP Advance Systems Private Limited
Statement of Changes in Equity

(Amount in Rs)

OTHER EQUITY
Reserves and Surplus Other Cl(l)lr:);::l'zhenswe Total Equity
Particulars Share attributable to
Capital Equity holders of
Securities . . Other Other Items of Other the Company
Premium Retained Earnings Reserves | comprehensive Income
Opening Balance - - - - - .
Add: Increase in share capital 384,000 - - - 384,000
Add: Premium received on issue of equity shares - 34,704,800 - - - 34,704,800
Add: Loss for the period - - (1,231,958) - - - (1,231,958)
Add: Fair value of financial guarantee received - - - 250,000 - 250,000
Balance as at 31 March, 2017 384,000 34,704,800 (1,231,958) 250,000 - 34,106,842

As per our report of even date attached

for Vasan and Sampath
Chartered Accountants
Firm's Registration No: 0045428

Unpyikrishnan Menon
Partnier
Mem

rship No: 205703

Place: Bengaluru

Date: Z__Ma{j ~AF

for and on behalf of Board of Directors of
Inticore VJP Advance Systems Private Limited

O

Ranjit Nair
Director
DIN: 07086634

?
Abhinandan Raghuthaman

Director
DIN: 07675547

Place: Bengaluru

Date: Z%’APY’ I+




Inticore VJP Advance Syst Private Li
Notes to the Financial Statements for the year ended 31 March 2017

1. Company overview
Inticore VIP Advance Systems Private Limited is incorporated on 14 March 2016 under the Companies Act, 2013. The Company is a subsidiary of Quess Corp

Limited ("Holding Company") w.e.f 1 December 2016 post subscription of shares. The Company is engaged in Designing, manufacturing and trading the advances
systems which are meant for high precision cast components and system designed for integrated core solutions. Manufacture, trading and supply of machined aluminrium
(and other metal alloy) castings and other related parts to diversified industry sectors.

2.1 Significant accounting policies

2.1.1 Basis of preparation

Ministry of Corporate Affairs notified roadmap to implement Indian accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules,
2015 as amended by the Companies (Indian Accounting Standards) Rules, 2016. As per the said roadmap, the Company is required to apply Ind AS starting from
financial year beginning on or after Ist April, 2016. Accordingly, the financial statements of the Company have been prepared in accordance with Ind AS.

These financial statements are prepared in accordance with Indian Accounting Standards (IndAS), the provisions of the Companies Act, 2013 ('Act’) (to the extent
notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies

(Indian Accounting Standards) Amendment Rules, 2016.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use.

2.1.2 Basis of measurement

The financial statements have been prepared on a historical cost convention and on an accrual basis, except for the following assets and liabilities which have been
measured at fair value:

i. Certain financial assets and liabilities that are qualified to be measured at fair value (refer accounting policy on financial instruments);

ii. Defined benefit and other long-term employee benefits;

2.1.3 Use of estimates and judgment
The preparation of the financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions that affect the application of

accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates are recognized in the period in which the estimates are
revised and in any future periods affected. In particular, information about significant areas of estimation, uncertainty and critical judgments in applying accounting
policies that have the most significant effect on the amounts recognized in the financial statements is included in the following notes:

i) Contingent liability: Contingent liabilities are not recognized in the financial statements but are disclosed in the notes. They are assessed continually to determine
whether an outflow of resources embodying economic benefits has become probable. If it becomes probable that an outflow of future economic benefits will be required
for an item previously dealt with as a contingent liability, a provision is recognized in the financial statements of the period in which the change in probability occurs
(except in the extremely rare circumstances where no reliable estimate can be made).

ii) Income taxes: Significant judgments are involved in detennining the provision for income taxes, including the amount expected to be paid or recovered in connection
with uncertain tax positions.

iif) Other estimates: The preparation of financial statements involves estimates and assumptions that affect the reported amount of assets, liabilities, disclosure of
contingent liabilities at the date of financial statements and the reported amount of revenues and expenses for the reporting period. Specifically, the Company estimates
the probability of collection of accounts receivable by analyzing historical payment patterns, customer concentrations, customer credit-worthiness and current economic
trends. If the financial condition of a customer deteriorates, additional allowances may be required.

2.1.4 Current - non current classification

All assets and liabilities are classified as current or non-current as per the Company's normal operating cycle, and other criteria set out in Schedule Il to the Companies
Act, 2013. Based on the nature of products and the time between the acquisition of assets for processing and their realization in cash and cash equivalents, 12 months
period has been considered by the Company as its normal operating cycle for the purpose of classification of assets and liabilities as current and non-current.

Assets

An asset is classified as current when it satisfies any of the following criteria:

a) it is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;

c) it is expected to be realized within twelve months after the reporting date; or

d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

Current assets include the current portion of non-current financial assets.
Al other assets are classified as non-current.




Inticore VJP Advance Systems Private Limited
Notes to the Financial Statements for the year ended 31 March 2017

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

a) it is expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;

¢) it is due to be settled within twelve months after the reporting date; or

d) the Company does not have an unconditional right to defer setttement of the liability for at least twelve months after the reporting date. Terms of a liability that could,
at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities.
All other liabilities are classified as non-current.

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realization in cash or cash equivalents. The Company has ascertained its operating
cycle as twelve months for the purpose of current and non-current classification of assets and liabilities.

2.2 Summary of significant accounting policies
2.2.1 Foreign currency transactions and balances

Foreign-currency denominated monetary assets and liabilities are translated into the relevant functional currency at exchange rates in effect at the balance sheet date.
The gains or losses resulting from such translations are included in net profit in the statement of profit and loss. Non-monetary assets and non-monetary liabilities
denominated in a foreign currency and measured at fair value are translated at the exchange rate prevalent at the date when the fair value was determined. Non-monetary
assets and non-monetary liabilities denominated in a foreign currency and measured at historical cost are translated at the exchange rate prevalent at the date of

transaction.

Transaction gains or losses realized upon settlement of foreign currency transactions are included in determining net profit for the period in which the transaction is
settled. Revenue, expense and cash-flow items denominated in foreign currencies are translated into the relevant functional currencies using the exchange rate in effect

on the date of the transaction.

2.2.2 Financial instruments

2.2.2.1 Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument. All financial assets and
liabilities are recognized at fair value on initial recognition, except for trade receivables which are initially measured at transaction price. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial Labilities, that are not at fair value through profit or loss, are added to the fair value on
initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities, which are at fair value through profit or loss are

recognized immediately in profit or loss.

2.2.2.2 Subseq t ement
(a) Non- derivative financial instruments

(i) Financial assets carried at amortized cost ,
A financial asset is subsequently measured at amortized cost if it is held within a business model whose objective is to hold the asset in order to collect contractual cash
flows and the contractual tenms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount

outstanding.

(ii) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. Further, in cases where the Company has made an irrevocable election based on its business
model, for its investments which are reciassified as equity instruments, the subsequent changes in fair value are recognized in other comprehensive income.

(iii) Equity instruments at fair value through other comprehensive income
All equity instruments are measured at fair value. Equity instruments held for trading is classified as fair value through profit and loss. For all other equity instruments,
the Company may make an irrevocable election to present subsequent changes in the fair value in other comprehensive income. The Company makes such election on

an instrument-by-instrument basis.

(iv) Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

(v) Financial liabilities
Financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other payables maturing within one year from the
balance sheet date, the carrying amounts approximate the fair value due to the short maturity of these instruments.
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(vi) Financial guarantee contracts

Financial guarantee contracts issued by the holding company are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because
the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Fair value of cost of availing the financial guarantee is
recognized initially as an asset giving corresponding affect to a component in other equity. The asset so recognized is amortized to the statement of profit and loss over

the period of such guarantee availed.

(b) Share Capital
Ordinary Shares
Ordinary shares are classified as equity. Incremental costs directly attributable other issuance of new ordinary shares and share options are recognized as a deduction

from equity, net of any tax effects.

2.2.2.3 De - Recognition of financial instruments
The company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the financial asset and the transfer

qualifies for derecognition under IndAS109_A financial liability(or a part of a financial liability)is derecognized from the Company's Balance Sheet when the obligation
specified in the contract is discharged or cancelled or expires.

2.2.3 Fair Value of Financial Instruments

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are based on market conditions and risks existing
at each reporting date. The methods used to determine fair value include discounted cash flow analysis, available quoted market prices and dealer quotes. All methods
of assessing fair value result in general approximation of value, and such value may never actually be realized.

2.2.4 Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciétion and impairment, if any. Costs directly attributable to acquisition are capitalized untii the
property, plant and equipment are ready for use, as intended by management. The Company depreciates property, plant and equipment on straight line basis over the
useful lives of assets estimated by the Management. Depreciation for assets purchased/sold during the period is proportionately charged. The useful lives are as below:

Category Useful life
Buidiing 20 years
Plant and machinery 8 years
Tools and Moulds Maximum 3 years
Computer equipment 3 years
Furniture and fixtures 5 years
Office equipment 5 years
Vehicles 3 years
Leasehold impro * As per lease term

*] easchold improvement are amortized over the Jower of useful life of the assets and lease term of the leasehold premises on a straight-line basis.

Useful life of Tools and Moulds are evaluated at the end of each year.
Depreciation methods, useful lives and residual values are reviewed periodically, including at each financial year end.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital advances under other non-current
assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in progress’.

2.2.5 Intangible assets

Application software purchased, which is not an integral part of the related hardware, is shown as intangible assets and amortized on a straight line basis over its useful
life, not exceeding three years, as determined by management.

Intangible assets are stated at cost less accumulated amortization and impairment. Intangible assets are amortized over their respective individual estimated useful lives

on a straight-line basis, from the date that they are available for use. The estimated useful life of an identifiable intangible asset is based on a number of factors including
the effects of obsolescence, demand, competition, and other economic factors (such as the stability of the industry, and known technological advances), and the level of
maintenance expenditures required to obtain the expected future cash flows from the asset. Amortization methods and useful lives are reviewed periodically including at

each financial year end.

The estimated useful lives of intangibles are as follows:

Category Useful life
Software 3 years

2.2.6 Leases

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vests with the lessor are recognized as operating lease.
Lease payments under operating lease are recognized as an expense in the statement of profit and loss on a straight line basis.
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2.2.7 Impairment

a. Financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit or loss. Loss
allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For all other financial assets, expected credit
losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition in which case those are
measured at lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is
required to be recognized is recognized as an impairment gain or loss in statement of profit or loss.

b. Non-financial assets

Intangible assets and property, plant and equipment

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. The higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the cash generating asset to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the statement of profit and loss is measured by the amount by which the carrying value
of the assets exceeds the estimated recoverable amount of the asset. An impairment loss is reversed in the statement of profit and ioss if there has been a change in the
estimates used to determine the recoverable amount. The carrying amount of the asset is increased to its revised recoverable amount, provided that this amount does not
exceed the carrying amount that would have been determined (net of any accumulated amortization or depreciation) had no impairment loss been recognized for the

asset in prior years.

2.2.8 Employee benefit

(a) Defined benefit plans
For defined benefit plans, the cost of providing benefits is determined using the Projected Unit Credit Method, with actuarial valuations being carried out at each

balance sheet date. Actuarial gains and losses are recognized in full in other comprehensive income for the period in which they occur. Past service cost both vested and
unvested is recognized as an expense at the earlier of (a) when the plan amendment or curtailment occurs; and (b) when the entity recognizes related restructuring costs

or termination benefits.

The retirement benefit obligations recognized in the balance sheet represents the present value of the defined benefit obligations reduced by the fair value of scheme
assets. Any asset resulting from this calculation is fimited to the present value of available refunds and reductions in future contributions to the scheme.

Actuarial gains or logses are recognized in other comprehensive income. Further, the profit or loss does not include an expected return on plan assets. Instead net
interest recognized in profit or loss is calculated by applying the discount rate used to measure the defined benefit obligation to the net defined benefit liability or asset.
The actual return on the plan assets above or below the discount rate is recognized as part of re-measurement of net defined liability or asset through other

comprehensive income,

Remeasurements comprising actuarial gains or losses and return on plan assets (excluding amounts included in net interest on the net defined benefit liability) are not
reclassified to profit or loss in subsequent periods.

(b) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions to a separate entity and has no obligation to pay any
further amounts. The Company makes specified monthly contributions towards employee provident fund to Government administered provident fund scheme which is a
defined contribution plan, The Company’s contribution is recognized as an expense in the statement of profit and loss during the period in which the employee renders

the related service.

(¢) Compensated absences
The employees of the Company are entitled to compensated absences. The employees can carry forward a portion of the unutilized accumulating compensated absences

and utilize it in future periods. The Company records an obligation for compensated absences in the period in which the employee renders the services that increases this
entitlement, Compensated absences which are not expected to occur within twelve months after the end of the period in which the employee renders the related services
are recognized as an actuarially determined liability using the projected unit credit method as at the balance sheet date.

2.2.9 Provisions

Provisions are recognized when the Company has a present obligation as a result of past events, it is more likely than not that an outflow of resources will be required to

settle the obligation and the amount can be reasonably estimated. .
A disclosure for a contingent fiability is made when there is a possible obligation or a present obligation that may, but probably wiil not require an outflow of resources.
When there is a possible obligation or a present obligation in respect of which the likelikood of outflow of resources is remote, no provision or disclosure is made.

Loss contingencies arising from claims, litigation, assessment, fines, penalties, etc. are recorded when it is probable that a liability has been incurred and the amount can
be reasonably estimated.
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2.2.10 Revenue
Revenue from the sale of goods is recognised when the significant risk and rewards of ownership of the goods have passed to the buyer. Revenue from the sale of goods

is measured at the fair value of the consideration received or receivable, net of returns and allowances, trade discounts and volume rebates.

2.2.11 Other income
Other income is comprised primarily of interest income. Interest income is recognized using the effective interest method.

The Company recognises export benefits on cash basis.

2.2.12 Cest recognition
Costs and expenses are recognized when incurred and have been classified according to their primary nature.

2.2.13 Inventories
Inventories are valued at lower of cost and net realisable value.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:

Raw materials: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition. Cost is determined on first
in, first out basis.

Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion of manfacturing overheads based on the normal operating
capacity but excluding borrowing costs. Cost is determined on first in first out basis.

Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition.

2.2.14 Finance costs
Interest expense consist of interest expense on loans and borrowings. Borrowing costs are recognized in the statement of profit and loss using the effective interest

2.2.15 Income tax

Income tax expense comprises current and deferred income tax. Income tax expense is recognized in net profit in the statement of profit and loss except to the extent
that it relates to items recognized directly in equity, in which case it is recognized in other comprehensive income. Current income tax for current and prior periods is
recognized at the amount expected to be paid to or recovered from the tax authorities, using the tax rates and tax laws that have been enacted or substantively enacted
by the balance sheet date. Deferred income tax assets and liabilities are recognized for all temporary differences arising between the tax bases of assets and liabilities
and their carrying amounts in the financial statements except when the deferred income tax arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and affects neither accounting nor taxable profit or loss at the time of the transaction. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date and are
expected to apply to taxable income.in the years in which those temporary differences are expected to be recovered or settled. The effect of changes in tax rates on
deferred income tax assets and liabilities is recognized as income or expense in the period that includes the enactinent or the substantive enactment date. A deferred
income tax asset is recognized to the extent that it is probable that future taxable profit will be available against which the deductible temporary differences and tax
losses can be utilized. The Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to set off the recogmzed amounts and
where it intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

2.2.16 Cash flow statement
Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals

of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash flows. The cash flows from operating,
investing and financing activities of the Company are segregated.

2.2.17 Earnings per share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the company by the weighted average number of equity shares
outstanding during the period. Diluted earnings per equity share is computed by dividing the net profit attributable to the equity holders of the company by the weighted
average number of equity shares considered for deriving basic earnings per equity share and also the weighted average number of equity shares that could have been
issued upon conversion of all dilutive potential equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares been
actually issued at fair value (i.e. the average market value of the outstanding equity shares). Dilutive potential equity shares are deemed converted as of the beginning of
the period, unless issued at a later date. Dilutive potential equity shares are determnined independently for each period presented.

The number of equity shares and potentiaily dilutive equity shares are adjusted retrospectively for all periods presented for any share splits and bonus shares issues
including for changes effected prior to the approval of the financial statements by the Board of Directors.

3 Recent acc ing pr
3 Standards issued bat not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments) Rules, 2017, notifying amendments to Ind AS 7,
‘Statement of cash flows’ and Ind AS 102, ‘Share-based payment.’ These amendments are in accordance with the recent amendments made by International Accounting
Standards Board (IASB) to IAS 7, ‘Statement of cash flows’ and IFRS 2, ‘Share-based payment,” respectively. The amendments are applicable to the company from
April 1, 2017,

Amendment to Ind AS 7;

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing

activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing balances in
the balance sheet for liabilities arising from financing activities, to meet the disclosure requirement.

=N

¢ The company is evaluating the requirements of the amendment and the effect on the financial staty ts is being
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Property, plant and equipment

Particulars Buildings | Computer and| Furniture & Office Plant and Tools and Capital Total
Equipments Fixtures Equipments | Machinery Moulds Work in
Progress

Cost/Deemed Cost (gross
carrying value)
Opening Balance -
Additions during the period 12,758,327 54,819 1,903,161 465,900 12,999,365 315,420 675,242 29,172,234
Disposals for the period - -
As at 31 March 2017 12,758,327 54,819 1,903,161 465,900 12,999,365 315,420 675,242 29,172,234
Accumulated Depreciation '
Opening Balance - - - - - - - -
Charge for the period 55,607 13,345 33,352 31,812 142,064 9,218 - 285,398
Disposals - - - - - -
As at 31 March 2017 55,607 13,345 33,352 31,812 142,064 9,218 - 285,398
Net Block :
As at 31 March 2017 12,702,720 41,474 1,869,809 434,088 12,857,301 306,202 675,242 28,886,836

Refer note 32.10 for indirect cost allocated to buildings.
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6

Income tax
The major components of income tax expense for the period ended 31 March 2017 :
(Amount in Rs)

For the period ended
31 March 2017

Particulars

Statement of profit and less account
Current income tax:
In respect of the current period

Deferred tax
In respect of the current period
Income tax expense reported in the statement of profit and loss : -

Other comprehensive Income
Deferred tax related to items recognised in OCI during the period -

Total -

Deferred tax
* 'The company has not recognised deferred tax asset as at 31 March 2017 due to absense of reasonable certainty of set

off of unabsorbed losses against taxable profits in the forseeable future.

The Company has not created deferred tax assets on the following:

Particulars : As at -
31 March 2017

Property, plant and equipment (139.120)
Provision for compensated absences 9,994
Provision for gratuity ‘ 20,823
Losses available for offsetting against future taxable income 494,256
Others

385,953

The following table provides the details of income tax assets and income tax liabilities as of 31 March 2017

As at
31 March 2017

Particulars

1,002,029

Income tax assets
Income tax liabilities

Net income tax liability at the end of the period 1,602,029
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5 Other non-current financial assets

As at
31 March 2017
Bank deposits (due to mature after 12 months from the reporting date) 330,000
‘ 330,000
7 Other non-current assets
As at

31 March 2017

(Unsecured and considered good)

Capital advances 4,304,351
Security deposits 108,850
4,413,201
8 Inventories
As at

31 March 2017

(Valued at lower of cost and net realizable value)

Raw materials 1,449,142

Work-in-progress 594,896

Tools 2,298,754

Finished Goods 1,624,361

| 5,967,153

9 Trade receivables
As at
31 March 2017
Unsecured
Considered good 16,695,982
16,695,982
10 Cash and cash equivalents

As at

31 March 2017

Cash and cash equivalents

Balances with banks

In current accounts 47413
47,413
11 Other bank balances
As at
) 31 March 2017
Balance with banks held as margin money deposits 240,850

240,850
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12 Other financial assets

As at
31 March 2017

(Unsecured and considered good)

Interest accrued but not due 10,113
10,113
13 Other current assets
As at

31 March 2017

(Unsecured and considered good)
Advances other than capital advances

Advances to suppliers 1,666,933
Advances to employees 48,794
Other advances 115,873
Prepaid expenses 242,130
Balance with government authorities 2,256,703
4,330,433
14 Share capital
As at

31 March 2017

Authorised
50,000 equity shares of par value of Rs 10 each

Issued, subscribed and paid-up

38,400 equity shares of par value of Rs 10 each, fully paid up

14.1 Reconciliation of number of shares outstanding at the beginning and at the end of the period

500,000
500,000

384,000
384,000

Particulars

As at 31 March 2017

Number of shares Amount in Rs

Equity shares
Opening Balance
Shares issued during the period

384,000

38,400

Balance as at 31 March 2017

38,400 384,000

14.2 Shares held by Holding Company

Particulars

As at 31 March 2017

Number of shares Amount in Rs

Equity shares
Equity shares of par value Rs 10 each
Quess Corp Limited, the holding company

28,400 284,000

28,400 284,000
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14.3 Details of shareholders holding more than 5% shares in the Company

As at 31 March 2017

Particulars Number of shares % holding in class
Equity shares

Equity shares of par value Rs 10 each

Quess Corp Limited 28,400 73.96%
Vee J Pee Aluminimum Foundry Private Limited 9,990 26.02%

14.4 Rights, preferences and restrictions attached to equity shares
The Company has only one class of equity shares having a par value of Rs.10 per share.
Accordingly, all equity shares rank equally with regard to dividends and share in the
Company's residual assets. Each equity holder is entitled to one vote per share. On winding up
of the Company, the holders of equity shares will be entitled to receive the residual assets of
the Company, remaining after distribution of preferential amounts if any, in proportion to the
number of equity shares held.

15 Other equity

As at
31 March 2017

Securities premium account at the end of the period* 34,704,800

Balance in statement of profit and loss at the end of the period* (1,231,958)

Other reserves ) 250,000
33,722,842

* For detailed movement of reserves refer Statement of changes in Equity

Nature and purpose of other reserves
Securities premium reserve )
Securities premium reserve is used to record the premium on issue of shares.

16 Non-current borrowings

As at
31 March 2017
Secured
From Banks 7,011,845

7,011,845

Term Loan is taken from Yes Bank Limited which carries interest rate of 0.6% over the
marginal cost of funds based lending rate computed. These are secured by way of pari passu
first charge on the entire current assets and movable fixed assets of the Company both present
and future.

Principal payments which are due after twelve months from the reporting date aggregating to
Rs 7,011,845 has been classified as long-term borrowings. Principal payments which are due
within twelve months from the reporting date aggregating to Rs 4,428,530 has been classified
as current maturities of long-term borrowings under other current liabilities.
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17 Non-current provisions

As at
31 March 2017

Provision for employee benefit

Provision for gratuity 38,701
Provision for compensated absences 59,251
97,952
18 Current borrowings
As at

31 March 2017

Loans from bank repayable on demand

Secured
Cash credit 2,532,330
2,532,330

18.1 * Cash credit from banks carry interest @ 0.80% over the the marginal cost of funds based lending
rate computed on a monthly basis on actual amount utilised, and are repayable on demand. These are
secured by way of pari passu first charge on the entire current assets and movable fixed assets of the

Company both present and future.

19 Trade payables

As at
31 March 2017

Trade payable 8,337,701
’ 8,337,701

As on 31 March 2017, there are no outstanding amounts due to micro and small enterprises.
There are no interests due or outstanding on the same.

20 Other current financial liabilities

As at
31 March 2017
Current maturities of long-term borrowings 4,428,530
Interest accrued and not due 82,690
Other Payables
Accrued expenses 4,509,604
9,020,824
21  Other current liabilities -
As at
31 March 2017
Advance received from customers 242,795
Statutory dues 334,819
Others ) 217,178
» 794,792
22  Current provisions
As at

31 March 2017

Provision for employee benefits

Provision for gratuity 110
Provision for compensated absences 21,614

21,724
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Revenue from operations
For the period from
14 March 2016 to
Particulars 31 March 2017
Sale of goods including excise duty 41,874,860
41,874,860
Other income
For the period from
14 March 2016 to
Particulars 31 March 2017
Interest on bank deposits 30,401
Exchange gain 2,898
Duty drawback received 52,509
85,808
Cost of goods sold
For the period from
14 March 2016 to
Particulars 31 March 2017
Inventory at the beginning of the period -
Add: purchases during the period 37,597,487
Less: Inventory at the end of the period 5,967,153
Cost of goods sold 31,630,334
Employee benefits expense
For the period from
14 March 2016 to
Particulars 31 March 2017
Salaries and wages 1,385,492
Gratuity 38,811
Compensated absense 80,865
Staff welfare expenses 14,750
1,519,918
Finance costs

For the period from
14 March 2016 to
31 March 2017

Particulars
Interest expense 961,860
Other borrowing costs 181,063

1,142,923
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Depreciation and amortisation expense

For the period from

14 March 2016 to

Particulars 31 March 2017
Depreciation and amortisation (refer note 4) 285,398
285,398

Other expenses

For the period from

14 March 2016 to

Particulars 31 March 2017
Legal and professional fees 794,294
Processing cost 1,907,260
Travelling and conveyance 393,151
Transportation charges 327,608
-Bank charges ‘ 174,348
Power and fuel 163,801
Printing and stationery 130,122
Rates and taxes 177,278
Insurance Expnses 123,571
Rent 14,820
Repairs & Maintenance - buildings 85,025
Repairs & Maintenance - others 32,299
Miscellaneous expenses 192,336
4,515,913

Payment to auditors (net of service tax; included in legal and professional fees)

As auditor
Statutory audit
Other services

350,000
5,000

355,000
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30 Financial instruments
The carrying value and fair value of financial instruments by categories as at 31 March 2017 as follows:

As at 31 March 2017 ' (Amount in Rs)
Particulars Carrying value Fair value
Financial assets ) 31 March 2017 31 March 2017

Amortised cost
Trade receivable 16,695,982 16,695,982
Cash and cash equivalents 47413 47413
Other assets 580,963 580,963
Total assets 17,324,358 17,324,358

Financial liabilities
Amortised cost

Loans and borrowings 2,532,330 2,532,330
Trade payables 8,337,701 8,337,701
Other liabilities 9,020,824 9,020,824
Total liabilities ) 19,890,855 19,890,855

The management assessed that fair value of cash and short-term deposits, trade receivables, other current
assets, trade payables, and other current liabilities approximate their carrying amounts largely due to the
short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument
could be exchanged. in a current transaction between willing parties, other than in a forced or liquidation

3

>4

Fair value hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable
inputs).

There are no financial liabilities or assets measured at fair value.
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32
32.1

32.2

Notes to accounts

Contingent liabilities and commitments (Amount in Rs)

Particulars 31 March 2017

Nil

Contingent liabilities
2,716,760

Capital Commitments net of advances

Gratuity plan
The following table sets out the funded status of the gratuity plans and the amounts recognized in the Company's financial

statements as at 31 March 2017.

Particulars 31 March 2017

Change in defined benefit obligation
Obligation at the beginning of the year

Current service cost 38,811
Interest cost -
Benefit settled -
Actuarial (gain) / loss- Experience -

38,811

Obligation at end of the year

Reconciliation of present value of the obligation and the fair value of the plan assets

Particulars 31 March 2017

Fair value of plan assets at the end of the year

Present value of the defined benefit obligations at the end of the year 38,811
Liability recognised in the balance sheet 38,811
Current 110
Non-current 38,701
Particulars 31 March 2017
Service cost 38,811
Net interest on net defined benefit liability/(asset) -
Re-measurement- ﬁcturial gain/(loss) recognised on OCI -
Curtailment cost -
Past service cost -

38,811

Net gratuity cost

Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant acturial assumptions, holding other assumptions

As at 31 March 2017

Increase Decrease

Discount rate (1% movement) 35,244 42,944
Future salary growth(1% movement) - 35,275 42,823
Assumptions
Particulars 31 March 2017
Interest rate 7%
Salary increase 9%

12.5%

Attrition rate

The estimates of future salary increases, considered in actuarial valuation, takes into account inflation, seniority, promotion
The expected return on plan assets is based on expectation of the average long-term rate of return expected on investments

Maturity profile of defined benefit obligation

31 March 2017

Particulars

Within 1 year 110

2.5 years A 16,256

6-10 years ! 20,420
52,633

More than 10 years
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32.3 Leave encashment
The Company has accounted the cost of leave encashment based on the acturial valuation report obtained on 31 March 2017

and has estimated a leave encashment liability of Rs 80,865 under projected unit credit method as per IndAs 19 .

Key assumptions used in the valuation of leave encashment Liability are as given below:

31 March 2017

Particulars

Interest rate 7%
Salary increase 9%
Attrition rate 12.5%
Mortality rate LIC (2006-08)

published table of
mortality rates

32.4  Computation of Earnings per share (EPS)

Particulars 31 March 2017
Net profit/ (loss) attributable to equity shareholders (1,231,958)

Calculation of weighted average number of equity shares for basic earning per share
Number of equity shares at the beginning of the period -

Equity shares issued during the period 38,400
Number of equity shares at the end of the period 38,400
Weighted average number of equity shares outstanding during the period for basic EPS 18,921
Basic earnings per share (Rs) (65.11)
Diluted earnings per share (Rs) 65.11)

32.5  Related party disclosures

I. Related party relationships ¢
Entity having common directors with whom the Company has transactions

- Ultimate Holding Company Fairfax Financial Holdings Limited

- Holding Company Quess Corp Limited (from 01 December 2016)

Vee J Pee Aluminimum Foundry Private Limited (till 30 November 2016)

- Fellow Subsidiaries MFX Infotech Private Limited
Brainhunter Systems Limited, Canada
Mindwire Systems Limited, Canada (formerly known as ZYLOG SYSTEMS (OTTAWA)
Brainhunter Companies Canada Inc, Canada
Brainhunter Companies LLC (USA)

. Quess (Philippines) Corp (formerly known as Magna Ikya Infotech Inc, Philippines)

Quess Corp (USA) inc. (formerly known as Magna Infotech Inc.)
Quesscorp Holdings Pte. Ltd, Singapore
Quessglobal (Malaysia) SON.BHD (formerly known as Brainhunter SDN. BHD., Malaysia
Aravon Services Private Limited (formerly known as ARAMARK India Private Limited)
Ikya Business Services (Private) Limited
MFXchange Holdings Inc, Canada
MFXchange (Ireland) Limited
MFXchange Inc, USA
MFX Roanoke Inc, USA (merged with MFXchange US, Inc. effective 31 December 2015)
Quess Corp Lanka (private) Limited (Formerly known as Ranstad lanka private Limited)
Dependo Logistics Solutions Private Limited
Coachieve Solutions Private Limited
Comtel Solutions pte Ltd
Cenireq Business Services Private Limited
Excelus Learning Solutions Private Limited

- Associates of the holding company
Terrier Security Services {India) Private Limited
Simpliance Technologies Pvt Litd
Himmer Industrial Services (M) Sdn Bhd

- Fellow subsidiary of the holding company
National Collateral Management Services Limited

- Entity having common directors of holding company
Net Resource Investments Private Limited

-Entities in which key managerial ~ Styracorp Management services
‘personnel of holding company has  IME Consultancy
significant influence

- Other related parties Manipal integrated Services Private Limited




Inticore VJP Advance Systems Private Limited
Notes to the financial statements for the period ended 31 March 2017

32.6

32.7

32.8

32.9

32.10

Related party disclosures (Contd,)
Key management personnel

Ajit Isaac

Subrata Nag
Balasubramaian
NVS Pavankumar
Sudarshan Pallaap
Ranjit Nair

II Related party with whom transactions have taken place during the period

Particulars

31 March 2017

Sale of goods

Vee J Pee Aluminimuwm Foundry Private Limited
Purchase of goods

Vee J Pee Aluminimum Foundry Private Limited
Expenses Reimbursed From

Vee J Pee Aluminimum Foundry Private Limited
Expenses paid to

Vee J Pee Aluminimum Foundry Private Limited

Closing balance
Receivable
Vee J Pee Aluminimum Foundry Private Limited

5,365,975
4,007,144
902,647

125,625

3,158,660

Details of Specified Bank Notes (SBN) held and transacted during the period from 8th November, 2016 to 30th December, 2

Particulars Specified Bank Other Total

Notes denomination
Closing cash in hand as on 8 November 2616 - 85,100 85,100
(+) Permitted receipts - - -
(-) Penmitted payments . . -
() Amount deposited in Banks - - -
Closing cash in hand as on 30 December 2016 - 85,100 85,100

Segment reporting

The Director of the company has been identified as the Chief Operating Decision Maker (CODM) as defined by Ind AS 108,

Operating Segments.

The Company is in the business of Designing and manufacturing the advances systems which are meant for high precision
cast components and system designed for integrated core solutions. Manufacture and supply of machiened aluminium (and
other metal alloy) castings and other related parts to diversified industry sectors and is considered by CODM as the only
reportable business segment taking into account the nature of the business, the organization structure, internal reporting
structure and risk and rewards. All the assets of the Company are located in India. The Company primarily caters to the

needs of only the Indian market. Accordingly, there are no reportable secondary geographical segments.

Since the company is in its initial year of operation, the Company has not recognised credit loss on expected credit loss

model for the period reported.

Previous year/opening balance figures are not states since this is the first financial statements of the Company. The financial
statement have been prepared for the period 14 March 2016 to 31 March 2017.

Additions made to building during the year includes allocable indirect overheads of Salaries and Professional charges

amwounting to Rs 26,14,478.

The notes referred to above form an integral part of the financial statements

As per our report of even date attached

for Vasan and Sampath
Chartered A ougtants '
iory No: 0045428

Place: Bengaluru

pate: 2AMay ~20\%F

for and on behalf of Board of Directors of

Inticore YJP Advance Systems Private Limited

Abhi q

Raghutt

Director
DIN: 07675547

Ranjit Nair
Director
DIN: 07086634

Place: Bengaluru

Date: Z_%«APX ~|F




Consolidated Financial Statements of

BRAINHUNTER SYSTEMS LTD.

Year ended March 31, 2017



KPMG LLP

Vaughan Metropolitan Centre
100 New Park Place, Suite 1400
Vaughan ON L4K 0J3

Canada

Tel 905-265-5900

Fax 905-265-6390

INDEPENDENT AUDITORS' REPORT

To the Shareholders of Brainhunter Systems Ltd.

We have audited the accompanying consolidated financial statements of Brainhunter
Systems Ltd., which comprise the consolidated balance sheet as at March 31, 2017,
the consolidated statements of operations and deficit and cash flows for the year then
ended, and notes, comprising a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with Canadian accounting standards
for private enterprises, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit. We conducted our audit in accordance with Canadian generally
accepted auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the consolidated financial statements. The procedures selected
depend on our judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error.
In making those risk assessments, we consider internal control relevant to the entity's
preparation and fair presentation of the consolidated financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control.
An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

KPMG LLP, is a Canadian limited liability partnership and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative (‘KPMG International”), a Swiss entity.
KPMG Canada provides services to KPMG LLP.
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Opinion

In our opinion, the consolidated financial statements present fairly, in all material
respects, the consolidated financial position of Brainhunter Systems Ltd. as at
March 31, 2017, and its consolidated results of operations and its consolidated cash

flows for the year then ended in accordance with Canadian accounting standards for
private enterprises.

Emphasis of Matter

Without modifying our opinion, we draw attention to note 1 in the consolidated
financial statements, which indicates that Brainhunter Systems Ltd. has experienced
losses and had a shareholders' deficiency as at March 31, 2017. These conditions,
along with other matters as set forth in note 1 to the consolidated financial statements,
indicate the existence of a material uncertainty that may cast significant doubt about
Brainhunter Systems Ltd.'s ability to continue as a going concern.

Kins 2
T

Chartered Professional Accountants, Licensed Public Accountants

May 12, 2017
Vaughan, Canada



BRAINHUNTER SYSTEMS LTD.

Consolidated Balance Sheet

March 31, 2017, with comparative information for 2016

2017 2016
Assets
Current assets:
Cash and cash equivalents (note 3) $ 875,878 $ 274,848
Accounts receivable 11,440,248 12,553,317
Prepaid expenses 324,529 193,617
12,640,655 13,021,782
Deposits 82,928 73,126
Property and equipment (note 4) 622,863 129,223
$ 13,346,446 $ 13,224,131
Liabilities and Shareholders' Deficiency
Current liabilities:
Bank indebtedness (note 5) $ 8,047,672 $ 7,413,776
Accounts payable and accrued liabilities (note 6) 7,064,276 8,051,214
Due to related parties (note 7) 4,014,389 1,917,865
Deferred revenue 384,591 173,114
19,510,928 17,555,969
Long-term liabilities:
Bank indebtedness (note 5) 2,002,000 3,334,000
Shareholders' deficiency:
Capital stock (note 10) 4,514,502 4,514,502
Deficit (12,680,984) (12,180,340)
(8,166,482) (7,665,838)
Going concern (note 1)
Commitments (note 12)
$ 13,346,446 $ 13,224,131

See accompanying notes to consolidated financial statements.



BRAINHUNTER SYSTEMS LTD.

Consolidated Statement of Operations and Deficit

Year ended March 31, 2017, with comparative information for 2016

2017 2016
Revenue (note 11) $ 68,487,622 $ 74,722,472
Cost of sales 59,047,856 65,316,466
Gross margin 9,439,766 9,406,006
Expenses:
Salaries and benefits 6,837,250 7,833,440
Office and general 2,262,582 2,944,605
9,099,832 10,778,045
Income (loss) before the undernoted items 339,934 (1,372,039)
Other expenses (income):
Amortization of property and equipment (note 4) 212,041 125,266
Interest (note 5) 400,595 398,084
Financing costs 194,013 133,619
Loss (gain) on foreign exchange 33,929 (29,903)
840,578 627,066
Loss for the year (500,644) (1,999,105)
Deficit, beginning of year (12,180,340) (10,181,235)
Deficit, end of year $ (12,680,984) $ (12,180,340)

See accompanying notes to consolidated financial statements.



BRAINHUNTER SYSTEMS LTD.

Consolidated Statement of Cash Flows

Year ended March 31, 2017, with comparative information for 2016

2017 2016
Cash provided by (used in):
Operating activities:
Loss for the year $ (500,644) $ (1,999,105)
Items not involving cash:
Amortization of property and equipment 212,041 125,266
Accrued interest on bank indebtedness 33,351 202,633
Accrued interest on loans from related parties 58,698 -
Change in non-cash operating working capital:
Accounts receivable 1,113,069 (1,324,197)
Prepaid expenses (130,912) (47,886)
Deposits (9,802) 8,358
Accounts payable and accrued liabilities (986,938) (297,565)
Deferred revenue 211,477 (11,707)
340 (3,344,203)
Financing activities:
Increase (decrease) in bank indebtedness (731,455) 550,000
Loans from related parties 2,037,826 1,235,322
Issuance of capital stock — 104,252
1,306,371 1,889,574
Investing activities:
Purchase of property and equipment (705,681) (46,188)
Proceeds from maturity of term deposits 45,000 45,000
Investment in term deposits (45,000) (45,000)
(705,681) (46,188)
Increase (decrease) in cash and cash equivalents 601,030 (1,500,817)
Cash and cash equivalents, beginning of year 274,848 1,775,665
Cash and cash equivalents, end of year $ 875,878 $ 274,848
Supplemental cash flow information:
Interest paid on bank indebtedness $ 308,546 $ 195,451
Income taxes paid - 168

See accompanying notes to consolidated financial statements.



BRAINHUNTER SYSTEMS LTD.

Notes to Consolidated Financial Statements

Year ended March 31, 2017

Nature of operations:

The operations of Brainhunter Systems Ltd. (the "Company") primarily consists of staffing and
consulting services in the information technology and engineering sectors. The Company was
incorporated on October 2, 2009 under the Ontario Business Corporations Act.

Pursuant to a share purchase agreement dated September 17, 2014, Quess Corp Limited ("Quess"
or the "Parent"), acquired 7,000,100 common shares of Zylog Systems (Canada) Ltd., representing
all the issued and outstanding shares. Subsequent to the acquisition described above, the Company
changed its legal name to Brainhunter Systems Ltd.

1. Going concern:

These consolidated financial statements have been prepared on the basis of accounting
principles applicable to a going concern. However, a material uncertainty exists that may cast
significant doubt about the appropriateness of the use of the going concern assumption
because the Company experienced losses in the years ended March 31, 2017 and 2016, and
had a shareholders' deficiency as at March 31, 2017.

The ability of the Company to continue as a going concern and realize its assets and discharge
its liabilities in the normal course of business is dependent upon the continued support from its
Parent and on its ability to restore and maintain profitable operations in the future.

These consolidated financial statements do not reflect adjustments that would be necessary if
the going concern assumption were not appropriate. If the going concern basis was not
appropriate for these consolidated financial statements, then adjustments would be necessary
to the carrying amount of assets, the reported revenue and expenses, and the balance sheet
classifications used to reflect these on a liquidation basis which could differ from accounting
principles applicable to a going concern.



BRAINHUNTER SYSTEMS LTD.

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2017

2.

Significant accounting policies:

@)

(b)

()

Basis of presentation:

These consolidated financial statements have been prepared in accordance with Canadian
accounting standards for private enterprises ("ASPE"), and are presented in Canadian
dollars, which is the Company's functional currency. The consolidated financial statements
include all the accounts of the Company and its wholly owned subsidiaries, Mindwire
Systems Ltd. and Brainhunter Companies LLC. All intercompany transactions and
balances have been eliminated upon consolidation.

Property and equipment:

Property and equipment are recorded at cost. Amortization is provided annually on a
straight-line basis over their estimated useful lives using the following annual rates:

Computer equipment 30%
Office furniture and fixtures 20%
Computer software 100%
Leasehold improvements Term of lease

Revenue recognition:

Revenue is generated from information technology and engineering staffing and consulting
services.

Revenue from staffing services includes temporary and permanent placement fees.
Revenue from temporary placement fees are recognized once the services have been
rendered, collection is reasonably assured, and all significant obligations have been
fulfilled. Revenue from permanent placement fees are based on a percentage of annual
salaries and are recognized once the employees have been placed, collection is
reasonably assured, and all significant obligations have been fulfilled.



BRAINHUNTER SYSTEMS LTD.

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2017

2.

Significant accounting policies (continued):

(d)

(e)

The Company enters into contracts with customers to complete software consulting
projects. Customer billings are prepared monthly based on hours worked and agreed
rates, at which time revenue is recognized. To a significantly lesser degree, certain other
contracts are fixed price, for which revenue is recorded monthly using the percentage-of-
completion basis, whereby revenue is recorded at the estimated net realizable value of the
work completed to date.

The Company earns revenue from software licenses for in-house developed software that
is deferred and recognized over the term of the license. Software customization revenue is
recognized in the year the customization is completed.

Deferred financing costs:

Financing costs relating to the long-term debt and bank indebtedness are deferred and
amortized using the effective interest method over the expected term of the corresponding
loans. As the loans are repaid, the corresponding financial costs are charged to net
income. Deferred financing costs are presented under bank indebtedness and long-term
debt in the consolidated balance sheet and the related amortization under financing costs
in the consolidated statement of operations and deficit.

Income taxes:

The Company accounts for income taxes using the liability method of tax allocation. Under
this method, future income tax assets and liabilities are determined by reference to the
temporary differences between carrying values and the tax basis of assets and liabilities.
The future income tax assets or liabilities are measured using the income tax rates and
laws that are anticipated to apply when these differences are expected to be recovered or
settled. Future income tax assets are recognized to the extent that realization of such
benefits are considered more likely than not. The effect on future income tax assets and
liabilities of a change in income tax rates is recognized into net income in the year that
includes the enactment date.



BRAINHUNTER SYSTEMS LTD.

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2017

2.

Significant accounting policies (continued):

(f) Use of estimates:

The preparation of financial statements in conformity with ASPE requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
at the date of the financial statements, and the reported amounts of revenue and expenses
during the year. Actual results could differ from these estimates.

