Q
QUESS

DELIVERING GROWTH

July 02, 2019
The General Manager The Manager
Department of Corporate Services, Department of Corporate Services,
BSE Limited, National Stock Exchange of India
1% Floor, New Trading Ring, Limited
Rotunda Building, Phiroze Jeejeebhoy Towers, Exchange Plaza, Bandra- Kundra
Dalal Street, Complex, Bandra (East),
Mumbai — 400 001 Mumbai — 400 001
Security Code — 539978 NSE Symbol - QUESS

Dear Sir/ Madam,

Sub: Newspaper Advertisement under Regulation 47 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

Pursuant to Regulation 47 of SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015, we are enclosing the Notice to the Shareholders published in newspaper of
Business Standard and Kannada Hosa Digantha.

We request you to take the above information on your record.

Thanking you,

Yours faithfully
For Quess Corp Limited

Kunda; K)gl/

Company Secretary & Compliance Officer

Encl: as above

Quess Corp Limited
Quess House, 3/3/2, Bellandur Gate, Sarjapur Read, Bengaluru-560103, Karnataka, India
Tel: +9180 6105 6001 | connect@quesscorp.com | CIN No.L74140KA2007PLC043909



Business Standard

BENGALURU |

TUESDAY, 2 JULY 2019

The Smart
|

1IVCS

\WWW.SMARTINVESTOR.IN FOR INFORMED DECISION MAKING

THE COMPASS

June7 circular may keep
banks' provisions high

Recognition of stress in itself may
resultin higher provisioning

HAMSINI KARTHIK

With the June quarter
earnings season getting
underway next week,
hopes are high from the
banking sector, which has
until now given the maxi-
mum impetus to earnings
growth. While the sector
may continue to perform
well, provisioning is wor-
rying investors. From a
high base of FY18 and FY19,
FY20 is expected to be
incrementally better.

However, concerns arise
after the revised circular on
the treatment of stressed
assets issued on June 7,
2019, by the Reserve Bank
of India (RBI). While the
new norms aren’t as exact-
ing as the February 12 cir-
cular, it puts the onus on
banks to kick-start resolu-
tion in cases of stress.
According to the revised
guidelines, banks need to
review the borrower
account within 30 days of
default to decide on the res-
olution strategy and imple-
ment the same within 210
days of the default, failing
which banks could be sub-
ject to additional provision-
ing. While provisioning
costs due to the latter aspect
may take time to show up,
in the immediate term,
recognition of stress in itself
may result in higher provi-
sioning. Over the past three
months, accounts such as
Dewan Housing, Reliance
group firms, Essel group
companies and smaller
names such as Sadbhav
Infrastructure and Sintex
have turned into troubled
names for the banking
industry.

Under these circum-
stances, analysts doubt if
there can be a material
reduction in provisioning
costs, especially in the
June quarter. Analysts at
Kotak Institutional
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Equities say the impact of
the new guidelines will be
felt the most in the next
cycle of non-performing
assets (NPA) or the fresh
set of assets turning prob-
lematic. To that extent,
they said a decline in NPA
ratios could slowdown, as
banks could look for reso-
lution that aims to improve
recovery rates.

An analyst at a domes-
tic brokerage added with
fresh pain brewing in the
system, it could challenge
the Street’s expectation
from the sector. “At pres-
ent, the view is that provi-
sioning costs should
reduce by at least 40-50
per cent from the March-
quarter peak,” he said. If
the scenario doesn’t play
out as anticipated, it could
be a major sentiment
dampener. “Some banking
stocks could then see steep
correction, given the
expensive valuations they
command,” the analyst
added. Therefore, till clar-
ity emerges on this aspect,
analysts believe it may not
be prudent to take fresh
exposure to banking
stocks.earnings estimates.
Given the current levels,
improving deal pipeline,
and contract sizes, most
analysts believe the stock
is available at attractive
valuations.

Growth worries for
Bayer CropScience

Sales momentum for new products
aftera muted March quarteris key

RAM PRASAD SAHU

The Bayer CropScience
stock has shed over 22 per
cent since the start of FY20
on disappointing March
quarter results and uncer-
tain near-term outlook.

The company reported
a loss both at the net and
operating profit levels due
to a sharp 57 per cent
decline in revenues over
the year-ago period. Weak
demand conditions led to
channel stocks being
recalled by the company.

Further, the delay in
marketing ramp up of new-
ly launched products also
led to muted sales per-
formance.

Analysts at Elara
Capital believe that though
the company
launched 15
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ingliquidation at the retail
level before filling the
channel to avoid excess
stock with the channel and
have better control on
inventory and receivables.
While the near-term
growth will depend on the
monsoon, the Street will
also look at the
progress on the

products in the While the merger  front
crop protection near-term between Bayer
segment over growth will and Monsanto
FY16-19, growth depend on the India.

remains weak monsoon, the The merger,
due to below Street will also to be completed
normal mon- lookatthe by the end of the
soon, low pest progressonthe year, is expected
incidences and merger front to generate syn-

slower scale-up
of new products.

In addition to
the lack of block-
buster products such as
Confidor, which act as a
pesticide, what has also
hurt sales is the negative
publicity around herbicide
Glyphosate and itsbanin a
few states which creates
short-term uncertainty.

While new product
launches are expected to
drive growth in FY20, the
company indicated that
near-term outlook has
been challenging.

The company has
changed its trade strategy
from channel placement
driven growth to monitor-

India

between Bayer
and Monsanto

ergy benefits to
the tune of Rs
120 crore over
the next couple
of years.

Analysts expect the
merger to be earnings
accretive with comple-
mentary product portfolio
driving the sales growth of
the new entity.

Given the near-term
worries, most brokerages
have trimmed their earn-
ings per share estimates for
FY20-21 by about 5-7 per
cent. Investors should
await a growth pick up and
impact of the change in
trade strategy before tak-
ing an exposure to the
stock.

tor

QUICK TAKE: IRON ORE PRICE BOOST FOR NMDC

The NMDCstock rose 4.6% in the past week as
analysts expected the company to benefit from
risingiron ore prices. NMDC's iron ore price is at
adiscounttothelanded import price. Itis
expected to deliver robust growth in volumes
and earnings over the next two years
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Sebi's royalty move comes
as relief for corporate India

New 5% threshold unlikely to create discomfort for listed firms

SAMIE MODAK
Mumbai, 1July

he Securities and
T Exchange Board of

India’s (Sebi’s) move to
relax the threshold for royalty
payments from 2 per cent to
5 per cent has come as a big
relief for India Inc.

An analysis of the royalty
payments made by listed firms
in2017-18 (2018-19 wherever the
data is available) shows almost
all companies are below the new
5-per cent threshold.

Under the new rules, any
listed company has to obtain
approval of a ‘majority of minor-
ity’ shareholders for making
payments exceeding 5 per cent
of the annual consolidated
turnover to a related party, with
respect to brand usage or royal-
ty.

Most companies were fret-
ting over Sebi’s earlier proposal
toset the threshold at 2 per cent,
as they feared minority share-
holders would block such pay-
ments, and this would interfere
with their business.

As a result, the move had

WIN-WIN

Most companies are below the 5% threshold

For FY18 Netsales Royalty and i
(InTcr) (A) technical fee (B) B
Maruti Suzuki 79,809 3,767 |
Hindustan Unilever* 39,310 1,073