(i)

(ii)

(iii)

(iv)

Allowance for doubtful accounts:

The Company makes a provision to allow for potentially uncollectible amounts owed
from customers. The allowance is reviewed by management periodically based on an
analysis of the age of the outstanding accounts receivable. At March 31, 2017, an
allowance of $77,123 (2016 - $57,630) has been included in the consolidated balance
sheet.

Accrued liabilities:

Accrued liabilities, including those pertaining to commissions, bonuses and
professional fees are established by management based on their best estimate of the
actual obligation. Management believes that the estimates used in establishing these
accrued liabilities are accurate.

Impairment of assets:

Property and equipment, goodwill and intangible assets are tested for impairment for
each business unit should an event or circumstance indicate that their fair value has
fallen below their carrying value. Should any negative variances occur in the
comparison, an impairment representing the excess is made to the goodwill and then to
intangible assets.

Income taxes:

The Company estimates its Canadian federal income taxes based on interpretation of
tax rules and regulations. The Company is also subject to audits from the Canada
Revenue Agency and the outcome of such audits may differ from original estimates.
Management believes that a sufficient amount has been accrued for income taxes.



BRAINHUNTER SYSTEMS LTD.

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2017

2.

Significant accounting policies (continued):

(@

(h)

@0

Foreign currency translation:

Monetary assets and liabilities of the Company that are denominated in foreign currencies
are translated into Canadian dollars at the rates of exchange prevailing at the consolidated
balance sheet date. Property and equipment and related amortization are translated at
rates prevailing at the dates of acquisition. Revenue and expenses, other than
amortization, are translated at the average rate of exchange in effect during the month that
the transaction occurred. All exchange gains and losses are recognized in the current
year's net income.

Intangible assets and goodwill;

The Company classifies intangible assets, obtained through acquisitions or developed
internally, as definite-lived and indefinite-lived intangible assets, as well as goodwill.
Definite-lived intangibles are amortized on a straight-line basis over the asset's useful life
while indefinite-lived intangibles and goodwill are not amortized but are tested for
impairment annually, or more frequently, if events or circumstances indicate that they might
be impaired. The impairment test consists of allocating indefinite-lived intangibles and
goodwill to reporting units and then comparing the book value of the reporting units,
including indefinite-lived intangibles and goodwill, to their fair values. The Company
determines fair value by using discounted future cash flows for reporting units. The excess
of carrying value over fair value, if any, is recorded as an impairment charge to the
consolidated statement of operations and deficit in the year in which the impairment is
determined. Subsequent reversals of impairment are prohibited.

Cash and cash equivalents:

Cash and cash equivalents include cash on hand and short-term deposits which are highly
liquid with original maturities of less than three months from the date of acquisition.



BRAINHUNTER SYSTEMS LTD.

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2017

2. Significant accounting policies (continued):

() Related party transactions:

Monetary-related party transactions and non-monetary related party transactions that have
commercial substance are measured at the exchange amount when they are in the normal
course of business, except when the transaction is an exchange of a product or property
held for sale in the normal course of operations. Where the transaction is not in the normal
course of operations, it is measured at the exchange amount when there is a substantive
change in the ownership of the item transferred and there is independent evidence of the
exchange amount.

All other related party transactions are measured at the carrying amount.

3. Cash and cash equivalents:

2017 2016

Cash $ 830,878 $ 229,848
Term deposits, bearing interest at 0.45% per annum 45,000 45,000
$ 875,878 $ 274,848

At year end, the carrying value of cash and cash equivalents approximated fair market value
due to the short-term nature of the investments.

4, Property and equipment:

2017 2016

Accumulated Net book Net book

Cost amortization value value

Computer equipment $ 1,082,346 $ 1,019,753 $ 62,593 $ 80,496
Office furniture and fixtures 408,184 305,928 102,256 10,798
Computer software 204,587 164,709 39,878 -
Leasehold improvements 716,468 298,332 418,136 37,929

$ 2411585 $ 1,788,722 $ 622,863 $ 129,223

The amortization of property and equipment totaled $212,041 in 2017 (2016 - $125,266).



BRAINHUNTER SYSTEMS LTD.

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2017

5. Bank indebtedness:

2017 2016
ICICI Bank of Canada working capital credit facility,
bearing interest at the Canadian Dealer Offered Rate
("CDOR") plus 2.25% (2016 - 2.25%) $ 6,715,672 $ 6,724,793
ICICI Bank of Canada term loan, bearing interest at
CDOR plus 2.5% (2016 - 2.5%) 3,334,000 4,022,983
10,049,672 10,747,776
Less current portion 8,047,672 7,413,776

$ 2,002,000 $ 3,334,000

On October 15, 2015, the Company completed the refinancing of its prior credit facility with
ICICI Bank of Canada and signed an amendment to its working capital credit facility agreement.
The outstanding bank indebtedness was refinanced to include the following two facilities: (a) a
$4,000,000 term loan facility and (b) a $6,700,000 working capital facility. Interest on the term
loan facility was payable quarterly at a rate of 2.50% plus CDOR per annum, increasing by
0.25% per annum commencing six months from the date of the refinancing and, thereafter, at
the beginning of each subsequent three-month period. Quarterly principal repayments on the
term loan facility of $333,000 commenced on December 1, 2016. Interest on the working
capital facility was payable monthly at a rate of 2.25% plus CDOR per annum, increasing by
0.25% per annum commencing six months from the date of the refinancing and, thereafter, at
the beginning of each subsequent three-month period. The working capital facility must be
repaid 12 months after the date of the refinancing unless extended by ICICI Bank of Canada.

On November 10, 2016 the Company amended its existing facility with ICICI Bank of Canada.
As part of the amendment, the term for the working capital facility was extended to January 31,
2017. Under the amendment, interest on the working capital facility is payable monthly at a rate
of 2.25% plus CDOR per annum and interest on the term loan is payable quarterly at a rate of
2.5% plus CDOR per annum.

The facilities under the amended agreement are subject to certain financial covenants which
will are not required to be tested until March 31, 2018. Both facilities are guaranteed by Quess.

During the year ended March 31, 2017, the Company recognized $341,897 (2016 - $398,084)
in interest expense on the facilities.

10



BRAINHUNTER SYSTEMS LTD.

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2017

6. Accounts payable and accrued liabilities:

2017 2016
Trade and accrued liabilities $ 3,646,304 $ 7,068,296
Salaries and commissions payable 3,417,972 982,918

$ 7,064,276 $ 8,051,214

Included in accounts payable and accrued liabilities as at March 31, 2017 are government
remittances payable of $104,429 (2016 - $168,972) relating to federal and provincial sales
taxes, payroll taxes, health taxes and workers' safety insurance.

7. Due to (from) related parties:

The following balances are due on demand:

2017 2016
Fairfax Financial Holdings Ltd., bearing interest
at 3.0% per annum (2016 - nil) $ 1,022,591 $ 1,000,000
Quess Corp (US) Inc., bearing interest at 2.42%
per annum (2016 - nil) 2,452,027 671,905
MFX, bearing interest at nil per annum (2016 - nil) 597,742 -
Quess Corp - India (52,000) 247,712
Other (5,971) -
Magna Infotech Ltd., bearing interest at nil
per annum (2016 - nil) - (1,752)

$ 4,014,389 $ 1,917,865

The balances payable to FairFax Financial Holdings Ltd. of $1,022,591 (2016 - $1,000,000),
MFX of $597,742 (2016 - nil) and Quess Corp (US) Inc. of $2,452,027 (2016 - $671,905)
represent funds received to support the Company’s operating activities. The amounts
receivable from Quess Corp - India in the amount of ($52,000) (2016 - payable $247,712),
represent funds transferred to related parties. All of the related party balances are recorded at
their carrying amounts.

During the year ended March 31, 2017, the Company recognized $58,698 (2016 - nil) in
interest expense on the amounts due (from) related parties.

11



BRAINHUNTER SYSTEMS LTD.

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2017

8. Future income taxes:

2017 2016

Future income tax assets (liabilities):
Non-capital losses $ 2,711,410 $ 2,363,185
Property and equipment (38,684) 6,749
Deferred lease allowance 55,454 -
Other temporary differences 41,258 65,584
2,769,438 2,435,518
Less valuation allowance 2,769,438 2,435,518
Net future income tax asset $ — $ —

For the years ended March 31, 2017 and 2016, the future realization of income tax assets did
not meet the test of being more likely than not to occur, so no net asset was recognized. As at
March 31, 2017, the Company has non-capital losses in Canada and the U.S. which can be
used to reduce taxable income of future years and expire as follows:

Canada:
2034 $ 2,199,936
2035 489,173
2036 2,642,515
2037 1,526,579
$ 6,858,203
United States:
2033 $ 81,349
2034 337,349
2035 791,679
2036 767,795
2037 575,861
$ 2,554,033

12



BRAINHUNTER SYSTEMS LTD.

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2017

9. Income taxes:

The Company pays income taxes at a statutory rate of 26.5% (2016 - 26.5%). The difference
between the Company's reported income tax expense on operating income and the expense
that would otherwise result with the application of the applicable rate is as follows:

2017 2016
Loss before income taxes $ (500,644) $ (1,999,105)
Expected provision for income taxes $ (132,031) $ (529,763)
Increase (decrease) in income taxes
resulting from:
Permanent differences 12,113 14,761
Change in valuation allowance 333,920 573,474
Book-to-return (172,580) -
Tax rate differential in foreign subsidiary (48,948) (65,672)
Other 7,526 7,200
$ — $ —
10. Capital stock:
2017 2016
Authorized:
Unlimited common shares
Issued:
14,300,100 common shares (2016 - 14,300,100) $ 4,514,502 $ 4,514,502

On April 15, 2015, the Company issued 7,300,000 common shares to Magna Infotech Inc., an
associated corporation, at the aggregate subscription price of $104,252.

13



BRAINHUNTER SYSTEMS LTD.

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2017

11.

12.

13.

Revenue:

The main sources of revenue for the Company are as follows:

2017 2016
Staffing services $ 68,487,622 $ 72,365,431
Professional services - 2,357,041

$ 68,487,622 $ 74,722,472

Commitments:

The Company has entered into leases for office space. As at March 31, 2017, the Company
has contractual obligations for basic rent payments as follows:

2018 $ 939,723
2019-2022 1,449,795
2023 & thereafter 883,370

$ 3,272,888

Financial risks and concentration of risk:

Financial instruments are initially recorded at fair value. Financial instruments that are
short-term investments are written down when their carrying amounts exceed their quoted
market values. All other financial instrument assets are written down when their carrying
amounts exceed their estimated market values and this condition is expected to be other than
temporary.

The Company's financial instruments recognized in the consolidated balance sheet consist of
cash and cash equivalents, accounts receivable, due to related parties, accounts payable and
accrued liabilities and bank indebtedness. The fair values of cash and cash equivalents,
accounts receivable, due to related parties, accounts payable and accrued liabilities
approximate their recorded amounts due to the short-term receipt or payment of cash or
determinable cash flow streams. The carrying value of the bank indebtedness approximates fair
value because the interest rates approximate market rates.

14



BRAINHUNTER SYSTEMS LTD.

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2017

13.

Financial risks and concentration of risk (continued):

@)

(b)

(©

(d)

Credit risk:

The Company grants credit to its customers in the normal course of business. The
consolidated financial statements take into account an allowance for bad debts. The
Company is exposed to credit risk from their customers but the concentration of the risk is
minimized because of the large customer base. There has been no change to the risk
exposure from fiscal 2016.

Interest rate risk:

The Company is financed through bank debt which bears interest at rates tied to the
Canadian bankers' acceptance rates. Consequently, the Company is exposed to the risk of
increases in the bankers' acceptance rates. There has been no change to the risk
exposure from fiscal 2016.

Foreign exchange risk:

The Company carries out some transactions in U.S. dollars and, as such, is exposed to
fluctuations in exchange rates. Approximately 2% of the Company's sales and purchases
are in U.S. dollars (2016 - 2%). The Company has not entered into derivative instruments
to mitigate these risks. During the year ended March 31, 2017, the Company recorded a
foreign exchange loss of $33,929 (foreign exchange gain in 2016 - $29,903). There has
been no change to the risk exposure from fiscal 2016.

Liquidity risk:
Liquidity risk is the risk that the Company will encounter difficulties in meeting obligations
associated with financial liabilities. The Company is exposed to liquidity risk mainly with

respect to its bank indebtedness. Refer to note 1 on the going concern assessment. There
has been no change to the risk exposure from fiscal 2016.

15



BRAINHUNTER SYSTEMS LTD.

Notes to Consolidated Financial Statements (continued)

Year ended March 31, 2017

14.

Contingencies:

On December 13, 2016, the Company received a Notice of Assessment from the Ontario
Ministry of Finance regarding an employer health tax ("EHT") audit related to calendar years
2012 to 2015. The amount in the Notice of Assessment is approximately $576,000. In the
opinion of management, this assessment is without substantial merit and the Company is in the
process of filing a notice of objection related to the assessment. The Company has not made
any payments and no provision has been recorded as at March 31, 2017. Following the
issuance of the Notice of Assessment, the Ontario Ministry of Finance has placed liens on
various assets owned by the Company in the amount of $581,923.

On November 10, 2016, the Company received a Notice of Assessment from the Canada
Revenue Agency ("CRA") regarding its disagreement with amounts deducted by the Company
within its October 22, 2014 income tax return of one of its subsidiaries. The Notice of
Assessment, which includes imposed penalties, is for approximately $372,000. In the opinion
of management, this assessment is without substantial merit and the Company has filed a
notice of objection in relation to the assessment. No provision has been recorded as at
March 31, 2017. As required by the CRA upon filing the notice of objection, the Company has
made certain prepayments to the CRA of $126,200 which has been recorded in prepaid
expenses at March 31, 2017.
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COMTEL SOLUTIONS PTE LTD
(Co. Reg. No.: 199801439D)

DIRECTORS’ STATEMENT
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

The directors are pleased to present their statement to the members together with the audited financial
statements of Comtel Solutions Pte Ltd (the "Company”) for the financial year ended 31 March 2017,
1. OCPINION OF THE DIRECTORS
{a) the accompanying financial statements are drawn up so as fo give a true and fair view
of the financial position of the Company as at 31 March 2017 and the financial
performance, changes in equity and cash flows of the Company for the financial year
ended on that date; and

(b) at the date of the statement, there are reasonable grounds to believe that the Company
will be able to pay its debts as and when they fall due.
2. DIRECTOR
The directors of the Company in office at the date of this statement are:

Gopal Vasudev

Subrata Kumar Nag — appointed on 14.02.2017
Ajit Abraham Isaac — appointed on 14.02.2017
3. ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES OR DEBENTURES

Neither at the end of the financial year nor at any time during the financial period was a company
a party to any arrangement of which the object was to enable the directors of the Company to
acquire benefits through the acquisition of share in, or debentures of, the Company or any other
body corporate.

4, DIRECTORS’ INTERESTS IN SHARES OR DEBENTURES

The directors of the company holding office at the end of the financial year had no infefest of the
share capital or debentures of the company or of related corporations either at the beginning of
the financial year, or date of appointment, if later, or at the end of the financial year as recorded
in the register of directors’ shareholdings kept by the company under section 164 of the
Singapore Companies Act, Cap. 50, except as follows:

Name of director and companies Shareholdings in the
in which interest are held name of director
As at As at

01.04.2016 31.03.2617

{No. of ordinary shares)

The Company
(Gopal Vasudev 500,000 180,000

Subrata Kumar Nag - -
Ajit Abraham Isaac - -




COMTEL SOLUTIONS PTE LTD
{Co. Reg. No.: 199801439D)

DIRECTORS’ STATEMENT
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

4. DIRECTORS’ INTERESTS IN SHARES OR DEBENTURES ~ CONTINUED

Change in ownership
Pursuant to a share purchase agreement dated February 14, 2017, Quesscorp Holdings Pte.

Ltd. (QHPL) acquired 320,000 (three hundred and twenty thousand) equity shares
representing 64% (sixty four percent) of ail the issued and outstanding equity shares of the
Company from existing shareholder. Subsequent to the acquisition of shares, the Company
became a subsidiary of QHPL.

5, SHARES OPTIONS

There were no options granted by the Company during the financial year.

There were no shares issued during the financial year by virtue of any exercise of option to take
up unissued shares of the Company.

There were no unissued shares of the Company under shares option as at the end of the
financial year.
6. AUDITORS

The auditors, JOE TAN & ASSOCIATES PAC, Public Accountants and Chartered
Accountants, have expressed their willingness to accept re-appointment as Auditors.

Gopal Vasudev
Director

Singapore




Joe Tan & Associates PAC
Chartered Accountants

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF

COMTEL SOLUTIONS PTE LTD

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Comtel Solutions Pte Ltd (the “Company”), which comprise the
statement of financial position of the Company as at 31 March 2017, the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows of the Company
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Companies Act, Chapter 50 (the Act) and Financial Reporting Standards in Singapore
(FRSs) so as to give a true and fair view of the financial position of the Company as at 31 March 2017 and
of the financial performance, changes in equity and cash flows of the Company for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other Matter

The financial statements of the Company for the financial year ended 31 March 2016 were audited by
another firm of auditors who expressed an unqualified opinion on those statements on 4 January
2017.

Other Information

Management is responsible for the other information. The other information comprises the Director's
Statement [set out on pages 1 to 2].

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required th) rg&)ort th%tE fa%t.#ggf,a garyl% ll%t ing é% grgg&ret (e~

4 eman 5Stlree elpl
this regard.
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Joe Tan & Associates PAC
Chartered Accountants

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of
internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded
against loss from unauthorised use or disposition; and transactions are properly authorised and that
they are recorded as necessary to permit the preparation of true and fair financial statements and to
maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company’s abiity
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The director’s responsibilities include overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level assurance, but is not a guarantee that
an audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

s |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

1 Coleman Street #05-16 The Adelphi Singapore 179803
d Tel: (65) 6837 0360 Fax: (65) 6837 0369

Member of NAC Global ; 5 2 . .
An association of auditing, accounting and consulting firms. Email: enquiry@jdt.com.sg website: www.jdt.com.sg

Global & Professional An Accredited Training Organisation for the CA (Singapore) Incorporated with Limited Liability Regn No. 200801266N



Joe Tan & Associates PAC
Chartered Accountants

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company
have been properly kept in accordance with the provisions of the Act.

_,S‘”UQ Tﬁw\ Q‘,A-&'\J{:’AQ){@Q E&L(_,

JOE TAN & ASSOCIATES PAC
Public Accountants and
Chartered Accountants

Singapore

26 APR 2017

1 Coleman Street #05-16 The Adelphi Singapore 179803
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COMTEL SOLUTIONS PTE LTD
{Co. Reg. No.: 199801439D)

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2017

2017 2016

Note S% 5$
ASSETS
Non-current assets:
Plant and equipment 4 - -
Total non-current assets - -
Current assefs:
Trade and other receivables 5 17,792,710 19,095,871
Cash and cash equivalents 6 7,681,267 3,008,275
Total current assets 25,473,977 22,104,148
TOTAL ASSETS 25,473,977 22,104,148
LIABILITIES AND EQUITY
Current liabilities:
Trade and other payables 7 7,728,638 4,189,946
Amount due to director 7 329,655 6,698,623
Amount due to related party 7 - 120,107
Income tax payables 1,570,432 783,241
Total current liahilities 9,628,725 11,791,917
Capital and reserves
Share capital 8 500,000 500,000
Retained earnings 15,345,252 9,812,229
Total capital and reserves 15,845,252 10,312,229
TOTAL LIABILITIES AND EQUITY 25,473,977 22,104,146

The accompanying notes form an integral part of these financial statements.
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COMTEL SOLUTIONS PTE LTD
{Co. Reg. No.: 199801439D)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MARCH 20617

2017 2016
Note s% 5%
Revenue 9 95,850,434 81,351,316
Cost of services {83,610,807) (71,874,894)
Gross Profit 12,239,627 9,476,422
Other operating income 10 282,935 205,300
Administrative expenses (4,126,105) (3,799,395}
Profit before income tax 13 8,396,457 5,882,327
income tax expense 14 (1,393,434} {916,243)
Profit for the year, representing total 7,003,023 4,966,084

comprehensive income for the year

The accompanying notes form an integral part of these financial statements.
7




COMTEL SOLUTIONS PTE LTD
(Co. Reg. No.: 199801439D)

STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAE YEAR ENDED 31 MARCH 2017

Balance at 1 April 2016

Profit for the year, representing fotal
comprehensive income for the year

Dividend

Balance at 31 March 2017

Balance at 1 April 2015

Profit for the year, representing total
comprehensive income for the year

Dividend

Balance at 31 March 2016

The accompanying notes form an integral part of these financial statements,

Share Retained
capital earnings Total
Note S$ S$ S$
500,000 9,812,229 10,312,229
- 7,003,023 7,003,023
15 - (1,470,000} (1.470,000)
500,000 15,345,252 15,845,252
200,000 10,038,145 10,238,145
300,000 4,966,084 5,266,084
16 - (5,192,000) (5,192,000)
500,000 9,812,229 10,312,229
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COMTEL SOLUTIONS PTE LTD
{Co. Rey. No.: 199801439D)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

Cash flow from operating activities
Profit after income tax
Adjustments for:
Depreciation of plant and equipment
Income tax expense
Operating profit before working capital changes
Changes in operating assets and liabilities:
Decrease / {Increase) in trade and other receivables
increase / (Decrease) in trade and other payables
Cash generated from from operations
Income tax paid
Income tax refund
Net cash generated from from operating acivities

Cash fiow from investing activity
Purchase of plant and equipment
Net cash used in investing activity

Cash flow from financing activity
Issuance of Shares
Amount due to director
Amount due to related party
Dividend paid

Net cash used in financing activity

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of year
Cash and cash equivalents at the end of year

The accompanying notes form an integral part of these financial statements.
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2017 2016
Note S$ 5§
7,003,023 4,966,084
11,534 11,412
1,393,434 916,243
8,407,991 5,893,739
1,303,161 (3,562,016)
3,538,692 (216,667)
13,249,844 2,115,056
(738,078) (714,335)
131,833 254 132
12,643,601 1,654,853
(11,534) (11,412)
(11,534) (11,412)
- 300,000
(6,368,968) 4,045,850
(120,107) -
(1,470,000) (5,192,000)
(7,959,075) (846,150
4,672,992 797,291
3,008,275 2,210,984
6 7,681,267 3,008,275




COMTEL SOLUTIONS PTE LTD
(Co. Reg. No.: 199801439D)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

1.

GENERAL

The Company is a private limited company which is incorporated and domicited in the Republic
of Singapore.

The address of the Company’s registered office and principal place of business of the Company
is 10 Hoe Chiang Road #15-02, Keppel Towers, Singapore 089315.

The principal activities of the Company are those of providing consultancy services. There are
no significant changes in the nature of these activities during the financial year.

The financial statements were approved and authorised for issue to the shareholders by the
board of directors on
26 APR 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATION

The financial statements are prepared in accordance with the provision of Singapore
Companies Act, Cap.50 and Singapore Financial Reporting Standards (“FRS”). The financial
statements have been prepared under the historical cost convention except as disclosed in the
accounting policies below.

ADOPTION OF NEW AND REVISED STANDARDS

The accounting policies adopted are consistent with those of the previous financial year
except in the current financial year, the Company has adopted all the new and revised
standards which are relevant to the Company and are effective for annual financial periods
beginning on or after 1 April 2016. The adoption of these standards did not have any material
effect on the financial statements.

STANDARDS ISSUED BUT NOT YET EFFECTIVE

A number of new standards, amendments to standards and interpretations are issued but
effective for annual periods beginning after 1 April 2016, and have not been applied in
preparing these financial statements. The Company does not plan to early adopt these
standards.

10




COMTEL SOLUTIONS PTE LTD
(Co. Req. No.: 199801439D)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

FRS NOT YET EFFECTIVE
The following are the new or amended FRS and INT FRS issued in 2016 that are not yet
effective but may be early adopted for the current financial year:

Effective for
annual periods

beginning
Reference Description on or after
FRS 115 Revenue from Contractors with Customers 1 Jan 2018
Sale or Contribution of Assets between an
Amendments to FRS 110 Investor and its Associate or Joint Date fo be
and FRS 28 Venture determined
FRS 109 Financial Instruments 1 Jan 2018
Amendments to FRS 7 Disclosure Initiative 1 Jan 2017
Amendments to FRS 12 Recognition of Deferred Tax Assets for
Unrealised Losses 1 Jan 2017
Amendments to FRS 115 Clarifications to FRS 115 Revenue from
Contracts with Customers 1 Jan 2018
Amendmentis fo FRS 34 Interim Financial Reporting 1 Jan 2018
FRS 1186 Leases 1 Jan 2019
Amendments to FRS 102 Classification and Measurement of Share-
Based Payment Transactions 1 Jan 2018

Except for FRS 115, the directors expect that the adoption of the other standards above will
have no material impact on the financial statements in the period of initial application. The
nature of the impending changes in accounting policy on adoption of FRS 115 is described
below.

FRS 115 Revenue from Coniracts with Customers

FRS 115 establishes a five-step model that will apply to revenue arising from contracts with
customers. Under FRS 115, revenue is recognised at an amount that reflects the
consideration which an entity expects to be enfitled in exchange for transferring goods or
services to a customer.

Key issues for the Company include identifying performance obligations, accounting for
contract modifications, applying the constraint to variable consideration, evaluating significant
financing components, measuring progress toward satisfaction of a performance obligation,
recognising contract cost assets and addressing disclosure requirements.

The new standard will supersede all current revenue recognition requirements under FRS.
Either a full or modified retrospective application is required for annual periods beginning on or
after 1 January 2018 with early adoption permitted.

11




COMTEL SOLUTIONS PTE LTD
{Co. Reg. No.: 199801439D)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

FINANCIAL INSTRUMENTS
a} Financial assets

Initial recognition and measurement

Financial assets are recognised when, and only when, the Company becomes a party to
the contractual provisions of the financial instrument. The Company determines the
classification of its financial assets at initial recognition.

When financial assets are recognised initially, they are measured at fair value, plus, in
the case of financial assets not at fair value through profit or loss, directly attributable
transaction costs.

The Company has the following non-derivative financial assets: joans and
receivables.

Subsequent measurement

Loans and receivables

Non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market are classified as loans and receivables. Subsequent to
initial recognition, loans and receivables are measured at amortised cost using the
effective interest method, less impairment. Gains and losses are recognised in profit
or loss when the loans and receivables are derecognised or impaired, and through
the amortisation process.

Loans and receivables comprise trade and other receivables, and cash and cash
equivalents.

Cash and cash equivalent comprise cash at banks and on hand.

De-recognition

A financial asset is derecognised when the contractual right to receive cash flows
from the asset has expired. On de-recognition of a financial asset in its entirety, the
difference between the carrying amount and the sum of the consideration received
and any cumulative gain or loss that has been recognised in other comprehensive
income is recognised in profi or loss.

b) Financial liabilities
Initial recognition and measurement
Financial liabilities are recognised when, and only when, the Company becomes a party
to the contractual provisions of the financial instrument. The Company determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial
liabilities not at fair value through profit or loss, directly attributable transaction costs.

12




COMTEL SOLUTIONS PTE LTD
(Co. Reg. No.: 199801439D)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

2, SUNMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
b} Financial liabilities
Subsequent measurement

Financiaf liabifities at amortised cost

After initial recognition, financial liabilities that are not carried at fair value through profit
or loss are subsequently measured at amortised cost using the effective interest
method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised, and through the amortisation process.

Such financial liabilities comprise trade and other payables.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged,
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a de-recognition
of the original liability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognised in profit or loss.

PLANT AND EQUIPMENT

All items of plant and equipment are initially recorded at cost. Subsequent to recognition, plant
and equipment are measured at cost less accumulated depreciation and any accumulated
impairment losses. The cast of plant and equipment includes its purchase price and any costs
directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating the manner intended by management. Dismantiement, removal or
restoration costs are included as part of the cost of plant and equipment if the obligation for
dismantlement, removal or restoration is incurred as a consequence of acquiring or using the
plant and equipment.

Depreciation is calculated using straight-line method to allocate depreciable amounts over their
estimated useful lives. The estimated useful lives are as follows:

Usefut lives
Office equipment - 3 years
Computer - 1 year

Fully depreciated assets are retained in the business until they are no longer in use. Newly
acquired assets below 535,000, or a total of $$5,000 are amortised in one year.

The carrying value of plant and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable.

The useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, and adjusted prospectively, if appropriate.

An item of plant and equipment is derecognised upon disposal of when no future economic

benefits are expected from its use or disposal. Any gain or loss on de-recognition of the asset
is included in profit or loss in the year the asset is derecognised.
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COMTEL SOLUTIONS PTELTD
(Co. Reg. No.: 199801439D)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

IMPAIRMENT OF NON-FINANCIAL ASSETS

The Company assesses at each reporting date whether there is an indication that an asset
may be impaired. If any such indication exists, or when annual impairment assessment for an
asset is required, the Company makes an estimate of the asset's recoverable amount.

An asset's recoverable amount is the higher of an asset's or cash-generating unit's fair value
less costs to self and its value in use and is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets.
In assessing value in use, the estimated future cash flows expected to be generated by the
asset are discounted to their present value. Where the carrying amount of an asset exceeds
its recoverable amount, the asset is written down to its recoverable amount.

Impairment losses are recognised in prefit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the asset's recoverable amount since the fast impairment loss
was recognised. If that is the case, the carrying amount of the asset is increased to its
recoverable amount. That increase cannot exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised previously. Such
reversal is recognised in profit or loss,

The Company assesses at each reporting date whether there is any objective evidence that a
financial asset is impaired.

IMPAIRMENT OF FINANCIAL ASSETS

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Company first assesses whether objective
evidence of impairment exists individually for financial assets that are individually significant, or
collectively for financial assets that are not individually significant. If the Company determines
that no objective evidence of impairment exists for an individually assessed financial asset,
whether significant or not, it includes that asset in a group of financial assets with similar credit
risk characteristics and collectively assesses them for impairment and for which an impairment
foss s, or continlies to be recognised are not included in a collective assessment of impairment.

if there is objective evidence that an impairment loss on financial assets carried at amortised
cost has been incurred, the amount of the loss is measured as the difference between the
asset's carrying amount and the present value of estimated future cash flows discounted at
the financial asset's criginal effective interest rate. If a loan has a variable interest rate, the
discount rate for measuring any impairment loss is the current effective interest rate. The
carrying amount of the asset is reduced through the use of an allowance account. The
impairment loss is recognised in profit or loss.

When the asset becomes uncollectible, the carrying amount of impaired financial asset is
reduced directly or if an amount was charged to the alfowance account, the amounts charged
to the allowance account are written off against the carrying amount of the financial asset.

To determine whether there is objective evidence that an impairment loss on financial assets

has been incurred, the Company considers factors such as the probability of insolvency or
significant financial difficulties of the debtor and defauit or significant delay in payments.
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COMTEL SCOLUTIONS PTE LTD
{Co. Reg. No.: 199801439D)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

IMPAIRMENT OF FINANCIAL ASSETS — CONTINUED

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can
be related objectively to an event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed to the extent that the carrying amount of the
asset does not exceed its amortised cost at the reversal date. The amount of reversal is
recognised in profit or loss.

CASH AND CASH EQUIVALENTS
Cash and cash equivalents comprise cash at banks and on hand are subject to an insignificant
risk of changes in value,

PROVISION

General

Provisions are recognised when the Company has a present obiigation {legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and the amount of the obligation can be
estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current
best estimate. If it is no longer probable that an outflow of economic rescurces will be required
to settle the obligation, the provision is reversed. If the effect of the time value of money is
material, provisions are discounted using a current pre-tax that reflected, where appropriate,
the risks specific to the liability. When discounting is used, the increase in the provision due to
the passage of time is recognised as a finance cost.

ENPLOYEE BENEFITS
a) Defined contribution plans

The Company makes confributions to the Central Provident Fund scheme in
Singapore, a defined contribution pension scheme. Confributions to defined
contribution pension schemes are recognised as an expense in the period in which
the related sarvice is performed.

b) Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and
are expensed as the related service is provided. A liability is recognised for the
amount expected to be paid if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee,
and the obligation can be estimated reliably.

c) Key management personnel
Key management personnel are those persons having the authority and responsibility
for planning, directing, and controlling the activities of the entity.
Directors are considered key management personnel,
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COMTEL SOLUTIONS PTE LTD
(Co. Reg. No.: 199801439D)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

REVENUE RECOGNITION

Revenue is recognised to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured, regardless of when the
payment is made. Revenue is measured at the fair value of consideration received or
receivable.

Rendering of services
Revenue from services are recoghised when consultancy services are rendered and accepted
by the customers.

Government grants

Government grants are recognised when there is reasonable assurance that the grant will be
received and all attaching conditions will be complied with. Where the grant relates to an
assel, the fair value is recognised as deferred capital grant on the statement of financial
position and is amortised to profit or loss over the expected usefut life of the relevant asset by
equat annuat instaliments,

Where loans or similar assistance are provided by governments or refated institutions with an
interest rate below the current applicable market rate, the effect of this favourable interest is
regarded as additional government grant.

TAXES
a) Current income tax

Current income tax assets and Habilittes for the current and prior periods are
measured at the amount expected to be recovered from or paid to the taxation
authority. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted at the reporting date.

Current income taxes are recognised in profit or loss except to the extent that the tax
relates to items recognised outside profit or loss, either in other comprehensive
income or directly in equity. Management periodically evaluates positions taken in the
tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

b} Deferred tax

Deferred tax is provided using the liability method on temporary differences at the
reporting date between the fax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.

Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and unused tax losses, to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
b) Deferred tax -~ continued

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at the end of each reporting period
and are recognised to the extent that it has become probable that future taxable profit
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the year when the asset is realised or the liability is settled, based on tax rates
{and tax laws) that have been enacted or substantively enacted at the end of each
reporting period.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right
exists to set off current income tax assets against current income tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation autherity.

c) Sales tax

Revenues, expenses and assets are recognised net of the amount of sales tax
axcept:

- Where the sales tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case the sales tax is recognised as part of the
cost of acquisition of the asset or as part of the expense item as applicable; and

- Receivables and payables that are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is
included as part of receivables or payables in the statement of financial position.

RELATED PARTIES
A related party is defined as follows:
a) A person or a close member of that person's family is related fo the Company if that person:
{iy Has control or joint control over the Company;
(i} Has significant influence over the Company; or
(i) 1s a member of the key management personnel of the Company or of a parent of the
Company.

b) An entity is related to the Company if any of the followings conditions apply:

{i} The entity and the Company are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or jointly venture of the other entity (or an associate or joint
ventures of an member of a group of which the other entity is a member).

{ii) Both entities are joint venture of the same third party.

{iv) One entily is a joint ventures of a third entity and the other entity is an associate of the
third entity.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2617

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

RELATED PARTIES — CONTINUED

b) An entity is related to the Company if any of the followings conditions apply — continued :

{v) The entity is a post-employment benefits plan for the benefit of employees of either the
Company or an entity related to the Company. if the Company is itself such a plan, the
sponsoring employers are also related to the Company.

{vi} The entity is controlled or jointly controlled by a person identified in (a)

(viiy A person identified in {a)(i) has significant influence over the entity or is a member of the
key management personnel of the entity (or of a parent of the entity).

SHARE CAPITAL

Proceeds from issuance of ordinary shares are recognhised as share capital in equity.
incremental costs directly aftributable to the issuance of ordinary shares are deduct against
share capital.

DIVIDENDS

Final dividends proposed by the directors are not accounted for in shareholders’ equity as an
appropriation of retained profits, until they have been approved by the sharehclders in a general
meeting when these dividends have been approved by the shareholders and declared, they are
recognised as liability,

Interim dividends are simultaneously proposed and declared because the articles of association
of the Company grant the directors the authority fo declare interim dividends consequently
interim dividends are recognised as a liability when thay are proposed and declared.

CPERATING LEASES

Lessee

Rental payables under operating leases (net of any incentives received from lessors) are
charged to profit and loss on a straight-line basis over the term of the relevant lease unless
another systematic basis is more representative of the time paftern in which economic
benefits from the leased asset are consumed. Contingent rentals arising under operating
leases are recognised as an expense in the peried in which they are incurred.

FOREIGN CURRENCY TRANSACTIONS AND BALANCES

Transactions in foreign currencies are measured in the functional currency of the Company and
are recorded on initial recognition in the functional currency at exchange rates approximating
those ruling at the transaction dates. Monetary assets and liabilities denominated in foreign
currencies are translated at the rate of exchange ruling at the reporting date. Non-monetary
items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair
value was measured.

Exchange differences arising on the settlement of monetary items or on translating monetary
items at the reporting period are recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

3.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Company's financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the end of each
reporting period. Uncertainty about these assumptions and estimates could results in outcomes
that require a material adjustment to the carrying amount of the asset or liability affected in the
future periods.

3.1

3.2

Judgement made in applying accounting policies

Determination of functional currency

in determining the functional currency of the Company, judgement is used by the
Company to determine the currency of the primary economic environment in which the
Company operates. Consideration factors include the current that mainly influences
sales prices of goods and services and the currency of the country whose competitive
forces and regulations mainly determines the sales prices of its goods and services.

The key assumptions concerning the fuiure and other key sources of estimation
uncertainty at the end of reporting period are discussed below. The Company based its
assumptions and estimates on parameters available when the financial statements wrer
prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising beyond the
control of the Company. Such changes are reflected in the assumptions when they
OCCUr.

Key sources of estimation uncertainty

(a) Impairment of loans and receivables

The impairment of trade and other receivables and loan to the holding
company is based on the ageing analysis and management's
continuous evaluation of the recoverabilty of the outstanding
receivabies. In assessing the ultimate realisation of these receivables,
management considers, among other factors, the creditworthiness and the
past collection history of each customer. If the financial conditions of these
customers were to deteriorate, resulfing in an impairment of their ability
to make payments, additional allowances may be required. The carrying
amounts of the Company’s trade and other receivables as at 31 March
2017 were §$17,792,710 (2016: S$19,085,871).
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4,

PLANT AND EQUIPMENT

Cost:

As at 01.04.2015
Additions

As at 31.03.2016
Additions

As at 31.03.2017

Accumulated depreciation:
As at 01.04.2015
Depreciation

As at 31.03.2016
Depreciation

As at 31.03.2017

Net carrying value:
As at 31.03.2017

As at 31.03.2018

TRADE AND OTHER RECEIVABLES

Trade receivables
- third party

Deposits

Prepayment

Banker's guarantee

Unbilled revenue

Advances to employees

Due from related parties

MOM — Temporary employment credit

Computers
Office and

Equipment Softwares Total

S$ S5 5%
888 97.055 97,943
- 11,412 11,412
888 108,467 109,355
- 11,5634 11,534
888 120,001 120,889
888 97,055 97,943
- 11,412 11,412
888 108,467 109,355
- 11,534 11,5634
888 120,001 120,889

2017 2016

S3$ S$
16,731,657 18,987,440
76,959 87 516
90,406 -
11,220 20,915
423,819 -
271,289 -
112,813 -
74,447 -
17,792,710 19,095,871

Trade receivables are unsecured, non-interest bearing and are generally settled on 30 to 90

(2016 30 to 90} days term.

The amounts advance to employees and due from related party are non-trade in nature,
unsecured, interest-free and repayable on demand.

QOther receivables are non-trade in nature, unsecured, interest-free and have no fixed term of

repayment.
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5.

TRADE AND OTHER RECEIVABLES — CONTINUED

There is no other class of financial assets that is past due except for trade receivables.

Receivables that are past due but not impaired

The Company had trade receivables amounting to $$16,731,657 (2016: $%$18,987,440) that
were past due at the reporting date but not impaired. These receivables were unsecured and

the analysis of their aging at the reporting date was as follows:

2017 2016
s$ S$
Trade receivables past due but not impaired:
Lesser than 30 days 8,087,971 8,045 389
30 — 60 days 4,641,904 5,960,315
More than 60 days 4,001,782 4,981,736
16,731,657 18,987,440
The carrying amounts of trade and other receivables approximate its fair value.
Trade and other receivables are denominated in Singapore dollar.
CASH AND CASH EQUIVALENTS
2017 2016
S$ S$
Cash in hand 368 810
Cash at bank 7,680,899 3,007 465
7,681,267 3,008,275
The cash and cash equivalents are denominated in Singapore dollar.
TRADE AND OTHER PAYABLES
2017 2016
S$ S$
Trade payables - Third parties
Sub-Contractor payahles 406,785 -
Other payables 4,678,052 3,147,066
GST payables 2,068,293 1,025,130
Deferred revenue 539,223 -
Accruais 36,285 17,750
7,728,638 4,189,946
Amount due to director 329,655 6,698,623
Amount due to related party - 120,107
8,058,293 11,008,676
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7. TRADE AND OTHER PAYABLES — CONTINUED

Trade payables are non-interest bearing and are generally setfled on 30 to 90 (20616: 30 to 90)
days’ term.

Other payables and accruals are non-trade in nature, unsecured, interest-free and have no
fixed term of repayment.

The amount due to director is unsecured, non-trade in nature, interest-free and repayable on
demand.

The amount due to related party is unsecured, non-trade in nature, interest-free and repayable
on demand.

The carrying amount of {rade and other payables approximate their fair values.

Trade and other payabies are denominated in Singapore dollar.

8. SHARE CAPITAL
2017 2016
S$ S$
issued and fully paid, without par value:
500,000 (2018: 500,000} ordinary shares 500,000 500,000

The holders of ordinary shares are entitled to receive dividends as declared from time to time
and are entitled to one vote per share at meetings of the Company. All shares rank equally with
regards to the Company’s residual assets.

Change in ownership

Pursuant to a share purchase agreement dated February 14, 2017, Quesscorp Holdings Pte.
Ltd. (QHPL) acquired 320,000 (three hundred and twenty thousand) equity shares
representing 64% (sixty four percent) of all the issued and outstanding equity shares of the
Company from existing shareholder. Subseqguent to the acquisition of shares, the Company

became a subsidiary of QHPL.
9. REVENUE
2017 2016
S$ S$
Service Rendered 95,850,434 81,351,316
10. OTHER OPERATING INCOME
2017 2016
S$ S$
Government grants 282 635 205,300
Other income 300 -
282 935 205,300
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11.

12

13.

14.

EMPLOYEE BENEFITS
2017 2016
SH S$
Director’s remuneration & allowance 533,602 521,800
Staff costs:
- Salaries and bonuses 2,485,173 2,667,195
- Staff amenities 5,108 27,587
- CPF contribution 78,484 78,528
3,702,367 3,295,110
CONPENSATION OF KEY MANAGEMENT PERSONNEL
2017 2016
S$ S$
Director's remuneratfon & allowance 533,602 521,800

Key management personnel are those persons having the authority and responsibilities for
planning, directing and controlling the activities of the Company.

PROFIT BEFORE INCOME TAX

2017 2016
S$ S$
Profit before taxation has been arrived at after
charging:

Depreciation on plant and equipment 11,534 11,412
Director's remuneration & allowance 533,602 521,800
Rental expenses 240,190 166,799
INCOME TAX EXPENSE

The tax expense is determined on a basis of tax effect accounting, using the liability method and
it is applied to all significant timing differences. Deferred tax benefits are not recognised unless
there is reasonable expectation of their realisation.