Tata Chemicals* 11,489 364

ABB 9,087 290

Bosch 11,690 213

Colgate 4,188 207

Page Industries 2,551 128

*FY19 Source: Capitaline Compiled by BSResearch Bureau [

seen widespread opposition,
forcing a rethink and leading to
deferment in implementation.
The earlier proposal of 2 per
cent, which was to come into
effect from April 1, would have
impacted 10 entities, including
marquee multinational compa-
nies (MNCs) such as Maruti
Suzuki, Colgate-Palmolive, and
Hindustan Unilever (HUL).
The royalty paid by both
Maruti Suzuki and Colgate-
Palmolive isjust below the 5-per
cent mark, while for HUL, it is
2.8 per cent. Excluding metals
and mining companies, the
highest royalty — as a percent-

age of sales — was paid by Page
Industries at 5 per cent.
Industry experts say compa-
nies would ensure their royalty
payments don’t exceed 5 per
cent to escape higher scrutiny
from minority shareholders.
The 2-per cent threshold would
have been difficult to evade,
they add. Sebi Chairman Ajay
Tyagi, when questioned the
rationale about resetting the
threshold at 5 per cent when it
will barely impact any compa-
ny, said, “As of now there is no
restriction. We thought the 5 per
cent is something we could try.”
Sebi’s corporate governance

panel led by Uday Kotak had
prescribed the S5-per cent
threshold. Tyagi said Sebi want-
ed to go with the Kotak panel
recommendation. However, a
finance ministry official had the
regulator enact stricter rules.
Following widespread criti-
cism from the industry, Sebi last
week said it was setting the
threshold at the earlier envis-
aged level of 5 per cent. A board
meeting agenda note released
by Sebi earlier this year had
highlighted some of the con-
cerns raised by listed firms.

Moreon business-standard.com
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Markets gain as
US, Chinareach
truce on trade war

PRESS TRUST OF INDIA
Mumbai, 1July

The stock markets on Monday rallied in line with
global equities as investors worldwide heaved a sigh of
relief after the US and China called a truce in their

long-drawn trade tussle.

Besides, hopes of reforms in the Union Budget, to

be unveiled on
Friday, also fuelled

MOVERS & SHAKERS

39,800

TSI P11
HINDUSTAN ZINC
TURNS ATTRACTIVE
AFTER RECENT
CORRECTION

IPOfundraising
atfour-yearlow

ILLUSTRATION BY AJAYA MOHANTY

DEEPAK KORGAONKAR
& PUNEET WADHWA
Mumbai/New Delhi, 1July

The volatile equity market saw
fund mobilisation during first
half of the calendar year 2019
(H1CY19) via the initial public
offering (IPO) route hit a four-
year low.

In HICY19, eight compa-
nies, including the recent offer-
ing by IndiaMART InterMESH,
raised a cumulative 5,509
crore through IPOs. This is the
lowest amount raised in the last
four years — the last low being
in 2015, when an equal num-
ber of companies had raised
3,849 crore via the IPO route.
On a corresponding period
basis, as many as 18 companies
had mobilised 323,452 crore
from the primary market.

Analysts attribute the tepid
HI1CY19 to the overall market
sentiment, especially the mid-
and small-cap segment that
underperformed the front line
benchmarks. Moreover, politi-
cal uncertainty and the overall
economic scenario kept com-
panies at bay from raising fresh
capital, they say.

“H1CY19 was impacted by
political uncertainty. Investors
were deferring decisions to
invest in new opportunities.
This got further compounded
by the slowdown in the con-
sumption space. While the first
uncertainty has gone away,
people are still waiting to see
the first quarter consumption
pattern numbers,” explains
Munish Aggarwal, director
(capital markets) at Equirus
Capital. The data does support
this argument. In HICY19, the
benchmark S&P BSE Sensex
gained 9 per cent, compared to
up to 5 per cent decline in the
S&P BSE MidCap and S&P BSE
SmallCap indices.

The Sensex hit an all-time
high 0f 40,312 on June 4, as the
National Democratic Alliance
came back to power for the sec-
ond consecutive  term.
Currently, the benchmark
index is down 2 per cent, from
its all-time high, while the BSE

MidCap and the S&P BSE

1% July, 2019

4,103

<P SOLITAIRE PRICE INDEX
0.85%¢ | 1.31%?