2017 2016
S$ S%
Current tax 1,393,434 783,241
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14. INCOME TAX EXPENSE

a} The income tax expense varied from the amount of income tax expense determined by
applying the Singapore income tax rate on profit before income tax as a result of the following

differences:
2017 2016
s$ S$
Profit before income tax 8,396,457 5,882,327
Tax at the statutory tax rate at 17% (2016: 17%) 1,427,398 1,018,356
Tax effect on non-deductible expenses 1,961 27,545
Capital allowances - {83,733)
Statutory stepped income exemption (25,925) (25,925)
Corporate tax rebate (10,000) {20,000)
1,393,434 916,243
b) Movement in current fax liabilities is as follow:
2017 2016
$ $
Balance at beginning of the year 783,241 327,201
Tax refund 131,833 254,132
Tax paid during the year (738,076) {714,335)
Prior year over provision - -
Recognised in statement of comprehensive income 1,393,434 916,243
Balance at end of year 1,570,432 783 241

The deferred taxation relates tax on the excess of net carrying amount over the tax written

down amount of the property, plant and equipment,

15. DIVIDEND

2017 2016
S$ S$

During the financial year, the following
dividends were paid:
Interim tax exempt (one-tier) dividend of $$2.94
(2016: S$10.38) per share on the issued and paid
up ordinary shares in respect of the current
financial year 1,470,000 5,192,000
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16.

17.

OPERATING LEASE COMMITMENTS

The Company has operating lease agreements for its office. The lease has remaining lease term
of 11 months (2016: 1 year 11 months).

Operating lease payments recognised in profit or loss during the year amounted to S$240,190
(2016: 5$166,799).

The future aggregate minimum lease payments under non-cancellable operating leases
contracted for at the reporting date but not recognised as liabilities are as follows:

2017 2016
S$ S%
Not more than one year 208,848 227,832
Later than one year and not more than 5 years - 170,874
208,848 398,706

FINANCIAL RISK MANAGEMENT
Financial risk management objectives and policies

The Company’s activities expose it to a variely of financial risks from its operation. The key
financial risks include credit risk, liquidity risk and market risk {including foreign currency risk
and interest rate risk).

The Board of Directors reviews and agrees policies and procedures for the management of
these risks, which are execUted by the management team. It is, and has been throughout the
current and previous financial year, the Company's pelicy that no trading in derivatives for
speculative purposes shall be undertaken.

The following sections provide details regarding the Company's exposure to the above-
mentioned financial risks and the objectives, policies and processes for the management of
these risks.

There has been no change to the Company’s exposure to these financial risks or the manner
in which it manages and measures the risks.

(a) Credit risk

Credit risk refers to the risk that the counterparty will default on its contractual obligations
resulting in a loss to the Company. The Company has adopted a policy of only dealing with
creditworthy counterparties and obtaining sufficient collateral where appropriate, as a means
of mitigating the risk of financial loss from defaults. The Company performs ongoing credit
evaluation of its counterparties’ financial condition and generally do not require a collateral.

The maximum exposure to credit risk in the event that the counterparties fail to perform their
obligations as at the end of the financial year in relation to each class of recognised financial
assets is the carrying amount of those assets as stated in the statement of financial position.
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17.

FINANCIAL RISK MANAGEMENT — CONTINUED
Financial risk management objectives and policies — continued
{a) Credit risk — continued

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business
activities, or activities in the same geographical region, or have economic features that would
cause their ability to meet contractual obligations to be similarly affected by changes in
ecohomic, political or other conditions. Concentrations indicate the relative sensitivity of the
Company's perfarmance to developments affecting a particular industry.

Exposure fo credit risk

The Company has no significant concentration of credit risk. The Company has credit policies
and procedures in place to minimise and mitigate its credit risk exposure.

Financial assets that are neither past due nor impaired

Trade and other receivables that are neither past due nor impaired are with creditworthy
debtors with good payment record with the Company. Cash and cash equivalents are placed
with or entered into with reputable financial institutions or companies with high credit ratings
and no history of default.

Financial assets that are either past due or impaired

The company has no financial assets that are either past due or impaired.
{b) Ligquidity risk

Liguidity risk refers to the risk that the Company will encounter difficulties in meeting its short-
term obligations due to shortage of funds. The Company's exposure to liquidity risk arises
primarily from mismatches of the maturities of financial assets and liabilities. It is managed by
matching the payment and receipt cycles. The Company’s objective is to maintain a balance
between continuity of funding and fiexibility through the use of stand- by credit facilities. The
Company’s operations are financed mainly through equity. The directors are satisfied that
funds are available to finance the operations of the Company.

Analysis of financial instruments by remaining contractual maturities
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17.

FINANCIAL RISK MANAGEMENT — CONTINUED

Financial risk management objectives and policies — continued

(b) Liquidity risk — continued

The table below summaries the maturity profile of the Company's financial assets and
liabilities at the reporting date based on contractual undiscounted repayment obligations.

2017

Financial Assets

Cash and cash equivalents
Trade and other receivables
Advance to employees

Due from related parties

Financial Liabitities
Other payables

Accrued expenses
Sub-Contractor payables
Amount due to director

Total net undiscounted financial assets

2016

Financial Assets

Cash and cash equivalents
Trade and other receivables

Financial Liabilities

Trade and other payables
Amount due to director
Amount due to related party

Total net undiscounted financial assets

Carrying Contractual One year or
amount Cash flows less
S% S$ S$
7,681,267 7,681,267 7,681,287
17,318,102 17,318,102 17,318,102
271,289 271,289 271,289
112,913 112,913 112,913
25,383,571 25,383,571 25,383,571
4,678,052 4,678,052 4,678,052
36,286 36,286 36,286
406,785 406,785 406,785
329,855 329,655 329,655
5,450,778 5450,778 5,450,778
19,032,793 19,932,793 19,932,793
Carrying Contractual One year or
amount Cash flows less
$$ S$ S$
3,008,275 3,008,275 3,008,275
19,095,871 19,005,871 19,095,871
22,104,146 22,104,146 22,104,146
4,189,946 4,189,846 4,189,946
6,698,623 6,698,623 6,698,623
120,107 120,107 120,107
11,008,678 11,008,676 11,008,676
11,095,470 11,095,470 11,095,470

27




COMTEL SOLUTIONS PTE LTD
{Co. Reg. No.: 199801432D)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

17.

18.

18.

19.

FINANCIAL RISK MANAGEMENT — CONTINUED
Financial risk management objectives and policies — continued
{c) Market risk

Market risk is the risk that changes in market prices, such as interest rates and foreign
exchange rates will affect the Company's income. The objective of market risk management is
to manage and control market risk exposures within acceptable parameters, while optimising
the return on risk.

(i Interest rate risk

The Company is not exposed fo interest rate risk as it has no borrowing from outside sources.
(i} Foreign currency risk

The Company is not exposed to foreign currency risk as it has no transactions denominated in
foreign currencies.

CAPITAL MANAGEMENT

The primary objective of the Company’s capital management is to ensure that it maintains a
strong credit rating and net current asset position in order to support its business and
maximise shareholder value. The capital structure of the Company comprises issued share
capital and retained earnings.

The Company manages its capital structure and makes adjustments to it, in kght of changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. The
Company is not subject to any externally imposed capital requirements. No changes were

made in the objectives, policies or processes during the financial year ended 31 March 2017
and 31 March 20186.

CAPITAL MANAGEMENT — CONTINUED

The Company is not subject to any externally imposed capital requirements. The Company's
overall strategy remains unchanged from 2016.

FAIR VALUE OF ASSETS AND LIABILITIES

Fair value hierarchy

The Company categorises fair value measuremenis using a fair value hierarchy that is

dependent on the valuation inputs used as follows:

. Level 1 — Quoted prices (unadjusted) in active market for identical assets or liabilities
that the Company can access at the measurement date,

. Level 2 — Inputs other that quoted prices included within Level 1 that are observable
for the asset or liability, either directly or indirectly, and

. Level 3 — Unobservable inputs for the asset or liability.
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19. FAIR VALUE OF ASSETS AND LIABILITIES — CONTINUED

Fair values

The fair value of financial instruments is the amount which the instrument couid be exchanged
or settled between knowledgeable and willing parties in an arm’s length transactions.

The followings methods and assumptions are used to estimate the fair value of each class of
financial instruments for which it is practicable to estimate that value.

Cash and cash equivalents, other receivables and other payables
The carrying amounts of these balances approximate their fair value due to the short-term

nature of these balances.

Trade receivables

The carrying amounts of these trade receivables approximate their fair values as they are

subject to normal trade credit terms.

20. FINANCIAL INSTRUMENTS BY CATEGORY

At the reporting date, the aggregate carrying amounts of loans and receivables and financial

liabilities at amortised cost were as follows:

Loans and receivables

Trade and other receivables (Note 5)
Cash and cash equivalents (Note 6)
Total loans and receivables

Financial liabilities measured at amortised cost
Trade and other payabtes (Note 7)

Amount due to director

Ameount due to related party

29

2017 2016
S$ S$

17,702,304 19,095,871
7,681,267 3,008,275
25,383,571 22,104,146
7,189,416 4,189,946
329,655 6,698,623
- 120,107
7,519,071 11,008,676
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Appendix A
2017 2016
S% S%
Revenue
Consultancy income 95850434 | | 81,351,316 |
95,850,434 81,351,318
Less : Cost of sales
Consultants salary 78,027,965 68,330,742
CPF contribution 2,326,141 1,849,550
FWL & SDL 403,309 295,251
Medical insurance 183,853 183,259
Recruitment expenses 300,558 288,221
Sub-Contractor 2,322,706 -
Travelling expenses - Consultants 16,025 -
Staff amenities - Consultants 29,750 927,871
83,610,807 71,874,894
Gross profit 12,239,627 9,476,422
Other operating income
Government grant 282,635 205,300
Other income 300 -
282935 205,300
12,522,562 9,681,722
Less:
Administrative expenses (Appendix B) (4,126,105) (3,799,395}
Profit for the year 8,396,457 5,882,327
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Appendix B
207 2016
S$ S$
Administrative expenses

Accounting fee - 5,000
Advertisement charges 3,000 19,355
Audit fee 15,000 12,000
Audit & accounting prior years - 4,385
Cleaning charges 11,634 14,628
Bank charges 10,414 7,789
Corporate enfertainment/gift to customers 32,059 71,489
Depreciation 11,634 11,412
Legal & Professional fees 572,960 -
Licenses 3,918 -
Miscellaneous expenses 9,630 -
Office supplies 29,955 23,762
Postage & Delivery 9,226 -
Refreshment expenses 3,893 31,067
Rental expenses 240,190 166,799
Rental of copier 3,740 3674
Repair and maintenance 6,340 41,735
Subscription 18,975 300
Tax fee - 750
Telephone expenses 17,906 32,461
Travelling expenses - Internal 11,623 37,256
Transport expenses 329 8,211
Training expenses 8,955 5,048
Utilities 4,457 6,264
Salaries and related costs
Director remuneration & allowance 533,602 521,800
Staff salaries and bonuses 2,485,173 2,667,195
CPF contribution 78,484 78,528
Staff amenities - [nternal 5,108 27,587

4,126,105 3,799,395
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Independent Auditors Report

Board of Directors
MFIXchange Holdings, Inc.

Report on the Financial Statements

We have audited the accompanying consolidated balance sheets of MFXchange Holdings, Inc. (“the Company”) as of
March 31, 2017 and 2016, and the related consolidated statements of operations, stockholder’s deficit and cash flows
for the years then ended, and the related notes to the consolidated financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the consolidated
financial statements are free of material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall presentation
of the consolidated financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of MFXchange Holdings, Inc. as of Matrch 31, 2017 and 2016 and the results of its operations and
its cash flows for the years then ended, in conformity with accounting principles generally accepted in the United States
of America. In our opinion, the information is faitly stated in all material respects in relation to the consolidated
financial statements as a whole.

New York, New York
May 12, 2017



MFXCHANGE HOLDINGS, INC.
CONSOLIDATED BALANCE SHEETS
AS OF MARCH 31, 2017, AND 2016
(See Independent Auditors’ Report)

ASSETS 2017 2016

Current assets:
Cash and cash equivalents $ 3,421,428 $ 2,337,775
Accounts receivable, net 989,938 1,067,794
Unbilled revenue 1,375,140 892,694
Prepaid expenses 1,146,274 1,211,555
Total current assets 6,932,780 5,509,818
Property and equipment, net 3,692,792 3,801,000
Software costs, net 446,631 285,555
Other assets 732,362 266,977
Total assets $ 11,804,565 $ 9,863,350

LIABILITIES AND STOCKHOLDERS' DEFICIT
Current liabilities:
Accounts payable $ 4,145,678 $ 4,074,000
Accrued expenses 5,754,467 5,247,650
Deferred revenue 776,978 746,949
Capital lease, current portion 2,015,085 1,694,095
Lines of credit 4,000,000 4,000,000
Total current liabilities 16,692,208 15,762,694
Capital lease, long term portion 3,062,896 2,788,434
Total liabilities 19,755,104 18,551,128
Commitments and Contingencies - -
Stockholders' deficit:
outstanding 229,050 229,050
Additional paid in capital 37,026,233 37,026,233
Accumulated deficit (45,205,822) (45,943,061)
Total stockholders' deficit (7,950,539) (8,687,778)
Total liabilities and stockholders' deficit $ 11,804,565 $ 9,863,350

See the accompanying notes to the consolidated financial statements.
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Revenue, net

Operating costs:

MFXCHANGE HOLDINGS, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016

(See Independent Auditors’ Report)

Salaries and related benefits

Outside services

Hardware and software costs

Depreciation and amortization

General and administrative

Facility costs

Total operating expenses

Income (loss) from operations

Other income (expense):

Financing expenses, net

Income (loss) before provision for income taxes

Income taxes

Net income (loss)

See the accompanying notes to the consolidated financial statements.
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2017 2016
37,386,524 $ 35,012,928
12,834,068 12,029,629
11,577,779 10,499,582
6,780,480 7,586,492
1,991,274 3,183,977
1,716,507 2,031,796
1,330,162 1,331,443
36,230,270 36,662,919
1,156,254 (1,649,991)
(387,651) (349,621)
768,603 (1,999,612)
(31,364) -

737,239 §  (1,999,612)




CONSOLIDATED STATEMENT OF STOCKHOLDERS’ DEFICIT

Balance, as of March 31, 2015

Foreign currency transaction loss realized
Net loss for the year ended March 31, 2016
Balance, as of March 31, 2016

Net income for the year ended March 31,
2017

Ended, as of March 31, 2017

MFXCHANGE HOLDINGS, INC.

FOR THE YEARS ENDED MARCH 31, 2017 AND 2016

(See Independent Auditors’ Report)

Common Stock Additional Accumulated Comprehensive
Shares Amount Paid in Capital Deficit Income (Loss) Total

1,095 $ 229,050 $ 37,026,233 $  (43,943,449) $ 115,566 $ (6,572,600)

B . - - (115,560) (115,560)

- - - (1,999,612) - (1,999,612)
1,095 229,050 37,026,233 (45,943,061) - (8,687,778)
737,239 737,239

1,095 $ 229,050 $ 37,026,233 $  (45,205,822) $ - $ (7,950,539)

See the accompanying notes to the consolidated financial statements.
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MFXCHANGE HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016
(See Independent Auditors’ Report)

2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income (loss) $ 737,239 $ (1,999,612)
Adjustments to reconcile net income (loss) to net cash
provided by operating activities:
Depreciation and amortization 1,991,274 3,183,977
Changes in Assets and Liabilities:
(Increase) Decrease in:
Accounts receivable 77,856 569,578
Unbilled revenue (482,4406) 180,794
Prepaid expenses 679,960 (175,643)
Other asset (465,385) 244513
Increase (Decrease) in:
Accounts payable 71,678 1,669,526
Accrued expenses 506,817 476,075
Deferred revenue 30,029 (592,904)
Other liabilities - (115,568)
NET CASH PROVIDED BY OPERATING ACTIVITIES 3,147,022 3,440,736
NET CASH FLOWS USED IN INVESTING ACTIVITIES:
Payments for property and equipment (67,200) (125,853)
Payments for software costs (24,225) -
NET CASH USED IN INVESTING ACTIVITIES (91,425) (125,853)
CASH FLOWS FROM FINANCING ACTIVITIES:
Repayment of related party line of credit - (300,000)
Principal payments on notes payable and capital lease obligations (1,971,944) (1,305,172)
NET CASH USED IN FINANCING ACTIVITIES (1,971,944) (1,605,172)
NET INCREASE IN CASH AND CASH EQUIVALENTS 1,083,653 1,709,711
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 2,337,775 628,064
CASH AND CASH EQUIVALENTS, END OF YEAR $ 3,421,428 $ 2,337,775
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Interest paid $ 353113 $ 379,312
Income taxes paid $ 31,364 $ 12,925
SUPPLEMENTAL DISCLOSURES OF NON-CASH TRANSACTIONS
Capital lease obligations on hardware, software and prepaid maintenance  § 2,567,396 $ 2,086,568

See the accompanying notes to the consolidated financial statements.
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MFXCHANGE HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016
(See Independent Auditors’ Report)

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the accompanying consolidated
financial statements follows.

Business and organization

MFXchange Holdings, Inc., a Canadian corporation, was incorporated on December 17, 2001. The Company
together with its subsidiaries (the “Company”) provides customized datacenter and infrastructure services
including private cloud offerings, across various industries. In addition, the Company provides end-to-end
commercial technology applications and business process outsourcing solutions to the property and casualty
insurance industry.

Basis of presentation

The consolidated financial statements include the Company and its wholly-owned subsidiaries, and reflect all
adjustments (all of which are normal and recurring in nature) that, in the opinion of management, are necessary
for a fair presentation of the periods presented. All inter-company balances and transactions have been
eliminated in consolidation.

Use of estimates

The preparation of the accompanying consolidated financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions about future events that affect the amounts of assets and
liabilities reported, disclosures about contingent assets and liabilities, and reported amounts of revenues and
expenses. Significant items subject to such estimates include revenue recognition, the useful lives of property
and equipment, unbilled revenue, allowance for doubtful accounts, valuation allowance for deferred tax assets,
capitalized software, investments, long lived assets, deferred revenue, commitments and contingencies. These
estimates and assumptions are based on management’s best estimates and judgment. Management regularly
evaluates its estimates and assumptions using historical experience and other factors; however, actual results
could differ significantly from these estimates.

Revenue Recognition

The Company recognizes revenue in accordance with Accounting Standards Codification subtopic 605-10,
Revenue Recognition (“ASC 605-10”) which requires that four basic criteria must be met before revenue can
be recognized: (1) persuasive evidence of an arrangement exists; (2) delivery has occurred; (3) the selling price
is fixed and determinable; and (4) collectability is reasonably assured. Determination of criteria (3) and (4) are
based on management's judgments regarding the fixed nature of the selling prices of the products delivered and
the collectability of those amounts. Provisions for discounts and rebates to customers, estimated returns and
allowances, and other adjustments are provided for in the same period the related sales are recorded.

The Company derives a significant amount of its revenues from recurring revenue streams, consisting primarily
of (1) colocation, which includes the licensing of cabinet space and power; (2) interconnection offerings;
(3) managed infrastructure services and (4) application management services. The remainder of the Company’s
revenues are from non-recurring revenue streams which primarily consists of professional services.



MFXCHANGE HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016
(See Independent Auditors’ Report)

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue Recognition (continued)

The Company's customers generally execute contracts with terms of one year or longer, which are referred to
as recurring revenue contracts or long-term contracts. These contracts generally commit the customer to a
minimum monthly level of usage with additional charges applicable for actual usage above the monthly
minimum commitment. The Company defines usage as customer data sent or received using its content delivery
service, or content that is hosted or cached by the Company at the request or direction of its customer. The
Company recognizes the monthly minimum as revenue each month provided that an enforceable contract has
been signed by both parties, the service has been delivered to the customer, the fee for the service is fixed or
determinable, and collection is teasonably assured. Should a customer’s usage of the Company's services exceed
the monthly minimum commitment, the Company recognizes revenue for such excess in the period of the
usage. For annual or other non-monthly period revenue commitments, the Company recognizes revenue
monthly based upon the customer’s actual usage each month of the commitment period and only recognizes
any remaining committed amount for the applicable period in the last month thereof.

Revenue from bandwidth and equipment sales is recognized on a gross basis in accordance with the accounting
standard related to reporting revenue gross as a principal versus net as an agent, primarily because the Company
acts as the principal in the transaction, takes title to products and services and bears inventory and credit risk.
To the extent the Company does not meet the criteria for recognizing bandwidth and equipment services as
gross revenue, the Company records the revenue on a net basis.

The Company occasionally guarantees certain service levels, such as uptime, as outlined in individual customer
contracts. To the extent that these service levels are not achieved, the Company reduces revenue for any credits
given to the customer as a result. The Company generally has the ability to determine such service level credits
prior to the associated revenue being recognized, and historically, these credits have generally not been
significant. There were no significant service level credits issued during the years ended March 31, 2017 and
2016.

Deferred revenue consists of payments received in advance of revenue recognition and are recognized as the
revenue recognition criteria are met. Amounts are recorded as deferred revenue and accounts receivable when
the Company has a legal right to enforce the contract.

Cost of Revenue

Cost of revenues consists primarily of fees paid to network providers for bandwidth and backbone, costs
incurred for non-settlement free peering and connection to Internet service provider networks and fees paid to
data center operators for housing network equipment in third party network data centers, also known as co-
location costs. Cost of revenues also includes leased warehouse space and utilities, depreciation of network
equipment used to deliver the Company’s content delivery services, payroll and related costs, and share-based
compensation for its network operations, and professional services personnel.

The Company enters into contracts for bandwidth with third party network providers. These contracts generally
commit the Company to pay minimum monthly fees plus additional fees for bandwidth usage above contracted
minimums. A portion of the global computing platform traffic delivery is completed through direct connection
to ISP networks, called peering.



MFXCHANGE HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016
(See Independent Auditors’ Report)

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist of cash, cash
equivalents and accounts receivable. The Company maintains its cash and cash equivalents with high quality
financial institutions. The Company is exposed to credit risk for cash held in financial institutions in the event
of a default to the extent that such amounts recorded on the balance sheet are in excess of amounts that are
insured by the Federal Deposit Insurance Corporation (“FDIC”).

Cash Equivalents

For purposes of the Statement of Cash Flows, the Company considers all highly liquid investments purchased
with an original maturity date of three months or less to be cash equivalents.

Accounts Receivable and Allowance for Doubtful Accounts

The Company performs ongoing credit evaluations of its customers. Accounts receivable are recorded at
invoiced amounts, net of the Company’s estimated allowances for doubtful accounts. The allowance for
doubtful accounts is estimated based on an assessment of the Company’s ability to collect on customer accounts
receivable. The Company regularly reviews the allowance by considering certain factors such as historical
experience, industry data, credit quality, and age of accounts receivable balances and current economic
conditions that may affect a customer’s ability to pay. In cases where the Company is aware of circumstances
that may impair a specific purchaser’s ability to meet their financial obligations, the Company records a specific
allowance against amounts due from the customer and thereby reduces the net recognized receivable to the
amount the Company reasonably believes will be collected. There is judgment involved with estimating the
Company’s allowance for doubtful accounts and if the financial condition of its customers were to deteriorate,
resulting in their inability to make the required payments, the Company may be required to record additional
allowances or charges against revenues. The Company writes-off accounts receivable against the allowance
when it determines a balance is uncollectible and no longer actively pursues collection of the receivable. The
Company’s accounts receivable are not collateralized by any security. Based upon the review of the outstanding
accounts receivable, the Company has not recorded any reserve for allowance for doubtful accounts as of
March 31, 2017 and 2016.

Property and Equipment

Property and equipment ate stated at cost less accumulated depreciation and amortization. Depreciation is
calculated on a straight-line basis over the estimated useful lives of the assets. Leasehold improvements are
amortized over the shorter of the lease term or the estimated useful lives of the related assets. Maintenance and
repairs that do not extend the life or improve an asset are expensed in the period incurred. The estimated
useful lives of property and equipment are as follows:

Computer hardware 3 — 7 years

Software 3 years

Furniture and fixtures 5-7 years

Leasehold improvements Shorter of the lease term or estimated useful life



MFXCHANGE HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016
(See Independent Auditors’ Report)

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Fair Value of Financial Instruments

The Company’s short-term financial instruments, including cash, accounts receivable, unbilled revenue, prepaid
expenses, other assets, accounts payable, deferred revenue and accrued expenses, consist primarily of
instruments without extended maturities, the fair value of which, based on management’s estimates, reasonably
approximate their book value. The fair value of the Company’s capital leases and other debt obligations are
based on management estimates and reasonably approximates their book value.

Software Costs

In accordance with ASC 985-20, "Accounting for the Costs of Computer Software to be Sold, I eased or Otherwise Marketed,"
the Company capitalizes certain costs related to the development of new software products or the enhancement
of existing software products for use in our product offerings. These costs are capitalized from the point in
time that technological feasibility has been established, as evidenced by a working model or detailed working
program design to the point in time that the product is available for general release to customers. Capitalized
development and software purchased costs are amortized on a straight-line basis over the estimated economic
lives of the products, beginning when the product is placed into service. The Company periodically evaluates
whether events or circumstances have occurred that indicate that the remaining useful lives of the capitalized
software development costs should be revised or that the remaining balance of such assets may not be
recoverable.

Long-Lived Assets

The Company follows Accounting Standards Codification 360-10-15-3, “Impairment or Disposal of Long-
lived Assets,” which established a “primary asset” approach to determine the cash flow estimation period for a
group of assets and liabilities that represents the unit of accounting for a long-lived asset to be held and
used. Long-lived assets to be held and used are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable. The carrying amount of a
long-lived asset is not recoverable if it exceeds the sum of the undiscounted cash flows expected to result from
the use and eventual disposition of the asset. Long-lived assets to be disposed of are reported at the lower of
carrying amount or fair value less cost to sell.

Investments

The Company holds an investment in a privately held company which has no readily determinable fair value.
Since the Company does not have significant influence, the investment is accounted for using the cost method.
The Company assesses its long-term investments for other-than-temporary impairment by considering factors
including, but not limited to, current economic and market conditions, operating performance of the
companies, including current earnings trends and undiscounted cash flows, and other company-specific
information. The fair value determination, particulatly for investments in privately-held companies, requires
significant judgment to determine appropriate estimates and assumptions. Changes in these estimates and
assumptions could affect the calculation of the fair value of the investments and determination of whether any
identified impairment is other-than-temporary. As of March 31, 2017 and 2016 the carrying value of this
investment was $266,977 and included in other assets. During the years ended March 31, 2017 and 2016, the
Company did not impair this long-term investment.



MFXCHANGE HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016
(See Independent Auditors’ Report)

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign Currency Translation

The Company translates the foreign currency financial statements of its foreign subsidiaries in accordance with
the requirements of ASC 830-10, "Foreign Currency Translation." Assets and liabilities are translated at current
exchange rates, and related revenue and expenses are translated at average exchange rates in effect during the
period. Resulting translation adjustments are recorded as a separate component in stockholders' deficit. Foreign
currency transaction gains and losses are included in the statement of operations.

Comprehensive Income (I1.oss)

The Company adopted ASC 220-10 “Comprebensive Income” (“ASC 220-10”), which establishes standatds for the
reporting and displaying of comprehensive income and its components. Comprehensive income is defined as
the change in equity of a business during a period from transactions and other events and circumstances from
non-owner sources. It includes all changes in equity during a period except those resulting from investments
by and distributions to shareholders. ASC 220-10 requires other comprehensive income (loss) to include foreign
currency translation adjustments and unrealized gains and losses on available for sale securities.

Income Taxes

The Company follows Accounting Standards Codification subtopic 740-10, Income Taxes (“ASC 740-10”) for
recording the provision for income taxes. Deferred tax assets and liabilities are computed based upon the
difference between the financial statement and income tax basis of assets and liabilities using the enacted
marginal tax rate applicable when the related asset or liability is expected to be realized or settled. Deferred
income tax expenses or benefits are based on the changes in the asset or liability during each period. If available
evidence suggests that it is more likely than not that some portion or all of the deferred tax assets will not be
realized, a valuation allowance is required to reduce the deferred tax assets to the amount that is more likely
than not to be realized. Future changes in such valuation allowance are included in the provision for deferred
income taxes in the period of change. Deferred income taxes may arise from temporary differences resulting
from income and expense items reported for financial accounting and tax purposes in different periods.
Deferred tax assets and liabilities are classified as non-current.

Recent Accounting Pronouncements

On May 28, 2014, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update
(“ASU”) No. 2014-09, Revenue from Contracts with Customers (“ASU 2014-09”), which is effective for public entities
for annual reporting periods beginning after December 15, 2016. The new revenue recognition standard
provides a five-step analysis of transactions to determine when and how revenue is recognized. The core
principle is that a company should recognize revenue to depict the transfer of promised goods or setrvices to
customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange
for those goods or services. ASU 2014-09 shall be applied retrospectively to each period presented or as a
cumulative-effect adjustment as of the date of adoption. The Company is currently evaluating the impact of
the pending adoption of ASU 2014-09 on the consolidated financial statements and has not yet determined the
method by which the Company will adopt the standard in 2017
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MFXCHANGE HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016
(See Independent Auditors’ Report)

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Recent Accounting Pronouncements (continued)

In August 2014, the FASB issued ASU 2014-15, Presentation of Financial Statements-Going Concern-Disclosures of
Uncertainties about an entity’s Ability to Continne as a Going Concern (“ASU 2014-15”) . ASU 2014-15 provides new
guidance related to management’s responsibility to evaluate whether there is substantial doubt about an entity’s
ability to continue as a going concern by incorporating and expanding upon certain principles that are currently
in U.S. auditing standards and to provide related footnote disclosures. This new guidance is effective for the
annual period ending after December 15, 2016, and for annual periods and interim periods thereafter. The
requirements of ASU 2014-15 did not have a significant impact on the consolidated financial statements.

There are various updates recently issued, most of which represented technical corrections to the accounting
literature or application to specific industties and are not expected to a have a material impact on the Company's
tinancial position, results of operations or cash flows.

NOTE 2- SOFTWARE DEVELOPMENT COSTS

Capitalized software costs primarily include third-party software. As of March 31, 2017 and 2016, the carrying
value of software costs was $446,631 and $285,555, respectively. During the year ended March 31, 2017, the
company recorded amortization expense in the amount of $263,057. During the year ended March 31, 2016,
the Company recorded an aggregate impairment charge and amortization expense related to certain software
assets totaling $1,544,647.

NOTE 3 - PROPERTY AND EQUIPMENT

As of March 31, 2017, and 2016, property and equipment consisted of the following:

2017 2016
Leasehold Improvements $ 2,746,156 $ 2,746,156
Hardware Costs 7,959,726 6,339,717
Furniture and Equipment 161,548 381,330
Vehicles - 53,709
Subtotal 10,867,430 9,520,912
Less, accumulated depreciation (7,174,638) (5,719,912)
Property and equipment, net $ 3,692,792 $ 3,801,000

Depreciation expense was $1,728,217 and $1,639,330 for the years ended March 31, 2017 and 2016,
respectively.
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MFXCHANGE HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016
(See Independent Auditors’ Report)

NOTE 4 - ACCRUED EXPENSES

As of March 31, 2017, and 2016, accrued expenses consist of the following:

2017 2016
Restructuring costs $ 422337 $ 664,670
Salaries and benefits 2,479,516 2,270,087
Other accrued expenses 2,852,614 2,312,893
Total $ 5,754,467 $ 5,247,650

NOTE 5 - LINE OF CREDIT, RELATED PARTY

On November 3, 2014, the Company entered into an Amended and Restated Revolving Line of Credit
Agreement with Fairfax (US), Inc., a related party. The revolving credit facility contains a maximum borrowing
limit of $5,000,000. Borrowings under the revolving credit facility bear interest at 3% interest per annum for
the first year and 4% per annum for the second year. If the termination date is extended by the Fairfax (US),
Inc. then the interest shall increase to 5% per annum for the fourth anniversary of the closing date to the
extended termination date. Overdue interest shall bear interest at a rate that is 2% per annum in excess of the
then applicable interest rate. The obligations under the Revolving Facility shall rank pari-passu with all other
senior indebtedness of MFXchange US, Inc. As of March 31, 2017 and 2016, the balance outstanding under
the revolving line of credit was $4,000,000.

NOTE 6 - CAPITAL LEASE OBLIGATONS

The Company has entered into several agreements to lease certain computer hardware and software that are
classified as capital leases. As of March 31, 2017 and 2016, capital leases consist of the following:

2017 2016

Capital lease obligations $ 5,077,981 $ 4,482,529

Less, current portion of capital leases (2,015,085) (1,694,095)
Long-term portion of capital leases $ 3,062,896 $ 2,788,434

Year Ending March 31:

2018 $ 2,015,085

2019 1,595,772

2020 1,235,282

2021 231,842
Total $ 5,077,981
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MFXCHANGE HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016
(See Independent Auditors’ Report)

NOTE 7 - STOCKHOLDER EQUITY

The Company has an unlimited number of authorized common shares. As of March 31, 2017 and 2016, the
Company has 1,095 shares of common stock issued and outstanding.

NOTE 8 - OTHER RELATED PARTY TRANSACTIONS
The Company uses a related party vendor MFX Infotech Private Limited to provide infrastructure and database
technology services. As of March 31, 2017 and 2016, $3,012,334 and $2,432,853 was outstanding as a payable

to the vendor, respectively.

As of March 31, 2017 and 2016 the Company also had other related party balance as follows:

2017 2016
Accounts receivable due from Quess Corp (USA) $ 82,979 $ 6,968
Accounts payable due to Brainhunter Systems (62,365) -
Accrued expenses due to Brainhunter Systems (52,563) -
Advance to Brainhunter Systems 464,300 -
Liability accrued due to corporate cross charge costs - (155,250)
Due (to) from Related parties, net $ 432351 $ (148,282)

NOTE 9 - COMMITMENTS AND CONTINGENCIES
Concentrations

The Company had four customers who accounted for approximately 65% and 74% of the Company’s revenues
for the years ended March 31, 2017 and 2016, respectively. The Company had three and four customers that
accounted for approximately 44% and 41% of total accounts receivable as of March 31, 2017 and 2016,
respectively.

The Company utilized two and three major suppliers for outside services totaling approximately 59% and 50%
of the Company total expenditures for outside services for the three months and year ended March 31, 2016,
respectively. The Company’s major supplier accounted for approximately 50% and 33% of total accounts
payable and accrued expenses as of March 31, 2017 and 2016, respectively.

Restructuring Charges

The Company accounts for restructuring activities in accordance with ASC 420, Exzt or Disposal Cost Obligations.
Under the guidance for the cost of restructuring activities that do not constitute a discontinued operation, the
liability for the current fair value of expected future costs associated with such restructuring activity shall be
recognized in the period in which the liability is incurred. The Company segregates the costs of restructuring
activities taken pursuant to a management approved restructuring plan.
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MFXCHANGE HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016
(See Independent Auditors’ Report)

NOTE 9 - COMMITMENTS AND CONTINGENCIES (continued)

During December 2014, the Company's management initiated a restructuring plan to trestore sustainable
profitability and to improve its competitive position. Expenses related to this plan have resulted in a charge of
$2,236,236 which primarily related to payroll severance expenses. The Company has a remaining reserve of
$422,337 and $664,670 related to restructuring costs included in accrued expenses as of March 31, 2017 and
2016, respectively.

Operating leases

The Company leases certain of its properties under leases that expire on various dates through March 2021. In
addition, the Company has entered into several agreements to lease office equipment and other software that
are classified as operating leases that expire on various dates through year 2021. Rent expense incurred under
the Company’s operating leases amounted to $1,851,178 and $1,081,730 for the years ended March 31, 2017
and 2016, respectively.

The future minimum obligations under leases with non-cancelable terms in excess of one year is as follows:

2018 $ 930,729
2019 700,105
2020 658,055
2021 648,618
2022 49,770
and thereafter $ 2,987,277
Total

Share Purchase Agreement

On November 3, 2014, Fairfax Financial Holdings, Limited (“Fairfax”), the Company/s parent, entered into a
Share Purchase Agreement (“SPA”) to sell one hundred percent (100%) of the Company’s common stock to
an affiliate of Fairfax. In accordance with the SPA, Fairfax sold forty nine percent (49%) of the Company’s
equity as of the first closing date of November 3, 2014. The remaining fifty one percent (51%) of the
Company’s common stock was sold as of December 31, 2015. The purchase price for the one hundred percent
(100%) interest will be paid based upon a defined earn out payments plus nominal upfront consideration. The
earn out payments are based upon the Company’s net income during a five year earn out period beginning
January 1, 2016.

In accordance with the SPA, the buyer may, at its sole discretion, elect to pay up to eighty percent (80%) of the
earn out payments in the form of the Company’s Preferred Shares with the remaining portion paid in
cash. Until the buyer satisfies the final earn out payment, the Company shall not make any amendment to the
charter documents of the MEX Group or any other transaction that would require the approval of the Company
Preferred Shares as a class (as if Company Preferred Shares were outstanding at the time of such amendment
or transaction, whether or not in fact Company Preferred Shares are outstanding) without the prior written
consent of Fairfax. The Company is restricted from paying any dividends or other distributions and not to
redeem any shares until such time as the Revolving Facility has been repaid in full and all outstanding Company
Preferred Shares have been redeemed. The Preferred Stock will include a 5% Fixed, cumulative, preferential
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MFXCHANGE HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016
(See Independent Auditors’ Report)

NOTE 9 - COMMITMENTS AND CONTINGENCIES (continued)

cash dividends payable quarterly on the last day of March, June, September and December in each year at an
annual rate of $0.50 per Series A Preferred Share (pro-rated for the first period after issuance). The quartetly
dividends will relate to the quarterly period ending the last day of the respective month.

So long as the Series A Preferred Shares are outstanding, the Company shall not without approval of the holders
of a majority of the Series A Preferred Shares: (a) pay any dividend or other distribution on the Common Shares
or any other shares ranking junior to the Series A Preferred Shares; (b) purchase, redeem or return capital in
respect of any Common Shares or other shares ranking junior to the Series A Preferred Shares; or (c) sell,
transfer, lease, exchange or otherwise dispose of a material portion of the assets of the Company and/or its
subsidiaries, on a consolidated basis. The Series A Preferred Shares will rank prior to the Common Shares as
to the payment of dividends and the distribution of assets on dissolution, liquidation or winding-up of the
Company. The Series A Preferred Shares will be redeemable at the option of the Company at any time at a
price of $10.00 per share, plus accrued and unpaid dividends to the date of redemption and redeemable at the
option of the holder at any time after the third anniversary of the date of issue of such shares at a price of
$10.00 per share, plus accrued and unpaid dividends to the date of redemption.

As of March 31, 2017, the Company has not amended the Articles of Incorporation to authorize the issuance
of the above referenced Preferred Shatres.

NOTE 10 -INCOME TAXES

For the years ended March 31, 2017 and 2016, the Company’s effective tax rate was as follows:

2017 2016
Federal tax benefit at statutory rate 30.00% 34.00%
State tax benefit, net of Federal benefits 5.00% 5.60%
Net change in valuation allowance -35.00% -39.60%
Income taxes, net 0.00% 0.00%

As of March 31, 2017 and 2016, the tax effects of temporary differences and carryforwards that gave rise to
significant portions of the deferred tax assets and liabilities were as follows:

2017 2016
Net operating loss carry-forwards $ 5,358,986 $ 5,618,000
Accrual and reserves 3,355,365 1,092,000
Total assets 8,714,351 6,710,000
Less, valuation allowance (8,714,351) (6,710,000)
Net deferred tax assets $ - $ -
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MFXCHANGE HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016
(See Independent Auditors’ Report)

NOTE 10 -INCOME TAXES (continued)

As of March 31, 2017, the Company had federal net operating loss carryforwards (“NOL’s”) of approximately
$15.3 million that will be available to reduce future taxable income, if any. The Company performs an analysis
each year to determine whether the expected future income will more likely than not be sufficient to realize the
deferred tax assets. The Company's recent operating results and projections of future income weighed heavily
in the Company's overall assessment. No tax benefit has been reported in the March 31, 2017 financial
statements, since the potential tax benefit is offset by a valuation allowance of the same amount.

As of March 31, 2017, open tax years include the tax years ended December 31, 2011 through December 31,
2016.

The Company applies the standard relating to accounting (ASC 740-10) for uncertainty in income taxes, which
prescribes a recognition threshold and measurement attribute for the financial statement recognition and
measurement of a tax position taken or expected to be taken in a tax return. The Company is required to
recognize in the financial statements the impact of a tax position, if that position is more likely than not of
being sustained on audit, based on the technical merits of the position. There were no significant unrecognized
tax benefits recorded as of March 31, 2017 and 2016, and there was no change to the unrecognized tax benefits
during for the years ended March 31, 2017 and 2016.

NOTE 11 - FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a liability (an
exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction
between market participants at the measurement date. Assets and liabilities that are measured at fair value are
reported using a three-level fair value hierarchy that prioritizes the inputs used to measure fair value. This
hierarchy maximizes the use of observable inputs and minimizes the use of unobservable inputs. The three
levels of inputs used to measure fair value are as follows:

e Level 1 — Unadjusted quoted prices in active markets that are accessible at the measurement date of
identical, unrestricted assets or liabilities.

e Level 2 — Quoted prices in markets that are not active, or inputs that are observable, either directly or
indirectly, for substantially the full term of the asset or liability; and

e Level 3 — Prices or valuation techniques that require inputs that are both significant to the fair value
measurement and unobservable (supported by little or no market activity).

As of March 31, 2017 and 2016, the Company did not identify any other non-recurring assets and liabilities that

are required to be presented in the balance sheets at fair value in accordance with ASC Topic 825, Financial
instruments.

NOTE 12 - SUBSEQUENT EVENTS

The Company has evaluated events and transactions for potential recognition or disclosure through May 12,
2017, which is the date the financial statements were available to be issued.
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INDEPENDENT AUDITORS’ REPORT

The Shareholders and the Board of Directors

Quess (Philippines) Corp.

(formerly Magna Ikya Infotech, Inc.)

(A Wholly-Owned Subsidiary of Quess Corp. Limited)
6™ Floor, Salustiana D. Ty Tower Condominium

104 Paseo de Roxas cor. Perea Street

Legaspi Village, Makati City

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Quess (Philippines) Corp. (the “Company”), which
comprise the statement of financial position as at March 31, 2017, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the fiscal
year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at March 31, 2017, and its financial performance and its cash
flows for the fiscal year then ended in accordance with Philippine Financial Reporting Standards
(PFRSs).

Basis for Opinion

We conducted our audit in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics)
together with the ethical requirements that are relevant to our audit of the financial statements in
the Philippines, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Other Matter

The financial statements of the Company for the fiscal year ended March 31, 2016 were audited by
another auditor who expressed an unmodified opinion on those statements on May 6, 2016.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PFRSs, and for such internal controt as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Ptox_as Cruz Tagle and Co., a‘Philippine professional partnership, is a member of BDO International Limited, a UK company
limited by guarantee. BDQ is the brand name for the BDO network and for each of the BDO member firms.



In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with PSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

s Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control,

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.



Report on the Supplementary Information Required by the Bureau of Internal Revenue

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information in Note 20 to the financial statements is presented
for purposes of filing with the Bureau of Internal Revenue and is not a required part of the basic
financial statements. Such information is the responsibility of management. The information has
been subjected to the auditing procedures applied in our audit of the basic financial statements. In
our opinion, the information is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

ROXAS CRUZ TAGLE AND CO.
{formerly Alba Romeo & Co.)

Leticia C. Tagle

Partner

CPA Certificate No. 0017358

Tax |dentification No. 123-048-280

PTR No. 5917851, issued on January 9, 2017, Makati City
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QUESS (PHILIPPINES) CORP.
(Formerly Magna Ikya Infotech, Inc.)