CRISIS OF CONFIDENCE
el
Year |issues | raised (¥cr) *
2015 8 3,849.100
2016 12 8,182.57H
2017 13 11,774.41 M

2018 18 23,451.59 N
2019 8 5,508.98H

*Amountraisedin thefirsthalfofa
calendaryear

Source: PRIME Database

SmallCap indices are down 20
per cent and 30 per cent,
respectively, from their respec-
tive highs in January 2018.

Theroadahead

However, analysts believe the
second half could turn out to
be better and more firms could
tap the primary market for
funds, provided the market
sentiment improves and there
isan uptick in the economy.

If the consumption num-
bers do not disappoint and
there are proactive steps taken
by the government in the
Budget to support growth,
H2CY19 will be better,” says
Aggarwal. G Chokkalingam,
founder and managing direc-
tor at Equinomics Research, on
the other hand, does not expect
companies to come back in a
big way to the primary markets
toraise funds via the IPO route
till valuations become attrac-
tive and there is buoyancy in
the broader markets.

“Most of the companies that
have raised funds via the IPO
route are part of the mid- and
small-cap basket. Valuations
have been steep and the stocks
of both these segments haven’t
done well over the past few
months,” says Chokkalingam.

Moreon business-standard.com
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the rally in domestic
equites.
Starting the

Budget week on a
positive note, the
Sensex opened sig-

39,39L.6

139,200

nificantly higher at !
39,543 and swung
between a high of
39,764 and a low of
39,541 during the
session. The index
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NOTICE IS HEREBY GIVEN THAT the twelfth Annual General Meeting (“12th AGM") of members of Quess Corp Limited (the “Company”] will be held at Spring Hall, Hotel Royal
Orchid, # 1, Golf Avenue, Adjoining KGA Golf Course, HAL Airport Road, Bengaluru - 560008 Karnataka, on Wednesday, July 24, 2019 at 11:00 a.m. to transact the business

NOTICE OF TWELFTH ANNUAL GENERAL MEETING,
REMOTE E-VOTING INFORMATION AND BOOK CLOSURE

listed out in the Notice of the AGM dated May 22, 2019 (“AGM Notice”).

Pursuant to the provisions of the Companies Act, 2013 (“the Act”) and rules made hereunder, SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
("SEBI Listing Regulations”), a copy of the Annual Report and the AGM Notice, inter alia, indicating the process and manner of remote e-voting along with attendance slip and
proxy form have been sent by email to members whose email IDs are available with the Registrar and Share Transfer Agent, Link Intime India Private Limited, (R&T) /
Depository Participants, unless a member has requested for a printed copy of the same. For Members who have not registered their email addresses, printed copies are

being sent by the permitted mode.

For Members who have not registered their email ID’s printed copies of the above referred documents along with attendance slip and proxy form, have been sent through the

permitted mode.

AMember entitled to attend and vote at the AGM is entitled to appoint a Proxy to attend and vote at the venue of AGM, instead of himself / herself and the Proxy need not be a
Member of the Company. The instrument appointing Proxy, duly completed, must be deposited at the Registered Office of the Company not less than 48 hours before the

commencement of the AGM.

In compliance with provisions of Section 108 of the Act, Rule 20 of the Companies (Management and Administration) Rules, 2014 as amended by the Companies (Management
and Administration) Amendment Rules, 2015 and Regulation 44 of SEBI Listing Regulations, the Company is pleased to provide members facility to exercise their right to vote
on resolutions proposed to be considered at the 12th AGM by electronic means and the business may be transacted through e-Voting Services. The facility of casting the votes
by the members using an electronic voting system from a place other than venue of the AGM (“remote e-voting”) will be provided by National Securities Depository Limited

(NSDL).

The Company has engaged the services of NSDL as the authorized agency to provide remote e-voting facility. Further, the Board of Directors of the Company has appointed
Mr. S. N. Mishra, SNM & Associates Company Secretaries, as the Scrutinizer to scrutinize the e-voting / ballot process in a fair and transparent manner.