(A Wholly-Owned Subsidiary of Quess Corp. Limited)

STATEMENT OF FINANCIAL POSITION

MARCH 31, 2017

(With comparative figures as at March 31, 2016)

Note 2017 2016
ASSETS
Current assets
Cash on hand and in banks 7 P4,876,910 P2,422,412
Trade and other receivables, net 8 48,312,402 27,307,988
Prepayments and other current assets 9 943,490 844,716
Due from a related party 18 1,413,921 -
Total current assets 55,546,723 30,575,116
Noncurrent assets
Property and equipment, net 10 506,501 583,941
Deferred tax assets 17 147,565 67,153
Total noncurrent assets 654,066 651,094
TOTAL ASSETS P56,200,789 P31,226,210
LIABILITIES AND EQUITY
Current liabilities
Trade and other payables 11 P7,014,737 P4,906,628
Income tax payable 17 475,984 947,504
Due to related parties 18 26,530,722 10,166,547
Total liabilities 34,021,443 16,020,679
Equity
Share capital 12 8,600,000 8,600,000
Retained earnings 13,579,346 6,605,531
Total equity 22,179,346 15,205,531
TOTAL LIABILITIES AND EQUITY P56,200,789 P31,226,210

(The notes on pages 5 to 48 are an integral part of these financial statements.)



QUESS (PHILIPPINES) CORP.
(Formerly Magna lkya Infotech, Inc.)

(A Wholly-Owned Subsidiary of Quess Corp. Limited)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FISCAL YEAR ENDED MARCH 31, 2017

(With comparative figures for the fiscal year ended March 31, 2016)

Note 2017 2016

Revenue 13 P86,923,434 P70,353,558
Cost of service 14 (57,342,476) (47,902,931)
Gross profit 29,580,958 22,450,627
General and administrative expenses 16 (18,608,208) (13,132,306)
Income from operations 10,972,750 9,318,321
Other losses, net 15 (900,972) (1,790)
Income before income tax 10,071,778 9,316,531
Provision for income tax 17

Current 3,178,375 2,795,496

Deferred (80,412) (537)

3,097,963 2,794,959

Net income 6,973,815 6,521,572
Other comprehensive income -
TOTAL COMPREHENSIVE INCOME P6,973,815 P6,521,572

(The notes on pages 5 to 48 are an integral part of these financial statements.)



QUESS (PHILIPPINES) CORP.
(Formerly Magna Ikya Infotech, Inc.)
(A Wholly-Owned Subsidiary of Quess Corp. Limited)

STATEMENT OF CHANGES IN EQUITY
FOR THE FISCAL YEAR ENDED MARCH 31, 2017
(With comparative figures for the fiscal year ended March 31, 2016)

Share capital

(Note 12) Retained earnings Total
Balance at April 1, 2016 P8,600,000 P83,959 P8,683,959
Net income for the period - 6,521,572 6,521,572
Balances at March 31, 2016 8,600,000 6,605,531 15,205,531
Net income for the period - 6,973,815 6,973,815
Balances at March 31, 2017 P8,600,000 P13,579,346 P22,179,346

(The notes on pages 5 to 48 are an integral part of these financial statements.)



QUESS (PHILIPPINES) CORP.
(Formerly Magna lkya Infotech, Inc.)
(A Wholly-Owned Subsidiary of Quess Corp. Limited)

STATEMENT OF CASH FLOWS
FOR THE FISCAL YEAR ENDED MARCH 31, 2017
(With comparative figures for the fiscal year ended March 31, 2016)

Notes 2017 2016
Cash flows from operating activities
Income before income tax P10,071,778 P9,316,531
Adjustments for:
Provision for bad debts 8,16 269,831 -
Depreciation 10,16 248,747 160,692
Unrealized foreign exchange loss 15 - 1,790
Interest income 15 1)
Operating income before working capital changes 10,590,355 9,479,013
Decrease (increase) in:
Trade and other receivables, net (21,274,245) (9,919,179)
Due from a related party (1,413,921) 300,310
Prepayments and other current assets (98,774) 427,876
Increase in:
Trade and other payables 2,108,109 657,693
Due to related parties 16,364,175 1,123,576
Net cash provided by operating activities 6,275,699 2,069,289
Interest received 1 -
Income tax paid 17 (3,649,895) (1,847,992)
Net cash provided by operating activities 2,625,805 221,297
Cash flows from investing activity
Acquisition of property and equipment 10 (171,307) (534,416)
Net cash used in investing activity (171,307) (534,416)
Effect of foreign exchange rate changes on cash - (1,790)
Net increase (decrease) in cash on hand and in banks 2,454,498 (314,909)
Cash on hand and in banks, April 1 2,422,412 2,737,321
Cash on hand and in banks, March 31 P4,876,910 P2,422,412

(The notes on pages 5 to 48 are an integral part of these financial statements.)



QUESS (PHILIPPINES) CORP.
(Formerly Magna lkya Infotech, Inc.)
(A Wholly-Owned Subsidiary of Quess Corp. Limited)

NOTES TO FINANCIAL STATEMENTS
AS AT AND FOR THE FISCAL YEAR ENDED MARCH 31, 2017
(With comparative figures as at and for the fiscal year ended March 31, 2016)

NOTE 1 - GENERAL INFORMATION
1.1 Corporate information

Quess (Philippines) Corp. (the “Company”), (Formerly Magna Ikya Infotech, Inc.) was
incorporated and registered with the Philippine Securities and Exchange Commission (SEC) on
March 13, 2013. The principal activities of the Company are to carry on or undertake activities
relating to computer software, namely: system study and software feasibility analysis, including
analysis of existing systems, business analysis, project definition, conceptual design and
prototyping and designing; developing and implementing customized software, including
collection and analysis of client requirements, development and implementation of the system
to the client’s satisfaction and design; and set up and administration of database, including
understanding client data procedures, designing of tables using structured methodology like
entity-relationship diagram, installation, performance tuning and database administration.

On August 14, 2015, 99% of the Company’s shareholdings held by foreign nationals were
assigned to Quess Corp. Limited, an entity incorporated under the laws of India. As at
March 31, 2017, the Company is 99.97% owned by Quess Corp. Limited and 0.03% owned by
Filipino nationals.

On October 21, 2015, SEC approved the change of Company’s office address and its name from
Magna lkya Infotech, Inc to Quess (Philippines) Corp.

The Company’s current and registered office address is located at 6™ Floor, Salustiana D. Ty
Tower Condominium, 104 Paseo de Roxas corner Perea Street, Legaspi Village, Makati City. Its
former office address is at 23/F GT Tower International, 6813 Ayala Avenue, corner H.V. Dela
Costa St., Salcedo Village, Makati City.

1.2 Approval of financial statements

The financial statements were approved and authorized for issue by the Company’s Board of
Directors (BOD) on May 12, 2017. The Company’s Treasurer, Mr. Vijay Sivaram, was authorized
by the BOD to sign for, approve and cause the issuance of the audited financial statements on
its behalf.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of preparation

The principal accounting policies applied in the preparation of these financial statements are

set out below and on succeeding pages. The policies have been consistently applied to the
years presented, unless otherwise stated.



Statement of compliance

The financial statements of the Company have been prepared in accordance with Philippine
Financial Reporting Standards (PFRSs). The term PFRSs in general include all applicable PFRS,
Philippine Accounting Standards (PAS) and interpretations of Philippine Interpretations
Committee (PIC), Standing Interpretations Committee (SIC) and International Financial
Reporting Interpretations Committee (IFRIC) which have been approved by the Philippine
Financial Reporting Standards Council (PFRSC) and adopted by the SEC.

Basis of adoption

The FRSC and the SEC have adopted Philippine Financial Reporting Standard for Small and
Medium-sized Entities (PFRS for SMEs) which is applicable to all qualified SMEs effective for
annual period beginning on or after January 1, 2010. For Philippine financial reporting
purposes, PFRS for SMEs shall cover corporations that:

a. Have total assets of between P3 million and P350 million or total liabilities between
P3 million and P250 million based on the entity's audited financial statements in prior year;

b. Are not required to file financial statements under Part Il of the Securities Regulation Code
(SRC) Rule 68 (unlisted and non-public entities);

c. Are not in the process of filing financial statements for the purpose of issuing any class of
instruments in a public market;

d. Are not holders of secondary licenses issued by regulatory agencies such as banks,
investment houses, finance companies, securities broker/dealers, mutual funds and pre-
need companies; and

e. Are not a public utility.

Based on the total assets and liabilities of the Company, it is qualified as an SME.

The SEC issued a notice on October 11, 2010 allowing SMEs exemption from the mandatory
adoption of PFRS for SMEs if any of the following criteria indicated in the notice is met by the
SME:

a. Is a subsidiary of a parent company reporting under the full PFRSs;

b. Is a subsidiary of a foreign parent company that will be moving towards IFRS pursuant to
the foreign country’s published convergence plan;

c. Is a subsidiary of a foreign parent company that has been applying the standards for a non-
publicly accountable entity for local reporting purposes, and is considering moving to full
PFRSs instead of the PFRS for SMEs to align its policies with the expected move to full IFRSs
by its foreign parent company pursuant to its country’s published convergence plan;

d. Has short-term projections that show that it will breach the quantitative thresholds set in
the criteria for an SME, and the breach is expected to be significant and continuing due to
its long-term effect on the company’s asset or liability size;

e. Is part of a group, either as a significant joint venture or an associate, that is reporting

under the full PFRSs;

Is a branch office of a foreign company reporting under the full IFRSs;

Has concrete plans to conduct an initial public offering within the next two years;

Has a subsidiary that is mandated to report under the full PFRSs; and

Has been preparing financial statements using full PFRSs and has decided to liquidate its

assets.

~ Sua

Based on the exemption criteria, the Company elected for such an exemption on the basis that
it is a subsidiary of a parent company reporting under the full PFRS.



Basis of measurement

The Company’s financial statements have been prepared using the historical cost basis, except
as disclosed in the accounting policies below.

Functional and presentation currency

The Company’s financial statements are presented in Philippine peso (P), which is also the
Company’s functional currency. All values are rounded to the nearest peso, unless otherwise
indicated.

Use of judgments and estimates

The preparation of financial statements in compliance with PFRSs requires the use of certain
critical accounting estimates. It also requires the Company’s management to exercise its
judgment in applying the Company's accounting policies. The areas where significant judgments
and estimates have been made in preparing the financial statements and their effects are
disclosed in Note 3.

2.2 Changes in accounting policies and disclosures

The accounting policies applied are consistent with those of the previous year, except for the
following new standard and amendments which were adopted as at January 1, 2016. Except as
otherwise indicated, the adoption of these new standard and amendments did not have a
significant impact on the Company’s financial statements.

Amendments to PFRS 11, Joint Arrangements: Accounting for acquisitions of interests in
joint operations

The amendments require an entity acquiring an interest in a joint operation, in which the
activity of the joint operation constitutes a business, to apply, to the extent of its share, all of
the principles in PFRS 3 and other PFRSs that do not conflict with the requirements of PFRS 11.
Furthermore, entities are required to disclose the information required by PFRS 3 and other
PFRSs for business combinations.

The amendments also apply to an entity on the formation of a joint operation if, and only if, an
existing business is contributed by one of the parties to the joint operation on its formation.
Furthermore, the amendments clarify that, for the acquisition of an additional interest in a
joint operation in which the activity of the joint operation constitutes a business, previously
held interests in the joint operation must not be remeasured if the joint operator retains joint
control.

The amendments are effective for annual periods beginning on or after January 1, 2016 and
must be applied prospectively.

PFRS 14, Regulatory Deferral Accounts

PFRS 14 allows an entity, whose activities are subject to rate regulation, to continue applying
most of its existing accounting policies for regulatory deferral account balances upon its first-
time adoption of PFRS. The standard does not apply to existing PFRS preparers. Also, an entity
whose current generally accepted accounting principles (GAAP) do not allow the recognition of
rate-regulated assets and liabilities, or that has not adopted such policy under its current
GAAP, would not be allowed to recognize them on first-time application of PFRS.

Entities that adopt PFRS 14 must present the regulatory deferral accounts as separate line
items in the statement of financial position and present movements in these account balances
as separate line items in the statement of profit or loss and other comprehensive income (OCl).



The standard requires disclosure of the nature of, and risks associated with, the entity’s rate
regulation and the effects of that rate regulation on its financial statements.

The standard is effective for annual periods beginning on or after January 1, 2016.

Amendments to PAS 16, Property, Plant and Equipment and PAS 38, Intangible Assets:
Clarification of acceptable methods of depreciation and amortization

The amendments clarify the principle in PAS 16 and PAS 38 that revenue reflects a pattern of
economic benefits that are generated from operating a business (of which the asset is part)
rather than the economic benefits that are consumed through use of the asset. As a result, the
ratio of revenue generated to total revenue expected to be generated cannot be used to
depreciate property, plant and equipment and may only be used in very limited circumstances
to amortize intangible assets.

The amendments are effective for annual periods beginning on or after January 1, 2016 and are
applied prospectively.

Amendments to PAS 16, Property, Plant and Equipment and PAS 41, Agriculture: Bearer
plants

The amendments change the scope of PAS 16 to include biological assets that meet the
definition of bearer plants (e.g., fruit trees). Agricultural produce growing on bearer plants
(e.g., fruit growing on a tree) will remain within the scope of PAS 41. As a result of the
amendments, bearer plants will be subject to all the recognition and measurement
requirements in PAS 16, including the choice between the cost model and revaluation model for
subsequent measurement.

In addition, government grants relating to bearer plants will be accounted for in accordance
with PAS 20, Accounting for Government Grants and Disclosure of Government Assistance,
instead of PAS 41.

The amendments are effective for annual periods beginning on or after January 1, 2016.
Entities may apply the amendments on a fully retrospective basis. Alternatively, an entity may
choose to measure a bearer plant at its fair value at the beginning of the earlier period
presented.

Amendments to PAS 27, Separate Financial Statements: Equity method in separate
financial statements

The amendments to PAS 27 allow an entity to use the equity method as described in PAS 28 to
account for its investments in subsidiaries, joint ventures and associates in its separate
financial statements. Therefore, an entity must account for these investments either:

e At cost;
e In accordance with PFRS 9 (or PAS 39); or
e Using the equity method.

The entity must apply the same accounting for each category of investment.

A consequential amendment was also made to PFRS 1, First-time Adoption of Philippine
Financial Reporting Standards. The amendment to PFRS 1 allows a first-time adopter
accounting for investments in the separate financial statements using the equity method, to
apply the PFRS 1 exemption for past business combinations to the acquisition of the
investment.

The amendments are effective for annual periods beginning on or after January 1, 2016 and
must be applied retrospectively.



Annual Improvements to PFRSs (2012-2014 Cycle)

The changes summarized below are effective for annual reporting periods beginning on or after
January 1, 2016.

¢ Amendment to PFRS 5, Non-current Assets Held for Sale and Discontinued Operations:
Changes in methods of disposal

Assets (or disposal groups) are generally disposed of either through sale or distribution to
owners. The amendment clarifies that changing from one of these disposal methods to the
other would not be considered a new plan of disposal, rather it is a continuation of the
original plan. There is, therefore, no interruption of the application of the requirements in
PFRS 5.

The amendment must be applied prospectively.

e Amendments to PFRS 7, Financial Instruments: Disclosures: Servicing contracts and
Applicability of the amendments to PFRS 7 to condensed interim financial statements

The amendment clarifies that a servicing contract that includes a fee can constitute
continuing involvement in a financial asset. An entity must assess the nature of the fee and
the arrangement against the guidance for continuing involvement in order to assess
whether the disclosures are required.

The assessment of which servicing contracts constitute continuing involvement must be
done retrospectively. However, the required disclosures would not need to be provided for
any period beginning before the annual period in which the entity first applies the
amendment.

The amendment clarifies that the offsetting disclosure requirements do not apply to
condensed interim financial statements, unless such disclosures provide a significant update
to the information reported in the most recent annual report.

This amendment must be applied retrospectively.

¢ Amendment to PAS 19, Employee Benefits: Discount rate - regional market issue
The amendment clarifies that market depth of high quality corporate bonds is assessed
based on the currency in which the obligation is denominated, rather than the country
where the obligation is located. When there is no deep market for high quality corporate
bonds in that currency, government bond rates must be used.

This amendment must be applied prospectively.

e Amendment to PAS 34, Interim Financial Reporting: Disclosure of information
“elsewhere in the interim financial report”

The amendment clarifies that the required interim disclosures must be either in the interim
financial statements or incorporated by cross-reference between the interim financial
statements and wherever they are included within the interim financial report (e.g., in the
management commentary or risk report).

The other information within the interim financial report must be available to users on the
same terms as the interim financial statements and at the same time.

This amendment must be applied retrospectively.



Amendments to PFRS 10, Consolidated Financial Statements, PFRS 12, Disclosure of
Interest in Other Entities and PAS 28, Investments in Associates and Joint Ventures:
Investment entities - Applying the consolidation exception

The amendments address three issues that have arisen in applying the investment entities
exception under PFRS 10. The amendments to PFRS 10 clarify that the exemption in paragraph
4 of PFRS 10 from presenting consolidated financial statements applies to a parent entity that is
a subsidiary of an investment entity, when the investment entity measures its subsidiaries at
fair value.

Furthermore, the amendments to PFRS 10 clarify that only a subsidiary of an investment entity
that is not an investment entity itself and that provides support services to the investment
entity is consolidated. All other subsidiaries of an investment entity are measured at fair value.

The amendments to PAS 28 allow the investor, when applying the equity method, to retain the
fair value measurement applied by the investment entity associate or joint venture to its
interests in subsidiaries.

The amendments are effective for annual periods beginning on or after January 1, 2016 and
must be applied retrospectively.

Amendments to PAS 1, Presentation of Financial Statements: Disclosure initiative
The amendments include the following:

e Materiality. The aggregation or disaggregation should not obscure useful information.
Materiality applies to each of the primary financial statements, the notes and each specific
disclosure required by PFRSs.

e Line items in primary financial statements. The amendments (1) introduce a clarification
that the list of line items to be presented in primary statements can be disaggregated and
aggregated as relevant and additional guidance on subtotals in these statements; and
(2) clarify that an entity's share of OCI of equity-accounted associates and joint ventures
should be presented in aggregate as single line items based on whether or not it will
subsequently be reclassified to profit or loss.

¢ Notes to the financial statements. The determination of the order of the notes should
include consideration of understandability and comparability of financial statements. It has
been clarified that the order listed in paragraph 114 of PAS 1 is illustrative only.

e Accounting policies. The International Accounting Standards Board (IASB) also removed
guidance and examples with regard to the identification of significant accounting policies
that were perceived as being potentially unhelpful.

e Equity-accounted investments. The share of OCl of associates and joint ventures accounted
for using the equity method must be presented in aggregate as a single line item, and
classified between those items that will or will not be subsequently reclassified to profit or
loss.

The amendments are effective for annual periods beginning on or after January 1, 2016.
New standards and amendments issued but not yet effective
Standards issued but not yet effective up to the date of issuance of the Company’s financial

statements are listed on the succeeding pages. The Company intends to adopt the standards
that will be applicable to them when they become effective.
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Amendments to PAS 7, Statement of Cash Flows: Disclosure initiative

These amendments require companies to provide information about changes in their financing
liabilities which includes disclosures that enable users of financial statements to evaluate
changes in liabilities arising from financing activities, including both changes arising from cash
flows and non-cash changes - e.g., by providing a reconciliation between the opening and
closing balances in the statement of financial position for liabilities arising from financing
activities.

The amendments are effective for annual periods beginning on or after January 1, 2017.
Earlier adoption is permitted. When an entity first applies the amendments, it is not required
to provide comparative information for preceding periods.

Amendments to PAS 12, Income Taxes: Recognition of deferred tax assets for unrealized
losses

The amendments clarify recognition of deferred tax assets relating to unrealized losses on debt
instruments measured at fair value. A deductible temporary difference arises when the carrying
amount of the debt instrument measured at fair value is less than the cost for tax purposes,
irrespective of whether the debt instrument is held for sale or held to maturity. The
recognition of the deferred tax asset that arises from this deductible temporary difference is
considered in combination with other deferred taxes applying local tax law restrictions where
applicable. In addition, when estimating future taxable profits, consideration can be given to
recovering more than the asset’s carrying amount where probable.

The amendments are to be applied retrospectively for annual periods beginning on or after
January 1, 2017. Earlier adoption is permitted. On initial application, the change in the
opening equity of the earliest comparative period may be recognized in opening retained
earnings (or in another component of equity, as appropriate), without allocating the change
between opening retained earnings and other components of equity. If an entity applies the
relief, it shall disclose that fact.

Amendments to PFRS 2, Share-Based Payment: Classification and measurement of share-
based payment transactions

The amendments clarify the effects of vesting and non-vesting conditions on the measurement
of cash-settled share-based payments; provide guidance on the classification of share-based
payment transactions with net settlement features for withholding tax obligations; and clarify
accounting for modification to the terms and conditions of a share-based payment that changes
the classification of the transaction from cash-settled to equity-settled.

The amendments are effective for annual periods beginning on or after January 1, 2018, to be
applied prospectively.
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PFRS 9, Financial Instruments (2014)

In July 2014, PFRS 9 (2014) was published which incorporated the final requirements on all
three phases of the financial instruments projects - classification and measurement,
impairment, and hedge accounting.

Phase 1: Classification and measurement of financial assets and financial liabilities

The original version of PFRS 9, issued in 2009, introduced new criteria for the classification and
measurement of financial assets to be measured at amortized cost. In order to qualify for
amortized cost measurement, a two-stage test is applied. Firstly, the entity’s business model
must be to collect the contractual cash flows from the asset, rather than selling it to realize its
fair value. Secondly, the asset must have contractual cash flows which are comprised solely of
the principal amount due plus interest on the principal amount outstanding (which is only time
value plus a margin for credit risk), often referred to as Solely Payments of Principal and
Interest (or SPPI). Financial assets that pass those two tests are measured at amortized cost,
with all others being measured at fair value. The criteria are applied to the assets as a whole,
with the previous guidance in PAS 39, Financial Instruments: Recognition and Measurement for
embedded derivatives no longer applying to financial assets.

PFRS 9 (2014) introduces amendments to the previously finalized classification and
measurement requirements for financial assets. A third measurement category has also been
added for debt instruments - Fair value through OCI. This new measurement category applies to
debt instruments that meet the SPPI contractual cash flow characteristics test and where the
entity is holding the debt instrument to both collect the contractual cash flows and to sell the
financial assets. Additional application guidance was included to clarify the requirements for
contractual cash flows of a financial asset to be regarded as giving rise to payments that are
SPPI.

The classification and measurement requirements for financial liabilities were first added to
PFRS 9 in 2010 and have been carried forward from PAS 39 largely unchanged, including a
continuation of the requirement to separate embedded derivatives. However, a significant
change is that, if a financial liability is designated (under the option available in PFRS 9) as at
fair value through profit or loss (FVPL), changes in the fair value of that financial liability that
are attributable to changes in the entity’s own credit risk will typically be recorded in OCI
instead of profit or loss. This change has been made in order to prevent a deterioration in an
entity’s financial position (and hence, credit status) resulting in gains being reported in profit
or loss.

The existing guidance for derecognition of financial assets and financial liabilities has been
carried forward from PAS 39 unchanged, with some improvements to disclosure requirements
being added to PFRS 7.

Phase 2: Impairment methodology

The impairment model under this standard reflects expected credit losses, as opposed to
incurred credit losses under PAS 39. Under the impairment approach of this standard, it is no
longer necessary for a credit event to have occurred before credit losses are recognized.
Instead, an entity always accounts for expected credit losses and changes in those expected
credit losses. The amount of expected credit losses should be updated at each financial
reporting date to reflect changes in credit risk since initial recognition.
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Phase 3: Hedge accounting

The general hedge accounting requirements for this standard retain the three types of hedge
accounting mechanism in PAS 39. However, greater flexibility has been introduced to the types
of transactions eligible for hedge accounting, specifically broadening the types of instruments
that qualify as hedging instruments and the types of risk components of non-financial items
that are eligible for hedge accounting. In addition, the effectiveness test has been overhauled
and replaced with the principle of economic relationships. Retrospective assessment of hedge
effectiveness is no longer required. Far more disclosure requirements about an entity’s risk
management activities have been introduced.

The standard is effective for annual reporting periods beginning on or after January 1, 2018.
Earlier application is permitted.

PFRS 15, Revenue from Contracts with Customers

PFRS 15 replaces all existing revenue requirements in PFRS and applies to all revenue arising
from contracts with customers, unless the contracts are in the scope of other standards, such
as PAS 17. Its requirements also provide a model for the recognition and measurement of gains
and losses on disposal of certain non-financial assets, including property, equipment and
intangible assets.

The standard outlines the principles an entity must apply to measure and recognize revenue.
The core principle is that an entity will recognize revenue at an amount that reflects the
consideration to which the entity expects to be entitled in exchange for transferring goods or
services to a customer.

The principles in PFRS 15 will be applied using a five-step model. The standard requires entities
to exercise judgment, taking into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their customers.

The standard also specifies how to account for the incremental costs of obtaining a contract
and the costs directly related to fulfilling a contract.

Application guidance is provided in PFRS 15 to assist entities in applying its requirements to
certain common arrangements, including licenses of intellectual property, warranties, rights of
return, principal-versus-agent considerations, options for additional goods or services and
breakage.

The standard is effective for annual periods beginning on or after January 1, 2018. Earlier
application is permitted.

PFRS 16, Leases

PFRS 16 will replace PAS 17, Leases and the related Philippine Interpretations. The new
standard sets out the principles for the recognition, measurement, presentation and disclosure
of leases for both parties to a contract, the customer (“lessee”) and the supplier (“lessor”).
The standard brings most leases on-balance sheet for lessees under a single model, eliminating
the previous classifications of operating and finance leases. Practical expedients and targeted
reliefs were introduced including an optional lessee exemption for leases with a term of 12
months or less and low-value items, as well as the permission of portfolio-level accounting
instead of applying the requirements to individual leases. The on-balance sheet treatment will
result in the grossing up of the balance sheet due to right-of-use assets being recognized with
offsetting liabilities. Lease accounting for lessors essentially remains unchanged except for a
number of details including the application of the new lease definition, new sale-and-leaseback
guidance, new sub-lease guidance and new disclosure requirements. New estimates and
judgmental thresholds that affect the identification, classification and measurement of lease
transactions, as well as requirements to reassess certain key estimates and judgments at each
reporting date were introduced.
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PFRS 16 is effective for annual periods beginning on or after January 1, 2019. Earlier
application is permitted for entities that apply PFRS 15 at or before the date of initial
application of PFRS 16.

Amendments to PFRS 10, Consolidated Financial Statements and PAS 28, Investments in
Associates and Joint Ventures: Sale or contribution of assets between an investor and its
associate or joint venture

The amendments address the conflict between PFRS 10 and PAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The
amendments clarify that a full gain or loss is recognized when a transfer to an associate or joint
venture involves a business as defined in PFRS 3. Any gain or loss resulting from the sale or
contribution of assets that does not constitute a business, however, is recognized only to the
extent of unrelated investors’ interests in the associate or joint venture. Corresponding
amendments have been made to PAS 28 to reflect these changes. In addition, PAS 28 has been
amended to clarify that when determining whether assets that are sold or contributed
constitute a business, an entity shall consider whether the sale or contribution of those assets is
part of multiple arrangements that should be accounted for as a single transaction.

The amendments must be applied prospectively.

On January 13, 2016, the Financial Reporting Standards Council (FRSC) decided to postpone the
original effective date of January 1, 2016 of the above amendments until the IASB has
completed its broader review of the research project on equity accounting that may result in
the simplification of accounting for such transactions and of other aspects of accounting for
associates and joint ventures.

2.3 Financial instruments
The Company has the following policies in accounting for financial assets and liabilities:
Initial recognition

Financial assets and financial liabilities are recognized in the statement of financial position
when the Company becomes a party to the contractual provisions of the instrument. In the case
of a regular purchase or sale of financial assets, recognition is done at trade date, which is the
date on which the Company commits to purchase or sell the asset.

All financial instruments are initially measured at fair value. Except for financial assets and
financial liabilities at FVPL, the initial measurement of financial assets and financial liabilities
includes transaction costs. Financial instruments carried at FVPL are initially recorded at fair
value and the related transaction costs are recognized in profit or loss.

Financial instruments are classified as current if expected to be settled within 12 months;
otherwise, they are classified as non-current.

Classification of financial instruments
The classification depends on the purpose for which the financial instruments were acquired.
Management determines the classification of its financial assets and financial liabilities at

initial recognition and, where allowed and appropriate, re-evaluates such designation at every
financial reporting date.
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Classification of financial instruments between debt and equity

Financial instruments are classified as debt or equity in accordance with the substance of the
contractual arrangement. Interest, dividends, gains and losses relating to a financial instrument
or a component that is a financial liability are reported as income or expense.

A financial instrument is classified as debt if it provides for a contractual obligation to:
(a) deliver cash or another financial assets to another entity; or (b) exchange financial assets or
financial liabilities with another entity under conditions that are potentially unfavorable to the
Company; or (c) satisfy the obligation other than by the exchange of a fixed amount of cash or
another financial asset for a fixed number of own equity shares.

If the Company does not have an unconditional right to avoid delivering cash or another
financial asset to settle its contractual obligation, the obligation meets the definition of a
financial liability.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
statement of financial position if, and only if, there is a currently enforceable legal right to
offset the recognized amounts and there is an intention to settle on a net basis, or to realize
the asset and settle the liability simultaneously. This is not generally the case with master
netting agreements, and the related assets and liabilities are presented gross in the statement
of financial position.

Determination of fair value

The fair value of financial instruments traded in active markets is based on their quoted market
price or dealer price quotation (bid price for long positions and ask price for short positions).
When current bid and asking prices are not available, the price of the most recent transaction
provides evidence of the current fair value as long as there has not been a significant change in
economic circumstances since the time of the transaction.

If the financial instruments are not listed in an active market, the fair value is determined
using appropriate valuation techniques which include recent arm’s length market transactions,
net present value techniques, comparison to similar instruments for which market observable
prices exist, options pricing models, and other relevant valuation models.

Fair value hierarchy

PFRS 13 requires certain disclosures that include the classification of financial assets and
financial liabilities measured at fair value using a fair value hierarchy that reflects the
significance of the inputs used in making the fair value measurement. The fair value hierarchy
has the following levels:

a) quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1);

b) inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices) (Level 2);
and

c) inputs for the asset or liability that are not based on observable market data (unobservable
inputs) (Level 3).

Disclosure of fair value is not required when the carrying amount is a reasonable approximation
of fair value.

The level in the fair value hierarchy within which the financial asset or financial liability is
categorized is determined on the basis of the lowest level input that is significant to the fair
value measurement. Financial assets and financial liabilities are classified in their entirety into
only one of the three levels.
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As at March 31, 2017 and 2016, the Company does not have financial assets and financial
liabilities carried at fair value.

Financial assets

The Company classifies its financial assets as (a) financial assets at FVPL, (b) held-to-maturity
(HTM) investments, (c) loans and receivables, and (d) available-for-sale (AFS) financial assets.

(a) Financial assets at FVPL

Financial assets at FVPL are financial assets held for trading. A financial asset is classified in
this category if acquired principally for the purpose of selling in the short term. Subsequent to
initial recognition, the financial assets at FVPL are measured at fair value with changes in fair
value recognized in profit or loss.

The Company reclassifies financial assets at FVPL if, and only if, it changes its model for
managing financial assets at FVPL or if the financial assets are no longer held for the purpose of
being sold or repurchased in the near term.

For financial assets reclassified out of financial assets at FVPL, the reclassification is applied
prospectively from the reclassification date. Any gains or losses previously recognized in profit
or loss are not restated as OCI. Once reclassified, the Company is not allowed to reclassify the
AFS financial assets to financial assets at FVPL.

Any subsequent unrealized gains or losses from change in market value are recognized as OCI in
the AFS reserve until the investment is derecognized.

As at March 31, 2017 and 2016, the Company does not have financial assets at FVPL.
(b) HTM investments

HTM investments are non-derivative financial assets with fixed or determinable payments and
fixed maturities for which the Company’s management has the positive intention and ability to
hold to maturity. After initial measurement, these investments are measured at amortized cost
using the effective interest method, less impairment in value. Amortized cost is calculated by
taking into account any discount or premium on acquisition and fees that are an integral part of
the effective interest rate (EIR). Gains and losses are recognized in profit or loss when the HTM
investments are derecognized or impaired, as well as through the amortization process.

As at March 31, 2017 and 2016, the Company does not have HTM investments.
(c) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. Loans and receivables are initially measured at fair
value, which is the cash given to originate the loan or receivable, including any transaction
costs. Loans and receivables are subsequently measured at amortized cost, less impairment in
value. Amortization is determined using the effective interest method. Gains and losses are
recognized in profit or loss when the loans and receivables are derecognized or impaired, as
well as through amortization process. Unearned discount is recognized as income over the life
of the loan using the effective interest method.

Impairment provisions are recognized when there is objective evidence (such as significant
financial difficulties on the part of the counterparty or default or significant delay in payment)
that the Company will be unable to collect all of the amounts due under the terms receivable,
the amount of such a provision being the difference between the net carrying amount and the
present value of the future expected cash flows associated with the impaired receivable.
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Loans and receivable are included in current assets if maturity is within 12 months or the
Company’s normal operating cycle, whichever is longer, from the reporting date. Otherwise,
these are classified as noncurrent.

The Company’s cash on hand and in banks, trade and other receivables, rental deposit and due
from a related party are included in this category (Notes 7, 8, 9 and 18).

(d) AFS financial assets

AFS financial assets include investments in equity and debt securities. Equity investments
classified as AFS are those which are neither classified as held for trading nor designated at
FVPL. Debt securities in this category are those which are intended to be held for an indefinite
period of time and which may be sold in response to needs for liquidity or changes in market
conditions.

After initial measurement, AFS financial assets are subsequently measured at fair value with
unrealized gains or losses recognized as OCl or other comprehensive losses in the statement of
comprehensive loss until the investment is derecognized, at which time the cumulative gain
(loss) is recognized in profit or loss, or determined to be impaired, at which time the
cumulative loss previously recognized as other comprehensive loss in the statement of
comprehensive loss is recognized in profit or loss.

The Company evaluates its AFS financial assets whether the ability and intention to sell them in
the near term are still appropriate. When the Company is unable to trade these financial assets
due to inactive markets and management’s intention to do so significantly changes in the
foreseeable future, the Company may elect to reclassify these assets for the foreseeable future
or until maturity. Reclassification to the HTM category is permitted only when the entity has
the ability and intention to hold the financial asset accordingly.

For a financial asset reclassified out of the AFS category, any previous gain or loss on that asset
that has been recognized in equity is amortized to profit or loss over the remaining life of the
investment using the EIR. Any difference between the new amortized cost and the expected
cash flows is also amortized over the remaining life of the asset using the EIR. If the asset is
subsequently determined to be impaired, then the amount recorded in equity is reclassified to
profit or loss.

As at March 31, 2017 and 2016, the Company does not have AFS financial assets.

Financial liabilities

Financial liabilities are classified as (a) financial liabilities at FVPL (including financial liabilities
held for trading and those that are designated at fair value), and (b) other financial liabilities
measured at amortized cost.

(a) Financial liability at FVPL

A financial liability is classified as held for trading if it is acquired or incurred principally for the
purpose of selling or repurchasing it in the near term or if it is part of a portfolio of identified
financial instruments that are managed together and for which there is evidence of a recent
actual pattern of short-term profit taking. Gains and losses arising from changes in the fair

value of financial liabilities classified as held for trading are included in profit or loss.

As at March 31, 2017 and 2016, the Company does not have financial liabilities at FVPL.
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(b) Other financial liabilities

Other financial liabilities pertain to issued financial instruments that are not classified or
designated at FVPL and contain contractual obligations to deliver cash or other financial assets
to the holder or to settle the obligation other than the exchange of a fixed amount of cash or
another financial asset for a fixed number of own equity shares. After initial measurement,
other financial liabilities are subsequently measured at amortized cost using the effective
interest method.

Accruals are liabilities to pay for goods or services that have been received or supplied but have
not been paid, invoiced or formally agreed with the supplier, including amounts due to
employees. It is necessary to estimate the amount or timing of accruals; however, the
uncertainty is generally much less than for provisions.

Accounts payable and other liabilities are recognized in the year in which the related money,
goods or services are received or when a legally enforced claim against the Company is
established. They are recognized initially at fair value and subsequently measured at amortized
cost using the effective interest method.

The Company’s trade and other payables and due to related parties are included in this
category (Notes 11 and 18).

Impairment of financial assets
Assessment of impairment

The Company assesses at each financial reporting date whether a financial asset or group of
financial assets is impaired. It assesses whether objective evidence of impairment exists
individually for financial assets that are individually significant, or collectively for financial
assets that are not individually significant. If it is determined that no objective evidence of
impairment exists for an individually assessed financial asset, whether significant or not, the
asset is included in a group of financial assets with similar credit risk characteristics and that
group of financial assets is collectively assessed for impairment. Assets that are individually
assessed for impairment and for which an impairment loss is or continues to be recognized are
not included in a collective assessment of impairment.

For the purpose of a collective evaluation of impairment, financial assets are grouped on the
basis of such credit risk characteristics as payment history, past-due status and term. Future
cash flows in a group of financial assets that are collectively evaluated for impairment are
estimated on the basis of historical loss experience for assets with credit risk characteristics
similar to those in the group. Historical loss experience is adjusted on the basis of current
observable data to reflect the effects of current conditions that did not affect the period on
which the historical loss experience is based and to remove the effects of conditions in the
historical period that do not exist currently. The methodology and assumptions used for
estimating future cash flows are reviewed regularly by the Company to reduce any difference
between loss estimates and actual loss experience.

The determination of impairment losses for financial assets is inherently subjective because it
requires material estimates, including the amount and timing of expected recoverable future
cash flows. These estimates may change significantly from time to time, depending on available
information.

Evidence of impairment

Objective evidence that financial assets are impaired can include default or delinquency by a
borrower, restructuring of loan or advances by the Company on terms that the Company would
not otherwise consider, indications that a borrower or issuer will enter bankruptcy, the
disappearance of an active market for a security, or other observable data relating to a group
of assets such as adverse changes in the payment status of borrowers or issuers in the group, or
economic conditions that correlate with defaults in the group.
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Impairment on assets carried at amortized cost

If there is objective evidence that an impairment loss on financial assets carried at amortized
cost has been incurred, the amount of loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows (excluding future credit
losses) discounted at the financial asset’s original EIR (i.e. the EIR computed at initial
recognition). The carrying amount of the asset shall be reduced either directly or through the
use of an allowance account. The amount of loss shall be recognized in profit or loss.

Impairment on assets carried at cost

If there is objective evidence that an impairment loss has been incurred on an asset carried at
cost such as an unquoted equity instrument that is not carried at fair value because its fair
value cannot be reliably measured, or of a derivative asset that is linked to and must be settled
by delivery of such an unquoted equity instrument, the amount of the loss is measured as the
difference between the asset’s carrying amount and the present value of estimated future cash
flows discounted at the current market rate of return for a similar financial asset.

Impairment on AFS financial assets

In the case of equity securities classified as AFS financial assets, indicators of impairment would
include a significant or prolonged decline in the fair value of the securities below cost. Where
there is evidence of impairment, the cumulative loss, measured as the difference between the
acquisition cost and the current fair value, less any impairment loss on the equity securities
previously recognized in profit or loss, is removed from equity and recognized in profit or loss
for the period.

In the case of debt instruments classified as AFS financial assets, impairment is assessed based
on the same criteria as financial assets carried at amortized cost. Future interest income is
based on the reduced carrying amount and is accrued based on the rate of interest used to
discount future cash flows for the purpose of measuring impairment loss. Such accrual is
recognized in profit or loss as part of interest income.

Reversal of impairment loss

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can
be related objectively to an event occurring after the impairment was recognized, the
previously recognized impairment loss is reversed. Any subsequent reversal of an impairment
loss is recognized in profit or loss, to the extent that the carrying value of the asset does not
exceed its cost or amortized cost at the reversal date.

Derecognition of financial instruments

A financial asset or, where applicable, a part of a financial asset is derecognized when: (a) the
rights to receive cash flows from the asset have expired; (b) the Company retains the right to
receive cash flows from the asset, but has assumed an obligation to pay them in full without
material delay to a third party under a ‘pass-through’ arrangement; or (c) the Company has
transferred its rights to receive cash flows from the asset and either has transferred
substantially all the risks and rewards of ownership of the asset, or has neither transferred nor
retained substantially all the risks and rewards of ownership of the asset, but has transferred
control of the asset.

When the Company has transferred its rights to receive cash flows from an asset and has
neither transferred nor retained substantially all the risks and rewards of ownership of the
asset nor transferred control of the asset, the asset is recognized to the extent of the
Company’s continuing involvement in the asset.

A financial liability is derecognized when the obligation under the liability is discharged,
cancelled or has expired.
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When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the
recognition of a new liability, and the difference in the respective carrying amounts is
recognized in profit or loss.

2.4 Prepayments and other current assets

Prepayments include expenses not yet incurred but already paid in cash. Prepayments are
initially recorded as assets and measured at the amount of cash paid. Subsequently, these are
charged as expense in profit or loss as they are consumed in the operations or expire with the
passage of time.

Prepayments are classified in the statement of financial position as current asset when the cost
of the prepayment is expected to be incurred within one year or the Company’s normal
operating cycle, whichever is longer. Otherwise, prepayments are classified as non current.

Other current assets are recognized when the Company expects to receive future economic
benefits and the amount can be measured reliably.

2.5 Rental deposit

Rental deposit under the operating lease agreement is initially measured at its fair value, which
is equal to the present value of future cash flows using an appropriate discount rate. The
discount rate used approximates the prevailing rate of return for financial instruments having
substantially the same terms and characteristics, including the remaining term over which the
contractual interest rate is fixed and the remaining term to refund of the deposit. The
difference between the present value of refundable lease deposit and the actual consideration
received is recognized as prepaid rent under other current assets in the statement of financial
position. After initial recognition, the rental deposit and the related interest income are
measured at amortized cost using the effective interest method over the period of the lease.
Accretion of interest and amortization of prepaid rent from discounting of refundable lease
deposit are presented within interest income.

2.6 Tax credit claim from input value added tax (VAT)

Tax credit claim from input VAT is stated at face value less provision for impairment, if any.
Provision for unrecoverable tax credit claim from input VAT, if any, is maintained by the
Company at a level considered adequate to provide for potential uncollectible portions of the
claim. The Company, on a continuing basis, makes a review of the status of the claim designed
to identify those that may require provision for impairment losses.

A provision for impairment of unrecoverable tax credit claim from input VAT is established
when there is objective evidence, including compliance with the regulatory requirements of the
local tax authorities, that the Company will not be able to recover the claims. The carrying
amount of the asset is reduced through the use of an allowance account and the amount of the
loss is recognized within operating expenses in profit or loss.

Tax credit claim from input VAT is derecognized when actually collected or disallowed by the
tax authority.
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2.7 Property and equipment, net

Property and equipment are initially measured at cost less any subsequent accumulated
depreciation, amortization and any impairment in value. The initial cost of property and
equipment consists of its purchase price, import duties, taxes and directly attributable costs of
bringing the asset to its working condition for its intended use.

Subsequent expenditures relating to an item of property, plant and equipment that have
already been recognized are added to the carrying amount of the asset when the expenditures
have resulted in increase in future economic benefits in excess of the originally assessed
standard of performance of the existing asset. Expenditures for repairs and maintenance are
charged to the operations during the year in which they are incurred.

Depreciation is provided on all other items of property and equipment and is computed on a
straight-line method based upon the estimated useful lives of the assets. The useful lives of
properties are as follows:

Furniture and fixtures - 3years
Computer and office equipment - 4years

An asset is depreciated when it is available for use until it is derecognized even if during that
period the item is idle. Fully depreciated assets still in use are retained in the financial
statements.

The useful lives and depreciation method are reviewed periodically to ensure that the periods
and method of depreciation are consistent with the expected pattern of economic benefits
from items of property and equipment.

Fully depreciated assets are retained in the accounts until they are no longer in use and no
further depreciation and amortization are recognized in statement of comprehensive income.

When assets are retired or otherwise disposed of, the cost and related accumulated
depreciation and amortization and any impairment loss are removed from the accounts and any
resulting gain or loss is credited or charged to current operations.

Gains and losses on disposals are determined as the difference between the net disposal
proceeds, if any, and the carrying amount of the item and are recognized in profit or loss.

2.8 Impairment of non-financial assets

At each financial date, the Company reviews the carrying amounts of noncurrent assets to
determine whether there is any indication of impairment. If any such indication exists and
where the carrying values exceed the estimated recoverable amount, the assets are written
down to their recoverable amount. The recoverable amount of the assets is the greater of net
selling price and value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pretax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. For an asset that
does not generate largely independent cash inflows, the recoverable amount is determined for
the cash-generating unit to which the asset belongs. Any impairment loss is recognized in the
Company’s profit or loss.

An impairment loss is reversed if there has been change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the carrying
amount of the asset does not exceed the carrying amount that would have been determined,
net of depreciation or amortization, if no impairment loss has been recognized. A reversal of
impairment loss is credited to current operations.
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2.9 Provisions and contingencies

Provisions are recognized when: (a) the Company has a present obligation (legal or
constructive) as a result of a past event; (b) it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation; and (c) a reliable
estimate can be made of the amount of the obligation. If the effect of the time value of money
is material, provisions are determined by discounting the expected future cash flows at a pre-
tax rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability. Where discounting is used, the increase in the
provision due to the passage of time is recognized as finance cost.

When the Company expects a provision or loss to be reimbursed, the reimbursement is
recognized as a separate asset only when the reimbursement is virtually certain and its amount
is estimable. The expense relating to any provision is charged against profit or loss, net of any
reimbursement.

Provisions are reviewed at each financial reporting date and adjusted to reflect the current
best estimate.

Contingent liabilities are not recognized in the financial statements. These are only disclosed
unless the possibility of an outflow of resources embodying economic benefits is remote.
Contingent assets are not recognized in the financial statements but are disclosed in the notes
to financial statements when an inflow of economic benefits is probable.

2.10 Equity

Share capital, both subscribed and issued, is determined using the nominal value of shares that
have been issued or subscribed.

Retained earnings include all current and prior period results as disclosed in the statements of
comprehensive loss, net of dividends declared.

2.11 Revenue recognition

Revenue is recognized when it is probable that the economic benefits associated with the
transaction will flow to the Company and the amount of revenue can be reliably measured.

The Company’s revenue arises from rendering information technology (IT) consultancy and
services.

The additional specific recognition criteria for each type of revenue are as follows:
Interest income

Interest income is recognized as the interest accrues on a timely basis with reference to the
principal outstanding and at the EIR applicable.

Other income

Other income is recognized when there is an incidental economic benefit, other than the usual
business operations, that will flow to the Company and that can be measured reliably.
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2.12 Cost and expense recognition

Cost and expenses are recognized in profit or loss when decrease in future economic benefit
related to a decrease in an asset or an increase in a liability has arisen that can be measured
reliably. Cost and expenses are recognized in profit or loss: on the basis of a direct association
between the costs incurred and the earning of specific items of income; on the basis of
systematic and rational allocation procedures when economic benefits are expected to arise
over several accounting periods and the association with income can only be broadly or
indirectly determined; or immediately when an expenditure produces no future economic
benefits or when, and to the extent that, future economic benefits do not qualify, or cease to
qualify, for recognition in the statement of financial position as an asset.

Expenses in the profit or loss are presented using the function of expense method.
2.13 Foreign exchange transactions

The functional and presentation currency of the Company is the Philippine Peso. Transactions in
foreign currencies are recorded in Philippine Peso based on the exchange rates prevailing at the
date on which the transaction took place. Foreign currency denominated monetary assets and
liabilities of the Company are translated using the prevailing exchange rate as at financial
position date. Gains or losses arising from these transactions and translation are credited or
charged to income for the year.

2.14 Leases

The determination of whether an arrangement is, or contains a lease is based on the substance
of the arrangement at inception date, whether the fulfillment of the arrangement is dependent
on the use of a specific asset or assets or the arrangement conveys a right to use the asset. A
reassessment is made after inception of the lease, only if one of the following applies:

a) there is a change in contractual terms, other than a renewal or extension of the
arrangement;

b) a renewal option is exercised or extension granted, unless that term of the renewal or
extension was initially included in the lease term;

c) there is a change in the determination of whether fulfillment is dependent on a
specified asset; or

d) there is a substantial change to the asset.

Where a reassessment is made, lease accounting shall commence or cease from the date when
the change in circumstances gives rise to the reassessment for scenarios (a), (c) or (d) above,
and at the date of renewal or extension period for scenario (b).

Leases where the lessor retains substantially all the risk and benefits of ownership of the assets

are classified as operating leases. Operating lease payments are recognized as an expense in
statement of comprehensive loss on a straight-line basis over the lease term.
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2.15 Income tax
Income tax expense represents the sum of the current tax and deferred tax.
Current tax

Current tax assets and current tax liabilities for the current and the prior periods are measured
at the amount expected to be recovered from or paid to the taxation authorities, determined
at the end of every quarter, subject to adjustments at the end of the period when a final or
adjustment return is filed and the corresponding annual income tax is computed and
determined to be recovered or paid. The tax currently payable is based on taxable income for
the year. Taxable income differs from net income as reported in profit or loss because it
excludes items of income or expense that are taxable or deductible in other periods and it
further excludes items that are never taxable or deductible. The Company’s liability for current
tax is calculated on the basis of the tax rates and laws enacted or substantively enacted at the
financial reporting date.

Current tax is recognized as an expense or income in profit or loss, except when they relate to
items that are recognized outside profit or loss (whether in OCI or directly in equity account),
in which case, the tax is also recognized outside profit or loss.

Deferred tax

Deferred tax is recognized on differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax base used in the computation of taxable
profit and are accounted for using the liability method, except for differences arising on:

e the initial recognition of goodwill;

e the initial recognition of an asset or liability in a transaction which is not a business
combination at the time of the transaction affects neither accounting nor taxable profit;
and

e investments in subsidiaries and joint arrangements where the Company is able to control
the timing of the reversal of the difference and it is probable that the difference will not
reverse in the foreseeable future.

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax
assets are recognized for all deductible temporary differences, carryforward of unused tax
credits from excess minimum corporate income tax (MCIT) and net operating loss carryover
(NOLCO), to the extent that it is probable that taxable profit will be available against which
the deductible temporary differences and carryforward of unused tax credits and NOLCO can be
utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to
the period when the asset is realized or the liability is settled, based on tax rates and tax laws
that have been enacted or substantively enacted at the financial reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to set off
current tax assets against current tax liabilities and they relate to income taxes levied by the
same taxation authority and the Company intends to settle its current tax assets and liabilities
on a net basis.
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2.16 Related parties

Parties are considered related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating decisions.
Individuals, associates or companies that directly or indirectly control or are controlled by or
are under common control of the group are also considered related parties. In considering each
possible related party relationship, attention is directed to the substance of the relationship,
and not merely on the legal form. The key management personnel of the Company is also
considered to be related party.

2.17 Employee benefits
Short-term benefits

Short-term benefits are recognized as expense in the period when the economic benefits are
given. Unpaid benefits at the end of the accounting period are recognized as accrued expense
while benefits paid in advance are recognized as prepayment to the extent that it will lead to a
reduction in future payments. Short-term benefits given by the Company to its employees
include salaries and wages, government-mandated benefits and other employee benefits.

Retirement benefits
Post-employment benefit is provided to employees through a defined benefit plan.

Retirement benefit cost is determined using the projected unit credit method. This method
reflects the services rendered by the employees up to the date of valuation and incorporates
assumptions concerning employees’ projected salaries. Actuarial valuations are conducted with
sufficient regularity, with option to accelerate when significant changes to underlying
assumptions occur. The components of defined benefit cost include service cost, net interest
on the net defined benefit liability (asset) in the statement of comprehensive income, and
remeasurements of the net defined benefit liability (asset) in OCl. Remeasurements of the net
defined benefit liability (asset) recognized in OCI shall not be reclassified to statement of
comprehensive income in a subsequent period.

The retirement benefit liability recognized is the present value of the Company’s defined
benefit obligation (DBO) as of financial reporting date. An actuary, using the projected unit
credit method, calculates the DBO. The present value of the DBO is determined by discounting
the estimated future cash outflows using risk-free interest rates of bonds that have terms to
maturity approximating the terms of the related retirement obligation.

Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions are credited or charged to OCI.

Past service costs are recognized immediately in statement of comprehensive income.

As at March 31, 2017, the Company did not set up retirement benefit plan for its employees.
The Company has 156 employees, of whom the maximum service rendered as of financial
reporting date was 2 years. Furthermore, it was incorporated only in March 2013.

2.18 Events after the financial reporting date

Post-year-end events up to the date of the auditors’ report that provide additional information
about the Company’s position at financial reporting period (adjusting events) are reflected in
the financial statements. Post-year-end events that are not adjusting events are disclosed in

the notes to financial statements when material.

There are no subsequent events after the reporting date that requires adjustments or
disclosures in the financial statements.
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NOTE 3 - SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements in accordance with PFRSs requires the Company to
make judgments and estimates that affect the reported amounts of assets, liabilities, income
and expenses. The judgments and estimates are based on management’s evaluation of relevant
facts and circumstances as of the date of financial statements. Future events may occur which
will cause the judgments and assumptions used in arriving at the estimates to change. The
effects of any change in judgments and estimates are reflected in the financial statements as
they become reasonably determinable.

Judgments, estimates and assumptions are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

The following presents a summary of these significant judgments, estimates and assumptions:
3.1 Judgments

In the process of applying the accounting policies, management has made the following
judgments, apart from those involving estimates, which have the most significant effect in the
amounts recognized in the financial statements.

Determination of functional currency

Based on the economic substance of the underlying circumstances relevant to the Company, the
functional currency is determined to be the Philippine Peso (P). It is the currency that mainly
influences the Company’s operations.

Classification of financial instruments

The Company classifies a financial instrument, or its component parts, on initial recognition as
a financial asset, a financial liability or an equity instrument in accordance with the substance
of the contractual agreement and the guidelines set by PAS 39 on the definitions of a financial
asset, a financial liability or equity. In addition, the Company also determines and evaluates its
intention and ability to keep the investments until its maturity date.

The substance of a financial instrument, rather than its legal form, and the management’s
intention and ability to hold the financial instrument to maturity generally governs its
classification in the Company’s statements of financial position.

The classification of the Company’s financial instruments is set out in Note 6 to the financial
statements.

Determination of the classification of leases

The Company has entered into a lease agreement for the premises it uses for operations. The
Company has determined, based on the evaluation of the terms and conditions of the lease
agreement (i.e., the lease does not transfer ownership of the asset to the lessee by the end of
the lease term and lease term is not for the major part of the asset’s economic life), that the
lessor retains all the significant risks and rewards of ownership of these properties.

Leases accounted for as operating leases are disclosed under Note 19.
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Determination of fair value of financial instruments

The Company carries certain financial assets at fair value, which requires extensive use of
accounting estimates and judgment. While significant components of fair value measurement
were determined using verifiable objective evidence, the amount of changes in fair value would
differ if the Company utilized different valuation methodologies and assumptions. Any changes
in fair value of these financial assets and liabilities would affect the Company’s statements of
changes in equity.

The fair values of the Company’s financial instruments are set out in Note 6 to the financial
statements.

3.2 Estimates and assumptions

The following are the key estimates and assumptions concerning the future and other key
sources of estimation uncertainty as at the financial reporting date that have a significant need
of causing material adjustment to the carrying amounts of assets and liabilities within the next
financial year.

Estimation of allowance for bad debts and probable losses

Recoverability of specific receivables is evaluated based on the best available facts and
circumstances, the length of the Company’s relationship with its debtors, the debtors’ payment
behavior and known market factors. These specific reserves are re-evaluated and adjusted as
additional information received affects the amount estimated to be uncollectible.

The Company recognized allowance for bad debts amounting to P269,831 and nil as at March
31, 2017 and 2016, respectively (Note 8).

Estimation of useful lives of property and equipment

The Company estimates the useful lives of property and equipment based on the period over
which the assets are expected to be available for use. The estimated useful lives of property
and equipment are reviewed periodically and are updated if expectations differ from previous
estimates due to physical wear and tear, technical or commercial obsolescence and legal or
other limits on the use of the assets. In addition, estimation of the useful lives of property and
equipment is based on collective assessment of industry practice, internal technical evaluation
and experience with similar assets. It is possible, however, that future results of operations
could be materially affected by changes in estimates brought about by changes in factors
mentioned above. The amounts and timing of recorded expenses for any period would be
affected by changes in these factors and circumstances.

A reduction in the estimated useful lives of property and equipment would increase recorded
operating expenses and decrease noncurrent assets.

The estimated useful lives of property and equipment are set out in Note 2.7.

The carrying value of property and equipment amounts to P506,501 and P583,941 as at
March 31, 2017 and 2016, respectively (Note 10).

Accumulated depreciation of the Company’s property and equipment amounted to P471,775
and P223,028, as at March 31, 2017 and 2016, respectively (Note 10).
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Measurement of financial assets

The Company carries certain financial assets at fair value, which requires use of accounting
estimates and judgment. While significant components of fair value measurement were
determined using verifiable objective evidence (i.e., foreign exchange rates, interest rates,
volatility rates), the amount of changes in fair value would differ if the Company utilized a
different valuation methodology. Any changes in fair value of these financial assets would
affect profit or loss and equity. The fair value of the Company’s financial instruments is
disclosed in Note 6.

Impairment of non-financial assets

At each financial position date, the Company assesses whether there is any indication that its
non-financial assets may be impaired. When an indicator of impairment exists, the Company
makes a formal estimate of recoverable amount. Where the carrying amount of an asset
exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. Recoverable amount is the higher of an asset’s or cash generating unit’s
fair value less cost to sell and its value in use, and is determined for an individual asset, unless
the asset does not generate cash inflows that are largely independent of those from other
assets or groups of assets.

An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. An impairment loss is reversed only to the extent that the carrying
amount of the asset does not exceed the carrying amount that would have been determined,
net of depreciation or amortization, if no impairment loss has been recognized. A reversal of
impairment loss is credited to current operations.

Based on management’s assessment, the Company’s non-financial assets except for input VAT
amounting to P552,948 and P499,444 are not impaired as at March 31, 2017 and 2016,
respectively (Note 9).

Realizability of deferred tax assets

The Company reviews the carrying amounts of deferred tax assets at each financial reporting
date and reduces them to the extent that it is no longer probable that sufficient taxable
income will be available in future periods to allow all or part of the deferred tax assets to be
utilized. Significant management judgment is required to determine the amount of deferred tax
assets that can be recognized, based upon the likely timing and level of future taxable income
together with future tax planning strategies. Estimates of future taxable income indicate that
temporary differences will be realized in the future.

NOTE 4 - FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s business activities expose it to various financial risks such as liquidity risk,
credit risk and interest rate risk. Management ensures that it has sound policies and strategies
in place to minimize the potential adverse effects of these risks on the Company’s financial
performance.

Risk management structure

The BOD has overall responsibility for the determination of the Company's risk management
objectives and policies and, while retaining ultimate responsibility for them, has delegated the
authority for designing and operating processes that ensure the effective implementation of the
objectives and policies to the Company's finance function. The overall objective of the BOD is
to set polices that seek to reduce risk as far as possible without unduly affecting the Company's
competitiveness and flexibility.
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Financial risk management objectives and policies

The Company is exposed to a variety of financial risks, which result from both its operating,
financing and investing activities. The Company’s principal financial instruments comprise cash,
trade and other receivables, rental deposits, due from related party, due to related parties,
and trade and other payables. The main purpose of these financial instruments is to facilitate
the financing needs of the Company’s operations.

Company policies and guidelines cover credit risk, interest rate risk and liquidity risk. The
objective of financial risk management is to contain, where appropriate, exposures in these
financial risks to limit any negative impact on the Company’s results and financial position.
The Company actively measures, monitors and manages its financial risk exposures by various
functions pursuant to the segregation of duties principle.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations
resulting in financial loss to the Company. The Company is mainly exposed to credit risk on cash
in banks, trade and other receivables, due from a related party and rental deposits with
maximum exposure equivalent to its carrying amounts. Further, credit risk is being managed
with the selection and acceptance of counterparties with acceptable credit standing.

With respect to credit risk arising from the financial assets of the Company, which comprise
cash in banks, trade and other receivables, due from a related party and rental deposits, the
Company’s exposure to credit risk could arise from default of the party, having a maximum
exposure equal to the carrying amounts of these instruments.

The total carrying amount of financial assets represents the maximum credit exposure. The
maximum exposures to credit risk before collateral held or other credit enhancements are as
follows:

2017 2016
Cash in banks (Note 7) P4,866,910 P2,389,654
Trade and other receivables, net (Note 8) 48,312,402 27,307,988
Due from a related party (Note 18) 1,413,921
Rental deposit (Note 9) 211,860 198,000
P54,805,093 P29,895,642

The Company manages credit risk on its cash in banks by placing deposits in universal banks.
Rental deposits are held with unrated counterparties but with no history of default.

These financial assets are neither past due nor impaired and are considered to be fully

performing. The maximum exposure to credit risk is equal to the amount shown in the
statement of financial position.
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Credit quality per class of financial assets
The Company’s bases in grading its financial assets are as follows:

High grade - These are receivables which have a high probability of collection (the counterparty
has the apparent ability to satisfy its obligation and the security on the receivables are readily
enforceable).

Standard - These are receivables where collections are probable due to the reputation and the
financial ability of the counterparty to pay but have been outstanding for a certain period of
time.

Substandard - These are receivables that can be collected provided the Company makes
persistent effort to collect them.

The Company’s cash in banks, trade and other receivables, due from a related party and rental
deposits are classified as high grade financial assets.

The tables below show the credit quality by class of financial assets as at March 31 (amounts
gross of allowances):

2017
Neither past due nor impaired
High Standard  Substandard
grade grade grade Impaired Total
Cash in banks (Note 7) P4,866,910 P- P- P- P4,866,910
Trade and other receivables (Note 8) 48,312,402 - - 269,831 48,582,233
Due from a related party (Note 18) 1,413,921 - - - 1,413,921
Rental deposit (Note 9) 211,860 - - - 211,860
P54,805,093 P- P- P269,831 P55,074,924
2016
Neither past due nor impaired
High Standard Substandard
grade grade grade Impaired Total
Cash in banks (Note 7) P2,389,654 P- P- P- P2,389,654
Trade and other receivables (Note 8) 27,307,988 - - - 27,307,988
Due from a related party (Note 18) - - -
Rental deposit (Note 9) 198,000 - - - 198,000
P29,895,642 P- P- P- P29,895,642

The Company does not hold any collateral or other credit enhancements to cover this credit
risk. Receivable balance is being monitored on a regular basis to ensure timely execution of
necessary collection efforts.
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Liquidity risk

Liquidity risk refers to the risk that the Company will not be able to meet its financial
obligations as they fall due. The Company is mainly exposed to liquidity risk through its
maturing liabilities. The Company has a policy of regularly monitoring its cash position to
ensure that maturing liabilities will be adequately met. To cover the Company’s financing
requirements, financial readiness is maintained in the form of available liquid funds.

The following are the contractual maturities of financial liabilities, including estimated interest
payments but excluding the impact of netting agreement as at March 31:

2017
Carrying Within one Beyond
amount Total On demand year one year
Accrued expenses (Note 11) P2,487,766 P2,487,766 P- P2,487,766 P-
Accounts payable (Note 11) 803,777 803,777 - 803,777 -
Advances from officers (Note 11) - - - - -
Due to related parties (Note 18) 26,530,722 26,530,722 26,530,722 - -
P29,822,265 P29,822,265 P26,530,722 P3,291,543 P-
2016
Carrying Within one Beyond
amount Total On demand year one year
Accrued expenses (Note 11) P3,170,079 P3,170,079 P- P3,170,079 P-
Accounts payable (Note 11) 115,512 115,512 115,512
Advances from officers (Note 11) 113,082 113,082 113,082
Due to related parties (Note 18) 10,166,547 10,166,547 10,166,547
P13,565,220 P13,565,220 P10,166,547 P3,398,673 P-

Financial assets held to manage liquidity consist of cash on hand and in banks amounted to
P4,876,910 and P2,422,412 as at March 31, 2017 and 2016, respectively. These are realizable
within one year.

There are no financial assets pledged as collateral for the Company’s financial liabilities. The
Company does not hold any collateral of a financial or non-financial nature for which it is
permitted to sell or re-pledge in the absence of default by the owner of the collateral.

Market risk

Market risk is the risk of loss of future earnings or future cash flows arising from changes in the
price of a financial instrument. The value of a financial instrument may change as a result of
changes in interest rate, foreign currency exchange rate, equity prices and other market
changes. The Company’s market risk is manageable within conservative bounds. As at
March 31, 2017 and 2016, the Company has not engaged in trading financial instruments.
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Interest rate risk

Interest rate risk is usually classified as cash flow and fair value interest rate risk. Cash flow
interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Fair value interest rate risk is the risk that the fair
value of a financial instrument will fluctuate due to changes in market interest rates.

The interest rates for the interest-bearing financial instruments are as follows:

Due and 1-2 2-3 More than 3
Demandable Years Years Years
Cash in bank 0.01%

The effect of the change in interest rate does not have any significant impact to the Company.
There is no interest rate risk sensitivity analysis on financial instruments with fixed rate.

NOTE 5 - CAPITAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Company's objectives when managing capital are to safeguard the Company's ability to
continue as a going concern so that it can continue to provide returns for its shareholders, and

to maintain an optimal capital structure to reduce the cost of capital.

The Company regards the following items as the capital it manages as at March 31, 2017 and
2016:

2017 2016
Share capital (Note 12) P8,600,000 P8,600,000
Retained earnings 13,579,346 6,605,531
P22,179,346 P15,205,531

There are no changes in the Company’s approach to capital management during the year.

The Company is not subject to externally imposed capital requirements.
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NOTE 6 - FINANCIAL INSTRUMENTS

The carrying amounts of financial assets and financial liabilities at March 31, 2017 and 2016 are
as follows:

2017 2016
Carrying Carrying
value Fair value value Fair value

Financial assets
Cash on hand and in banks (Note 7) P4,876,910 P4,876,910 P2,422,412 P2,422,412
Trade and other receivables, net (Note 8) 48,312,402 48,312,402 27,307,988 27,307,988
Due from a related party (Note 18) 1,413,921 1,413,921

P54,603,233 P54,603,233 P29,730,400  P29,730,400
Financial liabilities
Trade and other payables (Note 11) P3,291,543 P3,291,543 P3,555,550 P3,555,550
Due to related parties (Note 18) 26,530,722 26,530,722 10,166,547 10,166,547

P29,822,265 P29,822,265 P13,722,097  P13,722,097

*Excluding government liabilities and output VAT amounting to P4,505,579 and P2,298,582 as at March 31, 2017 and 2016, respectively.

Interest income earned from cash in bank amounted to P1 and nil in 2017 and 2016,
respectively. Foreign exchange loss amounted to P900,973 and P1,790 in 2017 and 2016,
respectively (Notes 7 and 15).

Fair value determination of financial instruments

The following table provides an analysis of financial instruments that are measured subsequent
to initial recognition at fair value, grouped into Level 1 to 3 on the degree to which the fair
value is observable.

e Level 1 fair value measurements are those derived from quoted prices (unadjusted) in
active markets for identical assets or liabilities.

o Level 2 fair value measurements are those derived from inputs other than quoted prices
included within Level 1 that are observable for the asset or liability, either directly
(i.e., prices) or indirectly (i.e., derived from prices).

e Level 3 fair value measurements are those derived from valuation techniques that include
inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

Cash on hand and in banks, trade and other receivables, due from a related party, rental
deposits, due to related parties, and trade and other payables have no published market values
as they all pertain to unquoted financial assets and liabilities. Their carrying values
approximate their fair values.
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NOTE 7 - CASH ON HAND AND IN BANKS

The details of the account are as follows:

2017 2016
Cash in banks P4,866,910 P2,389,654
Petty cash fund 10,000 32,758
P4,876,910 P2,422,412

Cash in banks consist of savings and current accounts. It earns interest at the daily bank deposit
rate of 0.01% amounting to P1 and nil for the fiscal years ended March 31, 2017 and 2016,
respectively (Note 15).

NOTE 8 - TRADE AND OTHER RECEIVABLES, NET

The details of the account are as follows:

2017 2016
Accounts receivable - trade P48,114,852 P27,307,988
Advances to officers and employees 197,550 -
P48,312,402 P27,307,988
The details of the accounts receivable - trade are as follows:
2017 2016
Accounts receivable P48,384,683 P27,307,988
Allowance for bad debts (269,831)
P48,114,852 P27,307,988

Accounts receivable includes receivable from customers for the services rendered by the
Company.

The details of allowance for doubtful accounts are as follows:

2017 2016
Beginning balance P- P-
Provision for bad debts (Note 16) 269,831
Ending balance P269,831 P-
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NOTE 9 - PREPAYMENTS AND OTHER CURRENT ASSETS

The details of the account at March 31 are as follows:

Prepaid expense
Rental deposit
Deferred input vat
Input vat

Advances to supplier

2017 2016
P552,948 P198,000
211,860 198,000
95,024 95,024
83,658 52,248
- 301,444
P943,490 P844,716

Prepaid expenses include services paid by the Company in advance for its advertisement,
payroll software and health insurance plan. These are costs that have been paid but have not
yet been used up or have not yet expired as at financial reporting date.

Deferred input vat arises from accrual of professional fees.
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NOTE 10 - PROPERTY AND EQUIPMENT, NET

The details of this account are as follows:

Cost
At April 1, 2016
Additions
At March 31, 2017

Accumulated depreciation
At April 1, 2016
Depreciation (Note 16)
At March 31, 2017

Net book value

At March 31, 2017

Cost
At April 1, 2015
Additions
At March 31, 2016

Accumulated depreciation
At April 1, 2015
Depreciation (Note 16)
At March 31, 2016

Net book value

At March 31, 2016

2017
Furniture and Office Computer
fixtures equipment equipment Total
P277,053 P3,393 P526,523 P806,969
13,612 44,756 112,939 171,307
290,665 48,149 639,462 978,276
44,614 848 177,566 223,028
96,132 6,235 146,380 248,747
140,746 7,083 323,946 471,775
P149,919 P41,066 P315,516 P506,501
2016
Furniture and Office Computer
fixtures equipment equipment Total
P- P3,393 P269,160 P272,553
277,053 257,363 534,416
277,053 3,393 526,523 806,969
62,336 62,336
44,614 848 115,230 160,692
44,614 848 177,566 223,028
P232,439 P2,545 P348,957 P583,941

As at March 31, 2017 and 2016, the management believes that the net carrying amount of
property and equipment can be fully recovered through use in its operation, and sees no

indication of impairment.

There are no property and equipment used as security for any liabilities of the Company.
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NOTE 11 - TRADE AND OTHER PAYABLES

The details of this account are as follows:

Accrued expenses

Deferred output value-added taxes
Government liabilities

Accounts payable

Output value-added taxes

Wages clearing

Advances - intellicare

Advances from officers

2017 2016
P2,487,766 P3,170,079
1,753,657 376,196
1,666,302 899,652
803,777 115,512
303,235 75,230
- 80,219
- 76,658
- 113,082
P7,014,737 P4,906,628

Accrued expenses pertains to accrual of payroll, utilities, communication, association dues,
courier fees and other expenses incurred by the Company that are not yet paid during the

financial period.

Deferred output value-added taxes are set up by the Company for sale of services on credit.
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NOTE 12 - SHARE CAPITAL

The Company has an authorized capital stock of P34,400,000 divided into 344,000 ordinary

shares at a par value of P100 per share.

The details of share capital are as follows:

Authorized
Ordinary shares, P100 par value

Share capital
Subscribed shares
Subscription receivable

Issued and outstanding shares

Authorized
Ordinary shares, P100 par value

Share capital
Subscribed shares
Subscription receivable

Issued and outstanding shares

NOTE 13 - REVENUE

2017
No. of shares Amount

344,000 P34,400,000
86,000 P8,600,000
86,000 P8,600,000

2016
No. of shares Amount
344,000 P34,400,000
86,000 P8,600,000
86,000 P8,600,000

The Company’s revenue from rendering consultancy and IT services amounted to P86,923,434
and P70,353,558 for the years ended March 31, 2017 and 2016, respectively.
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NOTE 14 - COST OF SERVICE

The details of the account are as follows:

Salaries and wages

Other employee benefits

13th month pay
SSS/Philhealth/Pag-ibig premium
Transportation and travel
Incentive leave

Other employee benefits include de minimis benefits and other bonuses.

NOTE 15 - OTHER LOSSES, NET

The details of the account are as follows:

Realized foreign exchange loss
Unrealized foreign exchange loss
Interest income

2017 2016
P48,312,637 P37,641,018
4,223,810 3,735,459
2,760,998 3,474,174
1,945,404 1,769,206
99,127 1,277,988
500 5,086
P57,342,476 P47,902,931

2017 2016
P900,973 P-
- 1,790

(1)

P900,972 P1,790

Realized foreign exchange loss incurred as at March 31, 2017 was due to the payments made by

the Company to its clients overseas.
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NOTE 16 - GENERAL AND ADMINISTRATIVE EXPENSES

The details of the account are as follows:

2017 2016

Salaries and wages P7,681,917 P4,889,643
Professional fees 1,664,037 2,054,684
Other employee benefits 983,346 920,386
Interest paid 939,588
Rent expense (Note 19) 937,410 1,127,192
Transportation and travel 681,185 336,779
Communication 638,108 925,041
Taxes and licenses 555,607 142,585
13th month pay 547,949 262,126
Log in expense 544,314
Software expense 430,000
SSS/Philhealth/Pag-ibig contribution 375,505 243,306
Incentives 350,852 156,350
Provision for bad debts (Note 8) 269,831
Utilities 255,195 418,020
Depreciation (Note 10) 248,747 160,692
Advertising 233,548 319,307
Bank charges 144,268 106,660
Audit fees 120,000 161,000
Association dues 100,800 58,240
Recruitment expense 93,717 390,487
Training and allowances 72,972 90,000
Stationery and office supplies 72,702 103,264
Meal and transportation 59,484 49,614
Repairs and maintenance 39,920 11,242
Courier fee 36,936 27,650
Pantry supplies 25,642 30,470
Employee relations 13,879 70,490
Photocopying - 1,224
Representation - 2,745
Membership fee - 50,000
Insurance expense - 3,421
Miscellaneous expenses 490,749 19,688

P18,608,208 P13,132,306

Miscellaneous expenses include various expenses incurred by the Company, deficiency taxes
and compromise payment amounting to P210,564 and unsupported creditable withholding taxes
amounting to P44,202 for the year ended March 31, 2017.

40



NOTE 17 - INCOME TAXES

a) The components of the Company’s provision for income tax are as follows:

2017 2016
Current P3,178,375 P2,795,496
Deferred (80,412) (537)
P3,097,963 P2,794,959

b) A reconciliation of the provision for income tax computed at the statutory income tax rate
and the provision for income tax shown in the profit or loss are as follows:

2017 2016
Income before tax P10,071,778 P9,316,531
Income at statutory rate of 30% 3,021,533 2,794,959
Add tax effect of:
Non-deductible expenses 76,430
P3,097,963 P2,794,959

c) The components of the Company’s deferred taxes are as follows:

2017 2016
Asset Liability Asset Liability
Provision for bad debts P80,949 P- P- P-
Unrealized foreign exchange loss 66,616 - 67,153
P147,565 P- P67,153 P-
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d) The movements in deferred taxes during the year are as follows:

March 31, 2017

Charged
(credited) to Charged to
Beginning net income equity Ending
Provision for bad debts P- P80,949 P- P80,949
Unrealized foreign exchange loss 67,153 (537) - 66,616
P67,153 P80,412 P- P147,565
March 31, 2016
Charged
(credited) to  Charged to
Beginning  net income equity Ending
Provision for bad debts P- P- P- P-
Unrealized foreign exchange loss 66,616 537 67,153
P66,616 P537 P- P67,153
e) The movements in income tax payable are as follows:
2017 2016
Balance at April 1 P947,504 P-
Charged to profit or loss 3,178,375 2,795,496
Income tax paid (3,649,895) (1,847,992)
Balance at March 31 P475,984 P947,504
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NOTE 18 - RELATED PARTY TRANSACTIONS

Transactions with related parties consist of services rendered to affiliates and interest and
non-interest-bearing advances for various expenses. Both are to be settled through cash
payment.

Related party Relationship

Quess Corp. Limited Parent company

Quess Corp. Holding Pte. Ltd. (Singapore) Entity under common control
Quess Corp. (USA), Inc. Entity under common control
Quess Global (Malaysia) Entity under common control
Quess Recruit Entity under common control

Due from a related party includes receivable from Quess Recruit for the expenses paid by the
Company for its operation. This amounted to P1,413,921 and nil for the years ended
March 31, 2017 and 2016, respectively.

Due to related parties include interest-bearing advances from Quess Corp. Holding Pte. Ltd.
(Singapore) and Quess Corp. (USA), Inc. and non-interest-bearing advances from Quess Global
(Malaysia) for payment of salaries and operating expenses of the Company. These interest-
bearing advances started to incur interests of 0.8% and 8% during the fiscal year ended
March 31, 2017 amounting to P161,532 and P381,063, respectively. These advances have no
fixed payment terms, unsecured, unguaranteed, expected to be settled in cash and are payable
on demand; thus, they are all classified as current liabilities.

No provision for bad debts expense is recognized on due from related party as the Company
believes the amount can be recovered in the near future.
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The details showing the nature and amount of transactions under each category for the years
ended March 31, 2017 and 2016 are as follows:

2017
Due from a Due to
Related Relationship related related Terms and
party /category party parties conditions
Quess Corp. Entity under Balance at April 1, 2016 P- P5,336,070 Interest-
Holding Pte. common bearing,
Ltd. control Advances 14,411,107 unsecured,
(Singapore) 0.8% p.a.
Interest 161,532  payable on
Collection demand
Payments
Balance at March 31, 2017 19,908,709
Quess Corp. Entity under Balance at April 1, 2016 4,830,477 Interest-
(USA), Inc. common bearing,
control Advances unsecured,
8% p.a.
Interest 381,063 payable on
Collection demand
Payments (67,177)
Balance at March 31, 2017 5,144,363
Quess Entity under Balance at April 1, 2016 Non-interest-
Global common bearing,
(Malaysia) control Advances 1,477,650 unsecured,
payable on
Collection demand
Payments
Balance at March 31, 2017 1,477,650
Quess Entity under Balance at April 1, 2016 Non-interest-
Recruit common bearing,
control Advances 1,413,921 unsecured,
payable on
Collection demand
Payments
Balance at March 31, 2017 1,413,921
P1,413,921 P26,530,722
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2016

Due from a Due to
Related Relationship related related Terms and
party /category party parties conditions
Quess Corp. Entity under Balance at April 1, 2015 P- P9,156,054 Interest-
Holding Pte. common bearing,
Ltd. control Advances unsecured,
(Singapore) 0.8% p.a.
Interest payable on
Collection demand
Payments (3,819,984)
Balance at March 31, 2016 5,336,070
Quess Corp. Entity under Balance at April 1, 2015 Interest-
(USA), Inc. common bearing,
control Advances 4,830,477 unsecured,
8% p.a.
Interest payable on
Collection demand
Payments
Balance at March 31, 2016 4,830,477
Quess Entity under Balance at April 1, 2015 Non-interest-
Global common bearing
(Malaysia) control Advances unsecured,
payable on
Collection demand
Payments
Balance at March 31, 2016
Quess Entity under Balance at April 1, 2015 Non-interest-
Recruit common bearing
control Advances unsecured,
payable on
Collection demand
Payments
Balance at March 31, 2016
P10,166,547

Compensation of key management personnel for the fiscal years ended March 31, 2017 and 2016

amounted to P3,552,790 and P1,636,335, respectively.
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NOTE 19 - CONTINGENCIES AND COMMITMENTS

The Company leases its office space with a term of one (1) year and is renewable every year
under the same terms and conditions upon agreement. Rental expense incurred by the
Company for the years ended March 31, 2017 and 2016 amounted to P937,410 and P1,127,192,
respectively (Note 16).

NOTE 20 - SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU OF INTERNAL
REVENUE

A.

REVENUE REGULATIONS (RR) NO. 15-2010

In compliance with the requirements of RR No. 15-2010 issued on November 25, 2010,
hereunder are the information on taxes, duties and license fees paid or accrued during the
taxable year ended March 31, 2017:

1.

Net sales/receipts and output VAT declared in the Company’s VAT returns for 2016

Details of the Company’s gross sales/receipts of output VAT are as follows:

Gross
sales/receipts Output VAT
Sales - taxable P68,073,442 P8,168,813

Total sales per Company’s book for the year ended March 31, 2017 amounted to
P86,923,434. The difference from the total sales per VAT return amounting to P18,849,992
pertains to uncollected sales. Sales for VAT purposes are based on collection in the kind of
industry that the Company operates.

The amount of withholding taxes paid/accrued for the year amounted to:

Tax on compensation and benefits P6,408,494
Creditable withholding taxes 1,216,312
Expanded withholding taxes 131,074

P7,755,880

3. Taxes and licenses

a. Local
Other local taxes P539,607
Community tax certificate 10,500
Mayor's permit 5,000
b. National
BIR annual registration 500

P555,607

4. Tax cases/assessments

As at March 31, 2017, the Company has no pending tax court cases and has not received any
tax assessment notice from the BIR.
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B. REVENUE REGULATIONS NO. 19-2011

RR No. 19-2011 was issued on December 9, 2011 to prescribe the new BIR forms that will be
used for Income Tax filing covering and starting with Calendar Year 2011, and to modify
Revenue Memorandum Circular No. 57-2011. Pursuant to Section 244 in relation to Sections
6(H), 51(A)(1), and 51(A)(2) of the National Internal Revenue Code of 1997 (Tax Code), as
amended, these Regulations prescribed to revise BIR Form Nos. 1700, 1701 and 1702 to reflect
the changes in information requested from the said BIR Forms and to enable the said forms to
be read by an Optical Character Reader.

RR No. 2-2014 dated January 24, 2014 was issued to prescribe the new BIR forms that will be
used for income tax returns filings covering and starting the taxable year ended December 31,
2013. Pursuant to Section 244, in relation to Sections 6(H), 51(A)(1) and 51(A)(2) of the Tax
Code, as amended, these Regulations are issued to prescribe the use of revised income tax
forms with bar codes, and to reflect the changes in information required from said forms. This
will also enable the said forms to be read by an OCR for ease in scanning.

Under Guidelines and Instructions of BIR Form No. 1702, page 4, the following schedules are
prescribed under existing revenue issuances which must form part of the Notes to the Audited
Financial Statements:

1. Revenues

2017
Revenue P86,923,434
2. Cost of services
2017
Salaries and wages P48,312,637
SSS/Philhealth/Pag-ibig premium 4,223,810
Other employee benefits 2,760,998
13th month pay 1,945,404
Incentive leave 99,127
Transportation and travel 500
P57,342,476
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3. Ordinary allowable itemized deductions

2017

Salaries and wages P7,681,917
Professional fees 1,664,037
Other employee benefits 983,346
Interest paid 939,588
Rent expense 937,410
Other losses 902,763
Transportation and travel 681,185
Communication 638,108
Taxes and licenses 555,607
13th month pay 547,949
Log in expense 544,314
Software expense 430,000
SSS/Philhealth/Pag-ibig contribution 375,505
Incentives 350,852
Utilities 255,195
Depreciation expenses 248,747
Advertising 233,548
Bank charges 144,268
Audit fees 120,000
Association dues 100,800
Recruitment expense 93,717
Training and allowances 72,972
Stationery and office supplies 72,702
Meal and transportation 59,484
Repairs and maintenance 39,920
Courier fee 36,936
Pantry supplies 25,642
Employee relations 13,879
Miscellaneous expenses 235,983

P18,986,374

4. Taxes and licenses

Details of taxes and licenses are disclosed in section A of this note.
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Independent auditor's report

To the board of directors of Quess Corp Lanka (Private) Limited [Formerly
known as Randstad Lanka (Private) Limited]

1 We have audited the accompanying financial statements of Quess Corp Lanka (Private)
Limited, which comprise the statement of financial position as at 31 March 2017, and the statements of
comprehensive income, changes in equity and cash flows for the period from 27 April 2016 to 31 March
2017, and notes, comprising a summary of significant accounting policies and other explanatory
information as set out on pages 3 to 24.

Management’s Responsibility for the Financial Statements

2 Management is responsible for the preparation of these special purpose financial statements that
give a frue and fair view in accordance with Sri Lanka Accounting Standards and as per requirement of
the board of directors of Quess Corp Lanka (Private) Limited for purposes of providing information to
Quess Corp Limited to enabie it to prepare consolidated financial statements of the group, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or eror.

Auditor's responsibility

3 Our responsibility is to express an opinion on these special purpose financial statements based
on our audit. We conducted our audit in accordance with Sri Lanka Auditing Standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

4 An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity's preparation of financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the special purpose financial statements.

5 We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

~~tn-our-opinion; the special purpose financial statéments give a true and fair view of tha financial

position-of-Quess Corp Lanka (Private) Limited as at 31" March 2017, and its financial performance and

its cash flows for the period from 27 April 2016 to 31 March 2017 in accordance with Sri Lanka
Accounting Standards,

Independent auditor's report continued on page 2
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Independent auditor's report

To the board of directors of Quess Corp Lanka (Private) Limited [Formerly
known as Randstad Lanka (Private) Limited] (Contd)

Basis of preparation and restriction on distribution and use

Without modifying our opinion, we draw attention to Note 2.1 to the special purpose financial
statements, which describes the basis of accounting, This special purpose financial statements have
been prepared for purposes of providing information to Quess Corp Limited to enable it to prepare the
consolidated financial statements of the group as at 31 March 2017. As a result, the special purpose
financial statements may not be suitable for another purpose. Our report is intended solely for the board
of directors of Quess Corp Lanka (Private) Limited and Quess Corp Limited and should not be
distributed to or used by parties other than the board of directors of Quess Corp Lanka (Private) Limited
and Quess Corp Limited.

CHARTERED ACCOUNTANTS
COLOMBO
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QUESS CORP LANKA (PRIVATE) LIMITED [FORMERLY KNOWN AS

RANDSTAD LANKA (PRIVATE) LIMITED]

Statement of comprehensive income

(all amounts in Sri Lanka Rupees)

Revenue

Administrative expenses

Operating profitfloss)

Other Operating Income

Net finance income

Profit/(loss) before income tax

Income tax expense

Profit/{loss) for the year

Other comprehensive income/(loss)

Total comprehensive income/{expense)

Earnings/({loss) per share

Note

10

11

12

27 April to 1 January to
31 March 26 April
2017 2016
72,864,305 20,134,154
(39,403,692)  (35,327,083)
33,460,613  (15,192,909)
43,802,493 Nil
985,136 444,149
78,248,242  (14,748,760)
{12,608,539) (1,284,606)
66,639,703  (16,033,366)
Nil Nil
65,639,703  (16,033,366)
53.97 {13.18)

The notes on pages 7 to 24 form an integral part of these financial statements.