Members as on cut-off date can vote using the remote e-voting facility on the business specified in the Notice during the voting period, which shall commence on Sunday, July
21,2019 at 9:00 a.m.and shall end on Wednesday, July 23, 2019 at 5:00 p.m. (both days inclusive). The e-voting facility shall be disabled by NSDL for voting after the voting
period and casting of vote through electronic means shall not be allowed thereafter. Once a vote on the resolutionl(s) is cast by a Member, the Member shall not be allowed to

change it subsequently.

For remote e-voting instructions, Members may go through the instructions in the AGM Notice. The login credentials (i.e. User ID and Password) have been provided, either

in the communication sent along with the AGM Notice by email or Registered Post to enable the Members to use the e-voting facility.

Any person, who acquires shares of the Company and becomes a member of the Company after dispatch of the notice and holding shares as of the cut-off date i.e. July 17,
2019, may obtain the login ID and password by sending a request at evoting@nsdl.co.in or rnt.helpdesk@linkintime.co.in. If the Member is already registered with Depositories

for e-voting then he can use his existing User ID and password for casting the vote through remote e-voting.

The facility for voting through Ballot paper shall also be made available at the AGM for those Members who have not cast their vote through remote e-voting.

In case of any queries / grievances, Members may refer the Frequently Asked Questions (FAQs) for Members and remote e-voting User Manual for Members available at
www.evoting.nsdl.com under the help / FAQ’s or write an email to evoting@nsdl.co.in or call on toll free no.: 1800-222-990 or write an email to the Registrar and Share
Transfer Agent, Link Intime India Private Limited, (R&T) at rnt.helpdesk@linkintime.co.in or to the Company Secretary at investor@quesscorp.com.

Notice is also given that pursuant to the provision of Section 91 of the Act and Regulation 42 of the SEBI Listing Regulations, the Register of Members and Share Transfer
Books of the Company will remain closed from Thursday, July 18, 2019 to Wednesday, July 24, 2019, (both the days inclusive) for the purpose of the AGM.

The AGM Notice and Annual Report for the financial year 2018-19 are also available on the website of the Company at www.quesscorp.com.

Notice is also given that pursuant to the provision of Section 91 of the Act and Regulation 42 of the SEBI Listing Regulations, the Register of Members and Share Transfer
Books of the Company will remain closed from Thursday, July 18, 2019 to Wednesday, July 24, 2019, (both the days inclusive) for the purpose of the AGM.

The AGM Notice and Annual Report for the financial year 2018-19 are also available on the website of the Company at www.quesscorp.com.
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cent. On the other
hand, ONGC, HCL

Tech, Maruti Suzuki, HUL, Asian Paints and Vedanta

fell up to 3.99 per cent.

Of the 30 Sensex constituents, 22 closed in the

green and 8 in the red.

Source Bloomberg/Exchange

By Order of the Board of Directors

For Quess Corp Limited

Sd/-
Kundan K Lal
VP- Legal & Company Secretary
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S030F3(J),

NOTICE OF TWELFTH ANNUAL GENERAL MEETING,
REMOTE E-VOTING INFORMATION AND BOOK CLOSURE

NOTICE IS HEREBY GIVEN THAT the twelfth Annual General Meeting (“12th AGM") of members of Quess Corp Limited (the “Company”] will be held at Spring Hall, Hotel Royal
Orchid, # 1, Golf Avenue, Adjoining KGA Golf Course, HAL Airport Road, Bengaluru - 560008 Karnataka, on Wednesday, July 24, 2019 at 11:00 a.m. to transact the business
listed out in the Notice of the AGM dated May 22, 2019 (*AGM Notice”).

Pursuant to the provisions of the Companies Act, 2013 (“the Act”) and rules made hereunder, SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
("SEBI Listing Regulations”), a copy of the Annual Report and the AGM Notice, inter alia, indicating the process and manner of remote e-voting along with attendance slip and
proxy form have been sent by email to members whose email IDs are available with the Registrar and Share Transfer Agent, Link Intime India Private Limited, (R&T) /
Depository Participants, unless a member has requested for a printed copy of the same. For Members who have not registered their email addresses, printed copies are
being sent by the permitted mode.