Independent auditor's report - pages 1 and 2



QUESS CORP LANKA (PRIVATE) LIMITED
RANDSTAD LANKA (PRIVATE) LIMITED]

Statement of financial position

(all amounts in Sri Lanka Rupees)

ASSETS
Non-current assets

Property, plant and equipment
Intahgible assets
Deferred income tax assets

Current assets

1rade and other receivables
Current income tax receivable
Cash and cash equivalents

Total assets

EQUITY AND LIABILITIES
Capital and reserves

Stated capital
Retained earnings

Non-current liabilities
Defined benefit obligations

Current liabilities

Trade and other payables
Current income tax payable

Total liabilities
Total equity and liabilities

Note

13
14
19

15
22
16

18

20

21
22
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[FORMERLY KNOWN AS

As at
31 March 26 April
2017 2016
778,803 644,098
Nil Ni}
6,878,848 1,586,199
7,657,751 2,230,297
122,394,427 90,380,737
Nil 1,496,380
64,064,979 44 543 464
186,459,408 136,429,581
194,117,157 138,659,878
12,162,840 12,162,840
116,832,941 51,193,238
128,995,781 63,356,078
17,650,218 12,322,931
17,650,218 12,322,931
32,286,704 62,980,869
15,184,454 Nil
47,471,158 62,980,869
65,121,376 75,303,800
194,117,157 138,659,878

| certify that these financlal statements have been prepared and presented in accordance with Sri Lanka Accounting

Standards.

Directors

The notes on pages 7 to 24 form an integral part of these financial statements.

Independent auditor's report - pages 1 and 2




QUESS CORP LANKA (PRIVATE) LIMITED
RANDSTAD LANKA (PRIVATE) LIMITED]

Statement of changes in equity

(all amounts in Sri Lanka Rupees)

Balance at 1 January 2016

Loss for the period

Other comprehensive income

Total comprehensive expense

Balance at 26 April 2016

Balance at 27 April 2016

Profit for the period

Other comprehensive income

Total comprehensive income

Balance at 31 March 2017
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Stated capital Reta_ined Total
earnings

12,162,840 67,226,604 79,389,444
Nil (16,033,366)  (16,033,366)

Nil Nil Nil
Nil (16,033,366) (16,033,366)
12,162,840 51,193,238 63,356,078
12,162,840 51,193,238 63,356,078
Nil 65,639,703 65,639,703

Nil Nil Nil

Nil 65,639,703 65,639,703
12,162,840 116,832,941 128,995,781

The notes on pages 7 to 24 form an integral part of these financial statements.

Independent auditor's report - pages 1 and 2




QUESS CORP LANKA (PRIVATE) LIMITED
RANDSTAD LANKA (PRIVATE) LIMITED]

Statement of cash flows

{all amounts in Sri Lanka Rupees)

Cash flows from operating activities

Cash generaled from operations
Net finance income received
Income tax paid

Retirement benefit obligation paid

Net cash generated from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment
Net cash used in investing activities

Increase in cash and cash equivalents

Movement in cash and cash equivalents

At beginning of the year
Increase

At end of the year
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Note

23
10

13

16

27 April to 1 January to
31 March 26 April
2017 2016

20,910,878 21,585,434
985,136 444,149
{1,220,353) Nil
(619,974) Nil
20,055,687 22,029,583
(634,172) Nil
{534,172) Nil
19,521,515 22,029,583
44,543,464 22,513,881
19,521,515 22,029,583
64,064,979 44,543,464

The notes on pages 7 to 24 form an integral part of these financial statements.

independent auditor's report - pages 1 and 2
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QUESS CORP LANKA (PRIVATE) LIMITED [FORMERLY KNOWN AS
RANDSTAD LANKA (PRIVATE) LIMITED]

Notes to the financial statements

(In the notes all amounts are shown in Sri Lanka Rupees unless otherwise stated)

1

General information

- The Company is a limited liability company incorporated in Sri Lanka and approved under section 16 of the BOI

law. The company has been incorporated on 09 February 2004 and has its registered office at 7th Floor, BOC
Merchant Tower, 28 St. Michael's Road, Colombo 03. The Company was formerly known as Randstad Lanka’
(Private) Limited and was acquired by Quess Corp Holdings PTE Ltd with effect from 26 April 2016. The
company is engaged in the business of providing human resource services to clients.

Quess Corp Lanka (Private) Limited is a 100% subsidiary company of Quess Corp Holdings PTE Ltd, a
company incorporated in Singapore while Ultimate Parent of the company is Quess Corp Limited, a company
Incorporated in India.

Summary of significant accounting policies

The principle accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation

The financial statements are prepared by the management for purposes of providing information to Quess Corp
Limited to enable it to prepare the consolidated financial statements of the group. The financial statements
cover the period from 27 Aprit 2016 to 31 March 2017. Comparative figures are for the period from 1 January
2016 to 26 April 2016 and, therefore, the amounts presented in the financial statements are not entirely

comparable.

The financial statements are prepared in accordance with and comply with Sri Lanka Accounting Standards
(LKASs and SLFRSs). The financial statements are prepared under the historical cost basis.

The preparation of financial statements in conformity with SLFRS/LKAS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgment in the process of applying the
Company's accounting policies. The areas where assumptions and estimates are significant to the financial
statements are disclosed in Note 4.

2.2  Foreign currency translation
(a) Functional and presentation currency

ftems included in the financial statements are measured using the currency of the primary
economic environment in which the entity operates (‘the functional currency’). The financial
statements are presented in Sri Lankan Rupees, which is the Company’s functional and

presentation currency.

{b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting

from the settlement of such transactions and from_the translation at period-end exchange_rates

of monetary assets and liabilities denominated in foreign currencies are recognised in the
income statement,
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2.3  Property, plant and equipment

All property, plant and equipment is initially recorded at cost and stated at historical cost less depreciation.
Historical cost includes expenditure that is directly attributable to the acqulsition of the ltems.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carmrying amount of the replaced part is
derecognized. All other repairs and maintenance are charged to the income statement during the financial
period in which they are incurred.

Depreciation begins when an item of property, plant and equipment is available for use and will continue until it
is derecognised, even if during that period the item is idle.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of
the item shall be depreciated separately.

Depreciation is calculated on a straight line method to write off the cost of each asset to their residual values
over their estimated useful lives or the lease term, whichever is fower.

%

Office equipment 25
Fumniture and fittings 25
Computer equipment 25

Gains and losses on disposal of property, plant and equipment are determined by comparing the proceeds with
the carrying amount and are recognised within 'other operating income' in the income statement.

2.4  Intangible assets

Intangible assets wholly consist of computer software. Acquisition cost of computer software is capitalised and
amortised using the straight-line method over the useful life of three years.

2.5  Impairment of non financial assets

Assets that have an indefinite useful life that intangible assets not ready to use — are not subject to
amortisation and are tested annually for impairment. Assets that are subject to amortisation are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value
in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units). Non-financial assets are reviewed for possible
reversal of the impairment at each reporting date.

2.6 Financial assets

2.6.1 Classification
The Company classifies its financial assets in the following categories: at fair.value through profit.or loss, loans.

angd receivables, held to_maturity investments_ar le_forsale-The-classification-depends-on:

for which the financial assets were acquired. Management determines the classification of its fina
at initial recognition and re-evaluates this designation at every reporting date.

There were no financial assets other than loans and receivables at the balance shest date.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They are included in current assets as trade and other receivables except for
maturities greater than 12 months after the balance sheet date in which case classified as non-current assets.




Page 9

QUESS CORP IL.ANKA (PRIVATE) LIMITED |[FORMERLY KNOWN AS
RANDSTAD LANKA (PRIVATE) LIMITED]

Notes to the financial statements (Contd)

2.6.2 Recognition and measurement of financial asset

Regular purchases and sales of financial assets are recognised on the trade-date ~ the date on which the
Company commits to purchase or sell the asset. Investments are initially recognised at fair value plus
transaction costs for all financial assets not carried at fair value through profit or loss. Financial asscts carried
at fair value through profit or loss are initially recognised at fair value, and transaction costs are expensed in
the statement of comprehensive income. Financial assets are derecognised when the rights to receive cash
fiows from the investments have expired or have been transferred and the Company has transferred
substantially all risks and rewards of ownership. Loans and receivables are carried at amortised cost using the
effective interest method.

During the reporting period, the Company did not record any financial assets that were available for sale or fair
value through profit or loss or held to maturity.

2.7  Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a
legally enforceable right to offset the recognised amounts and there is an intention to seitle on a net basis or
realise the asset and settle the liability simultaneously.

2.8 Impairment of financial assets

Assefs carried at amortised cost

The Company assesses at the end of each reporting period whether there is objective evidence that a financial
asset or a group of financial assets is impaired. A financial asset or a group of financial assets is impaired and
impairment losses are incurred only if there is objective evidence of impairment as a result of one or more
events that occurred after the initial recognition of the asset (a ‘loss event’) and that loss event (or events) has
an impact on the estimated future cash flows of the financial asset or a group of financial assets that can be
reliably estimated.

The criteria that the Company uses to determine that there is objective evidence of an impairment loss include:
= significant financial difficulty of the issuer or obligor;
« a breach of contract, such as a default or delinquency in interest or principal payments:

+ the Company, for economic or legal reasons relating to the borrower’s financial difficulty, granting to the
borrower a concession that the lender would not otherwise consider;

« it becomes probable that the borrower will enter bankruptcy or other financial reorganisation;
» the disappearance of an active market for that financial asset because of financial difficulties; or

» observable data indicating that there is a measurable decrease in the estimated future cash flows from
a portfolio of financial assets since the initial recognition of those assets, although the decrease cannot
yet be identified with the individual financial assets in the porifolio, including:

1] adverse changes in the payment status of borrowers in the portfolio; and

(@ national or local economic conditions that correlate with defaults on the assets in the portfolio.

The‘Company first'assesses whether objective evidence of impaiment exists:

For loans and receivables category, the amount of the loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at the financial asset's original effective interest rate.
The carrying amount of the asset is reduced and the amount of the loss is recognised in the statement
of comprehensive income. If a loan or held to-maturity investment has a variable interest rate, the
discount rate for measuring any impairment loss is the current effective interest rate determined under
the contract. As a practical expedient, the Company may measure impairment on the basis of an
instrument’s fair value using an observable market price.
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28 Impairment of financial assets (Contd)

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised (such as an improvement in the debtor's
credit rating), the reversal of the previously recognised impairment loss Is recognised In the statement of
comprehensive income.

2,9  Financial liabilities

The Company's financial liabilities include trade and other payables. All other financial liabilities except for
financial liabilities at fair value through profit or loss are recognised initially at their fair values and subsequently
measured at amortised cost, using the effective interest method, unless the effect of discounting would be
ingignificant, in which case they are stated at cost.

2.10 Trade and other receivables

Trade receivables are amounts due from customers for services performed in the ordinary course of business.
If coliection is expected in one year or less (or in the normal operating cycle of the business if longer), they are
classified as current assets. If not, they are presented as non-current assets.

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective intcrest method, less provision for impairment. A provision for impairment of trade receivables is
established when there is objective evidence that the Company will not be able to collect all amounts due
according to the original terms of receivables. Significant financial difficulties of the debtor, probability that the
debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments are considered
indicators that the trade receivable is impaired. The amount of the provision is the difference between the
agset's carrying amount and the present value of estimated future cash flows, discounted at the original
effective interesl rale.

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the
loss is recognised in the income statement within ‘administrative expenses’. When a trade receivable is
uncollectible, it is written off against the allowance account for trade receivables. Subsequent recoveries of
amounts previously written off are credited against ‘administrative expenses’ in the income statement.

211 Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short term highly liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities on the balance sheet.

212 Provisions

Provisions are recognised when the company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settle the obligation; and the amount has
been reliably estimated. Provisions are not recognised for future operating losses.

213 Employee benefits
(a) Defined benefit plan - gratuity

_ Provision has been made for refirement gratuities from the first year of services for all employees in conformity

With™LKAS™19."However, Under the payment of Grattity Act N6.12 of 1983, the liability 1o an employee arises
only on completion of 5 years of continued service.

The ligbility has not been externally funded nor actuarially valued.

(b) Defined confribution plan

Employees are eligible for Employees' Provident Fund contributions and Employees' Trust Fund contributions
in line with respective statutes and regulations. The Company contributes 12% and 3% of gross emoluments of
employees to Employees' Provident Fund and Employees' Trust Fund respectively.
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214 Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year
or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current
fiabilities.

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.

2.15 Revenue recognition

The revenue represents all billings made during the accounting period. The company is not in the practice of
accounting for work-in-progress.

Revenue is recognised upon performance of service. Revenue comprises the fair value of the consideration
received or receivable for the sale of services in the ordinary course of the Company's activities. Revenue is
shown net of value added tax and discounts.

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable that
future economic benefits will flow to the entity and when specific criteria have been met for each of the
Company's activities. The Company bases its estimates on historical results, taking into consideration the type
of customer, the type of transaction and the specifics of each arrangement.

In agency relationships, the gross inflows of economic benefits include amounts collected on behalf of the
principal and which do not result in increases in equity for the entity. The amounts collected on behalf of the
principal are not revenue. Instead, revenue is the amount of commission.

216 Current and deferred income taxes

The provision for income tax is based on the elemants of income and expenditure as reported in the financial
statements and computed in accordance with the provisions of the Inland Revenue Act,

Deferred income tax is provided, using the liability method, for all temporary differences arising between the tax
bases of assets and liabilities and their carrying values for financial reporting purposes. Currently enacted tax
rates are used to determine deferred income fax.

217 Stated capital
The Ordinary shares are classified under the stated capital.

218 Contingent liabilities and contingent assets

The Company does not recognise a contingent liability but discloses its existence in the financial statements. A
contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
uncertain future events beyond the control of the Company or a present obligation that is not recognised
because it is not probable that an outflow of resources will be required to settle the obligation. A contingent
liability also arises in the extremely rare circumstance where there is a liability that cannot be recognised
because it cannot be measured reliably.

_A contingent asset is a possible assef that arises from past events whose existence will be confirmed by

uncertain future events beyond the control of the Company. The Company recognises contingent assets but
discloses its existence where inflows of economic benefits are probable, but not virtually certain.
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3.1

(a)

Ca

Financial risk management

Financial risk factors

The Company is exposed to a variety of financial risks. These include foreign exchange risks, credit
risks, interest rate risks, liquidity risks and investment risks. Based on our economic outlook and the
Company's exposure to these risks, the Board of the Company approves various risk management
strategies from time to time.

Market risk

(i) Foreign exchange risk

The company is sensitive to the fluctuations in exchange rates and is principally exposed to fluctuations
in the value of the Sri Lankan Rupee (LKR) against the US Dollar (USD). The company’s functional
currency is LKR in which most of the transactions are denominated, and all other currencies are
considered foreign currencies for reporting purposes. Certain bank balances and trade and other
payables are denominated in foreign currencies,

The Company's Financial Statements which are presented in Sri Lankan Rupees, are affected by
foreign exchange fluctuations through both translation risk and transaction risk. Changes in foreign
currency exchange rates may affect the company's pricing of services rendered and cost incurred in
foreign currencies. In particular, weakening of the Sri Lankan Rupee against the US Dollar can have
adverse effects on the company's operating results through its impact on overheads incurred in Sri

Lanka .

The table below shows the Company's sensitivity to reasonable possible change in exchange rate of
LKR against USD, assessed by the Company, while all other variables are held constant. The USD is
the major currency in which Company's financial instruments are denominated after the Company's
presentation and document currency - LKR. The impact of the movement in exchange rates on equity is
given in the table below.

Increase Increase
in income in income
LKR LKR
2017 2016

10% depreciation (2016 - 10% depreciation) of
the LKR against USD 46,308 42,098

Net decrease in income 46,308 42,098

(i)} Interast rate risk

The Company's interest rate risk arises from short - term borrowings. Borrowings issued at variable
rates expose the company to interest rate risk which is determined by the Government Bond rate of the

country in which the lender is domiciled.

Credit risk

__The credit risk arises from trade and other receivables. Refer Note 17(b) for further disclosures on credit

(©

risk.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset.
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3 Financial risk management (Contd)

31  Financial risk factors (Contd)
The table below analyses the Company's non-derivafive financial liabilities into relevant maturity
groupings based on the remaining period at the balance sheet date to the contractual maturity date.
Derivative financial Habilitfes ars included in the analysis if their contractual maturities are essential for
an understanding of the timing of the cash flows. The amounts disclosed in the table are the contractual
undiscounted cash flows.

Lessthan1 Between1to3 Total
At 31 March 2017 year years
Trade and other payables 16,621,869 Nil 16,621,869
(excluding statutory liabilities)
16,621,869 Nil 16,621,869
Less than 1 Between1to 3 Total
At 26 April 2016 year years
Trade and other payables 44,337 845 Nil 44,337,845
{excluding statutory liabilities)
44,337,845 Nil 44,337,845

3.2  Capital risk management
The Company's objectives when managing capital are to safeguard the Company's ability to continue as
a going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital
to shareholders, issus new shares or sell assets to reduce debt. The company assesses sofvency prior
to declaration of dividend to maintain the dividend ratio. In addition the Company may adjust
intercompany receivables and payables in managing capital and solvency.

3.3  Fair value estimation
The Company had no financial instruments measured at fair value.

4 Critical accounting estimates and judgments

Estimates and judgments are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, rarely equal the related actual results. The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
-year.are.outlined-below;—--— —— S — .

(a)

Impairment of trade receivable

The Company assesses at the date of the balance sheet whether there is objective evidence that trade
receivables have been impaired. Impairment loss is calculated based on a review of current status of
existing receivable and historical collection experience. Such provisions are adjusted periodically o
refiect the actual and anticipated impairment.
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4 Critical accounting estimates and judgments (Contd)
(h) Provisions
The Company recognises provisions when it has a present legal or constructive obligation arising as a
result of a past event, and it is probable that an outflow of economic benefits will be required to settle
the obligation and a reliable estimate can be made. The recording of provisions requires the application
of judgments about the ultimate resolution of these obligations. As a result, provisions are reviewed at
each balance sheet date and adjusted to reflect the Company's current best estimate.
5 Changes in comparatives
Where necessary, comparative figures have been re-clagsified since management believes such
reclassification gives a fairer presentation and conforms with the current year's presentation. Comparative
figures are for the period from 1 January 2016 to 26 April 2016,
6 Going concern
The Directors have made an assessment of the Company's ability to continue as a going concern and they do
not intend either to liquidate or to cease operations.
7 Revenue
2017 2016
Recruitment fee 5,881,284 336,567
Contract staffing 66,920,990 19,797,587
Facility management service 62,031 Nil
72,864,305 20,134,154
8 Expenses by nature
2017 2016
Directors' emoluments Nil Nil
Auditors' remuneration - audit fee 700,000 175,654
- hon-audit fee Nil 50,000
Depreciation on property, plant and equipment (Note 13) 399,366 88,188
Amortisation on intangible assets (Note 14) Nil Nil
Staff costs (Note 8.1) 27,906,256 10,014,606
Consultancy charges 89,169 86,837
Rent - Office 3,276,486 1,098,922
Provision/(release) for impairment of trade receivables 200,751 21,113,647
Utilities 1,557,476 446,501
--Rates and taxes...—......- -219;706~-

Travelling-expenses=focal

Travelling expenses - Foreign Nil Nit
. Advertisement 854,511 17,660
Printing and stationery 405,432 170,281
Database login charges Nil 41,724
insurance 1,672,091 1,006,258
Maintenance expenses 474,935 161,048
Other expenses 302,294 337,256
Total administrative expenses 39,403,692 35,327,063
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Staff costs
2017 2016
Salaries and wages 19,372,711 4,473,973
Defined contribution plans 1,312,827 342,580
Defined benefit obligations (Note 20) 5,947,261 2,731,822
Leave encashment Nil 1,291,868
Staff incentive 879,195 430,684
Staff welfare 394,262 743,679
27,906,256 10,014,606
Average monthly number of persons employed by the Company during the period:
Fult time 17 13
Other operating income
2017 2016
Reversal of trade payables 43,802,493 Nil
43,802,493 Nil

Other operating income includes amounts arising due to reversal of trade payables pertaining to Company's

related party under former ownership, Randstad India (Pvt) Ltd.

Net finance (income)/costs

2017 2016
Bank charges 648,802 111,837
Net exchange loss/(gain) (1,668,736) (555,986)
Interest epenses 54,698 Nil
{985,136) (444,149)
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11 Income tax expense
2017 2016
Current income tax 16,823,324 1,284,606
Under provision in respect of previous year Nil Nit
Deemed dividend tax Nil Nil
Under provision of deemed dividend tax in respect of previous year 1,077,864 Nil
Deferred income tax credit (Note 19) (5,292,649) Nil
Income tax expense 12,608,539 1,284,606

The tax on the Company's profit before income tax differs from the theoretical amount that would arise using
the basic rate of the Company as follows:

2017 2016

Profit before income tax 78,248,242 {14,748,760)
Tax calculated at tax rate of 10% (2016 - 12%) 3,163,612 (1,865,718)
Tax calculated at tax rate of 28% (2016 - 12%) 13,051,395 Nil
Tax eifects of:

- Expenses not deductible for tax purposes 3,422 Nil
- Recognition of previously unrecognized deferred taxes (4,687,754) 3,150,324
- Adjustment in respect of prior periods Nit Nil
- Under provision of income tax Nil Nil
- Deemed dividend tax Nil Nil
- Under provisicn of deemed dividend tax in respect of previous year 1,077,864 Nil
Income tax expense 12,608,539 1,284,606

The tax rate applicable to profits and income on taxable profit from supply of labour is 10% ( 2016- 10%).

12 Earnings/(loss) per share

Basic earnings/(loss) per share is calculated by dividing the net profit/(loss) attributable to shareholders by the
weighted average number of shares in issue during the year, as follows:

2017 2016
Net profit/(loss) attributable to shareholders 65,639,703 {16,033,366)
Weighted average number of ordinary shares in issue 1,216,284 1,216,284

Earnings/(loss) per share 54 (13)
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13 Property, plant and equipment

Office Furniture Computer Total

equipment and fittings equipment
At 1 January 2016
Cost 705,783 332,465 2,680,311 3,718,559
Accumulated depreciation (617,894) (282,341) {(2,076,039) (2,986,274)
Net book amount 87,889 40,124 604,272 732,285
Period ended 26 April 2016
Opening net book amount 87,889 40,124 604,272 732,285
Additions Nil Nil Wil Nil
Depreciation ¢harge (Note 8) {(8,750) (6,120) {73,318) (68,188)
Closing net hook amount 79,139 34,004 530,954 644,097
At 27 April 2016
Cost 705,783 332,465 2,680,311 3,718,559
Accumulated depreciation (626,644) (298,461) {2,149,357) (3,074,462)
Net book amount 79,139 34,004 530,954 644,097
Period ended 31 March 2017
Opening net book amount 79,139 34,004 530,954 644,097
Additions Nil Nil 534,172 534,172
Depreciation charge (Note 8) (79,139) {17,052) (303,175) (399,366)
Closing net book amount NIl 16,952 761,951 778,903
At 31 March 2017
Cost 705,783 332,465 3,214,483 4,252,731
Accumulated depreciation (705,783) {315,513) (2,452,532) (3,473,828)
Net book amount Nil 16,952 761,951 778,903

Cost and accumulated depreciation include fully depreciated office equipment of Rs 133,140, fumiture and
fittings of Rs 259,025 and computer equipment of Rs 1,057,260 at at 31 March 2017.
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14 Intangible assets
Computer Total
software
At 1 January 2016
Cost 677,633 677,633
Accumulated amortisation (677,633) (677,633)
Net book amount Nil Nil
Period ended 26 April 2016
Opening net book amount Nil Nil
Amortisation charge (Note 8} Nil Nil
Closing net book amount Nil Nil
At 27 April 2016
Cost 677,633 677,633
Accumulated amortisation (677,633) (677,633)
Net book amount Nil Nii
Period ended 31 March 2017
Opening net book amount Nil Nil
Amortisation charge (Note 8) Nil Nil
Closing net book amount Nil Nil
At 31 March 2017
Cost 677,633 677,633
Accumulated amortisation {677,633) (677,633)
Net book amount NIl Nil
Net book value consists of 'Sage UBS HRM System' for employee data management amounting to cost Rs
163,710 and accumulated depreciation Rs 163,710; and ' Sage UBS Payroll System' for employee salary
recording amounting to cost Rs 96,380 and accumulated depreciation Rs 96,390. Cost and accumulated
depreciation include fully depreciated computer software amounting to Rs 677,633.
15 Trade and other receivables
2017 2016
Trade receivables 147,793,581 104,019,747
Less: provision for impairment of trade receivables (27,711,315)  (27,711,315)
Trade receivables - net 120,082,266 76,308,432
o PTRPAYMEMLG —romssmess s smses sssossinsssssoss B 1Y M 2,554,387

Deposits e P b o o ey B L R L R
Other receivables Nil 10,043,138

122,394,427 90,389,737

As of 31 March 2017, trade receivables of Rs 84,057,586 (26 April 2016 : 54,920,781) were fully performing.

As of 31 March 2017, trade receivables of Rs 36,024,680 (26 April 2016 : 21,387,651) were past due but not
impaired. These relate to a number of independent customers for whom there is no history of defauit. The
aging analysis of these trade receivables is as follows:
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15

Trade and other receivables (Contd)
2017 2016

Up to 3 months Nil Nil
3 to 6 months 36,024,680 21,387,651

36,024,680 21,387,651

As of 31 March 2017, trade receivables of Rs 27,711,315 (26 April 2016 : Rs 27,711,315) were fully impaired.
The amount of the provision was Rs 27,711,315 as of 31 March 2017 (26 April 2016 : Rs 27,711,315). The
individually impaired recelvables mainly relate to invoices outstanding more than 182 days. (26 April 2016 -
more than 90 days). The aging of these receivables is as follows:

2017 2016
Up to 3 months Nit Nil
3 to 6 months ‘ Nil 27,711,315
More than 6 months 27,711,315 Nil

27,711,315 27,711,315

The directors consider the carrying amount of the balance approximates its fair value. The carrying amounts of
trade and other receivables are denominated in Sri Lanka Rupees.

Movement of the provision for impairment of trade receivables are ag follows:

2017 2016
At period baginning 27,711,315 6,597,668
Provision/(release) for the year Nil 21,113,647
At period end 27,711,316 27,711,315

The creation and release of the provision for impaired receivables have been included in ‘administrative
expenses' in the income statement. Amounts charged to the allowance account are generally written off, when
there is no expectation of recovering additional cash.

The other classes within trade and other receivables do not contain impaired assets.

Deposits mainly consist of refundable deposit made on building rent amounting to Rs 1,066,000 (26 April 2016 -
Rs 1,066,000). Further information in this regard is disclosed in Note 26(h).

The maximum exposure to credit risk at the reporting date is the carrying value of each class of receivables
mentioned above. The Company does not hold any collateral as security.
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16 Cash and cash equivalents
2017 2016
Cash at bank 64,084,979 44,438,033
Cash in hand Nil 105,431
Cash at bank and in hand 64,064,979 44,543,464
For the purposes of the statement of cash flows, the year-end cash and cash equivalents comprise of the
following:
2017 2016
Cash at bank and in hand 64,064,979 44 543 484
Overdraft Nil Nil
64,064,979 44,543,464
17 (a) Financial instruments by category
Loans and
receivables Total
31 March 2017
Assets as per balance sheet
Trade and other receivables (excluding prepayments) 121,566,046 121,566,046
Cash and cash equivalents (Note 16) 64,064,979 64,064,979
185,631,025 185,631,025
Other
, financial
liabilities Total
31 March 2017
Liabilities as per balance sheet
Trade and other payables (excluding statutory liabilities) 16,621,869 16,821,869
16,621,869 16,621,869
Loans and
receivables Total
26 April 2016
Assets as per balance sheet
Trade and other receivables (excluding prepayments) 87,835,350 87,835,350
Cash and cash equivalents (Note 16) 44 543,464 44,543 464
132,378,814 132,378,814
Other
financial
liabilities Total
26 April 2016
Liabilities as per balance sheet
Trade and other payables (excluding statutory liabilities) 44,337,845 44,337,845
44,337,845 44,337,845
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The credit quality of financial assets that are neither past due nor impaired can be assessed by
reference to external credit ratings (if available) or to historical information about counterparty default

rates:

Trade receivables
Counterparties without external
credit rating

Group 1

Group 2

Total unimpaired trade receivables

Cash at bank

AA{lka)
BB
AAA(Ika)
BB+

Total

» Group 1- Fully performing trade receivables (Tto T + 3)

= Group 2 - Past due and not impaired (More than T to T + 3 but not impaired)

18 Stated capital

Issired and fully paid
At 26 April 2016

At 31 March 2017

19 Deferred income tax assets

2017 2016
90,608,371 86,694,010
29,473,695 10,505,189

120,082,266 97,199,199

2017 2016

37,696,548 3,434,698
Nil Nil
26,368,431 41,003,334
Nil Nil
64,064,979 44,438,032
Ordinary shares
Number of Value
shares
1,216,284 12,162,840
1,216,284 12,162,840

Deferred income taxes are calculated on all temporary differences under the liabitity method using a weighted

average tax rate of 156% (2016 - 10%).

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred income taxes relate to the same fiscal authority.

The offset amounts are as follows :

2017 2016
Deferredtax-assets
- Deferred tax asset to be recovered after more than 12 months (6,903,714) (1,618,878)
- Deferred tax asset to be recovered within 12 months Nil Nit
Deferred tax liabilities
- Deferred tax fiability to be recovered after more than 12 months 14,761 27,850
- Deferred tax liability to be recovered within 12 months 10,105 4,829
Deferred tax fiabilities / (assets) - net (6,878,848) (1,686,199)
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19

20

21

Deferred income tax assets (Contd)
The gross movement of the deferred tax account is as follows:

2017 2016
At 26 April 2016 (1,586,199)  (1,586,199)
Credit to income statement (Note 11) {5,292,649) Nil
At 31 March 2017 (6,878,848) {1,586,199)

The movement in deferred income tax assets and liabilities during the year, without taking into consideration
the offsetting of balances within the same tax jurisdiction, is as follows:

Retirament Provision for

Deferred tax liabilltles/(assets) Accelerated tax benefit impairment of Total
depreciation obligations receivables

At 1 January 2016 32,679 (959,111) (659,767) (1,586,199)
Chargef{credit) to the income

statement Nit Nil Nil Nil
At 26 April 2016 32,679 (959,111) {659,767) (1,586,199)
At 27 April 2016 32,679 {959,111) (658,767) (1,586,199)
Charge/(credit) to the income

statement ' {(7,813) (1,727,131) {3,657,705) {5,292,649)
At 31 March 2017 24,866 (2,686,242) (4,217,472) (6,878,848)

Defined benefit obligations
The amounts recognised in the balance sheet are determined as follows:

2017 2016
At 27 April 2016 / 1 January 2016 12,322,931 9,591,109
Payments made during the year (619,974) Nil
Charge for the year 5,947,261 2,731,822
At 26 April 2016/31 March 2017 17,650,218 12,322,931
Trade and other payables

2017 2016
Trade payables 2,919,963 564,826
Payables to related parties (Note 26(d))... ~13;701,906 43,773,019
Accrued expenses and.other-payables 15;664:835~18:643;024=

32,286,704 62,980,869

Other payables mainly consist of Salary payable amounting to Rs 638,094 (26 April 2016 - Rs 2,686,633), EPF
payable amounting to Rs 7,087,347 (26 April 2016 - Rs 9,164,643) and VAT payable amounting fo Rs
2,753,636 (26 April 2016 - Rs 2,633,314).
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22 Current income tax (receivables)/liabilities
2017 2016
Income fax payable/(receivable) 15,184,454 (1,496,380)
15,184,454 {1,496,380)
23 Cash generated from operations
Reconciliation of profit/(foss) before income tax to cash generated from operations:
2017 2016
Profit/(loss) before income tax 78,248,242 {14,748,760)
Adjustments for:
Net finance {income)/costs (Note 10) (985,136) (444,149)
Depreciation (Note 13) 399,366 88,188
Defined benefit obligations 5,947 261 2,731,822
Changes ih working capital
- {Increase)/decrease in trade and other receivables (32,004,690) 31,770,024
- Increase/{decrease) in trade and other payables (30,694,165) 2,188,309
Cash generated from operations 20,910,878 21,585,434
24 Contingent liabilities
There were no material contingent liabilities outstanding at the balance sheet date.
25 Commitments
Capltal commitments
There were no material capital commitments outstanding at the balance sheet date.
Financial commitments
There were no material financial commitments outstanding at the balance sheet date.
26 Directors' interests in contracts and related party transactions
(@  The directors' interests in the shares of the Company on the balance sheet date were as follows:
Number
| __of shares
| Name of the directors
| Mr. Vijay Sivaram Nil Nil
Mr. Guruprasad Srinivasan Nil Nit
Mr. Samik Basu Nit Nil
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26 Directors' interests in contracts and related party transactions (Contd)

(b} Key management compensation

Key management includes directors (executive and non executive), and other key management personnel. The
compensation paid or payable to key management for employee services is shown here.

Salaries and other short term employee benefits

®) Receivable from related parties

Receivable from General Manager

{(d) Payable to related parties

Ma Foi Global Search Services Ltd.(RESL)
Ma Foi Management Consultants Ltd.(Randstad India Ltd)
Quess Holdings PTE Ltd

2017 2016
Nil 1,883,439

2017 2016
1,086,000 1,088,000
1,066,000 1,066,000

2017 2016
Nil 3,764,208
Nil 40,008,811
13,701,906 Nil
13,701,906 43,773,019

Payables to related parties include payable balances pertaining to Company's related parties under former
ownership, Randstad India (Pvt) Ltd. The balances have been reversed and credited to the income statement

during the period and shown under other operating income.
(&) Transactions with related parties

Quess Holdings PTE Ltd

Proceeds from short term foan

Translation of short term loan
Provision for Interest on short term loan facility

27 Events after the reporting period

2017 2016
13,020,582 Nit
626,626 Nil
54,698 Nil
13,701,906 Nil

No significant events have occurred since the balance sheet date, which would require adjustments to, or

disclosure in the financial statements.
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QUESSCORP HOLDINGS PTE. LTD.

DIRECTORS’ STATEMENT
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

The directors are pleased to present their statement to the member of Quesscorp Holdings Pte. Ltd.
(the “Company”) together with the audited financial statements for the financial year ended 31 March
2017.

1. OPINION OF THE DIRECTORS
In the opinion of the directors,

(@) the financial statements of the Company are drawn up so as to give a true and fair view
of the financial position of the Company as at 31 March 2017 and the financial
performance, changes in equity and cash flows of the Company for the financial year
ended on that date;

(b) at the date of this statement, with the continuing financial support from the holding
company, there are reasonable grounds to believe that the Company will be able to pay
its debts as and when they fall due.

The Board of Directors has, on the date of this statement, authorised these financial statements
for issue.

2. DIRECTORS
The directors of the Company in office at the date of this statement are:

Subrata Kumar Nag

Ajit Abraham Isaac

Jur Keckeis Roman Werner
Sandro Lang

3. ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES AND
DEBENTURES

Neither at the end of nor at any time during the financial period was the Company a party to
any arrangement whose objects are, or one of whose object is, to enable the directors of the
Company to acquire benefits by means of the acquisition of shares or debentures of the
Company or any other body corporate.



QUESSCORP HOLDINGS PTE. LTD.

DIRECTORS’ STATEMENT
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

4, DIRECTORS’ INTEREST IN SHARES AND DEBENTURES
According to the register of directors’ shareholdings, none of the directors of the Company
holding office at the end of the financial year had interest in the shares or debentures of the
Company or any related corporations, either at the beginning of the financial year or at the end
of the financial year.

5. SHARE OPTIONS
During the financial year, no options to take up unissued shares of the Company were granted
and no shares were issued by virtue of the exercise of options to take up unissued shares of the

Company.

There were no unissued shares of the Company under option at the end of the financial year.

6. INDEPENDENT AUDITORS
The independent auditors, Enterprise Assurance PAC, have expressed their willingness to

accept re-appointment as auditors.

On behalf of the Board of Directors

Subrata Kumar Nag
Director

Ajit Abraham Isaac
Director

Date: 15 May 2017
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBER OF
QUESSCORP HOLDINGS PTE. LTD.

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Quesscorp Holdings Pte. Ltd. (the “Company”), which
comprise the statement of financial position as at 31 March 2017, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows for the financial year then
ended on that date, and a summary of significant accounting policies and other explanatory
information.

In our opinion, the financial statements of the Company are properly drawn up in accordance with the
provisions of the Companies Act, Chapter 50 (the “Act”) and Financial Reporting Standards in
Singapore (“FRSs”) so as to give a true and fair view of the financial position of the Company as at
31 March 2017 and of the financial performance, changes in equity and cash flows of the Company
for the financial year then ended on that date.

Basis for opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the Auditors’ responsibilities for the
audit of the financial statements section of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

We are independent of the Company in accordance with the Accounting and Corporate Regulatory
Authority (“ACRA”) Code of Professional Conduct and Ethics for Public Accountants and
Accounting Entities (“ACRA Code”) together with the ethical requirements that are relevant to our
audit of the financial statements in Singapore, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the ACRA Code.

Other information

Management is responsible for the other information. The other information comprises the Directors’
Statement.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed on the other information that we obtained prior to
the date of this auditors’ report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

&0 Eu Tong Sen Street, #03-11 Furama City Centre, Singapore 059804 m chartered
Co. Reg. Mo, 2011358796 | Tel: (65) 6438 4958/59 | www.eapac.com.sg JFEIF‘:JI-'HJ'H
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBER OF
QUESSCORP HOLDINGS PTE. LTD.

Responsibilities of management and directors for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of
internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded
against loss from unauthorised use or disposition; and transactions are properly authorised and that
they are recorded as necessary to permit the preparation of true and fair financial statements and to
maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Company’s financial reporting process.
Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

(@) Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

(b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

&0 Eu Tong Sen Street, #03-11 Furama City Centre, Singapore 059804 m chartered
Co, Reg. Mo, 2011358796 | Tel: (65) 6438 4958/59 | www.eapac.com,sg JFCIF?:JI'W'“
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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBER OF
QUESSCORP HOLDINGS PTE. LTD.

Auditors’ responsibilities for the audit of the financial statements (cont’d)

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also: (cont’d)

(d) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

(e) Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the director regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on other legal and regulatory requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have
been properly kept in accordance with the provisions of the Act.

Enterprise Assurance PAC
Public Accountants and
Chartered Accountants

Singapore
15 May 2017
5
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QUESSCORP HOLDINGS PTE. LTD.

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2017

ASSETS

Non-current assets
Investment in subsidiaries
Investment in joint venture
Other investment

Current assets

Loan receivables

Other receivables

Cash and bank balances

Total assets

EQUITY AND LIABILITIES
Equity

Share capital

Accumulated losses

Non-current liabilities
Bank loan
Other payable

Current liabilities
Bank loan
Other payables

Total equity and liabilities

The accompanying notes form an integral part of the financial statements.

6

Note

(e}

10

11

12
13

12
13

2017 2016
$ $
54,199,520 180,158
15,868 -
424,222 424,222
54,639,610 604,380
6,273,346 1,581,396
86,337 24,000
880,840 70,287
7,240,523 1,675,683
61,880,133 2,280,063
12,332,075 2,308,450
(119,500) (32,387)
12,212,575 2,276,063
20,277,734 -
23,003,905 -
44,181,639 -
2,900,850 -
2,585,069 4,000
5,485,919 4,000
61,880,133 2,280,063




QUESSCORP HOLDINGS PTE. LTD.

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

Revenue

Other income

Finance cost

Other expenses

Loss before income tax

Income tax

Loss for the financial year/period,

representing total comprehensive
loss for the financial year/period

Note

14

15

16

17

01.04.2016 16.06.2015
to to
31.03.2017 31.03.2016
$ $
63,419 24,000
(123,073) -
(27,459) (56,387)
(87,113) (32,387)
(87,113) (32,387)

The accompanying notes form an integral part of the financial statements.

7




QUESSCORP HOLDINGS PTE. LTD.

STATEMENTS OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

As at 16 June 2015
(date of incorporation)

Issue of shares

Total comprehensive loss
for the financial period

As at 31 March 2016

Issue of shares

Total comprehensive loss
for the financial year

As at 31 March 2017

Note

11

11

11

Share Accumulated
capital losses Total
$ $ $
1,000 - 1,000
2,307,450 - 2,307,450
- (32,387) (32,387)
2,308,450 (32,387) 2,276,063
10,023,625 - 10,023,625
- (87,113) (87,113)
12,332,075 (119,500) 12,212,575

The accompanying notes form an integral part of the financial statements.
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QUESSCORP HOLDINGS PTE. LTD.

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

Operating activities
Loss before income tax

Adjustments for:

Foreign exchange (gain)/loss

Interest expense

Interest income

Operating cash flows before
working capital changes

Change in working capital:
Other payable
Net cash used in operating activities

Investing activities

Investment in subsidiaries
Investment in joint venture

Other investments

Loan receivables

Net cash used in investing activities

Financing activities

Interest paid

Pledge of bank balances

Proceeds from bank loan
Proceeds from issuance of shares
Net cash from financing activities

Net change in cash and cash equivalents

Effect of exchange rate changes in
cash and cash equivalents

Cash and cash equivalents at beginning of

financial year/period

Cash and cash equivalents at end of

financial year/period

Note

10

01.04.2017 16.06.2015
to to
31.03.2017 31.03.2016
$ $
(87,113) (32,387)
(1,082) 47,116
123,073 -
(62,337) (24,000)
(27,459) (9,271)
1,000 4,000
(26,459) (5,271)
(27,640,758) (180,158)
(15,868) -
- (424,222)
(4,755,761) (1,628,512)
(32,412,387) (2,232,892)
(23,004) -
(811,822) -
23,107,871 -
10,023,598 2,308,450
32,296,643 2,308,450
(142,203) 70,287
140,934 -
70,287 -
69,018 70,287

The accompanying notes form an integral part of the financial statements.



QUESSCORP HOLDINGS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

These notes form an integral part of the financial statements and should be read in conjunction
therewith.

3.1

GENERAL INFORMATION

Quesscorp Holdings Pte. Ltd. (the “Company”) is a private limited company incorporated and
domiciled in the Republic of Singapore. The address of the Company’s registered office is at 8
Temasek Boulevard, #32-01 Suntec Tower Three, Singapore 038988.

The Company is a wholly-owned subsidiary of Quess Corp Limited, a company incorporated
in India, which is its immediate and ultimate holding company.

The principal activity of the Company is that of investment holding. The principal activities of
the subsidiaries are disclosed in Notes 4 to the financial statements.

GOING CONCERN

For the financial year ended 31 March 2017, the Company has net loss of $87,113
(16.06.2015 to 31.03.2016: $32,387) and net cash used in operating activities of $26,459
(16.06.2015 to 31.03.2016: $5,271). Notwithstanding the above, the financial statements of
the Company have been prepared on a going concern basis, as the holding company has
committed to provide continuing financial support to the Company to enable it to continue
operating as a going concern.

If the Company is unable to continue in operational existence for the foreseeable future, the
Company may be unable to discharge its liabilities in the normal course of business and
adjustments may have to be made to reflect the situation that assets may need to be realised
other than in the normal course of business and at amounts which could differ significantly
from the amounts at which they are currently recorded in the statement of financial position. In
addition, the Company may have to reclassify non-current assets and liabilities as current
assets and liabilities. No such adjustments have been made to these financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The financial statements have been prepared in accordance with Singapore Financial
Reporting Standards (“FRS”). The financial statements have been prepared under the

historical cost convention, except as disclosed in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services.