For Members who have not registered their email ID’s printed copies of the above referred documents along with attendance slip and proxy form, have been sent through the

A Member entitled to attend and vote at the AGM is entitled to appoint a Proxy to attend and vote at the venue of AGM, instead of himself / herself and the Proxy need not be a
Member of the Company. The instrument appointing Proxy, duly completed, must be deposited at the Registered Office of the Company not less than 48 hours before the

In compliance with provisions of Section 108 of the Act, Rule 20 of the Companies (Management and Administration) Rules, 2014 as amended by the Companies (Management
and Administration) Amendment Rules, 2015 and Regulation 44 of SEBI Listing Regulations, the Company is pleased to provide members facility to exercise their right to vote
on resolutions proposed to be considered at the 12th AGM by electronic means and the business may be transacted through e-Voting Services. The facility of casting the votes
by the members using an electronic voting system from a place other than venue of the AGM (“remote e-voting”] will be provided by National Securities Depository Limited

The Company has engaged the services of NSDL as the authorized agency to provide remote e-voting facility. Further, the Board of Directors of the Company has appointed
Mr. S. N. Mishra, SNM & Associates Company Secretaries, as the Scrutinizer to scrutinize the e-voting / ballot process in a fair and transparent manner.
Members as on cut-off date can vote using the remote e-voting facility on the business specified in the Notice during the voting period, which shall commence on Sunday, July

21,2019 at 9:00 a.m.and shall end on Wednesday, July 23, 2019 at 5:00 p.m. (both days inclusive). The e-voting facility shall be disabled by NSDL for voting after the voting
period and casting of vote through electronic means shall not be allowed thereafter. Once a vote on the resolution(s) is cast by a Member, the Member shall not be allowed to

For remote e-voting instructions, Members may go through the instructions in the AGM Notice. The login credentials (i.e. User ID and Password) have been provided, either
in the communication sent along with the AGM Notice by email or Registered Post to enable the Members to use the e-voting facility.

Any person, who acquires shares of the Company and becomes a member of the Company after dispatch of the notice and holding shares as of the cut-off date i.e. July 17,
2019, may obtain the login ID and password by sending a request at evoting@nsdl.co.in or rnt.helpdesk@linkintime.co.in. If the Member is already registered with Depositories
for e-voting then he can use his existing User ID and password for casting the vote through remote e-voting.
The facility for voting through Ballot paper shall also be made available at the AGM for those Members who have not cast their vote through remote e-voting.

In case of any queries / grievances, Members may refer the Frequently Asked Questions (FAQs) for Members and remote e-voting User Manual for Members available at
www.evoting.nsdl.com under the help / FAQ's or write an email to evoting@nsdl.co.in or call on toll free no.: 1800-222-990 or write an email to the Registrar and Share
Transfer Agent, Link Intime India Private Limited, (R&T) at rnt.helpdesk@linkintime.co.in or to the Company Secretary at investor@quesscorp.com.

Notice is also given that pursuant to the provision of Section 91 of the Act and Regulation 42 of the SEBI Listing Regulations, the Register of Members and Share Transfer
Books of the Company will remain closed from Thursday, July 18, 2019 to Wednesday, July 24, 2019, [both the days inclusive) for the purpose of the AGM.

The AGM Notice and Annual Report for the financial year 2018-19 are also available on the website of the Company at www.quesscorp.com.

Notice is also given that pursuant to the provision of Section 91 of the Act and Regulation 42 of the SEBI Listing Regulations, the Register of Members and Share Transfer
Books of the Company will remain closed from Thursday, July 18, 2019 to Wednesday, July 24, 2019, [both the days inclusive) for the purpose of the AGM.

The AGM Notice and Annual Report for the financial year 2018-19 are also available on the website of the Company at www.quesscorp.com.

By Order of the Board of Directors
For Quess Corp Limited

Sd/-
Kundan K Lal
VP- Legal & Company Secretary
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