10



QUESSCORP HOLDINGS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

3.1

3.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Basis of preparation (cont’d)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of
whether that price is directly observable or estimated using another valuation technique. In
estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability which market participants would take into account when
pricing the asset or liability at the measurement date. Fair value for measurement and/or
disclosure purposes in these financial statements is determined on such a basis, except for
share-based payment transactions that are within the scope of FRS 102, leasing transactions
that are within the scope of FRS 17, and measurements that have some similarities to fair
value but are not fair value, such as net realisable value in FRS 2 or value in use in FRS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into
Level 1, 2 or 3 based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

e Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

The preparation of the financial statements in conformity with FRS requires management to
make judgements, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, revenue and expenses. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and in any
future periods affected. In particular, information about significant areas of estimation
uncertainty and critical judgements in applying accounting policies that have the most
significant effect on the amount recognised in the financial statements are described in Note 4.

The accounting policies set out below have been applied consistently to all periods presented
in these financial statements, and have been applied consistently by Company, except as
explained in Note 3.3, which addressed changes in accounting policies.

Basis of consolidation

These financial statements are separate financial statements of Quesscorp Holdings Pte. Ltd.
The Company is exempted from the requirement to prepare consolidated financial statements
as the Company is a wholly-owned subsidiary of Quess Corp Limited (QCL), a company
incorporated in India.QCL produces consolidated financial statements available for public use.
The registered office of QCD, where those consolidated financial statements can be obtained
is at Quess House, 3/3/2 Bellandur Gate, Sarjapur Road, Bangalore 560103, Karnataka,
India.

11



QUESSCORP HOLDINGS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

3.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Changes in accounting policies

On 1 April 2016, the Company adopted the new or amended FRS and Interpretations to FRS
(“INT FRS”) that are mandatory for application from that date. Changes to the Company’s
accounting policies have been made as required, in accordance with the transitional provisions
in the respective FRS and INT FRS.

Interpretations and amendments to published standards effective in 2016

Amendments to FRS 1 Disclosure Initiative

The Company has applied these amendments for the first time in the current year. The
amendments clarify the following:

o Materiality and aggregation — An entity shall not obscure useful information by
aggregating or disaggregating information and materiality considerations apply to the
primary statements, notes and any specific disclosure requirements in FRSs.

o Statement of financial position and statement of comprehensive income — The list of
line items to be presented in these statements can be aggregated or disaggregated as
relevant. Guidance on subtotals in these statements has also been included.

. Presentation of items of other comprehensive income (“OCI”) arising from equity-
accounted investments — An entity’s share of OCI of equity-accounted associates and
joint ventures should be presented in aggregate as single items based on whether or not
it will be subsequently be reclassified to profit or loss.

o Notes — Entities have flexibility when designing the structure of the notes and guidance
is introduced on how to determine a systematic order of the notes.

The application of amendments to FRS 1 has not resulted in any impact on the financial
performance or financial position of the Company.

Amendments to FRS 27 Separate Financial Statements: Equity Method in Separate Financial
Statements

FRS 27 requires an entity to account for its investments in subsidiaries, joint ventures and
associates either at cost or in accordance with FRS 39 (or FRS 109 when effective). The
amendments allow an additional option for an entity to account for these investees in its
separate financial statements using the equity method as described in FRS 28. The accounting
option must be applied by category of investments.

The Company accounts for its investment in subsidiaries, joint ventures and associates at cost.

The application of amendments to FRS 27 has not resulted in any impact on the financial
performance or financial position of the Company.

12



QUESSCORP HOLDINGS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

3.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
New or revised accounting standards and interpretations

A number of new standards, amendments to standards and interpretations have been issued are
not effective and have not been applied in preparing these financial statements.

Amendments to FRS 7 Statement of Cash Flows

The amendments to FRS 7 require new disclosures about changes in liabilities arising from
financing activities in respect of:

(@) changes from financing cash flows;

(b) changes arising from aobtaining or losing control of subsidiaries or other businesses;
(c) the effect of changes in foreign exchange rates;

(d) changes in fair values; and

(e) other changes.

The above disclosure also applies to changes in financial assets if cash flows from those
financial assets are included in cash flows from financing activities.

Amendments to FRS 7 are effective for accounting periods beginning on or after 1 January
2017. Early adoption is permitted. Management is currently evaluating the impact of the
above amendments to FRS on the financial statements of the Company.

FRS 115 Revenue from Contracts with Customers

In November 2014, FRS 115 was issued which establishes a single comprehensive model for
entities to use in accounting for revenue arising from contracts with customers. FRS 115 will
supersede the current revenue recognition guidance included FRS 18 Revenue, FRS 11
Construction Contracts and the related interpretations when it becomes effective.

The core principle of FRS 115 is that an entity should recognise revenue to depict the transfer
of promised goods or services to customers in an amount that reflects the consideration to
which the entity expects to be entitled in exchange for those goods or services. Specifically,
the Standard introduces a 5-step approach to revenue recognition:

o Step 1: Identify the contract(s) with a customer.

o Step 2: Identify the performance obligations in the contract.

o Step 3: Determine the transaction price.

o Step 4: Allocate the transaction price to the performance obligations in the contract.
o Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation.

Under FRS 115, an entity recognizes revenue when (or as) as performance is satisfied, i.e.
when ‘control’ of the goods or services underlying the particular performance obligation is
transferred to the customer. Far more prescriptive guidance has been added in FRS 115 to deal
with specific scenarios. Furthermore, extensive disclosures are required by FRS 115.
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QUESSCORP HOLDINGS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

3.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
New or revised accounting standards and interpretations (cont’d)

FRS 115 Revenue from Contracts with Customers (cont’d)

In June 2016, amendments to FRS 115 was issued to provide clarifications on (i) identifying
performance obligations (ii) principal versus agent considerations and (iii) licensing
application guidance. The amendments also included two additional transition reliefs on
contract modifications and completed contracts.

Either a full or modified retrospective application is required for accounting periods beginning
on or after 1 January 2018 with early adoption permitted. The management anticipates that the
application of FRS 115 in the future may have a material impact on the amounts reported and
disclosures made in the Company’s financial statements. However, it is not practicable to
provide a reasonable estimate of the effect of FRS 115 until the Company performs a detailed
review.

FRS 109 Financial Instruments

FRS 109 was issued in December 2014 to replace FRS 39 Financial Instruments: Recognition
and Measurement and introduced new requirements for (i) the classification and measurement
of financial assets and financial liabilities (ii) general hedge accounting (iii) impairment
requirements for financial assets.

o All recognised financial assets that are within the scope of FRS 39 are now required to
be subsequently measured at amortised cost or fair value through profit or loss
(FVTPL). Specifically, debt investments that are held within a business model whose
objective is to collect the contractual cash flows, and that have contractual cash flows
that are solely payments of principal and interest on the principal outstanding are
generally measured at amortised cost at the end of subsequent accounting periods.

Debt instruments that are held within a business model whose objective is achieved
both by collecting contractual cash flows and selling financial assets, and that have
contractual terms that give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding, are measured at fair value
through other comprehensive income (FVTOCI).

All other debt investments and equity investments are measured at FVTPL at the end of
subsequent accounting periods. In addition, under FRS 109, entities may make an
irrevocable election, at initial recognition, to measure an equity investment (that is not
held for trading) at FVTOCI, with only dividend income generally recognised in profit
or loss.

14



QUESSCORP HOLDINGS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

3.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
New or revised accounting standards and interpretations (cont’d)

FRS 109 Financial Instruments (cont’d)

o With some exceptions, financial liabilities are generally subsequently measured at
amortised cost. With regard to the measurement of financial liabilities designated as at
FVTPL, FRS 109 requires that the amount of change in fair value of such financial
liability that is attributable to changes in the credit risk be presented in other
comprehensive income, unless the recognition of the effects of changes in the liability’s
credit risk in other comprehensive income would create or enlarge an accounting
mismatch to profit or loss. Changes in fair value attributable to the financial liability’s
credit risk are not subsequently reclassified to profit or loss.

o In relation to the impairment of financial assets, FRS 109 requires an expected credit
loss model, as opposed to an incurred credit loss model under FRS 39. The expected
credit loss model requires an entity to account for expected credit losses and changes in
those expected credit losses at each reporting date to reflect changes in credit risk since
initial recognition. In other words, it is no longer necessary for a credit event to have
occurred before credit losses are recognised.

o The new general hedge accounting requirements retain the three types of hedge
accounting mechanisms currently available in FRS 39. Under FRS 109, greater
flexibility has been introduced to the types of transactions eligible for hedge
accounting, specifically broadening the types of instruments that qualify for hedging
instruments and the types of risk components of non-financial items that are eligible for
hedge accounting. In addition, the effectiveness test has been overhauled and replaced
with the principle of an ‘economic relationship’. Retrospective assessment of hedge
effectiveness is also no longer required. Enhanced disclosure requirements about an
entity’s risk management activities have also been introduced.

The management of the Company anticipates that the application of FRS 109 may have a
material impact on amounts reported in respect of the Company’s financial assets and
financial liabilities. However, it is not practicable to provide a reasonable estimate of the
effect of FRS 109 until the Company undertakes a detailed review.

INT FRS 122 Foreign Currency Transactions and Advance Consideration

FRS 21 requires a foreign currency transaction to be recorded using spot exchange rate at the
date of transaction. This interpretation clarifies that when an entity pays or receives
consideration in advance in a foreign currency, the date of transaction for the purpose of
determining the transaction rate on initial recognition of the related asset, expense or income
(or part of it) is the date on which the entity initially recognises the non-monetary asset or
liability (such as prepayment or deferred income) arising from the advance consideration. As
such, no exchange gain will arise from the transfer of non-monetary asset or liability
recognised for advance consideration to the related asset, expense or income at initial
recognition. The interpretation applies to annual periods beginning on or after 1 January 2018,
which an entity may elect to apply either retrospectively or prospectively.
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QUESSCORP HOLDINGS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

3.5

3.6

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Foreign currency

Presentation and functional currency

Items included in the financial statements of the Company are measured using the currency of
the primary economic environment in which the entity operates (the “functional currency”).
The financial statements of the Company are presented in Singapore dollar which is the
Company’s functional currency.

Currency translation

Transactions in a currency other than Singapore dollar (“foreign currency”) are translated into
United States dollar using the exchange rates at the dates of the transactions. Currency
translation differences resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies at the closing
rates at the reporting date are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates as at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value was determined.

Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on
current/non-current classification. An asset is current when it is:

(i)  Expected to be realised or intended to sold or consumed in normal operating cycle.

(i)  Held primarily for the purpose of trading.

(iii) Expected to be realised within twelve months after the reporting period.

(iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

(i) Itis expected to be settled in normal operating cycle.

(i) It is held primarily for the purpose of trading.

(iii) It is due to be settled within twelve months after the reporting period.

(iv) There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
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3.7

3.8

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Investment in subsidiaries

Subsidiaries are entities (including structured entities) controlled by the Company and its
subsidiaries. Control is achieved when the Company:

o Has power over the investee;
o Is exposed, or has rights, to variable returns from its involvement with the investee; and
o Has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it has power
over the investee when the voting rights are sufficient to give it the practical ability to direct
the relevant activities of the investee unilaterally. The Company considers all relevant facts
and circumstances in assessing whether or not the Company's voting rights in an investee are
sufficient to give it power, including:

o The size of the company's holding of voting rights relative to the size and dispersion of
holdings of the other vote holders;

o Potential voting rights held by the Company, other vote holders or other parties;

o Rights arising from other contractual arrangements; and

o Any additional facts and circumstances that indicate that the Company has, or does not
have, the current ability to direct the relevant activities at the time that decisions need to
be made, including voting patterns at previous shareholders' meetings.

Investment in subsidiaries is carried at cost less accumulated impairment losses in the
Company’s statement of financial position. On disposal of such investment, the difference
between disposal proceeds and the carrying amount of the investment are recognised in profit
or loss.

Joint arrangements

A joint arrangement is a contractual arrangement whereby two or more parties have joint
control. Joint control is the contractually agreed sharing of control of an arrangement, which
exists only when decisions about the relevant activities require the unanimous consent of the
parties sharing control.

A joint arrangement is classified either as joint operation or joint venture, based on the rights
and obligations of the parties to the arrangement.

The Company recognizes its interest in a joint venture as an investment. Investment in join
venture is carried at cost less accumulated impairment losses in the Company’s statement of
financial position. On disposal of such investment, the difference between disposal proceeds
and the carrying amount of the investment are recognised in profit or loss.
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3.9

3.10

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may
be impaired. If any such indication exists, or when annual impairment assessment for an asset
is required, the Company makes an estimate of the asset’s recoverable amount.

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value
less costs to sell and its value in use and is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets. In
assessing value in use, the estimated future cash flows expected to be generated by the asset
are discounted to their present value. Where the carrying amount of an asset exceeds its
recoverable amount, the asset is written down to its recoverable amount.

Impairment losses are recognised in profit or loss except for assets that are previously
revalued where the revaluation was taken to equity. In this case the impairment is also
recognised in equity up to the amount of any previous revaluation.

An assessment is made at each reporting date as to whether there is any indication that
previously recognised impairment losses may no longer exist or may have decreased. A
previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the asset’s recoverable amount since the last impairment loss was
recognised. If that is the case, the carrying amount of the asset is increased to its recoverable
amount. That increase cannot exceed the carrying amount that would have been determined,
net of depreciation, had no impairment loss be recognised previously. Such reversal is
recognised in profit or loss unless the asset is measured at revalued amount, in which case the
reversal is treated as a revaluation increase.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. They are presented as current assets, except for those
expected to be realized later than 12 months after the end of the reporting period, which are
presented as non-current assets. Loans and receivables include loans receivable, other
receivable and cash and cash equivalents.

Loans and receivables are initially recognised at their fair values plus transaction costs and
subsequently carried at amortised cost using the effective interest method, less accumulated
impairment losses.

Financial assets are derecognised when the rights to receive cash flows from the financial
assets have expired or have been transferred and the Company has transferred substantially all
risks and rewards of ownership. On disposal of a financial asset, the difference between the
carrying amount and the sale proceeds is recognised in profit or loss.
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3.11

3.12

3.13

3.14

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Loans and other receivable

Loans and other receivable are recognised at their original amounts which represents their fair
values on initial recognition.

An allowance is made for uncollectible amounts when there is objective evidence that the
Company will not be able to collect the debt. An estimate for doubtful debts is made when the
collection of full amount is no longer probable. Bad debts are written off when identified.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank that are readily convertible to a known
amount of cash and are subject to an insignificant risk of changes in value. The carrying
amounts of these assets approximate their fair value.

Impairment of financial assets

The Company assesses at each reporting date whether there is objective evidence that these
financial assets are impaired and recognises an allowance for impairment when such evidence
exists. Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy and default or significant delay in payments are objective evidence that these
financial assets are impaired.

If there is objective evidence that an impairment loss on loans and receivables has been
incurred, the amount of the loss is measured as the difference between the assets’ carrying
amount and the present value of estimated future cash flows discounted at the financial asset’s
original effective interest rate. The carrying amount of the asset is reduced through the use of
an allowance account. The amount of the loss is recognised in the profit or loss.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can
be related objectively to an event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed. Any subsequent reversal of an impairment
loss is recognised in the profit or loss, to the extent that the carrying value of asset does not
exceed its amortised cost at the reversal date.

Share capital
Proceeds from issuance of ordinary shares are recognised as share capital in equity.

Incremental costs directly attributable to the issuance of ordinary shares are deducted against
share capital.
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3.15

3.16

3.17

3.18

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Financial liabilities

Financial liabilities are recognised on the statement of financial position when, and only when,
the Company becomes a party to the contractual provisions of the financial instrument.
Financial liabilities are recognised initially at fair value, plus, in the case of financial liabilities
other than derivatives, directly attributable transaction costs. Subsequent to initial recognition,
all financial liabilities are measured at amortised cost using the effective interest method,
except for derivatives, which are measured at fair value.

A financial liability is derecognised when the obligation under the liability is extinguished.
For financial liabilities other than derivatives, gains and losses are recognised in profit or loss
when the liabilities are derecognised, and through the amortisation process.

Loans and borrowings

Loans and borrowings are initially recognised at fair value, net of transaction costs incurred.
Borrowings are subsequently stated at amortised cost. Any difference between the proceeds
(net of transaction costs) and the redemption value is recognised in the statement of
comprehensive income over the period of the borrowings using the effective interest method.

Borrowings which are due to be settled within 12 months after the reporting date are presented
as current borrowings even though the original term was for a period longer than 12 months
and an agreement to refinance, or to reschedule payments, on a long-term basis is completed
after the reporting date and before the financial statements are authorised for issue. Other
borrowings that are due to be settled more than 12 months after the reporting date are
presented as hon-current borrowings in the statement of financial position.

Other payables

Other payables represent liabilities for goods and services provided to the Company prior to
the end of reporting period which are unpaid. They are classified as current liabilities if
payment is due within one year or less (or in the normal operating cycle of the business if
longer). If not, they are presented as non-current liabilities.

Other payables are initially recognised at fair value, and subsequently carried at amortised
cost using the effective interest method.

Offsetting of financial assets and liabilities

Financial assets and liabilities are offset and the net amount reported in the statement of
financial position when there is a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and
must be enforceable in the normal course of business and in the event of default, insolvency or
bankruptcy of the Company or the counterparty.
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3.19

3.20

3.21

3.22

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Provisions

Provisions are recognised when the Company has a present obligation as a result of a past
event, it is probable that an outflow of economic resources will be required to settle the
obligation and the amount of the obligation can be estimated reliably.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.
If it is no longer probable that an outflow of economic resources will be required to settle the
obligation, the provision is reversed. If the effect of the time value of money is material,
provisions are discounted using a current pre-tax rate that reflects, where appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable, net of
returns, trade discounts and rebates. Revenue is recognised to the extent that it is probable that
the economic benefits will flow to the Company and the revenue can be reliably measured and

when the specific criteria for each of the Company’s activities are met as follows:

Dividend income

Dividend income is recognised when the Company’s right to receive payment is established.
Interest income

Interest income is recognized on a time proportion basis using the effective interest method.
Borrowing costs

Borrowing costs are capitalised as part of the cost of a qualifying asset if they are directly
attributable to the acquisition, construction or production of that asset. Capitalisation of
borrowing costs commences when the activities to prepare the asset for its intended use or sale
are in progress and the expenditures and borrowing costs are incurred. Borrowing costs are
capitalised until the assets are substantially completed for their intended use or sale. All other
borrowing costs are expensed in the period they occur. Borrowing costs consist of interest and
other costs that an entity incurs in connection with the borrowing of funds.

Income taxes

Income tax expense represents the sum of the tax currently payable and deferred tax. Current
and deferred tax is recognised as an expense or income in profit or loss.
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3.22

3.23

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)
Income taxes (cont’d)
Current tax

Current taxes are recognised in profit or loss except that tax relating to items recognised
directly in equity is recognised directly in equity.

Deferred tax

Deferred tax is recognised on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation
of taxable profit, and are accounted for using the liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which
deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when
liability is settled or the asset realised based on the tax rates (and the tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by
the same taxation authority and the Company intends to settle its current tax assets and
liabilities on a net basis.

Related parties
A related party is defined as follows:

a A person or a close member of that person’s family is related to the Company if that
p p y pany
person:

(i)  Has control or joint control over the Company;

(i) Has significant influence over the Company; or

(iii) 1s a member of the key management personnel of the Company or of a parent of
the Company.
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3.

3.23

3.24

3.25

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont’d)

Related parties (cont’d)

(b)  An entity is related to the Company if any of the following condition applies:

(M)
(i)
(iii)
(iv)
)

(vi)
(vii)

(viii)

The entity and the Company are members of the same group (which means that
each parent, subsidiary and fellow subsidiary is related to others).

One of the entities is an associate or joint venture of the other entity (or an
associate or joint venture of a member of a group of which the other entity is a
member).

Both entities are joint venture of the same third party.

One entity is a joint venture of a third entity and the other entity is an associate of
the third entity.

The entity is a post-employment benefit plan for the benefit of employees of
either the Company or an entity related to the Company. If the Company is itself
such a plan, the sponsoring employers are also related to the Company.

The entity is controlled or jointly controlled by a person identified in (a).

A person identified in (a) (i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
entity).

The entity, or any member of a group of which it is a part, provides key
management personnel services to the reporting entity or to the parent of the
reporting entity.

Key management personnel

Key management personnel of the Company are those persons having the authority and
responsibility for planning, directing and controlling the activities of the entity. The directors
are considered as key management personnel of the Company.

Contingencies

A contingent liability is:

(@) a possible obligation that arises from past events whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company; or

(b) a present obligation that arises from past events but is not recognised because:

(i)
(i)

It is not probable that an outflow of resources embodying economic benefits will
be required to settle the obligation; or
The amount of the obligation cannot be measured within sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Company.

Contingent liabilities and assets are not recognised on the statement of financial position of
the Company.
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4.1

4.2

CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTION

The preparation of the Company’s financial statement requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the reporting
date. However, uncertainty about these assumptions and estimates could result in outcomes
that could require a material adjustment to the carrying amount of the asset or liability
affected in the future.

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at
the end of each reporting period, that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the next financial year are discussed
below:

(@  Impairment of non-financial assets

The Company performs annual impairment testing of non-financial assets, including
investments in subsidiaries, joint ventures and other investment, with indications of
impairment. The impairment testing of non-financial assets, including investments in
subsidiary and joint venture, with indications of impairment requires an estimation of
the asset’s value in use. As at reporting date, the carrying amount of investments in
subsidiaries, joint venture and other investment are disclosed in Notes 4, 5 and 6 to the
financial statements.

(b)  Impairment of loan receivables

The Company assess at the end of each reporting period whether there is any objective
evidence that a financial asset is impaired. To determine whether there is objective
evidence of impairment, the Company considers factors such as the probability of
insolvency or significant financial difficulties of the debtor and default or significant
delay in payments.

Where there is objective evidence of impairment, the amount and timing of future cash
flows are estimated based on historical loss experience for assets with similar credit risk
characteristics. Actual results may differ from management’s estimates. The carrying
amounts of the Company’s loans receivable from subsidiaries and related companies at
the end of the reporting period are disclosed in Note 8 to the financial statements.

Judgments made in applying accounting policy
Management is of the opinion that any instance of application of judgment is not expected to

have a significant effect on the amounts recognised in the financial statements, apart from
those involving estimation mentioned above.
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INVESTMENT IN SUBSIDIARIES

2017 2016
$ $
Unquoted shares at cost 54,199,520 180,158

Details of the subsidiaries are as follows:

Proportion (%) of
ownership interest
Principal place

Name of business Principal activities 2017 2016

Comtel Solutions Pte. Singapore Consultancy services 64 -
Ltd. @

MFX(%hange Holdings, USA Information technology 51 51
Inc

Quessglobal Malaysia Malaysia Staffing 100 100
Sdn. Bhd.

Randstad Lanka Sri Lanka IT staffing 100 -

(Private) Limited

@) Shares in this subsidiary is pledged to a bank for bank loan (Note 12).

@ 499% equity interest in the subsidiary is held by a related company.

INVESTMENT IN JOINT VENTURE

The Company has 49% interest in the ownership and voting rights in a joint venture, Himmer
Industrial Sdn. Bhd. This joint venture is incorporated in Malaysia and is a strategic venture in
the business. The Company jointly controls the venture with other partner under the
contractual agreement and requires unanimous consent for all major decisions over the
relevant activities.
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OTHER INVESTMENTS

2017 2016
$ $
Investment in sole establishments 424,222 424,222

This relates to an interest in sole establishments established in Dubai, in which the Company
has neither control nor significant influence.

Other investments are stated at cost less accumulated impairment loss, if any.

LOAN RECEIVABLES

2017 2016
$ $
Loan receivables from
Subsidiaries 3,031,082 316,772
Related companies 3,242,264 1,264,624
6,273,346 1,581,396

Loan receivables from subsidiaries and related companies are unsecured, bear interest at
2.25% (2016: 7.60%) per annum and are repayable upon demand in cash.

Loan receivables at the end of the reporting period are denominated in the following
currencies:

2017 2016
$ $
Singapore dollar 2,466,343 560,948
Malaysia ringgit 1,115,645 -
United States dollar 2,691,358 1,020,448
6,273,346 1,581,396
OTHER RECEIVABLES
2017 2016
$ $
Interest receivables from:
Subsidiaries 43,334 7,260
Related companies 43,003 16,740
86,337 24,000
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9.

10.

OTHER RECEIVABLES (Cont’d)

Other receivables at the end of the reporting period are denominated in the following
currencies:

2017 2016
$ $
Malaysia ringgit 18,478 -
Singapore dollar 31,164 7,503
United States dollar 36,695 16,497
86,337 24,000
CASH AND BANK BALANCES
2017 2016
$ $
Cash at banks 880,840 70,287

Cash at banks earns interest at the prevailing bank interest rate.

Bank balances of $811,822 (2016: $Nil) are pledged in connection of bank loan obtained
(Note 12).

Cash and bank balances at the end of the reporting period are denominated in the following
currencies:

2017 2016
$ $
Singapore dollar 67,778 70,287
Sri Lankan rupee 1,240 -
United States dollar 811,822 -
880,840 70,287

For the purpose of the statement of cash flows, cash and cash equivalents comprise the
following at the end of the reporting period:

2017 2016
$ $
Cash at banks 880,840 70,287
Less: Pledged bank balances (811,822) -
Cash and cash equivalents 69,018 70,287
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QUESSCORP HOLDINGS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

11. SHARE CAPITAL

2017 2016

No. of No. of

shares $ shares $
Issued and fully paid
At beginning of

financial year/period 2,308,450 2,308,450 1,000 1,000

Issue of shares 10,023,576 10,023,576 2,307,450 2,307,450
At end of financial year/period 12,332,026 12,332,026 2,308,450 2,308,450

On 16 June 2015 (date of incorporation), 1,000 ordinary shares were issued for a total
consideration of $1,000 in cash to the subscriber to the Memorandum and Articles of
Association.

On 27 August 2015, the Company's issued 213,583 ordinary shares for a total consideration of
$213,583 in cash to provide funds for investment in subsidiaries and loans to subsidiaries and
related companies.

On 8 December 2015, the Company's issued 641,398 ordinary shares for a total consideration of
$641,398 in cash to provide funds for investment in subsidiaries and loans to subsidiaries and
related companies.

On 28 January 2016, the Company's issued 418,410 ordinary shares for a total consideration
of $418,410 in cash to provide funds for investment in subsidiaries and loans to subsidiaries
and related companies.

On 24 February 2016, the Company's issued 421,940 ordinary shares for a total consideration
of $421,940 in cash to provide funds for investment in subsidiaries and loans to subsidiaries
and related companies.

On 28 March 2016, the Company's issued 612,168 ordinary shares for a total consideration of
$612,168 in cash to provide funds for investment in subsidiaries and loans to subsidiaries and
related companies.

On 24 May 2016, the Company issued 1,518,505 ordinary shares for a total consideration of
$1,518,505 in cash to provide funds for investment in subsidiaries and loans to subsidiaries
and related companies.

On 26 August 2016, the Company issued 604,231 ordinary shares for a total consideration of
$604,231 in cash to provide funds for investment in subsidiaries and loans to subsidiaries and
related companies.

On 5 October 2016, the Company issued 613,497 ordinary shares for a total consideration of

$613,497 in cash to provide funds for investment in subsidiaries and loans to subsidiaries and
related companies.
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QUESSCORP HOLDINGS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

11.

12.

SHARE CAPITAL (Cont’d)

On 18 November 2016, the Company issued 1,666,666 ordinary shares for a total
consideration of $1,666,666 in cash to provide funds for investment in subsidiaries and loans
to subsidiaries and related companies.

On 25 January 2017, the Company issued 416,743 ordinary shares for a total consideration of
$416,743 in cash to provide funds for investment in subsidiaries and loans to subsidiaries and
related companies.

On 13 February 2017, the Company issued 5,203,934 ordinary shares for a total consideration
of $5,203,934 in cash to provide funds for investment in subsidiaries and loans to subsidiaries
and related companies.

The newly issued ordinary shares ranked pari passu in all respects with the existing ordinary
shares.

All issued ordinary shares are fully paid. There is no par value for these ordinary shares.

The holder of ordinary shares is entitled to receive dividends as and when declared by the
Company. All ordinary shares carry one vote per share without restrictions.

BANK LOAN
2017 2016
$ $

Bank loan — secured 23,178,584 -
Disclosed as:
- Non-current liability 20,277,734
- Current liability 2,900,850 -

23,178,584 -

Bank loan bears interest at 3 months Libor rate plus 2.50% per annum and is repayable in 8
instalments by 30 June 2016. The bank loan is secured by:

- Fixed and current assets of the Company excluding long-term investments;

- Undertaking from its holding company for non-disposal of shares of the Company;

- Investment in a subsidiary newly acquired during the financial year (Note 5);

- Bank accounts maintain with the bank (Note 10); and

- Corporate guarantee from its holding company.

Bank loan at the end of the reporting period is denominated in United States dollar.
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QUESSCORP HOLDINGS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
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13.

OTHER PAYABLES

2017 2016
$ $
Non-current:
Contingent consideration 23,903,905 -
Current:
Accruals 5,000 4,000
Contingent consideration 2,480,000 -
Interest payable 100,069 -
2,585,069 4,000

@ During the financial year, the Company entered into share purchase agreement to acquire
the share capital of Comtel Solutions Pte. Ltd. (“Comtel”), a Singapore-based company
engages mainly in consultancy service, from a third party (“Vendor”) in 4 tranches as follows:

First tranche
320,000 shares (64% of equity interest) to be acquired on 14 February 2017.

Second tranche
55,000 shares (11% of equity interest) to be acquired on 31 March 2018.

Third tranche
55,000 shares (11% of equity interest) to be acquired on 31 March 2019.

Fourth tranche
70,000 shares (14% of equity interest) to be acquired at the option of the Vendor, on a date
between 1 April 2019 to 31 March 2022.

As the acquisition of Comtel has been completed towards end of the financial year, the
management has decided to avail the one year measurement period available as per FRS 103 for
completing the purchase price allocation exercise. Accordingly, for the financial year ended 31
March 2017, the Company has provisionally allocated the purchase consideration.

Other payables at the end of the reporting period are denominated in the following currencies:

2017 2016
$ $
Non-current:
Singapore dollar 23,903,905 -
Current:
Singapore dollar 2,485,000 4,000
United States dollar 100,069 -
2,585,069 4,000
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FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

QUESSCORP HOLDINGS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

14, OTHER INCOME
01.04.2016 16.06.2015
to to
31.03.2017 31.03.2016
$ $
Foreign exchange gain 1,082 -
Interest income from subsidiaries 36,074 7,260
Interest income from related companies 26,263 16,740
63,419 24,000
15. FINANCE COST
01.04.2016 16.06.2015
to o
31.03.2017 31.03.2016
$ $
Interest expense - bank loan 123,073 -
16. LOSS BEFORE INCOME TAX
The following item has been included in arriving at loss before income tax:
01.04.2016 16.06.2015
to to
31.03.2017 31.03.2016
$ $
Foreign exchange gain/(loss) 1,082 (47,546)

There are no staff costs, directors” remuneration or key management personnel remuneration,
for the financial year ended 31 March 2017 and financial period from 16 June 2015 (date of
incorporation) to 31 March 2016.

17. INCOME TAX

01.04.2016 16.06.2015
to to
31.03.2017 31.03.2016
$ $

Current tax - -

31



QUESSCORP HOLDINGS PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

INCOME TAX (Cont’d)

The reconciliation between the income tax and the product of accounting loss multiplied by
the applicable corporate tax rate for the financial year ended 31 March 2017 and financial
period from 16 June 2015 (date of incorporation) to 31 March 2016 are as follows:

01.04.2016 16.06.2015

to to
31.03.2017 31.03.2016

$ $
Loss before income tax (87,113) (32,387)
Tax calculated at rate of 17% (2016: 17%) (14,809) (5,506)
Expenses not deductible for tax 14,993 5,506

Non-taxable income (184) -

RELATED PARTY TRANSACTIONS

In addition to the related party information disclosed elsewhere in the financial statements, the
Company carried out the following transactions with the related parties on terms between the
parties during the financial year/period:

01.04.2016 16.06.2015
to to
31.03.2017 31.03.2016
$ $
With subsidiaries
Expenses paid on behalf of a subsidiary 257,062 -
Interest income from subsidiaries 36,074 7,260
Loans to subsidiaries 2,686,505 316,772
Payment received from a subsidiary 463,781 -
With related companies
Expenses paid on behalf of a related company 132 -
Interest income from related companies 26,263 16,740
Loans to related companies 2,744,774 1,264,624
Payment received from a related party 471,029 -
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FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

19. FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS
MANAGEMENT

(@)

(b)

Categories of financial instruments

The following table sets out the financial instruments as at the end of the reporting
period:

2017 2016
$ $
Financial assets
Loans and receivables, at amortised cost 7,240,523 1,675,683
Financial liabilities
Financial liabilities, at amortised cost 5,485,919 4,000

Financial risk management policies and objectives

The main areas of financial risks faced by the Company are credit risk, liquidity risk,
interest rate risk and foreign currency risk. There has been no change to the Company’s
exposure to these financial risks or the manner in which it manages and measures these
risks.

The Company’s risk management approach seeks to minimise the potential material
adverse effects from these exposures.

Credit risk management

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a
financial instrument fails to meet its contractual obligation.

Credit risk concentration

At the end of the reporting period, the Company has significant concentration of credit
risk arising from loans receivables of $6,273,346 (2016: $1,581,396) from its
subsidiaries and related companies. Further information on these financial assets is
disclosed in Note 8 to the financial statements.

The maximum exposure to credit risk is represented by the carrying amount of each
financial asset in the statement of financial position.
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19.

FINANCIAL

MANAGEMENT (Cont’d)

(b)

Financial risk management policies and objectives (cont’d)

Credit risk management (cont’d)

(i)  Financial assets that are neither past due nor impaired

INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS

There are no financial assets that are neither past due nor impaired.

(if)  Financial assets that are either past due or impaired

There are no financial assets that are either past due or impaired.

Liguidity risk management

Liquidity risk is the risk that the Company may not be able to settle or meet its
obligations on time or at a reasonable price. The Company actively manages its debt
maturity profile, operating cash flows and the availability of funding so as to ensure
that all repayment and funding needs are met. As part of its overall prudent liquidity
management, the Company maintains sufficient level of cash and cash equivalents to

finance its activities.

Analysis of financial instruments by remaining contractual maturities

The following table summarises the maturity profile of the Company’s financial
liabilities at the end of the reporting period based on contractual undiscounted

repayment obligation:

At 31 March 2017
Financial liabilities
Bank loan
Other payables
Total undiscounted financial
liabilities

At 31 March 2016
Financial liabilities
Other payable
Total undiscounted financial
liabilities

One year or Two to five More than
less years five years Total
$ $ $ $
2,900,850 20,284,980 - 23,178,584
2,585,069 19,101,177 4,802,728 26,488,974
5,485,919 39,386,157 4,802,728 49,667,558
4,000 - - 4,000
4,000 - - 4,000
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19. FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS
MANAGEMENT (Cont’d)

(b)

Financial risk management policies and objectives (cont’d)

Interest rate risk management

The Company’s exposure to changes in interest rates risk arises primarily from the
Company’s interest-bearing bank loan. Interest rate risk is managed by the Company on
an on-going basis with the primary objective of limiting the extent to which net interest
expense could be affected by an adverse movement in interest rates. The Company’s
policy is to obtain the most favourable rates available to manage interest expense.

Information relating to the Company’s interest rate exposure on bank loan is disclosed
in Note 12 of the financial statements.

Sensitivity analysis

In managing its interest rate risk, the Company aims to reduce the impact of short-term
fluctuations on the Company’s earnings. Over the longer term, however, any prolonged
adverse change in interest rate will have an impact on profit. For the bank loan, if
interest rate had been 100 basis points lower/higher with all other variables held
constant, the Company’s profit before tax would have been $142,000 higher/lower.

The Company is not exposed to interest rate risk for financial period from 16 June 2015
(date of incorporation) to 31 March 2016.

Foreign currency risk management

The Company incurs foreign currency risk on transactions and balances that are
denominated in currencies other than Singapore dollar ($). The Company does not have
any formal policy with respect to foreign currency exposure but monitors it on an
ongoing basis.

The Company’s principal net foreign currency exposure mainly relates to United States
dollar (“US$”) for the financial period.
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19. FINANCIAL

MANAGEMENT (Cont’d)

(b)

Financial risk management policies and objectives (cont’d)

Foreign currency risk management (cont’d)

INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS

As at the reporting date, the carrying amounts of financial assets and financial liabilities

denominated in United States dollar are as follows:

2017 2016
$ $
Financial assets
Loan receivables 2,691,358 1,020,448
Other receivables 36,695 16,497
Cash and bank balances 811,822 -
3,539,875 1,036,945
Financial liabilities
Bank loan 23,178,584 -
Other payables 100,069 -
23,278,653 -
Net exposure (19,738,778) 1,036,945

Sensitivity analysis for foreign exchange risk

If the $ changes against the US$ by 10% each respectively with all other variables
including tax rate being held constant, the effects arising from the net financial asset
position for the Company for the financial year ended 31 March 2017 and financial
period from 16 June 2015 (date of incorporation) to 31 March 2016 will be as follows:

Increase / (decrease) in
profit or loss

01.04.2016
to
31.03.2017
$
S$ against US$
- Strengthened 197,388
- Weakened (197,388)

16.06.2015
to
31.03.2016
$

(10,369)
10,369
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19.

20.

21.

FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS
MANAGEMENT (Cont’d)

(©)

(d)

Fair value

Fair value of financial instruments by classes that are not carried at fair value and which
carrying amounts are reasonable approximation of fair value

The carrying amounts of loan receivables, other receivables, cash and cash equivalents
and other payables are assumed to approximate their respective fair values due to the
relatively short term maturity of these financial instruments.

The carrying value of bank loan approximate their fair values as the current lending
rates for similar types of lending arrangements are not materially different from the
rates obtained by the Company.

Liability measured at fair value

The fair value of contingent consideration is estimated based on significant
unobservable inputs at the reporting date (Level 3 of fair value hierarchy).

Capital risk management policies and objectives

The capital structure of the Company comprises only of issued capital, retained earning
net of accumulated loss. The primary objective of the Company’s capital management
is to ensure that it maintains healthy capital ratios in order to support its business and
maximise shareholder value. The Company manages its capital structure and makes
adjustments to it, in light of changes in economic conditions.

To maintain or adjust the capital structure, the Company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. No changes
were made in the objectives, policies or processes during the financial year ended 31
March 2017 and financial period from 16 June 2015 (date of incorporation) to 31 March
2016. The Company is not subjected to externally imposed capital requirements.

COMPARATIVE FIGURES

The financial statements cover the financial year ended 31 March 2017, whilst the
comparative figures covered the financial period from 16 June 2015 (date of incorporation) to
31 March 2016. Hence, the financial statements may not be comparable.

AUTHORISATION OF FINANCIAL STATEMENTS FOR ISSUE

The financial statements were approved and authorised for issue by the Board of Directors on
15 May 2017.
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QUESSCORP HOLDINGS PTE. LTD.

DETAILED STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2017

Revenue

Other income
Foreign exchange gain
Interest income

Finance cost
Interest on bank loan

Other expenses
Auditors' remuneration

Bank charges
Foreign exchange loss
Professional fees

Loss before income tax

01.04.2016 16.06.2015
to to
31.03.2017 31.03.2016
$ $
1,082 -
62,337 24,000
63,419 24,000
123,073 -
5,000 4,000
6,657 772
- 47,546
15,802 4,069
27,459 56,387
(87,113) (32,387)

This statement does not form part of the financial statements.
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Independent Auditors’ Report

Board of Directors
Quess Corp (USA) Inc.

Report on the Financial Statements

We have audited the accompanying balance sheets of Quess Corp (USA) Inc. (“the Company” and wholly-owned
subsidiary of Quess Corp Limited India) as of March 31, 2017 and 2016, and the related statements of operations,
stockholders’ (deficit) equity and cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Basis for Adverse Opionion

As more fully describted in Note 1 to the accompanying financial statements, Investment in Unconsolidated Subsidiary,
the Company has not consolidated Brainhunter Systems Limited and its subsidiaries (a wholly owned subsidiary). In
our opinion, accounting principles generally accepted in the United States of America require such investment to be
consolidated in these financial statements. The investment in Brainhunter Systems Limited is accounted for on a cost
basis. Had Brainhunter Systems Limted been consolidated, many elements in the accompanying financial statements
would have been materially affected. The effects on the financial statements of the failure to consolidate have not
been determined.



Adverse Opinion

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion paragraph, the
financial statements referred to above do not present fairly, in all material respects, the financial position of Quess
Corp (USA) Inc. as of March 31, 2017 and 2016 and the results of its operations and its cash flows for the years then
ended, in conformity with accounting principles generally accepted in the United States of America.

The accompanying financial statements have been prepared assuming that the Company will continue as a going
conern. As discussed in Note 2 to the financial statements, the Company is a holding company with limited operations
and is dependent upon shareholder funding to continue as a going concern. The financial statements do not include
any adjustments that might result from the outcome of this uncertainty

New York, New York
May 12, 2017



QUESS CORP (USA), INC.
BALANCE SHEETS

AS OF MARCH 31, 2017 AND 2016
(See Independent Auditors’ Report)

Assets

Current assets:
Cash and cash eqivalents $

Total current assets

Long term assets:
Investment in unconsolidated subsidiary

Due from affiliates
Other assets

Total assets $

Liabilities and Stockholdet's (Deficit) Equity

Current liabilities:
Due to affiliates $
Income tax payable

Total current liabilites

Stockholder's (deficit) equity
Common stock, 200 shatres authotized, 1 share issued
and outstanding, no par value

Accumulated (deficit) earinings

Total stockholdet's (deficit) equity

Total liabilities and stockholdet's (deficit) equity $

2017 2016
20,566 2,807
20,566 2,807
87,877 87,877

1,944,000 718,413
. 1,200
2,031,877 807,490
2,052,443 810,297
2,085,514 660,050
: 6,500
2,085,514 666,550
100,000 100,000
(133,071) 43,747
(33,071) 143,747
2,052,443 810,297

See the accompanying notes to the financial statements.
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QUESS CORP (USA), INC.

STATEMENTS OF OPERATIONS

FOR THE YEARS ENDED MARCH 31, 2017 AND 2016

(See Independent Auditors’ Report)

Revenue
Consulting Revenue

Operating expenses
General and administrative
Professional fees
Total operating expenses

Income (loss) from operations
Other income (expense):
Interest income

Financing expenses

Income (loss) before provision for income taxes

Income taxes

Net income (loss)

See the accompanying notes to the financial statements.

4

2017 2016

- 440,403
41,149 303,446
139,438 64,282
180,587 367,728
(180,587) 72,675

28,999 :

(25,230) _
(176,818) 72,675
- 28,500
(176,818) 44,175




QUESS CORP (USA), INC.
STATEMENT OF STOCKHOLDERS’ (DEFICIT) EQUITY
FOR THE YEAR ENDED MARCH 31, 2017 AND 2016
(See Independent Auditors’ Report)

Accumulated
Common Stock (Deficit) Earnings Total
Balance at March 31, 2015 $ 100,000 $ (428) $ 99,572
Net income - 44175 44175
Balance at March 31, 2016 100,000 43,747 143,747
Net loss - (176,818) (176,818)
Balance at Mar 31, 2017 $ 100,000 $ (133,071) $ (33,071)

See the accompanying notes to the financial statements.
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QUESS CORP (USA), INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED MARCH 31, 2017 AND 2016

(See Independent Auditors’ Report)

Cash flows from operating activities:

Net income (loss)
Adjustment to reconcile net income (loss) to net cash
provided by (used in) operating activities:

Increase (Decrease) in :

Income taxes payable

Other asset

Net cash (used in) provided by operating activities

Cash flows from investing activities:
Advances paid to affiliates
Invesment in unconsolidated subsidiary
Net cash used in investing activities
Cash flows from financing activities:
Advances received from affiliates
Net cash provided by financing actitities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning

Cash and cash equivalents, ending

Cash paid for income taxes

Cash paid for interest

2017 2016
$ (176,818)  $ 44,175
(6,500) 6,500
1,200 -
(182,118) 50,675
(1,225,587) (623,413)
- (87,828)
(1,225,587) (711,241)
1,425 464 658,298
1,425 464 658,298
17,759 (2,268)
2,807 5,075
$ 20,566 § 2,807
$ 6500 $ 22,000
$ - $ -

See the accompanying notes to the financial statements.
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QUESS CORP (USA), INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the accompanying financial
statements follows.

Business and organization

Quess Corp (USA) Inc., Formerly known as Magna InfoTech Inc.,(“the Company”), a Delaware corporation
and wholly owned subsidiary of Quess Corp Limited (India), was incorporated on November 19, 2013. On
March 23, 2015, the Company changed its name to Quess Corp (USA), Inc.

Investments in Nonconsolidated Subsidiary

Effective April 15, 2015, the Company acquired fifty-one percent (51%) interest in Brainhunter Systems
Limited. As of March 31, 2017 and 2016, the carrying value of this investment was $87,877.

Accounting principles generally accepted in the United States requires that, typically majority-owned
subsidiaties should be consolidated in the financial statements. The Company has not consolidated Brainhunter
Systems Limited and its subsidiaties. The investment in Brainhunter Systems Limited is accounted for on a cost
basis. Had Brainhunter Systems Limted been consolidated, many elements in the accompanying financial
statements would have been materially affected. The effects on the financial statements of the failure to
consolidate have not been determined.

Use of estimates

The preparation of the accompanying financial statements in conformity with U.S. GAAP requires management
to make estimates and assumptions about future events that affect the amounts of assets and liabilities reported,
disclosures about contingent assets and liabilities, and reported amounts of revenues and expenses. These
estimates and assumptions are based on management’s best estimates and judgment. Management regularly
evaluates its estimates and assumptions using historical experience and other factors; however, actual results
could differ significantly from these estimates.

Cash Equivalents

For purposes of the Statements of Cash Flows, the Company considers all highly liquid investments purchased
with an original maturity date of three months or less to be cash equivalents.

Revenue Recognition

For revenue from services, the Company recognizes revenue in accordance with FASB’s Accounting Standards
Codification, or ASC, 605-10, and ASC Topic 13 guidelines that require that four basic criteria must be met
before revenue can be recognized: (1) persuasive evidence of an arrangement exists; (2) delivery has occurred,;
(3) the selling price is fixed and determinable; and (4) collectability is reasonably assured. Determination of
criteria (3) and (4) are based on management’s judgments regarding the fixed nature of the selling prices of the
products delivered and the collectability of those amounts.

During the years ended March 31, 2016, the Company’s consulting revenue was related to one contract to assist
an indirect parent company of an Indian entity which Quess Corp. Limited acquired in 2015. The aggregate
amount of the services invoiced and collected in 2015 was $440,043.



QUESS CORP (USA), INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Income Taxes

The Company follows Accounting Standards Codification subtopic 740-10, Income Taxes (“ASC 740-10”) for
recording the provision for income taxes. Deferred tax assets and liabilities are computed based upon the
difference between the financial statement and income tax basis of assets and liabilities using the enacted
marginal tax rate applicable when the related asset or liability is expected to be realized or settled. Deferred
income tax expenses or benefits are based on the changes in the asset or liability during each period. If available
evidence suggests that it is more likely than not that some portion or all of the deferred tax assets will not be
realized, a valuation allowance is required to reduce the deferred tax assets to the amount that is more likely
than not to be realized. Future changes in such valuation allowance are included in the provision for deferred
income taxes in the period of change. Deferred income taxes may arise from temporary differences resulting
from income and expense items reported for financial accounting and tax purposes in different periods.

NOTE 2 -LIQUIDTIY

Cash flow statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments
and item of income or expenses associated with investing or financing cash flows. The cash flows from
operating, investing and financing activities of the Company are segregated.

The accompanying financial statements have been prepared on a going concern basis, which contemplates the
realization of assets and the satisfaction of liabilities in the normal course of business. The Company is a
holding company with limited operations and is dependent upon shareholder funding to continue as a going
concern. The financial statements do not include any adjustments that might result from the outcome of this
uncertainty

NOTE 3 - RELATED PARTY TRANSACTIONS

The Company is primarily a holding company that does not have any significant operating activities.
Accordingly, the Company has incurred numerous transactions with related parties.

The Company incurred the following related party transactions:

a. For the years ended March 31, 2017 and 2016, the Company incurred rent expenses of $0 and $106,005
which is payable to related parties, respectively.

b. For the years ended March 31, 2017 and 2016, the Company incurred management fee and consultancy
expenses of $0 and $157,500 which was payable to related parties, respectively.



QUESS CORP (USA), INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016
NOTE 3 - RELATED PARTY TRANSACTIONS (continued)

As of March 31, 2017 and 2016, balances due from/to affiliates were as follows:

2017 2016
Due from affiliates:
Brainhunter Systems Limited, Canada $ 1,841,400 $ 570,000
Quess Phillipines Corp 102,600 95,000
Quess India - 33,413
Quess Global (Malysia) SDN - 20,000
Total $ 1,944,000 $ 718,413
Due to affiliates
Quess Corp Holdings Pte Ltd. $ 1,951,254 $ 600,000
Brainhunter Systems Limited, Canada 51,281 51,330
MFXchange US, Inc. 82,979 6,968
Other - 1,752
Total $ 2,085,514 $ 660,050

NOTE 4 - STOCKHOLDER EQUITY

The Company has 200 shares authorized common shares at no par value. As of March 31, 2017, the Company
has (one) share of common stock issued and outstanding,.

NOTE 5 -SUBSEQUENT EVENTS

The Company has evaluated events and transactions for potential recognition or disclosure through May 12,
2017, which is the date the financial statements were available to be issued.
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Company No: 1127063 A

QUESSGLOBAL (MALAYSIA) SDN. BHD.
(Incorporated in Malaysia) .

DIRECTORS’ REPORT

The directors hereby submit their report and the audited financial statements of the Company for the
financial year ended 31 March 2017.

DIRECTORS

The directors in office during the financial year and during the period from the end of the financial year
to date of the report are:-

Lim Seck Wah (f) (Resigned: 12.5.2017)
Vijay Sivaram

Anurag Gupta (Resigned: 12.5.2017)
Abhinandan Raghuthaman

Amitabh Jaipuria (Appointed: 12.5.2017)

PRINCIPAL ACTIVITIES

The principal activities of the Company are providing services and consultancy and secondment of
staff in information technology solutions and software development.

There have been no significant changes in these activities during the financial year.

RESULTS OF OPERATIONS
R
Net profit for the financial year attributable to ;
- Owners of the Company 778,545
Net profit for the financial year 778,545

DIVIDENDS

The directors did not propose any final dividends for the financial year ended 31% March 2017.

RESERVES AND PROVISIONS

There were no material transfers to or from reserves or provisions during the financial year under
review.

ISSUE OF SHARES

The Company did not issue any new shares during the financial year.
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OTHER FINANCIAL INFORMATION

Before the financial statements of the Company were made out, the directors took reasonable steps:

(@)

(b)

to ascertain that proper action had been taken in relation to the writing off of bad debts and
the making of allowance for doubtful debts, and have satisfied themselves that all known bad
debts have been written off and adequate allowance had been made for doubtful debts; and

to ensure that any current assets which were unlikely to realise their book values in the
ordinary course of business have been written down to their estimated realisable values.

At the date of this report, the directors are not aware of any circumstances:

()

(b)

(c)

(d)

which would render the amount written off for bad debts or the amount of allowance for
doubtful debts in the financial statements of the Company inadequate to any substantial
extent; or

which would render the values attributed to current assets in the financial statements of the
Company misleading; or

which have arisen which render adherence to the existing method of valuation of assets or
liabilities of the Company misleading or inappropriate; or

not otherwise dealt with in this report or financial statements which would render any amount
stated in the financial statements of the Company misieading.

At the date of this report, there does not exist:

@)

(b)

any charge on the assets of the Company which has arisen since the end of the financial year
which secures the liability of any other person; or

any contingent liability in respect of the Company which has arisen since the end of the
financial year.

No contingent liability or other liability has become enforceable or is likely to become enforceable
within the period of twelve months after the end of the financial year which, in the opinion of the
directors, will or may substantially affect the ability of the Company to meet its obligations as and when
they fall due.

In the opinion of the directors:

(@)

(b)

the results of the Company’s operations during the financial year were not substantially
affected by any item, transaction or event of a material and unusual nature; and

there has not arisen in the interval between the end of the financial year and the date of this
report any item, transaction or event of a material and unusual nature likely to affect

substantially the results of the operations of the Company for the financial year in which this
report is made.
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DIRECTORS’ BENEFITS

During and at the end of the financial year, no arrangement subsisted to which the Company is a
party, with the object or objects of enabling directors of the Company to acquire benefits by means of
the acquisition of shares in or debentures of the Company or any other body corporate.

Since the end of the previous financial year, no director has received or become entitled to receive any
benefit (other than a benefit included in the aggregate amount of emoluments received or due and
receivable by directors shown in the financial statements, or the fixed salary of a full time employee of
the Company) by reason of a contract made by the Company or a related corporation with the director
or with a firm of which he is a member or with a company in which he has a substantial financial
interest.

DIRECTORS’ INTERESTS

According to the register of directors’ shareholdings, required to be kept under Section 59 of the
Companies Act 20186, the interests of directors in office at the end of the financial year in shares of the
Company and its related corporations were as follows:-

Number of Ordinary Shares of BM1/= each

As at 1.4.2016 Bought Sold As at 31.3.2017
Uitimate holding company-
Quess Corp Limited
Vijay Sivaram
-Direct interest 88,384 38,525 (35,616) 91,293

Vijay Sivaram has interest in shares of the Company to the extent of his shareholdings in ultimate
holding company, Quess Corp Limited.

No other directors in office held any interest in shares of the Company and the related corporations at

the end of the financial year as per the register of directors shareholdings required to be kept under
Section 59 of the Companies Act, 2016.

DIRECTORS REMUNERATIONS

The amounts of the remunerations of the directors of the Company comprising remuneration received
from the Company during the year are as follows :

2017

RM
Emoluments ‘ 398,993
Fees 10,625

None of the directors of the Company have received.any other benefits otherwise than in cash from
the Company during the year.

No payment has been paid to or payable to any third party in respect of the services provided to the
Company by the directors of the Company during the year.

3
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INDEMNIFYING DIRECTORS, OFFICERS OR AUDITORS

No indemnities have been given or insurance premiums paid, during the year, for any person who is
the director, officer or auditor of the Company.

ULTIMATE HOLDING COMPANY

The directors regard Quess Corp Limited(Company No: U74140KA2007PLC043909), a company
incorporated in India as the ultimate holding company.

HOLDING COMPANY

The directors regard Quessglobal Holdings Pte Ltd{(Company No: 201526129N), a company
incorporated in Singapore as the holding company.

AUDITORS REMUNERATIONS

Total amount paid to or receivable by the auditors as remuneration for their service as auditors is as
follows:

RM

Audit fees 8,997
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AUDITORS

The auditors, Messrs HALS & Associates have expressed their willingness to accept re-appointment
as auditors.

fn
This report was approved by the Board of Directors on... ?2 MAY? 17

Signed in accordance with a resolution of the directors:

%
)

VIJAY SIVARAM Directors

kg

ABHINANDAN RAGHUTHAMAN

L N P R R D L L M W L M N A el e g

KUALA LUMPUR



Company No: 1127063 A

QUESSGLOBAL. (MALAYSIA) SDN. BHD.
(Incorporated in Malaysia)

STATEMENT OF FINANCIAL POSITION AS AT 315" MARCH 2017

Note 2017 2016
B R

ASSETS .
NON-CURRENT ASSETS
Property, ptant and equipment 7 126,406 12,815
Total non-current assets 126,406 12,815
CURRENT ASSETS
Trade and other receivables 8 5,017,081 979,306
Deposits and prepayments 132,916 45,583
Cash and cash equivalent 9 808,618 90,814
Total current assets 5,958,615 1,115,703
TOTAL ASSETS 6,085,021 1,128,518
EQUITY
Share capital 10 500,000 500,000
Retained profit/Accumulated Loss 761,856 (16,689)
Total equity 1,261,856 483,311
NON-CURRENT LIABILITIES
Total non-current liabilities - -
CURRENT LIABILITIES
Trade and other payables 11 4,589,165 644,807
Current tax liabilities 234,000 400
Total current liabilities 4,823,165 645,207
TOTAL LIABILITIES 4,823,165 645,207
TOTAL EQUITY AND LIABILITIES 6,085,021 1,128,518

The above statement is to be read in conjunction with the notes to the financial statements on pages
10 to 23.



Company No: 1127083 A
QUESSGLOBAL (MALAYSIA) SDN. BHD.
(Incorporated in Malaysia)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 315" MARCH 2017

Note 1.4.2016 14.1.2015
To To
31.3.2017 31.3.2016
RM RiM
REVENUE 12 12,400,537 1,812,598
Less: COST OF SALES (9,543,690) (1,222,977)
GROSS PROFIT 2,856,847 589,621
Other operating income - 25,954
Administrative expenses 1,793,389 631,864
Profit/(Loss) from trading operations 13 1,063,458 (16,289)
Finance costs 14 51,313 -
Profit/(Loss) before taxation 1,012,145 (16,289)
Taxation 15 (233,600) (400)
Profit/(Loss) for the year 778,545 (16,689)
Other Comprehensive income - -
Total other comprehensive income for the year - -
Total comprehensive income for the year 778,545 (16,689)

The above statement is to be read in conjunction with the notes to the financial statements on pages
10 to 23.
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QUESSGLOBAL (MALAYSIA) SDN. BHD.
(Incorporated in Malaysia)

STATEMENT OF CHANGES IN EQUITY
-FOR THE YEAR ENDED 315" MARCH 2017

(Accumuiated

Loss)/
Share Retained Total
Capital Earnings equity
RM RM RM
Balance at 14th January 2015
(Date of incorporation) 2 - 2
Non-owner changes in equity
Loss for the period - {16,689) (16,289)
Total comprehensive loss (16,689) (16,289)
for the period
Transactions with owners
of the Company
Issue of shares 499,998 - 499,998
Total transactions with owners 499,998 - 499,998
Balance at 31st March 2016 500,000 {16,689) 483,311
Non-owner changes in equity
Profit for the year - 778,545 778,545
Total comprehensive income
for the year - 778,545 778,545
Balance at 31st March 2017 500,000 761,856 1,261,856

The above statement is to be read in conjunction with the notes to the financial statements on pages
10 to 23.



Company No: 1127063 A

QUESSGLOBAL (MALAYSIA) SDN. BHD.
(Incorporated in Malaysia)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 315" MARCH 2017

1.4.2016 14.1.2015
To To
31.3.2017 31.3.2016
RM RiM
CASH FLOW FROM OPERATING ACTIVITIES
Profit/(Loss) before taxation 1,012,145 (16,289)
Adjustments for:
Waiver by payables - (25,954)
Depreciation 28,660 1,660
OPERATING PROFIT/{(LOSS) BEFORE WORKING 1,040,805 (40,583)
CAPITAL CHANGES
Increase in receivables (4,125,108) (1,024,889)
Increase in payables 3,944,358 670,761
NET CASH GENERATED FROM/(USED IN)
OPERATING ACTIVITIES 860,055 (394,711)
CASH FLOW FROM INVESTING ACTIVITY
Purchase of property, plant and equipment (142,251) (14,475)
NET CASH USED IN INVESTING ACTIVITIES (142,251) (14,475)
CASH FLOW FROM FINANCING ACTIVITY
Issue of shares - 500,000
NET CASH GENERATED FROM FINANCING ACTIVITY - 500,000
Net increase in cash and cash equivalents 717,804 90,814
Cash and cash equivalents at beginning of the year/period 90,814 -
CASH AND CASH EQUIVALENTS AT END
OF THE YEAR/PERIOD 808,618 90,814

The above statement is to be read in conjunction with the notes to the financial statements on pages
10 to 23.
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QUESSGLOBAL (MALAYSIA) SDN. BHD.
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 315" MARCH 2017

1. GENERAL

The financial statements of the Company are presented in Ringgit Malaysia (RM) which is the
Company’s functional currency. All financial information is presented in RM.

The Company was incorporated in Malaysia as a private company limited by shares. It is
resident in Malaysia with its registered office at Level 15-2, Bangunan Faber Imperial Court,
Jalan Sultan Ismail, 50250 Kuala Lumpur and the principal place of business at Suite # 2308,
Servcorp Level 2-3, NU Tower 2, Kuala Lumpur Sentral, Jalan Tun Sambanthan, 50470
Kuala Lumpur.

2. PRINCIPAL ACTIVITIES

The principal activities of the Company are providing services and consultancy and
secondment of staff in information technology solutions and software development. There
have been no significant changes in these activities during the financial year.

3. BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

The financial statements of the Company have been prepared in accordance with Malaysian
Private Entities Reporting Standard (MPERS) issued by Malaysian Accounting Standards
Board’s (“MASB”) and the provisions of the Companies Act 2016.

3.1 Transition to new MPERS Framework

For the current year ended 31% March 2017, the Company has adopted the new
Malaysian Private Entities Reporting Standard (MPERS). The date of {ransition to the
new MPERS Framework is 15 April 2015.

Adoption of the new MPERS Framework requires that all the Standards in MPERS be
applied to the Company’s financial statements for the current year ended 31% March
2017, the comparative financial statements for the prior year ended 31 s March 2016
and to the opening statement of financial position at the date of transition to MPERS.
The transition from the previous PERS to MPERS does not have financial impact to
the financial statements of the Company.

3.2 Early adoption of the Amendments to MPERS(2015)

In October 2015, the MASB issued Amendments to MPERS that are effective for
financial statements beginning on or after 1 January 2017 with early application
permitted. The Company has opted to early apply the Amendments for the current
year ended 31 March 2017. The Amendments allow the option of the revaluation
model for property, plant and equipment, align some standards to MPERS to those in
the MFRS Framework and provide further clarifications and guidance on the
Standards in MPERS.

The early adoption of the Amendments to MPERS has no effect on the financial
statements of the Compan}/ for the current year ended 31% March 2017 and the
comparative year ended 31* March 2016.

10
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4, AUTHORISATION FOR ISSUE OF FINANCIAL STATEMENTS

The financial statements of the Company have been approved by the Board of Directors for

issuance on... 1%2 ?%Ah? ?gﬁ

5. BASIS OF PREPARATION

5.1

5.2

Basis of Measurement

The financial statements of the Company have been prepared using cost bases
(which include historical cost, amortised cost, and lower of cost and net realizable
value).

Critical Judgements and Estimates Uncertainty

The preparation of the financial statements in conformity with MPERS requires
management to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognized in the period in which the estimates are
revised in any future periods affected.

There are no significant areas of estimation uncertainty and critical judgements in
applying accounting policies that have significant effect on the amounts recognized in
the financial statements other than as disclosed below:-

A. Estimation Uncertainty

(a) Loss Allowance of Financial Assets

The Company recognizes impairment losses for loans and receivables using
the incurred loss model. Individually significant loans and receivables are
tested for impairment separately by estimating the cash flows expected to be
recoverable. All others are grouped into credit risk classes and tested for
impairment collectively, using the Company's past experience of loss
statistics, ageing of past due amounts and current economic trends. The
actual eventual losses may be different from the allowance made and this
may affect the Company’s financial position and resuits.

(b) Depreciation of Property, Plant and Equipment

The cost of an item of property, plant and equipment is depreciated on the
straight line method or another systematic method that reflects the
consumption of the economic benefits of the asset over its useful life.
Estimates are applied in the selection of the depreciation method, the useful
lives and the residual value. The actual consumption of the economic
benefits of the property, plant and equipment may differ from the estimates
applied and this may lead to a gain or loss on an eventual disposal of an item
of property, plant and equipment.

11
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(©

Measurement of Income Taxes

Significant judgement is required in determining the Company’s provision for
current and deferred taxes because the ultimate tax liability for the Company
as a whole is uncertain. When the final outcome of the taxes payable is
determined with the tax authorities in each jurisdiction, the amounts might be
different for the initial estimates of the taxes payables. Such differences may
impact the current and deferred taxes in the period where such determination

.is made. The Company will adjust for the differences as over or under

provision of current or deferred taxes in the current period in which those
differences arise.

6. SIGNIFICANT ACCOUNTING POLICIES

(@ Property, Plant and Equipment

(i)

Recognition and Measurement
All property, plant and equipment are initially measured at cost.

Cost includes expenditures that are directly attributable to the acquisition of
the asset and any other costs directly attributable to bringing the asset to
working condition for its intended use, and the cost of dismantling and
removing the items and restoring the site on which they are located. The cost
of self constructed assets also includes the cost of direct and indirect cost of
construction.

For an exchange of non-monetary assets that has a commercial substance,
cost is measured by reference to the fair value of the asset received.

All property, plant and equipment are subsequently measured at cost less any
accumulated depreciation and any accumulated impairment losses.

Purchased software that is integral to the functionality of the related
equipment is capitalized as part of that equipment.

When significant parts of an item of property, plant and equipment have
different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment.

The gain or loss on disposal of an item of property, plant and equipment is
determined by comparing the proceeds from disposal with the carrying
amounts of property, plant and equipment and is recognized net within “other
income” or “other expenses” respectively in profit or loss.

12



Company No: 1127063 A

(b)

(ii) Subsequent costs

The cost of replacing a component of an item of property, plant and
equipment is recognized in the carrying amount of the item if it is probable
that the future economic benefits embodied within the component will flow to
the Company, and its cost can be measured reliably. The carrying amount of
the replaced component is derecognized to profit or loss. The costs of the day
to day servicing of property, plant and equipment are recognized in profit or
loss as incurred.

(iii) Depreciation

Depreciation is based on the cost of an asset less its residual value.
Significant components of individual assets are assessed, and if a component
has a useful life that is different from the remainder of that asset, then that
component is depreciated separately.

Depreciation is recognized in profit or loss on a straight line basis over the
estimated useful lives of each component of an item of property, plant and
equipment from the date that they are available for use. Leased assets are
depreciated over the shorter of the lease term and their useful lives unless it
is reasonably certain that the Company will obtain ownership by the end of
the lease term. Freehold land is not depreciated. Property, plant and
equipment under construction are not depreciated until the assets are ready
for their intended use. The annual rates used are as follows:-

%

Computer 20
Software 20
Furniture and fittings 20

At the end of each reporting period, the residual values, useful life and
depreciation method for the property, plant and equipment are reviewed for
reasonableness. Any change in estimate of an item is adjusted prospectively
over its remaining useful life, commencing in the current period.

Impairment of non-financial assels

The carrying amounts of non-financial assets (ie. property, plant and equipment) are
reviewed at the end of each reporting period to determine whether there is any
indication of impairment. If any such indication exists, then the asset's recoverable
amount is estimated.

If an individual asset generates independent cash inflows, it is tested for impairment
as a stand-alone asset, if an asset does not generate independent cash inflows, it is
tested for impairment together with other assets in a cash-generating unit, at the
lowest level in which independent cash inflows are generated and monitored for
internal management purposes.

The recoverable amount of an asset or a cash generating unit is the higher of its fair
value less costs to sell and the value in use. The Company determines the fair value
less costs to sell of an asset or a cash-generating unit in a hierarchy based on: (i)
price in a sale agreement, (i) market price traded in an active market; and (jij)
estimate of market price using the best information available. The value in use is
estimated by discounting the net cash inflows (by an appropriate pre-tax discount
rate) of the asset or unit, using reasonable and supportable management's budgets
and forecast cash flows.

13
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(c)

An impairment loss is recognized if the carrying amount of an asset or its related
cash- generating unit exceeds its estimated recoverable amount.

For an asset measured on a cost-based model, any impairment loss is recognized in
profit or loss. For a property, plant and equipment measured on the revaluation
model, any impairment loss is treated as a revaluation decrease.

The Company reassesses the recoverable amount of an impaired asset or a cash-
generating unit if there is any indication that an impairment loss recognized previously
may have reversed.

Any reversal of impairment loss for an asset carried at a cost-based model is
recognized in profit or loss, subject to the limit that the revised carrying amount does
not exceed the amount that would have been determined had no impairment loss
been recognized previously.

Financial instruments
(i) Initial recognition and measurement

A financial asset or financial liability is recognised in the statement of financial
position when, and only when the Company becomes a party to the
contractual provisions of the instruments.

A financial instrument is recognised initially at the transaction price (including
transaction costs except in the initial measurement of a financial asset or
financial liability that is measured at fair value through profit or loss,
transaction cost are expensed to profit or loss when incurred) unless the
arrangement constitutes, in effect, a financing transaction, If the arrangement
constitutes a financing transaction, the financial asset or financial liability is
measured at the present value of the future payments discounted at a market
rate of interest for a similar debt instruments.

(i) Subsequent measurement

For the purpose of subsequent measurement, the Company classifies
financial assets into two categories, namely: (i) financial assets at fair value
through profit or loss, and (i) financial assets at amortised costs.

Other than financial assets measured at fair value through profit or loss, all
other financial assets are subject to review for impairment in accordance with
Note 6¢(v).

After initial recognition, the Company measures all financial liabilities at
amortised cost using the effective interest method.

14
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(i)

v)

(vi)

Fair Value Measurement of Financial instruments

Ali other financial assets or liabilities not measured at amortised cost or cost
less impairment are measured at fair value with changes recognised in profit
or loss.

The fair value is determined by reference to the quoted market price in an
active market, and in the absence of an observable market price, by a
valuation technique.

Recognition of Gains and Losses

Fair value changes of financial assets and financial liabilities classified as at
fair value through profit or loss are recognized in profit or loss when they
arise.

For financial assets and financial liabilities carried at amortised cost, a gain or
loss is recognized in profit or loss only when the financial asset or financial
liability is derecognized or impaired, and through the amortization process of
the instruments.

Impairment and Uncollectibility of Financial Assets

The Company applies the incurred loss model to recognise impairment losses
of financial assets. At the end of each reporting period, the Company
examines whether there is any objective evidence that a financial asset
(except for financial assets measured at fair value through profit or loss) or a
group of financial assets is impaired.

An impairment loss is measured as follows:-

* For an instrument measured at amortised cost, the impairment loss is
the difference between the asset's carrying amount and the present
value of estimated cash flows discounted at the asset’s original
effective interest rate.

* For an instrument measured at cost less impairment, the impairment
loss is the difference between the asset's carrying amount and the
best estimate of the amount that would be received for the asset if it
were to be sold at the reporting date.

Derecognition

A financial asset or part of it is derecognized when, and only when, the
contractual rights to the cash flows from the financial asset expire or are
settled, or control of the asset is not retained or substantially all of the risks
and rewards of ownership of the financial asset are transferred to another
party. On derecognition of financial asset, the difference between the carrying
amount of the financial asset derecognized and the consideration received,
including any newly created rights, and obligations, is recognized in profit or
loss.

A financial liability or part of it is derecognized when, and only when, the
obligation specified in the contract is discharged, cancelled or expires. On
derecognition of a financial liability, the difference between the carrying
amount of the financial liability extinguished or transferred to another party
and the consideration paid, including any non-cash assets transferred or
liabilities assumed, is recognized in profit or loss.

15
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(d)

(€)

()

Equity instruments

Instruments classified as equity are measured at cost on initial recognition and are not
remeasured subsequently.

(i Ordinary Shares

Ordinary shares are classified as equity.
Revenue Recognition
(i) Services

Revenue from services rendered is recognized in profit or loss upon services
rendered and acceptance by customers.

Income Tax

Income tax expense comprises current and deferred tax. Current tax and deferred tax
are recognized In profit or loss except to the extent that it relates to business
combination or items recognized directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for
the year, using tax rates enacted or substantively enacted by the end of the reporting
period, and any adjustment to tax payable in respect of previous financial years.

Deferred tax is provided by the balance sheet liability method based on all taxable
temporary differences by comparing carrying amounts of assets and liabilities and
their corresponding tax bases. Deferred tax is not recognized if the temporary
differences arises from the initial recognition of an asset or liability in a transaction
which is not a business combination and at the time the transaction, affects neither
accounting profit nor taxable profits.

Deferred tax is measured at the tax rates that is expected to be applied to the
temporary differences when they reverse, based on tax rates that have been enacted
or substantially enacted by the end of the reporting period.

Deferred tax assets are recognized for all deductible temporary differences, unused
tax losses and unused tax credits to the extent that is probabie that taxable profit will
be available against which the deductible temporary differences, unused tax losses
and unused tax credit can be utilized.

Deferred tax assets are reviewed at the end of each reporting period and are reduced
to the extent that it is no longer probable that the related tax benefit will be realized.

16
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(h)

Deferred tax assets and liabilities are offset if there is a legally enforceable right to
offset current tax liabilities and assets , and they relate to income taxes levied by the
sarmrie tax authority on the same taxable entity, or on different tax entities, but they
intend to settle current tax assets and liabilities on a net basis or their tax assets and
liabilities will be realized simultaneously.

Cash and Cash Equivaients

\-.,
Cash and cash equivalents consists of cash in hand, bank balances, deposits with
bank and highly liquid investments with maturing within three months from the date of
acquisition which are readily convertible to known amount of cash which are subject to
an insignificant risk of change in value. For the purpose of statement of cash flows,
cash and cash equivalents are presented net of bank overdrafts and pledged
deposits.

Empioyee Benefits
(i) Short term empioyee benefits

Short term employee benefits in respect of wages, salaries, social security
contributions, paid annual leaves, paid sick leaves, bonuses and non-
monetary benefits are measured on an undiscounted basis and are expensed
in the financial period when employees have rendered their services to the
Company.

Bonuses are recognised as an expense when there is a present, legal or
constructive obligations to make such payments, as a result of past services
provided by employees and when a reliable estimate can be made of the
amount of the obligations.

(i) Defined contribution plan
The Company makes contributions to a statutory provident fund and
recognise the contribution payable as an expense in the financial year in

which the employees render their services. Once the contributions have been
paid, the Company have no further payment obligations.
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(p)  Currency Conversion

Transactions denominated in foreign currencies are translated and recorded at the
exchange rates prevailing at the transaction dates. At the end of each reporting
period, monetary items denominated in foreign currency are retranslated at the rates
prevailing at the end of the period (ie. closing rate). Non-monetary items carried at fair
value that are denominated in foreign currencies are retranslated at the rates
prevailing at the dates the fair value were determined. Non-monetary items that are
measured at their historical costs amounts continue to be translated at their respective
historical rates and are not retranslated.

All exchange gain or losses, including those arising from translation, are taken up in
profit or loss.

7. PROPERTY, PLANT AND EQUIPMENT
At ist At 31st
April March
2016 2016 Addition 2017
Cost: RM RM RM
Computer 13,725 18,191 31,916
Software 750 12,250 13,000
Furniture and fittings - 111,810 111,810
Total 14,475 142,251 156,726
Carrying Carrying
At ist Charge At3ist amount at 31st amount at 31ist
April for the March March March
Accumulated 2016 year 2017 2017 2016
Depreciation: RM RM RM Rii RM
Computer 1,635 5,023 6,658 25,258 12,090
Software 25 1,742 1,767 11,233 725
Furniture and fittings - 21,895 21,895 89,915 -
Total 1,660 28,660 30,320 126,406 12,815
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8.

TRADE AND OTHER RECEIVABLES

2017 2016
RM RM
Current:
Trade receivables 4,802,807 961,961
Other receivables 83,369 7,435
Amount due from related company 135,375 9,910
Total at cost 5,021,551 979,306
Less:
Accumulated impairment losses (*¥) 4,470 -
5,017,081 979,306
** Movement of impairment losses:
2017 2016
RM RM
Balance at beginning of the year - -
Allowance for doubtful debts recognised in profit or loss 4,470 -
Balance at end of the year 4,470 -

Other receivables and related company’s balances represent non trade advances/loan made

and are unsecured, interest free and repayable on demand.

CASH AND CASH EQUIVALENTS

2017
RM

Cash and bank balances 808,618

2016
RM

90,814
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10.

11.

12.

SHARE CAPITAL
2017 2016
RM RM
Issued and fully paid:
500,000 Ordinary shares 500,000 500,000
TRADE AND OTHER PAYABLES
2017 2016
R RM
Other payables and accruals 1,003,979 207,154
Amount due to ultimate holding company - 38,366
Amount due to holding company 3,585,186 316,000
Amount due to related company - 74,000
Amount due o a director - 9,287
4,589,165 644,807

Amount due to related company, uliimate holding company and directors balances represent
loan/advances made and are unsecured, interest free and repayable on demand.

The directors regard Quess Corp Limited(Company No: U74140KA2007PLC0O433909), a
company incorporated in India as the ultimate holding company.

The directors regard Quessglobal Holdings Pte Ltd( Company No. 201526129N}), a company
incorporated in Singapore as the holding company.

Amount due to holding company represent loan/advances made and are unsecured, bears
interest rate of 2.25% and repayable on demand.

REVENUE

Revenue represents the invoiced value of services rendered net of discounts.

20



Company No: 1127063 A

13. PROFIT/(LOSS) FROM TRADING OPERATIONS

1.4.2016 14.1.2015
To To
31.3.2017 31.3.2016
RM RM
Profit/(Loss) from operations before taxation is
stated after charging:-
Audit fee
- current year 7,497 11,500
- underprovision in prior period 1,500 -
Allowance for doubtful debts 4,470 -
Directors fees 10,625 18,400
Directors emoluments 398,993 92,216
14. FINANCE COST
1.4.2016 14.1.2015
To To
31.3.2017 31.3.2016
RM RM
Interest charges 51,313 -
15. TAXATION
1.4.2016 14.1.2015
To To
31.3.2017 31.3.2016
RM R
Current year's/period's provision 234,000 400
Overprovision in prior period (400) -
233,600 400

The Company has been granted Multimedia Supercoridor (MSC) status by the authority during
the financial year. However, the commencement date of the tax incentive has not been fixed
during the year.
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15.

A reconciliation of income tax expense applicable to profit/(loss) before taxation at the
statutory income tax rate to income tax expense at the effective income tax rate of the

Company is as follows:-

Profit/(Loss) before taxation

Taxation at Malaysian Statutory tax rate at 24%
(2016: 24%)

Expenses not deductible for tax purposes
Overprovision in prior period

Deferred tax liability not recognised on property,
plant and equipment

Tax expense for the year/period

The above are subject to the approval of the tax authorities.

FINANCIAL INSTRUMENTS

16.1  Categories of financial instruments

1.4.2016 14.1.2015
To To
31.3.2017 31.3.2016
R RM
1,012,145 (16,289)
242,915 {3,909
3,864 4,953
(400) -
(12,779) (644)
233,600 400

The table below provides an analysis of financial instruments categorized as follows:-

(a) Financial assets and financial liabilities measured at amortised cost (“AC”).

2017
Financial assets

Deposit
Trade and other receivables
Cash and cash equivalent

Financial liability

Trade and other payables
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Carrying

Amount AC
RM RM
36,625 36,625
5,017,081 5,017,081
808,618 808,618
5,862,324 5,862,324
4,589,165 4,589,165
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2016 Carrying
Financial assets Amount AC
RM RM
Trade and other receivables 969,397 969,397
Deposit 15,916 15,916
Cash and cash equivalent 90,814 90,814
1,076,127 1,076,127
Financial liabiiity
Trade and other payables 644,807 644,807
16. RELATED PARTIES
The significant related parties transactions of the Company are disclosed below:-
2017 2016
R RM
Key management personnel
Directors:-
- Emoluments 398,993 92,216
- Fees 10,625 18,400
Quessglobal Holdings Pte Ltd, holding company
51,313 -

- interest charges

The related parties balances are disclosed in Note 11 to the financial statements.
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QUESSGLOBAL (MALAYSIA) SDN. BHD.
{Incorporated in Malaysia)

STATEMENT BY DIRECTORS PURSUANT TO SECTION 251(2) OF THE COMPANIES ACT 2016

We, VIJAY SIVARAM and ABHINANDAN RAGHUTHAMAN , being two of the directors of
QUESSGLOBAL (MALAYSIA) SDN. BHD., do hereby state that in our opinion, the financial
statements set out on pages 6 to 23 are drawn up so as to give a true and fair view of the financial
position of the Company as at 31% March 2017 and financial performance of the Company for the
financial year ended 31% March 2017 in accordance with the Malaysian Private Entities Reporting
Standard and the requirements of the Companies Act 2016 in Malaysia.

Signed on behalf of the Board of Directors in accordance with a resolution of the directors dated

W12 MAY 2017

o
S ~

VIJAY SIVARAM ABHINANDAN RAGHUTHAMAN

KUALA LUMPUR

PATE: 12 MAY 2017

STATUTORY DECLARATION PURSUANT TO SECTION 251(1) OF THE COMPANIES ACT 2016

[, VIJAY SIVARAM, Passport No.Z3290208, being the director primarily responsible for the accounting
records and financial management of QUESSGLOBAL (MALAYSIA) SDN. BHD., do solemnly and
sincerely declare that the financial statements set out on pages 6 to 23 of the Company are to the
best of my knowledge and belief, correct and | make this solemn declaration conscientiously believing
the same to be true by virtue of the provisions of the Statutory Declarations Act 1960.

Subscribed and solemnly declared by the abovenamed at Kuala Lumpur in Wilayah Persekutuan on

N 2MAC20N

Before me,

*\&5 L s BSMBRYUR L

COMMISSIONER,FOR OATHS
VIJAY SIVARAM h

£
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so5 HALS & Associates

Chartered Accountants
AF No: 0755

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
QUESSGLOBAL (MALAYSIA) SDN. BHD.
(Incorporated in Malaysia)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Quessglobal ( Malaysia) Sdn. Bhd. which comprise the
statement of financial position as at 31 March 2017 and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies, as set out on pages 6 to
23.

In our opinion, the accom?anying financial statements give a true and fair view of the financial position
of the Company as at 31% March 2017 and of its financial performance and its cash flows for the year
then ended in accordance with Malaysian Private Entities Reporting Standard and the requirements of
the Companies Act 2016 in Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further described
in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Company in accordance with the By-Laws (on Professional Ethics,
Conduct and Practice) of the Malaysian Institute of Accountants (‘By-Laws”) and the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (lESBA Code”)
and we have fulfilled our other ethical responsibilities in accordance with the By-Laws and the IESBA
Code.

Suite 1602, 16" Floor, Wisma Lim Foo Yong, 86 Jalan Raja Chulan, 50200 Kuala Lumpur
P.O. Box 11688, 50754 Kuala Lumpur Tel :03-27320322(Hunting) Fax :03-21423116
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information Other than the Financial Statements and Auditors’ Report Thereon

The directors of the Company are responsible for the other information. The other information
comprises the Directors’ Report but does not include the financial statements of the Company and
our auditors’ report thereon.

Our opinion on the financial statements of the Company does not cover the Directors’ Report and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Company, our responsibility is to read
the Directors’ Report and, in doing so, consider whether the Directors’ Report is materially
inconsistent with the financial statements of the Company or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conciude that there is a material misstatement of the
Directors’ Report, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors of the Company are responsible for the preparation of financial statements of the
Company that give a true and fair view in accordance with Malaysian Private Entities Reporting
Standard and the requirements of the Companies Act 2016 in Malaysia. The directors are also
responsible for such internal control as the directors determine is necessary to enable the
preparation of financial statements of the Company that are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements of the Company, the directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to
liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the
Company as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with approved standards in Malaysia and
International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
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As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional scepticism
throughout the audit. We aiso:

*

Identify and assess the risks of material misstatement of the financial statements of the
Company, whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements of the Company or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

Evaluate the overall presentations, structure and content of the financial statements of the
Company, including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.
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Other Matiers

1

As stated in Note 3 to the financial statements , Quessglobal (Malaysia) Sdn Bhd adopted
Malaysian Private Entities Reporting Standard on 1st April 2016 with a transition date of 14™
April 2015. These standards were applied retrospectively by the directors to the
comparative information in these financial statements, including the statements of financial
position of the Company as at 31% March 2016, and the statements of comprehensive
income, statements of changes in equity and statements of cash flows of the Company for
the year ended 31% March 2017 and related disclosures. We were not engaged to report on
the comparative information based on MPERS. Our responSIbllltles as part of our audit of
the financial statements of the Company for the year ended 31%' March 2017, in these
circumstances, lncluded obtaining sufficient appropriate audit evidence that the opening
balances as at 14™ Apnl 2015 do not contain misstatements that materially affect the
financial position as at 31 March 2017 and the financial performance and cash flows for the
year then ended.

2 This report is made solely to the members of the Company, as a body, in accordance with
Section 266 of the Companies Act 2016 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

& ASSOCIATES

A.F. 0755

CHARTERED ACCOUNTANTS
Subramaniam Sankar
Bil 925/02/18 (J/PH)
s Partner

KUALA LUMPUR
DATE: 1 2 MAY 2017
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QUESSGLOBAL (MALAYSIA) SDN. BHD.

{Incorporated in Malaysia)

_ DETAILED INCOME STATEMENT
FOR THE YEAR ENDED 315" MARCH 2017

REVENUE
Less: COST OF SALES

Contract wages

Transportation and relocation expenses
Work permit

GROSS PROFIT

Add: OTHER INCOME
Waiver by payables

Less:

ADMINISTRATIVE EXPENSES (Schedule )
FINANCE COST (Schedule 1)

PROFIT/(LOSS) BEFORE TAXATION

1.4.2016 14.1.2015
To To
31.3.2017 31.3.2016
RM BM
12,400,537 1,812,598
9,543,690 1,173,669
- 4,827
- 44,481
(9,543,690) (1,222,977)
2,856,847 589,621
- 25,954
2,856,847 615,575
(1,793,389) (631,864)
(51,313) -
(1,844,702) (631,864)
1,012,145 (16,289)




QUESSGLOBAL (MALAYSIA) SDN. BHD.

ADMINISTRATIVE EXPENSES

(Incorporated in Malaysia)

FOR THE YEAR ENDED 315" MARCH 2017

Allowance for doubtful debt
Accomodation
Accounting fee
Advertisement

Audit fee

- current year

- underprovision in prior period
Bank charges

Courier and postage
Depreciation

Directors emoluments
Directors' fee

Employee verification
Electricity

Entertainment

EPF and Socso

General expenses

GST not claimable
Insurance

Login cost

Maintenance

Office internet connection
Office refreshment

Office rental

Office team service charges
Penalty

Printing and stationery
Professional fee
Recruiter incentive
Realised loss on foreign exchange
Salary

Secretarial fee

Staff welfare

Staff claim

Taxation fee

Telephone

Travelling expenses
Uniform

Upkeep of office

Wages

Work permit

Schedule |

1.4.2016 14.4.2015
To To
31.3.2017 31.3.2016
RM RM
4470 -
- 1,610
10,776 14,100
855 23,769
7,497 11,500
1,500 -
2,169 3,656
3,841 1,959
28,660 1,660
398,993 92,216
10,625 18,400
2,500 -
2,542 -
(19) 1,872
73,888 30,554
2,655 20
5,804 1,490
13,116 3,102
202,759 30,700
6,910 -
5,310 29,572
4,155 4,154
125,358 60,347
1,360 1,091
2,205 255
8,156 7,303
11,118 3,000
91,224 -
5,317 206
532,107 226,626
4,529 16,130
2,601 -
36,562 6,107
- 530
40,581 10,493
9,823 5,954
- 1,050
3,012 450
118,500 19,492
11,930 2,496
1,793,389 631,864




Schedule

QUESSGIL.OBAL (MALAYSIA) SDN. BHD.
{Incorporated in Malaysia)

FINANCE COST
FOR THE YEAR ENDED 31°" MARCH 2017

1.4.2016 14.1.2015
To To
31.3.2017 31.3.2016
RM BM

Interest charges 51,313 -
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